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(Japanese Note)

Colombo, December 13, 2005
Sir,
I have the honour to refer to the recent negotiations

between the representatives of the Government of Japan and
of the Government of the Democratic Socialist Republic of

" Sri Lanka that were held on the basis of the conclusions

reached during the consultations among the Governments of

the participating creditor countries concerned held in
Paris on May 10, 2005. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of deferral will be
taken by Japan Bank for International Cooperation
(hereinafter referred to as “the Bank”)in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be deferred consist of the following
debts which the Government of the Democratic Socialist
Republic of Sri Lanka owes to the Bank. The debts payable
under the Loan Agreements concluded before January 1, 2005
between the Government of the Democratic Socialist
Republic of Sri Lanka and the Overseas Economic Cooperation
Fund (hereinafter referred to as “the Fund”) or the Bank on

the extension of Yen Loan (hereinafter referred to as “the
Deferred Debts I7) which are the principal and contractual

7T = =4 hahakel
interest having fallen or falling due between January 1,

2005 and December 31, 2005, and not paid, both dates
inclusive, the breakdown of which is shown in the List
attached hereto. Debt service resulting from the loans

disbursed after December 31, 2004, however, will not be

deferred.

(2)y The total amount of the Deferred De I
twenty billion three hundred and sixteen million one
hundred and sixteen thousand eight hundred and thirty-one

yen (¥20,316,116,831).

bts I will be
i

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the List
attached hereto by agreement between the authorities
concerned of the Government of Jaran and of the Government

(eeloletagipl=to} Lihe Lovernment <apan ana oI The 0V

of the Democratic Socialist Republic of Sri Lanka.
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SR =L o SRR QKEDR XN N REHEMHHRKEEREVREVQE WV EE0MIRXIE-K 3. The ﬂmHEm and oouan_.d“_.o:m of the deferral will be
QW i :
< > [ T-SRY. K= 0 - o A°
H REROY IR VECERVELLCURE PRI S0 the mo<mH2=m=ﬁ of drm Democratic moonHPmﬁ wmmszwo of MHH
~- Lanka and the Bank, which will contain, inter alia, the
following principles:
= XAERER- QRN K IR | ZUEMCPES BEH 4 EI A 0 P NEIQ 00 (1) The total amount of the Deferred bebts I will be
paid in seven (7) equal semi-annual installments beginning
on December 1, 2006.
N KEERER-UROVEY QRERDI ROV QVSERNSORN S &1 - — NN LK (2) The rate of interest on the Deferred Debts I will
o be one point five per cent (1.5%) per annum beginning
® respectively from each due date.
=S ST O UBEECERN A QWE Y A RROF TRKEUET LKL 0 kg @it~ | 4. (1) Notwithstanding the terms and conditions of the
N B deferral referred to in paragraph 3., the interest on the
p
~ HEISWIINHE | = m&01 HE+H ImI+ | SE (ERmVEI° ) UK

SR Deferred Debts I to be charged for the period between
. ST i 86 P , L D Sy O O m 4 January 1, 2005 and December 31, 2005, both dates
(Bl TRERNERSR) V507 ) B 1TIEKE T =] BRIRRUST SURRmoRERERRC Hbowﬁww<m~ which is to be consolidated on January 1, 2006,
PIXEQ 200 payable under the said terms and conditions (hereinafter
referred to as “the Deferred Debts II") will be paid in
accordance with the payment schedule referred to in sub-
paragraph (4) below.

one hundred and forty-seven million nine hundred and
eighty-six thousand two hundred and sixty-six yen
(%¥147,986,266) .

S KA EESQREY | @EEDII2FSRIGH ImKEKE (1 B9 8241 11KKED) v (2) The total amount of the Deferred Debts II will be
¢l

@ ONBENPCRED mlEREXD KN REHA@EHEKZEREQBEKNMERE QB 4= (3) Modifications may be made to the total amount
" e . referred to in sub-paragraph (2) above by mutual consent
LEPe VR P A0e between the authorities concerned of the Government of

Japan and of the Government of the Democratic Socialist
Republic of Sri Lanka.

¥ AKEENEREQRER K EH I | NS PEIQIHHHERN S O Q00 (4) The total amount of the Deferred Debts II will be
paid in seven (7) equal semi-annual installments beginning
on December 1, 2006.

D AYAEFEREQE Y NROIOVANBREPCRESTROEEWSOZNMHE & - B UM N~ (5) The rate of interest on each of the Deferred
Debts II will be one point five per cent (1.5%) per annum
beginning respectively from the date of the consolidation
mentioned in sub-paragraph (1) above.
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I have further the honour to propose that this Note
: 3 i rmi behalf of t}
Government of the Democratic Socialist Republic of Sri
Lanka the foregoing understanding shall constitute an
agreement between the two Governments, which shall enter
into force on the date of your Note in reply.

I avail myself of this opportunity to renew to you
the assurance of my high consideration.

(Signed) Akio Suda
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Democratic Socialist

Republicof Sri hanka

Dr. P. B. Jayasundera

Secretary

Ministry of Finance and Planning
of the Democratic Socialist
Republic of Sri Lanka
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KN N R A QHESRZEHEHT (IR E-R) BB RN

(XN REHIE) (Sri Lankan Note)

Colombo, December 13, 2005

(R0 Excellency,

- B 40 O Vot 2 3 D44 s DD QR QK QHIENMENE D)) U R e KT O I have the honour to acknowledge the receipt of Your
—,A“.h_____}.ms/l g0 0 e S 4 TR ® > SHENHE- 4 e i Excellency’s Note of today’s date, which reads as follows:
R =M g

" (Japanese Note)”

(¥ EHE) . ,
I have the honour to confirm on behalf of the
Government of the Democratic Socialist Republic of Sri
Lanka that the foregoing understanding is acceptable to the
Ko WY ERS-ENXAN N REHEWHEHKERRELLQ O WERP VU0 EI-QHI Government of the Democratic Socialist Republic of Sri
Lanka and to agree that your Note and this reply shall be
EXDH ONEREREE SEENER D" VORI ORECIEQ I NRRVHFCHOQ U101V regarded as constituting an agreement between the two’
Governments which shall enter into force on the date of
N IR @R IK AT D o this reply.
Kl NHWE SOOI ) NE IV RENER O KO p° I avail myself of this opportunity to renew to Your

Vel R o N Excellency the assurance of my highest consideration.-
m oM N ¥

KN N R B A 3 AR (R F (Signed) P. B. Jayasundera
Secretary
SR EEEKT A @ N E S NI Ministry of Finance and Planning

of the Democratic Socialist
Republic of Sri Lanka

"3 rraall p
TS HXCEeITeRCY

KN N REAMHENH R EFEE
Mr. Akio Suda
DKEfEEHEKER EERKRE Ambassador Extraordinary
and Plenipotentiary of Japan
to the Democratic Socialist
Republic of Sri Lanka
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