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(Japanese Note)

Cairo, December 26, 2005

Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of the
Arab Republic of Egypt concerning a Japanese loan to be
extended with a view to strengthening the friendly
relations and economic cooperation between the two
countries and promoting the development efforts of the Arab
Republic of Egypt:

1. A loan in Japanese yen up to the amount of ten billion
six hundred and sixty-five million yen (¥10,665,000,000)
(hereinafter referred to as “the Loan”) will be extended,
in accordance with the relevant laws and regulations of
Japan, to the New & Renewable Energy Authority (hereinafter
referred to as “the Borrower”) by Japan Bank for
International Cooperation (hereinafter referred to as “the
Bank”) for the purpose of implementing the Kuraymat
Integrated Solar Combined Cycle Power Plant Project
(hereinafter referred to as “the Project”).

2. (1) The Loan will be made available by a loan
agreement to be concluded between the Borrower and the
Bank. The terms and conditions of the Loan as well as the
procedures for its utilization will be governed by the said
loan agreement which will contain, inter alia, the
following principles:

(a) The repayment period will be thirty (30) years
after the grace period of ten (10) years;

(b) The rate of interest will be nought point seven
five per cent (0.75%) per annum; and

(c) The disbursement period will be nine (9) years
after the date of coming into force of the said loan
agreement.

(2) The loan agreement mentioned in sub-paragraph (1)
above will be concluded after the Bank is satisfied of the
feasibility, including environmental consideration, of the
Project.



FExA
D QUD

xSRI

K

/]

Kfg TR

Y
DX

)

LA
ERE

Y

ER BIIWAL RO EE
O - BErEEE ]
FIZkE LEZEO

BTE ENUOOH REkEE
el

HINTNL A Q iR &

B SENBHFONIRER EEEQREKMIE C E HMa 410 1) V% P ae°

o <0 QIR QB D RN O IXEE DUV RONEOHES 5 R SOKBEHO KA
27 HDNAL - NINNKREREE A O v EkiE0000°

T g S<LK<AEMENECKER BN I NP R AN LNRO VAP RS K
QRS MR AR O < QMR N ERCE M EEWS10N QK ELHT 5 VIR S0P
SNREA D VRENEKUL0 LD A< EMEEEN LSV VROSHEVHMwS e
HHER XD 240 Q Fl R OKEH VL O 5 M IEL K0°

8 SHREHOEMENFCEED IEEECRENERE P uiin.20°

© HDNL c NNNEKRERER s SUBRFHMSXEXBABECEMOLLORYLNTD
(BIEE R < 12 © Wh BRA HEIER 1 4045 5 & DX IS BT (v 44 5 URuab i 8 R e Au BT RGP < 2 © W E i 48
AR ) MO VEMIUL0H VK0

© HONL NINNKREEHES S 20 5 V<0 oS O B UENR OB YK E RS &
B OB EWH O O LR & M ES IR VIRTI0 N Q410 5 RAHOFEBNEK 1 a0l S8
A 0°

~ SHBMEAOHME X ERBOHELRE O HINNL « NINNKRENR S Vb © RE% K-y
SODKARD LHONECHDHMNL « AINNKEHE ( © <EIRXDEE N 531 ok 1 x5 4618 i
L0 210°

©Z HDINL - MNNKRERED BEL 0LV MO0 R R OHORN R YK IWR0 0
BRESP HMINL - NINNKREIN G S VB0 R0 1 © IR B X 10 B R 0°

=

(3) The disbursement period mentioned in sub-
paragraph (1)(c) above may be extended with the consent of
the authorities concerned of the two Governments.

3. The repayment of principal of the Loan extended to the
Borrower, as well as the payment of interest and any other
charges thereon, shall be guaranteed by the Government of
the Arab Republic of Egypt.

4. (1) The Loan will be made available to cover payments
to be made by the Borrower to suppliers, contractors and/or
consultants of eligible source countries under such
contracts as may be entered into between them for purchases
of products and/or services required for the implementation
of the Project, provided that such purchases are made in
such eligible source countries for products produced in
and/or services supplied from those countries.

