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(Japanese Note)
Santo Domingo, August 31, 2005

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Dominican Republic that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Dominican Republic and of the Governments of the
creditor countries concerned held in Paris on April 15 and
16, 2004. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of rescheduling will
be taken in accordance with the relevant laws and
regulations of Japan by Japan Bank for International
Cooperation (hereinafter referred to as “the Bank”).

2. (1) The debts to be rescheduled consist of the
following debts which the Government of the Dominican
Republic owes to the Bank.

The debts payable under the Loan Agreements concluded
before June 30, 1984 between the Government of the
Dominican Republic and the Overseas Economic Cooperation
Fund (hereinafter referred to as “the Fund”) on the
extension of the Yen Loan or under the rescheduling
agreements concluded between the Government of the
Dominican Republic and the Fund (hereinafter referred to as
“the Rescheduled Debts”) are as follows:

(a) For the debts not previously rescheduled,

(i) the principal and contractual interest
having fallen due on or before December 31,
2003, and not paid, and the late interest
thereon having accrued on or before December
31, 2003, the breakdown of which is shown in
the List 1 attached hereto; and

| 1<H



2o I REZEA S 1| SEMRENIER (EREERK) B@

BN | m | mAO IR w4 | mHP OE (EROmALS ) NEMEERE QK
PEECREPKRUORN (WEOOTKEE 1+ QMECERI | NED0S0° )

S ooy REFEESERME LR O VE O LR (O 5\ QIR NEE N R - Wi R IR 11
B (- m ) m R EEEE L 1 REEFEREVQE P RV S MHEL DA RuUBBLNYEO Y
EERORR oV QIR RS, 1 - S

—~

TN I | SRS RERE Q F KO QIR K DR ROV S0 S
P8 0 W1 NN w4 | DEERHONLQ QI HHT—M AL (WR 0K R 1)
SHIE S T IN HE D000 )

B IEES ] @R R (i | o QE (ERmAL° ) NEERECRK
HER L QBRXOHEIRE: (WROCEREE ) OHMECERKELNETOR0° )

V] HESRORED +LE<nlmidH IRKQEnizEHRE (17 K<L KR NEED)

fhee

S SHBEMOREED N QHEQEHR 7 117 NKHEL “o | RKEEEE S REMEVEIT
BIDCEREREQQRY mRERE L« || RHEREEEQ RETIEE Q o)) H o W40 1 V%R
o 4010°

o SEREM Y QYLD 1| REEEREVEEVOE M R0 SEREHKEP R0V MLt
v KQERNIL QLIRS VRS0

S HHERQEES 1) QHIE CEMEM LI MR N E O W -+ Er | m N EsHe+EIES
SIS A 0 XS Rre®

I 4K

the principal and contractual interest
having fallen due between January 1, 2004
and December 31, 2004, both dates inclusive,
and not paid, the breakdown of which is
shown in the List 2 attached hereto.

(ii)

(b) For the debts previously rescheduled pursuant to
the arrangement made by the Notes exchanged between
the Government of Japan and the Government of the
Dominican Republic on February 10, 1993 concerning the
debt relief measures with respect to the debts the
Government of the Dominican Republic owed to the Fund,

twenty-five per cent (25%) of the principal
and rescheduling interest having fallen due
on or before December 31, 2003 and not paid,
and the late interest thereon having accrued
on or before December 31, 2003, the
breakdown of which is shown in the List 3
attached hereto; and

(1)

the principal and rescheduling interest
having fallen due between January 1, 2004
and December 31, 2004, both dates inclusive,
and not paid, the breakdown of which is
shown in the List 4 attached hereto.

(i1)

(2) The total amount of the Rescheduled Debts will be
one billion nine hundred and eighty-three million six
hundred and twenty-nine thousand three hundred and
forty-four yen (¥1,983,629,344).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the Lists 1,
2, 3 and 4 attached hereto by agreement between the
authorities concerned of the Government of Japan and of the
Government of the Dominican Republic, after the final
verification to be made by the authorities concerned of the
Government of the Dominican Republic and the Bank.

