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(Japanese Note)

New Delhi, March 31, 2006

Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of India
concerning a Japanese loan to be extended with a view to
promoting the economic stabilization and development
efforts of India:

1. A loan in Japanese yen up to the amount of one hundred
and fifty-five billion four hundred and fifty-eight million
yen (¥155,458,000,000) (hereinafter referred to as “the

‘Loan”) will be extended, in accordance with the relevant

laws and reqgulations of Japan, to the Government of India
and Rural Electrification Corporation Limited (hereinafter
referred to as “the Borrowers”) enumerated in Column 2 of
the Annex attached hereto (hereinafter referred to as “the
annex”) by Japan Bank for International Cooperation
(hereinafter referred to as “the Bank”) for the purpose of
implementing the projects enumerated in Column 1 of the
Annex according to the allocation for each project as
specified in Column 3 of the Annex.

2. (1) The Loan will be made available by loan
agreements to be concluded between the Borrowers and the
Bank. The terms and conditions of the Loan as well as the
procedures for its utilization will be governed by the said
loan agreements which will contain, inter alia, the rate of
interest, the repayment period and the disbursement period
enumerated respectively in Columns 4, 5, and 6 of the
Annex.

(2) Each of the loan agreements mentioned in sub-
paragraph (1) above will be concluded after the Bank is
satisfied of the feasibility, including environmental
consideration, of the projects to which such loan
agreements relate.

(3) The respective disbursement periods enumerated in
Column 6 of the Annex may be extended with the consent of

" the authorities concerned of the two Governments.
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3. The repayment of principal of the Loan extended to
Rural Electrification Corporation Limited, as well as the
payment of interest and any other charges thereon, shall be
guaranteed by the Government of India.

4. (1) The Loan will be made available to cover payments
already made and/or to be made by the Indian executing
agencies to suppliers, contractors and/or consultants of
eligible source countries under such contracts as have been
and/or may be entered into between them for purchases of
products and/or services required for the implementation of
the projects enumerated in Column 1 of the Annex, provided
that such purchases are made in such eligible source
countries for products produced in and/or services supplied
from those countries.

(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

(3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the
projects enumerated in Column 1 of the Annex.

5. The Government of India shall ensure that the products
and/or services mentioned in sub-paragraph (1) of
paragraph 4. are procured in accordance with the guidelines
for procurement of the Bank, which set forth, inter alia,
the procedures of international competitive bidding to be
followed except where such procedures are inapplicable or
inappropriate.

6. With regard to the shipping and marine insurance of
the products purchased under the Loan, the Government of
India shall refrain from imposing any restrictions that may
hinder fair and free competition among the shipping and
marine insurance companies.

7. Japanese nationals whose services may be required in
India in connection with the supply of the products and/or
services mentioned in sub-paragraph (1) of paragraph 4.
shall be accorded such facilities as may be necessary for
their entry into India and stay therein for the performance
of their work. '

8. (1) The Government of India shall exempt the Bank
from all fiscal levies and taxes imposed in India on and/or
in connection with the Loan as well as interest accruing
therefrom.
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(2) The Government of India shall take necessary
measures to ensure that:

(a) the Loan will not be used for payment for any
taxes levied in India on products and/or services, or
on the import, manufacture, procurement or supply
thereof; and

(b) any taxes, except the personal income tax and
corporate tax payable by the contractors and/or
consultants, which are easily determinable under
objective procurement process, including those taxes
on final products and/or services supplied to the
projects in the direct transaction between the main
contractor/consultant and the Indian executing
agencies, be paid by the latter.

9. The Government of India shall take :mommmmH< measures
to ensure that:

(a) the Loan be used properly and exclusively for the
projects enumerated in Column 1 of the Annex; and

(b) the facilities constructed under the Loan be
maintained and used properly and effectively for the
purpose prescribed in the present understanding.

10. The Government of India shall, upon request, furnish
the Government of Japan and the Bank with information and
data concerning the progress of the implementation of the
project enumerated in Column 1 of the Annex.

11. The two Governments shall consult with each other with
respect to any matter that may arise from or in connection
with the present understanding.

12. The Annex shall form an integral part of the present
Note.

I have further the honour to propose that this Note
and Your Excellency'’s Note in reply confirming on behalf of
the Government of India the foregoing understanding shall
constitute an agreement between the two Governments, which
shall enter into force on the date of Your Excellency'’s
Note in reply.
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I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Yasukuni Enoki
Ambassador Extraordinary
and Plenipotentiary of Japan
to India

