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(Japanese Note)

Belgrade, May 11, 2005
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Council of Ministers of Serbia and Montenegro that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Federal Republic of Yugoslavia and of the

Qovernmantgs of the greditor countries concerned held in

Paris from November 13 to 17, 2001, and to the Letter of
the Minister for Foreign Affairs of Japan, Mr. Yukihiko
ikeda dated May 20, 1997 and the Letter of the Federal
Minister for Foreign Affairs of the Federal Republic of
Yugoslavia, Mr. Milan Milutinovic dated May 20, 1997, which
concern the treaties and other international agreements
concluded and effective between Japan and the Socialist
Federal Republic of Yugoslavia (hereinafter referred to as
“the former Yugoslavia”). I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

I

1. A debt relief measure in the form of deferral will be
taken by Japan Bank for International Cooperation

3 " ” i
(hereinafter referred to as “the Bank”) in accord

the relevant laws and regulations of umww:.

o
=}
Q
1]

4

Mmoo Al o N e M 7 L) e e P o man e o T

Mt TIie agepus —lc Cﬂ C.ﬂfﬂ.—lh.ﬂc. ﬁz.ﬂ.-aﬂn_r:,nfrah rererrea cto as
“the Deferred Debts”) consist of the debts referred to in
sub-paragraphs (1) and (2) below which the Council of
Ministers of Serbia and Montenegro owes to the Bank:

(1) .The debts payable under the rescheduling
agreements concluded between the National Bank of
Yugoslavia and the Export-Import Bank of Japan (hereinafter
referred to as “the JEXIM”) on the rescheduling of Yen Loan
pursuant to the Notes exchanged between the Government of
qumn and the mmnmnmw mxmo:ﬁp<m noasoHH om the wmmmacw< of

thor wo~ meq~ mmmﬁmawmh HH~ waq mnm zmﬁov 1, 1989 are as
followss
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the principal and rescheduling interest having
fallen due on or before July 31, 2001 and not paid and
the late interest on such principal and rescheduling
interest having accrued on or before July 31, 2001,
the breakdown of which is shown in the List 1 attached
hereto.

(2) The debts payable under the Loan Agreement
concluded on March 28, 1984 between Jugobanka and the JEXIM
on the extension of Bank Loan are as follows:

the principal and contractual interest having
fallen due on or before July 31, 2001 and not paid and
the late interest on such principal and contractual

interest having accrued on or before July 31, 2001,
the breakdown of which is shown in ﬁsm List 2 attached
hereto.

(3) The total amount of the Deferred Debts will be
five billion seven hundred and ninety-six million thirty-
five thousand four hundred and ninety-eight yen
(¥5,796,035,498) .

oawmwowﬁwosm may be made to the total amount
{3}y above and to the Lisgtes 1

e P B ) 351 b o)
referred to in UCUITWHD@HW@F {3) adcove ana the Liste

and 2 attached hereto by mutual written consent between the
authorities concerned of the Government of Japan and of the
Council of Ministers of Serbia and Montenegro, after the

final verification to be made by the authorities concerned
of the Council of Ministers of Serbia and Montenegro and
the Bank.

3. The terms and conditions of the deferral wiill
stipulated in a rescheduling agreement to be concluded
between the Council of Ministers of Serbia and Montenegro
on the one hand and the Bank on the other which will
contain, inter alia, the following principles:

(1) The total amount of the Deferred Debts will be
paid in fourteen (14) equal semi-annual installments
beginning on September 22, 2004.

(2) (a) The rate of interest on the debts referred
to in sub-paragraph (1) of paragraph 2. above will be
three point four four per cent (3.44%) per annum.
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(b) The rate of interest on the debts referred to in
sub-paragraph (2) of paragraph 2. above will be nought
point five per cent (0.5%) per annum above the
applicable London inter-bank offered rate on Japanese
yen deposits applied for six months lending. The rate
of interest will be determined on the day falling two
London banking days before March 22 and September 22
in each year.

(3) Notwithstanding sub-paragraphs (1) and (2) above,
the interest charged on the Deferred Debts for the period
between August 1, 2001 and March 22, 2002, both dates
inclusive, which was consolidated on March 22, 2002, will
be paid in fourteen (14) equal semi-annual installments
beginning on September 22, 2004.