3. The terms and conditions of the rescheduling will be
stipulated in rescheduling agreements to be concluded
between the Government of the Dominican Republic and the
Bank, which will contain, inter alia, the following
principles:

(1) The total amount of the Rescheduled Debts will be
paid in fourteen (14) semi-annual installments beginning on
April 1, 2010 in accordance with the payment schedule shown
in the Annex attached hereto.




i

FUEEU ROV R | m | mXE I QHESER |7 117 NRDEN S oy SHEERTC S
R A S M ROV SEE ORI B | - HL— NN L0800

@

<+ | REREICESR (1) QRERREVICEBREIMR° ) CHENRE SV wwm | REZEEES
4 SO EREE ISR FE E © IR IR S BN T M O NI 17 mREEE o 1| REE B
EVOEVIOEBOHEXTNIHN O L Vil 040 LEEREL0°

BT WY ) CHIERD % 1| REEERIENLA 0 VERC BB BRI L0 B O HIER EHE
12 © dui VLR B 00 Q AUE O 1Y QTR W © RRHRH © 429 1AL v 1| R EH S K Hh$R4 IR
4N Q [E R 240 Q HiT1E 1 QMBI w4 B A R MR I O 4 1 M RR AV 0 1) AV B IR A 10 SRR
IR

K XUWEOEONED M INE-NES O VRN O 4
< m N | m N e N R

o || R FER
R EHEEHEKE ERER

i R R
BRI UNNKN S CNTIN - N K-

Lo REZHEAS | SRR (ERERRK) =i

(2) The rate of interest on the Rescheduled Debts
will be one point five per cent (1.5%) per annum beginning
‘respectively from January 1, 2004 or each due date
mentioned in the Lists 1, 2, 3 and 4 attached hereto,

whichever is the later.

4. If the representative of the Government of the
Dominican Republic and the representatives of the .
Governments of the creditor countries concerned come to a

new conclusion in connection with reorganization of the

debts of the Dominican Republic including the debts covered
by the present arrangement, consultations will be held
between the Government of Japan and the Government of the
Dominican Republic in order to discuss the matter of
continuation or modification of the present arrangement.

I have further the honour to propose that this Note
and Your Excellency'’s Note in reply confirming on behalf of
the Government of the Dominican Republic the foregoing
arrangements shall be regarded as constituting an agreement
between the two Governments, which will become effective on
the date of receipt by the Government of Japan of the
written notification from the Government of the Dominican
Republic of the completion of necessary domestic procedures
for the entry into force of such agreement.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Haruo Okamoto
Ambassador Extraordinary and
Plenipotentiary of Japan
to the Dominican Republic

His Excellency

Lic. Vicente Bengoa Albizu
Minister of Finance

of the Dominican Republic
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(Dominican Note)
Santo Domingo, August 31, 2005

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Dominican Republic the foregoing
arrangements and to agree that Your Excellency’s Note and
this Note in reply shall be regarded as constituting an
agreement between the two Governments, which will become
effective on the date of receipt by the Government of Japan
of the written notification from the Government of the
Dominican Republic of the completion of necessary domestic
procedures for the entry into force of such agreement.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Vicente Bengoa Albizu
Minister of Finance
of the Dominican Republic

His Excellency

Mr. Haruo Okamoto
Ambassador Extraordinary and
Plenipotentiary of Japan

to the Dominican Republic

||



SN

BT

=

DL

R

Lot | REZEAS | SERREHIN (IREHRK) BB

(EHK-H O #ERY 0 5 b oEiRRiicio (EREURK) MR emREREAS | REZEFEY
SEENE S

(mKRHiE)

()

HEE D O PRI 2 O34 KBTS | I RIEFEIm - mX S m o IR 2 02 0 1| R
FlHe © & ey Rk e FR e © L iiey OB QSR R 5 VAR M O 1 HB4E 1 10 4o m K H R © 24K
Fouze e 1) RER FIBHE © 21V © I P 100 2 AHIE © 1K A MK 0 SRR AU D i B AS” 20
B QKRN S VEM O LK S BNV R0 RAIE D64

HOREBE 1| REEH S Hidin Rk (- B V5e® ) Vo E S HI
joseREiEn (NI- Mg vin® ) VOEVFRInL+EHm+nysiEL g S
MR L 0o | REBEREXE Y QYO BRREE XBEFE OV L NKQEKHSERSIR
K\ﬁﬁﬂ%kwﬁﬁﬂ%?bof\#%%mﬁ_ﬁ%ﬁi\mo\EK@&%XM%@&@&%ﬁ%
ENDAORD L2 (B TRHERIKER ] V50 ) SRENIEIE0.L0°

~
=
~

LR RO - RITR -1 [ m-m N m Y ER v e o || REKBERE QR V.8
AR S QS UBEBEN RO VEH LRSI 08 HEBER R D

—~
@
NS

PN i | o SR SRR E O MK O (KR O RERDBIRN- €1 [HHL — M N+

B ZSHEEAEERE ROV N Tm | m R L0 4 KE QIR -

S VIR ] mRO) R ] o QE (ERmNIS° ) HEERECTK

=

IREROBEHR S QI — N -

8 SHNERBRORES KOVURSMIEOW0.L0°

N

(Japanese Note)