His Excellency

Mr. Ashok Chawla

Additional Secretary
Department of Ec¢onomic Affairs
Ministry of Finance

of India



fF

£ Annex
- N m <t 0 © Ceolumn 1 Column 2 Column 3 Column 4 Column 5 Column 6
Disbursement
—_ period
® N % w®HRE : {after the
o o = . Maximum Rate of Repayment ffective
WK E Y (B < EOEHE US| erms | JERRES Project | BORRONSr | Capoun imverest| period | ST IR
. SN loan
¥) agreement) |
7../ 1. Purulia wE_.m.vmn_ Government H..?w,mw 1.3 % |[twenty MMo' seven (7)
IH/TM%‘K.% /l\/nP.ﬁ.ﬁ Eu.ﬁ.T.%&ﬁ.FilE 4 . :_ +E.@E$Eﬂmﬁ tE- Storage Project jof India million years after years
th
WEkE (& ImiRE S +4 e e peridd of ten
(10) years
- 2. Bangalore Water |Government 28,358 |The part of 0.75% |thirty chv ten (10)
(4 — 2 a2 = . Supply and of India million |preferential years after years
CaR Hﬁxﬂh YA =ER _\__.Eju_l_:%ru_il BMEREE O - Vi | -4 S IIERE +i mmﬂWummm Project yen |terms(Global the grace
X 4R o ] <lmirE ERER (FH SEGIE S (1I-2) environmenta period of ten
SR BKBuER | SRR - & 1 mnomwwsw\ (10) years
2 industria.
v %ﬁ%ﬂ%ﬁ ollution)
SR The part of 1.3% [twenty (20)
general years after
ggem| | -1 | QhEE terns the grace
EBR S®I+i Bt "
3. Rural Rural 20,629 0.75% |ten (10) years [six (6)
® ﬂ._.ﬂﬁa_m__nﬁ ﬂ.ﬁﬁ%%%\— | :.E._A&W~ :.TJ.A*E O M -ﬁrn_ ﬁﬁ@mﬁm@%ﬁ l_hkmv Electrification |Electrifi- million after ﬁ:m, years
& IRE? (S TR Project cation yen grace period
Corporation of five (5)
= imited
Ao — RN | ) R | IR R Denl gommE|  HE e e
K ik 4 5 Y Yy
N H ~ % o)
mmm | %v Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
, = — - Disbursement
1 Myﬁnlw s N AR E | BimE -V e Il i MR +i period
s ter the
~ H‘ﬁmﬂm;u@ _.ﬂmu @mﬁ_ _'TE- Project Borrower Maximum Rate of -mmwmu\.amnﬁ AmmMmmmnﬁwSm
- amount interest period date of the
© WASRL AN (NN ] O IR Penl (i MingRE i | 1loan
SRR E (F SXI 44 agreement)
*ﬁ . mﬂﬂi%@k.@ 4. Delhi Mass Rapid|Government 14,900 1.3% twenty (20) five (5)
Q it Transport System|of India million years after years
m.,_ﬁ%v Project (Phase yen the grace
2)(I) period of ten
~ B =i N i | . o (10) years
ﬁmeWAxus/l_Mlu/ A .mﬂ A &H K%WEI..MIL o O .t_.n M%:@_%ﬁgﬁ nTEv 5. Bangalore Metro [Government 44,704 1.3% . [twenty (20) ten (10)
e N Rail Project of India million years after years
- B yen the grace
© ivyuyﬂxm% NN i ) R 8 -4 O+ PH |4 S MR +i period of ten
f?b/]%wﬁeﬁﬁ _._H:_Nmu @nMRj_rTE- 6. Visakhapatnam Government 161 1.3% twenty (20) five (5)
Port Expansion |of India million years after years
Project en ‘the grace
(Engineering ¥ m.mum_.wm of ten
Services) (10) years
7. Swan River Government 3,493 0.75% |thirty (30) ten (10)
Integrated of India million years after years
Watershed yen the grace
Management pericd of ten
Project (10) years
8. Orissa Forestry |Government 13,937 0.75% [thirty (30) ten (10)
Sector of India million years after years
Development yen the grace
Project pericd of ten
(10) years

TN A F ISR B



TN LA T I BT

Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
Disbursement
period
s . (after the
Maximum Rate of Repayment A
Project Borrower amount interest wmvmnu..on ammwommwmmm
loan
9. H in & G t 7,729 G.75% |thirty (30) ﬁwmnwwwwnn
. Hussain Sagar overnmen . 1rty
NP A - L X.\/nﬁﬂ.um .t.Ttmﬁ_ :.T.Rru O- -ﬁru_ :TE.@.EE%E xTE. Lake and of India s&.t.ou years after years
— 2 IR RE Sl +4F Catchment Area yen the grace
E Hamwo<m=_m=ﬁ | vmmnu.,oa of ten
. Project (10) years
B 10. Kolkata Solid Government 3,584 0.75% [thirty (30) eight (8)
:m.wmmﬂmmﬁfl%ﬁm% N N -4 1] L - B QO » VP |- © e R B Waste Management|of India million years after years
Improvement en the grace
ﬂ_ an_@ IREC @mﬁ:IlE. wnw“._mnﬂ ¥ vmﬁ,wn of ten
" (10) years
#® ® 1 e - B R A < R E

Total amount: 155,458 million
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(Indian Note)

New Delhi, March 31, 2006

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of India the foregoing understanding and to
agree that Your Excellency’s Note and this Note in reply
shall constitute an agreement between the two Governments,
which shall enter into force on the date of this Note in
reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Ashok Chawla
Additional Secretary
Department of Economic Affairs
Ministry of Finance
of India

His Excellency

Mr. Yasukuni Enoki
Ambassador Extraordinary

and Plenipotentiary of Japan
to India
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