II

1. Notwithstanding the provisions in part I above,

Board of the International Monetary Fund (hereinafter
referred to as “the IMF”) has approved an appropriate
successor three-year arrangement with the Council of
Ministers of Serbia and Montenegro.

2. A debt relief measure in the form of cancellation and
rescheduling will be taken by the Bank in accordance with
the relevant laws and regulations of Japan.

3. The debts to be rescheduled (hereinafter referred to
as “the Rescheduled Debts”) consist of the debts referred
to in sub-paragraphs (1) and (2) below which the Council of
Ministers of Serbia and Montenegro owes to the Bank.

The debts payable under the rescheduling
agreements concluded between the National Bank of
Yugoslavia and the JEXIM on the rescheduling of Yen Loan
pursuant to the Notes exchanged between the Government of
Japan and the Federal Executive Council of the Assembly of
the former Yugoslavia on March 20, 1985, December 5, 1985,

_ March 20, 1987, September 11, 1987 and March 1, 1989

(hereinafter referred to as the “Rescheduled Debts I”) are
as follows:

(1)

the mhwsow@mw including the capitalized interest
outstanding as of March 22, 2002 as a result of the
deferral referred to in part I.
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(2) The debts payable under the Loan Agreement
concluded on March 28, 1984 between Jugobanka and the JEXIM
on the extension of Bank Loan (hereinafter referred to as
“the Rescheduled Debts II”) are as follows:

the principal including the capitalized interest
outstanding as of March 22, 2002 as a result of the
deferral referred to in part I.

(3) The total amount of the Rescheduled Debts will be
estimated to be five billion eight hundred and fifty-five
million three hundred and sixteen thousand seven hundred
and ninety-three yen (¥5,855,316,793).

Modifications may be made to the total amount
to in sub-paragraph {(3) above by mutual written

oo=mmuﬁ between the authorities concerned of the Government
of Japan and the Council of Ministers of Serbia and

authorities concerned of the Council of Ministers of Serbia
and Montenegro and the Bank.

4. The terms and conditions of the rescheduling will be
stipulated in a rescheduling agreement to be concluded
between the Council of Ministers of Serbia and Montenegro
on the one hand and the Bank on the other which will
contain, inter alia, the following principles:

(1) The total amount of the Rescheduled Debts I will
be paid in forty-six (46) semi-annual installments
beginning on September 22, 2018 in accordance with the
payment schedule shown in the ANNEX I attached hereto.

(2) Fifty-one per cent (51%) of the Rescheduled Debts
IT will be cancelled retroactively to March 22, 2002. The
remaining forty-nine per cent (49%) of the Rescheduled
Debts II will be paid in thirty-two (32) semi-annual

installments beginning on September 22, 2008 in accordance
with the payment schedule shown in the ANNEX II attached

hereto.

(3) (a) The rate of interest on the Rescheduled
Debts I will be three point four four per cent (3.44%)
per annum.
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(b) The rate of interest on the Rescheduled Debts II,
beginning from March 22, 2002, will be nought point

—— five per cent (0.5%) per annum apove the applicable —
London inter-bank offered rate on Japanese yen
deposits applied for six months lending. The rate of
interest will be determined on the day falling two
London banking days before March 22 and September 22
in each year.

(4) Notwithstanding sub-paragraphs (1), (2) and (3)
above, sixty per cent (60%) of the interest charged on the
wmmowmacwmm Debts I and II for the period between March 23,
2002 and March 22, 2005, both dates inclusive, which was
capitalized on each due date, will be paid in fourteen (14)
equal semi-annual installments beginning on September 22,
2007. The Hmamwnwbm forty per cent (40%) will be paid on
each due date-

(5) Notwithstanding paragraph (2) above, the
following provision will be applied if the Executive Board
of the IMF has completed the final review of the
arrangement mentioned in paragraph 1. above and the Council
of Ministers of Serbia and Montenegro has made satisfactory
payments to the creditor countries concerned:

5. For the debts payable under the Loan Agreement
concluded on March 28, 1984 between Jugobanka and the JEXIM
on the extension of Bank Loan, thirty point six one per
cent (30.61%) of the principal outstanding as of March 23,
2005 as a result of the rescheduling referred to in sub-
\wmHmmhmwv\ANv\mv0ﬁm4\mknHbaPbm\Hbm\mEosbhmxacm\mmxmthmbHﬁ\\
of the capitalization referred to in sub-paragraph (4)
above, will be cancelled. The remaining amounts will be
paid in accordance with the payment schedule set out in
sub-paragraphs (2) and (4) above.