Santo Domingo, August 31, 2005
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Dominican Republic that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Dominican Republic and of the Governments of the
creditor countries concerned held in Paris on April 15 and
16, 2004. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. (1) The present arrangement will apply to the total
amount of the following principal of, rescheduling interest
on and late interest on the commercial debts, with a
repayment period of more than one year, owed or guaranteed
by the Government or public institutions of the Dominican
Republic, under the contracts concluded before June 30,
1984 between the debtors concerned resident in the
Dominican Republic and the creditors concerned resident in
Japan (hereinafter referred to as “the Creditors”), and
insured by the Government or public institutions of Japan
(hereinafter referred to as “the Rescheduled Commercial
Debts”):

For the debts previously rescheduled pursuant to the
arrangement made by the Notes exchanged between the
Government of Japan and the Government of the Dominican
Republic on February 10, 1993,

(a) (i) twenty-five per cent (25%) of the principal
and rescheduling interest having fallen due
on or before December 31, 2003 and not paid;

(ii) the late interest on the debts referred to

in (i) above having accrued on or before
December 31, 2003 and not paid; and

(b) one hundred per cent (100%) of the principal and
rescheduling interest having falling due between
January 1, 2004 and December 31, 2004, both dates
inclusive, and not paid.

(2) The total amount of the Rescheduled Commercial
Debts is estimated as follows:
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(a) The total amount of the debts referred to in (i)
of sub-paragraph (1)(a) above will be one hundred and
fifty-eight million five hundred and thirty-two’
thousand six hundred and eighty-nine yen
(¥158,532,689).

(b) The total amount of the debts referred to in (ii)
of sub-paragraph (1)(a) above is calculated in
accordance with the method of calculation shown in the
Annex I attached hereto.

(c) The total amount of the debts referred to in
sub-paragraph (1)(b) above will be one billion two
hundred and eight million seven hundred and
eighty-three thousand nine hundred and fifty-one yen
(¥1,208,783,951).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Dominican Republic, after the final
verification to be made by the authorities concerned of the
two Governments.

2. (1) The Government of the Dominican Republic will
notify the Government of Japan, through the Ministry of
Finance of the Dominican Republic, of the amount and the
dates of payments which will be made in order to settle the
Rescheduled Commercial Debts in accordance with the payment
scheme as set out in sub-paragraph (4) below (hereinafter
referred to as “the Payment Scheme”).

(2) The Government of the Dominican Republic will pay
the total amount of the Rescheduled Commercial Debts to the
Creditors in the currency designated in the contracts
concerned through the Ministry of Finance of the Dominican
Republic in accordance with the Payment Scheme.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the commercial debts concerned by the payment to be made
in accordance with the Payment Scheme.

(4) The total amount of the Rescheduled Commercial
Debts will be paid in fourteen (14) semi-annual
installments beginning on April 1, 2010 in accordance with
the payment schedule shown in the Annex II attached hereto.
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3. (1) The Government of the Dominican Republic will pay
to the Creditors, on April 1 and October 1 each year,
interest to be calculated as described in sub-paragraph (3)
below >n each of the commercial debts concerned to the
extent that they have not been settled. The first payment
of the interest will be made on October 1, 2005.

(2) (a) (i) The rate of interest on the Rescheduled
Commercial Debts applied for the period
between January 1, 2004 or each
original due date, whichever is the
later, and the previous day of the date
of exchange of the present Notes, both
dates inclusive, will be eight point
five per cent (8.5%) per annum.

(ii) The rate of interest on the Rescheduled
Commercial Debts applied from the date
of exchange of the present Notes will
be nought point five per cent (0.5%)
per annum above the applicable
five-year Japanese Government Bond
yield (hereinafter referred to as “the
Bond yield”)

(b) (i) The dates April 1 and October 1 each
year are hereinafter referred to as
“the base dates”. The period between a
base date and the day immediately
preceding the next base date, both
dates inclusive, is hereinafter
referred to as “the rate fixation
period”.

(ii) The applicable Bond yield with respect
to a particular rate fixation period
means, whenever used in this Note, the
yield applied on the first business day
during the rate fixation period.

(iii) Each Bond yield is applicable only
during the corresponding rate fixation
period, insofar as the debt concerned
remains unsettled.
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(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in
sub-paragraph (2)(a) above by three hundred and
sixty-five (365). The illustration in the form of
numerical formula of the method of calculation
mentioned above is shown in the Annex III attached
hereto.

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) In case where any payment under the Payment
Scheme or the payment schedule of interest as set out in
sub-paragraph (1) above is delayed for not more than thirty
(30) days, the Government of the Dominican Republic will
pay the late interest accruing from the overdue amount at
the rate of interest referred to in (ii) of sub-paragraph
(2)(a) above.