(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

5. The Government of the Arab Republic of Egypt shall
ensure that the products and/or services mentioned in sub-
paragraph (1) of paragraph 4. are procured in accordance
with the guidelines for procurement of the Bank, which set
forth, inter alia, the procedures of international

competitive bidding to be followed except where such
procedures are inapplicable or inappropriate.

6. With regard to the shipping and marine insurance of
the products purchased under the Loan, the Government of
the Arab Republic of Egypt shall refrain from imposing any
restrictions that may hinder fair and free competition
among the shipping and marine insurance companies.

7. Japanese nationals whose services may be required in
the Arab Republic of Egypt in connection with the supply of
the products and/or services mentioned in sub-paragraph (1)
of paragraph 4. shall be accorded such facilities as may be
necessary for their entry into the Arab Republic of Egypt
and stay therein for the performance of their work.

8. (1) The Government of the Arab Republic of Egypt
shall exempt the Bank from all fiscal levies and taxes
imposed in the Arab Republic of Egypt on and/or in
connection with the Loan as well as interest accruing
therefrom.
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mﬁ%.@.f He 0O MBI @ with information and data concerning the progress of the
3 implementation of the Project.
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R : ) respect to any matter that may arise from or in connection
BC with the present understanding.
KBS B ) QHIERSERSEY HDNAL « NNNEEERENL.Q O VR IOHE - Q E I have further the honour to propose that this Note

and Your Excellency’s Note in reply confirming the

RIEHEE QB VER L 0 UDH DT 1 QqUIEAE Y Q RRIEH Q49 N IS FL b IR - - 44 foregoing understanding on behalf of the Government of the
Arab Republic of Egypt shall be considered as constituting

S HDINL « NINNHRERHE & O ©HIE 1L 6 1Q MBI m 4 FIRHHE R MK O 44 W IRRAHE 100 Q AUd10 an agreement between the two Governments, which shall
become effective upon the receipt by the Government of
AR BEHA QR AT - 64 Japan of the written notification from the Government of
the Arab Republic of Egypt of the completion of necessary
domestic procedures for the entry into force of such
agreement.

HINTNA A © FHmsg X [ 1]



HINN LA © E g R HITIE

. ¢ . , " This Note is written in the Japanese, Arabic and
1
HOHIELR SUSVEKPRQmIE NNUNERISKIEL S oS B0 L BEUEBR0MEY English languages, each text being mm:mﬁ.w\ authentic, and

1 KT Q A 1 610D Q A D e wammmmmww wwwﬂmwwmﬂomsom in interpretation, the English

K NUNE OO0 I NESVELLER O VIO HAne I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.
I T AR Y 1

HONA « NINNHREHE (Signed) Kunihiko Makita
Ambassador Extraordinary
mREEEHERKE EERN and Plenipotentiary of Japan

to the Arab Republic of Egypt

HONL « NINNKEH Her Excellency
Mrs. Fayza Aboulnaga
FEEEBRKEH NAYH « NNRRRE- Minister of International Cooperation

of the Arab Republic of Egypt
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(Egyptian Note)

Cairo, December 26, 2005
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

” (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Arab Republic of Egypt that the foregoing
is also the understanding of the Government of the Arab
Republic of Egypt and to agree that Your Excellency’s Note
and this Note in reply shall be considered as constituting
an agreement between the two Governments, which shall
become effective upon the receipt by the Government of
Japan of the written notification from the Government of
the Arab Republic of Egypt of the completion of necessary
domestic procedures for the entry into force of such
agreement.

This Note is written in the Arabic, Japanese and
English languages, each text being equally authentic, and
in case of any diverdgence in interpretation, the English
text shall prevail.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Fayza Aboulnaga
Minister of International
Cooperation
of the Arab Republic of Egypt

His Excellency

Mr. Kunihiko Makita
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Arab Republic of Egypt
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