III

If the representative of the Council of Ministers of
Serbia and Montenegro and the representatives of the
Governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of Serbia
and Montenegro’s debts including the debts covered by the
present arrangements, consultations shall be held between
the Government of Japan and the Council of Ministers of
Serbia and Montenegro, in order to discuss the matter of
continuation or modification of the present arrangements.

WBE DI NARRE
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I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Council of
Ministers of the Serbia and Montenegro.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

o4 1 Ryuiehi ;

Ambassador Extraordinary
and Plenipotentiary of Japan
to Serbia and Montenegro

His Excellency

Mr. Predrag Ivanovic
Minister of International
Economic Relations

of Serbia and Montenegro
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32 188 i — EHE i~ ANNEX I
T +=<ERmI |+ m O-HOL—# = 0.50% on  September 22, 2018
I+ RENmI |+ o O« HIL—MN- 0.53% on March 22, 2019
I+ R 2w |+ | m O HHEL—PN- 0.55% on September 22, 2019
VMR |8 m ] o O 27 —pN< 0.59% on March 22, 2020
) i 0.62% on September 22, 2020
Y8R [+ [m O« KIL—pN<
0.65% on March 22, 2021
T T EmT+ m O KT —dA~ 0.69% on September 22, 2021
H I+ T R e 1 o O KRL—=pr~ 0.73% on  March 22, 2022
P14+ T/ 41 m O - PNL—pN- 0.77% on September 22, 2022
TV ] e @ O DUl —pN< 0.81% on March 22, 2023
W] 1S ) 1 O-21%—pre 0.86% on September 22, 2023
0.91% on March 22, 2024
TR 4 O SKX—#A- 0.96%5 on September 22, 2024
T FEEN = = O RIT=dA= 1.01% on  March 22, 2025
1 HEERm 41 m O« RELL—PN~ 1.07% on September 22, 2025
1 LB [+ o | -0 L—MN< 1.13% on March 22, 2026
Ve g Pml | o | ODL —y N 1.19% on September 22, 2026
o ) . 1.26% on March 22, 2027
I IR A 1.33% on September 22, 2027
T KERmI T+ = P TRY=PA= 1.40%5 on  March 22, 2028
P PN w41 m [ THC =N+ 1.48% on September 22, 2028
VI DS Rm |+ o e =N 1.56% on March 22, 2029
UV = s m ) | | EOL—M N 1.65% on September 22, 2029
) ) i 1.74% on March 22, 2030
T+ Rm |+ |m | cEZL— NN
1.84% on September 22, 2030
TR iml 4+ m LA 1.94% on  March 22, 2031
T+ RERmI 41 m [ KR =M A= 2.05% on  September 22, 2031
VI Enlmt |1 T m e PR —NM N+ 2.17% on March 22, 2032
PN+ 2m | m ZEL— NN~ 2.29% on September 22, 2032
Ul | g nm) o o | REC NN~ 2.41% on March 22, 2033
2.55% on September 22, 2033
MR NI B US| QEEREEITH (XS R X O ERE & i RIRRESN

WEYRE) BE
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2 68 1 = ANNEX II

V= Rml [+ |z ORI L—MN~ 0.91% on September 22, 2008
N2 O RUL—mNe 0.97% on  March 22, 2009
R 2! ] o | OEY—p 1.04% on September 22, 2009

1.11% on March 22, 2010
T nm 1w R 1.19% on  September 22, 2010
N+ RmI 41 o [ T RI—=MN- 1.27% on March 22, 2011
Y4 ] Bl |41 | m | e B L —p N 1.36% on September 22, 2011
DN e | m LKL — s 1.46% on March 22, 2012

1.56% on September 22, 2012
Tl 41 o N 1.67% on  March 22, 2013
-+ TR =41 [ m [ HIKT=d N~ 1.78% on  September 22, 2013
Y m ) [ m |- KO —p N 1.91% on March 22, 2014
V12w ] IR ST YENE 2.04% on September 22, 2014
B | L o2 %y 2.19% on March 22, 2015