(5) In case where any payment under the Payment
Scheme or the payment schedule of interest as set out in
sub-paragraph (1) above is delayed for more than thirty
(30) days, the Government of the Dominican Republic will
pay the late interest accruing from the overdue amount at
the rate of nought point five per cent (0.5%) per annum
above the rate of interest referred to in (ii) of
sub-paragraph (2)(a) above.

4. The interest paid will be exempted from all taxes and
duties of the Dominican Republic.

5. The Government of the Dominican Republic will pay bank
charges incidental to the settlement of the commercial
debts concerned.

6. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this
Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.
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7. If the Government of the Dominican Republic accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in
sub~paragraph (4) of paragraph 2. with regard to debt
relief measures,in relation to comparable debts, the
Government of the Dominican Republic will forthwith accord
to the Creditors the terms and conditions not less
favourable than those accorded to creditors resident in
such third country.

8. If the representative of the Government of the
Dominican Republic and the representatives of the
Governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of the
debts of the Dominican Republic including the debts covered
by the present arrangement, consultations will be held
between the Government of Japan and the Government of the
Dominican Republic in order to discuss the matter of
continuation or modification of the present arrangement.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Dominican Republic the foregoing
arrangements shall be regarded as constituting an agreement
between the two Governments, which will become effective on
the date of receipt by the Government of Japan of the
written notification from the Government of the Dominican
Republic of the completion of necessary domestic procedures
for the entry into force of such agreement.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Haruo Okamoto
Ambassador Extraordinary and
Plenipotentiary of Japan
to the Dominican Republic

His Excellency

Lic. Vicente Bengoa Albizu
Minister of Finance

of the Dcminican Republic
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ANNEX I

Numerical formula of the method of calculation of the
amount of the late interest on the Rescheduled Commercial
Debts.

I =AXxDSXRZx 1/365

I : The amount of the late interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of late interest (per annum)

(NOTE )
(1) D is equal to the number of the days from each
original due date to December 31, 2003, both dates
inclusive.

(2) The rate of late interest will be eight point
five percent (8.5%) per annum.
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5.50%
5.71%
5.94%
6.17%
6.41%
6.66%
6.92%
7.19%
7.47%
7.76%
8.06%
8.38%
8.75%
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ANNEX II

April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,

2010
2010
2011
2011
2012
2012
2013
2013
2014
2014
2015
2015
2016
2016



S i ANNEX ITI
KHERERORN C B R#M oMK Numerical formula of the method of calculation of the
amount of interest on the Rescheduled Commercial Debts
1
I =AXDXRX I =AXDxRzx1/365
365
- =B I : The amount of interest
< KEKEQEBRAOE A : The amount of the debt unsettled
O BEERIA A0 .2456 5 4646 1 BHOE) O 4 mg D : The number of the days the debt has not been
settled
o B EQEN R : The rate of interest (per annum)
() (NOTE)
2ot | mE ST CIEROEN O LR (1) WwWith respect to the first payment of the interest
on October 1, 2005,
3 ~SE0THPBOEBURS A% | R | ] ma&O HHERRNH-oHE SE (B (a) D is equal to the number of the days from
January 1, 2004 to September 30, 2005, both
Rmavdia® ) SmNEg-oL° dates inclusive, for the debts referred to
in (i) and (ii) of sub-paragraph (1)(a) of
paragraph 1.; and
= =) RAER N A4 3 3 2,01 M 7 R (b) D is equal to the number of the days from
S rOSCERNR A L QMBS KR L0 HAE RN ERP R (ERmY each original due date to September 30,
$19° ) QmEgMEroLe 2005, both dates inclusive, for the debts
referred to in sub-paragraph (1)(b) of
paragraph 1.
N BEROKACENBHEWELLAORNOIXKFALED A MR MBS QX8 © m.R O (2) With respect to the consecutive payments of the
interest after the first payment, D is equal to
HACEDHLORE (ERmNIY° ) o 5° . the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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{Dominican Note)
Santo Domingo, August 31, 2005

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Dominican Republic the foregoing
arrangements and to agree that Your Excellency’s Note and
this Note in reply shall be regarded as constituting an
agreement between the two Governments, which will become

effective on the date of receipt by the Government of Japan

of the written notification from the Government of the

Dominican Republic of the completion of necessary domestic

procedures for the entry into force of such agreement.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Vicente Bengoa Albizu
Minister of Finance

of the Dominican Republic

His Excellency

Mr. Haruo Okamoto
Ambassador Extraordinary and
Plenipotentiary of Japan

to the Dominican Republic



(R H0)
ML RER KRRENEARLI | REZEACEESIEUXDODEN-SN40 | MO »S U N’
WO WEOIH YN IUNNIVOEREOMEWER OUDSPOL L

o P REBEAQ | | QERENTIN (EREEIRE) &l |

J\