2.34% on September 22, 2015
RS RmI | - OB —da- 2.50%8 on  March 22, 2016
VI HENm 41 o 1o 1 RL—=MN- 2.68% on September 22, 2016
I+ HE2m |+ | m ] e NEL — NN - 2.87% on March 22, 2017
N e o HOY — N 3.07% on September 22, 2017

3.28% on March 22, 2018
T+ KR m T [+ = T KL=~ 3.51% on September 22, 2018
I+ PEIm 1 m e P L =P AN~ 3.76% on March 22, 2019
YtV 2m L | m - OPL—NMN- 4.02% on September 22, 2019
et m ] m He1]2% =N 4.30% on March 22, 2020
[ gt |1 | W] € 4.60% on September 22, 2020

4.92% on March 22, 2021
T+ RENm [+ @ M PRL=P A= 5.27% on  September 22, 2021
I+ RERmI [+ | m B-OlL—MN- 5.64% on March 22, 2022
I g 1 | m - 110%X —MN~ 6.03% on September 22, 2022
LRI | = KOX—p N~ 6-45%  on March 22, 2023

6.91% on September 22, 2023
T el 1 BRI =~ 7.39% on  March 22, 2024
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(Note of Serbia and Montenegro)

Belgrade, May 11, 2005
Excellency,
I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Council of Ministers of Serbia and Montenegro the
understanding set forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Predrag Ivanovic
Minister of International
‘ Economic Relations
of Serbia and Montenegro

His Excellency

Mr. Ryuichi Tanabe
Ambassador Extraordinary

and Plenipotentiary of Japan
to Serbia and Montenegro
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(Japanese Note)
Belgrade, May 11, 2005
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Council of Ministers of Serbia and Montenegro that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Federal Republic of Yugoslavia and of the
Governments of the creditor countries concerned held in
Paris from November 13 to 17, 2001, and to the Letter of
the Minister for Foreign Affairs of Japan, Mr. Yukihiko
Ikeda dated May 20, 1997 and the Letter of the Federal
Minister for Foreign Affairs of the Federal Republic of
Yugoslavia, Mr. Milan Milutinovic dated May 20, 1997, which
concern the treaties and other international agreements
concluded and effective between Japan and the Socialist
Federal Republic of Yugoslavia (hereinafter referred to as
“the former Yugoslavia”). I have further the honour to
confirm the following understanding reached in the course

£ + 1] axid +iationc.

oI —the Saitd nNegotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal of, contractual interest
on, rescheduling interest on and late interest on the
commercial debts, with a repayment period of more than one
year, owed or guaranteed by entities located on the
territory of the Federal Republic of Yugoslavia under the
contracts concluded before December 20, 2000 between the
debtors concerned resident in Serbia and Montenegro
(hereinafter referred to as “the Debtors”) on the one hand

and the creditors concerned resident fhereinafter

anag Tae CYXegQluiors concerned resliaent \flereinalter

in Japan
referred to as “the Creditors”) on the other, and insured
by the Government of Japan (hereinafter referred to as “the

Deferred Commercial Debts”):

(a) For the commercial debts not previously
rescheduled,

(1) and contractual interest
due on or before July 31, 2001
and

the principal
having fallen
and not paid;



(b)
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B 0 2 AR
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ANDVUQT | IR (BRI

(ii) the late interest on the debts referred to
in (i) above having accrued on or before
July 31, 2001 and not paid.

(b) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Federal Executive Council of the Assembly of the
former Yugoslavia on March 20, 1985,

(i) the principal and rescheduling interest
having fallen due on or before July 31, 2001
and not paid; and

(ii) the late interest on the debts referred to
in (i) above having accrued on or before
July 31, 2001 and not paid.

(c) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Federal Executive Council of the Assembly of ﬁrm

former Yugoslavia on December 5, 1985,

(i) the principal and rescheduling interest
having fallen due on or before July 31, 2001
and not paid; and

(ii) the late interest on the debts referred to
in (i) above having accrued on or before
July 31, 2001 and not paid.

(d) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
FPederal Executive Council of the Assembly of the
former Yugoslavia on March 20, 1987 and September 11,
1987,

(1) the principal and rescheduling interest
having fallen due on or before July 31, 2001
and not paid; and

(ii) the late interest on the debts referred to
in (i) above having accrued on or before
July 31, 2001 and not paid.

(e} For the commercial debts previously rescheduled

ERE R DEREE NI

pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Federal Execntive Council of the Assembly of the

former Yugoslavia on March 1, 1989,

LTI
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(i) the principal and rescheduling interest
having fallen due on or before July 31, 2001
and not paid; and

{(ii) the late interest on the debts referred to
in (i) above having accrued on or before
July 31, 2001 and not paid.

(2) (a) The total amount of the debts referred to in
(a) (i) of sub-paragraph (1) above will be five hundred
and fifty-eight million seven hundred and thirty-five
thousand nine hundred and sixty-eight yen ’
(¥558,735,968) for the debts contracted in Japanese
yen.

(b) The total amount of the debts referred to in (b)
(i) of sub-paragraph (1) above will be three hundred
and sixty-seven million seven hundred and twenty-eight
thousand eight hundred and eighty-nine yen
(¥367,728,889) for the debts contracted in Japanese
yen and thirty-one thousand two hundred and sixty-
seven United States dollars and fifty-seven cents
($31,267.57) for the debts c
dollars.
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(c)}(i) of sub-paragraph (1) above will be four billion
one hundred and ninety-six million two hundred and
sixty thousand nine hundred and forty-five yen
(¥4,196,260,945) for the debts contracted in Japanese
yen and six hundred and thirty-eight thousand one
hundred and ninety-one United States dollars and
seventy-two cents ($638,191.72) for the debts
contracted in United States dollars.

(d) The total amount of the debts referred to in

(d) (i) of sub-paragraph (1) above will be five billion
one hundred and seventy-nine million four hundred and
sixty-one thousand three hundred and forty-two yen
(¥5,179,461,342) for the debts contracted in Japanese
yen and eight hundred and forty-nine thousand nine
hundred and ninety-eight United States dollars and
ninety-nine cents ($849,998.99) for the debts

contracted in United States dollars.

(e) The total amount of the debts referred to in

(e) (i) of sub-paragraph (1) above will be two billion
five hundred and twenty-two million eight hundred and
twenty-two thousand five hundred and ninety-seven yen
(¥2,522,822,597) for the debts contracted in Japanese
yen and two hundred and eleven thousand nine hundred
and sixty-nine United States dollars and fifty-eight
cents ($211,969.58) for the debts contracted in United
States dollars.
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(f) The total amount of the debts referred to in
(a)(ii), (b)(ii), (c)(ii), (d){ii) and AmVAHH_ of sub-
paragraph (1) above will be calculated in accordance
with the method of calculation shown in the ANNEX I

attached hereto.

—  (3) Modifications may be made to the total amounts

referred to in sub-paragraph (2) by written mutual consent
between the authorities concerned of the Government of
Japan and of the Council of Ministers of Serbia and
Montenegro, after the final verification to be made by the
authorities concerned of the Government of Japan and of the
Council of Ministers of Serbia and Montenegro.

(4) Each of the Deferred Commercial Debts and the
rescheduling interest charged on the Deferred Commercial
Debts for the period between August 1, 2001 and March 22,
2002, both dates inclusive, which was capitalized on zmho:
22, 2002 (hereinafter referred to as “the Capitalized
Interest”), will be paid in twelve (12) semi-annual
installments beginning on September 22, 2005 in accordance
with the payment schedule shown in the ANNEX II attached
hereto (hereinafter referred to as “the Payment Scheme 1"y,

2. (1)
will pay +o the Creditors
each year, interest to be calculated as described in sub-
paragraph (3) below on each of the Deferred Commercial

— Debts and the Capitalized Interest to the extent that they ——
have not been settled. The first payment of the interest

will be made on September 22, 2002.

The Council of Ministers of Serbia and Montenegro
on March 22 and Sentember 22

the (recitors, oh March zZ. ala oeptellbel

(2) (a) The rate of rescheduled interest on the
Deferred Commercial Debts and the Capitalized Interest
applied from August 1, 2001, for the debts referred to
sub-paragraph (1) of paragraph 1., will be two point
eight three nine per cent (2.839%) per annum for the
debts contracted in Japanese yen and nought point five
per cent (0.5%) per annum above the applicable London
inter-bank offered rate (hereinafter referred to as
#“L,IBOR"”) applied for six months lending in United
States dollars for the debts contracted in United
States dollars.

o
o

h

= (D

The 27 B ember ac
year are hereinafter referred to as “the
base dates”. The period between a base date
and the day immediately preceding the next
base date, both dates inclusive, is
hereinafter referred to as “the rate

(e L V Th tes March 22 and September 22

fixation period”.
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(ii) The applicable LIBOR with respect to a
particular rate fixation period means,
whenever used in this Note, LIBOR applied
two business days before the first day in

the rate fixation period.

The rate of rescheduled interest mentioned
in sub-paragraph (2)(a) above is applicable

(iii)

only during the corresponding rate fixation
period, insofar as the debt concerned
remains unsettled.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debts
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in sub-
paragraph (2) above by three hundred and sixty-five
(365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the ANNEX III attached hereto.

(b) 1In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) 1In case where any payment under mmwam:ﬂ Scheme I
or the payment mormacwm of interest as set ozﬂ in mcvx

AHmv Qm<m~ the oocuoHH om ZwamﬂmHm om mmﬁwww m:n
Montenegro will pay the late interest accruing from the
overdue amount at the rate of interest referred to in sub-
paragraph (2)(a) above.

(5) 1In case where any payment under Payment Scheme I
or the payment schedule of interest as set out in sub-
paragraph (1) above is delayed for more than fifteen (15)
days, the Council of Ministers of Serbia and Montenegro
will pay the late interest accruing from the overdue amount
retroactive to the due date at the rate of one per cent
(1%) per annum above the rate of interest referred to in
sub-paragraph (2)(a) above.




&m% - = o AQREMNERLOR HEEEIEE (X —Sm) V50 ) QEEHHR M JUN « B VRN 3. (1) Notwithstanding the provisions of paragraph 1.,
) P S 4 ) _ . . ) B 3 the Council of Ministers of Serbia and Montenegro will pay
MM.V@WHM R CSESTEECEENELOERLIHES HEVERTI0 VKTV Pl the Creditors in accordance with the payment scheme as set
R e /s TV , PR out in sub~-paragraph {(2) below (hereinafter referred to as
w EREEWE KR (B I®& - EHER] V507 ) WAUEEeK “the Payment Scheme II”) on the following debts
) AUS0° ) R0 RN 1 KD (hereinafter referred toc as “the Cancelled and Rescheduled
T - Commercial Debts”), provided that the Executive Board of
the International Monetary Fund (hereinafter referred to as
“IMF”) has approved an appropriate successor three years
arrangement with the Council of Ministers of Serbia and
Montenegro:
~TOBEQIEH 1t B Im [+ | mERE PRI QW L8 L NEE M EHIER Q IBR XD RN The principal and interest of the Deferred
e Commercial Debts and the Capitalized Interest,
HOUIRERY outstanding as of March 22, 2002, as a result of the
provision of sub-paragraph (4) of paragraph 1.
N RE - FRERERCE v B KARERNE O VXL e’ (2) Each of the Cancelled and Rescheduled Commercial
Debts will be paid in accordance with the Payment Scheme
II:
T OERQHF | L —NNLB @200 (a) fifty-one per cent (51%) of the debts will be
cancelled;
2 RoQERD ) QHIEQEEHE NI oNGEENE L N Rm [ | m &+ (b) the remaining debts will be paid in thirty-two
ginning ©
EQHHEINHS O I 2’ 22, 2008 in accordance with the payment schedule shown
in the ANNEX IV attached hereto; and
T SURBRHEFACBURD SN E&0 HENZ I mm i QE (ERDw (c) sixty per cent (60%) of the rescheduling
interest, on the amounts referred to in (b) above,
27 ) MEEREOEX OUBEEN Ll —p N+ KERDVVNREWR 1P ERx having fallen due between March 23, 2002 and March 22,
2005, both dates inclusive, which was capitalized on
T mRESCHRE S HHFFFERN S O PKAL 0 Ko QB+ —P N8 KERmN each due date, will be paid in fourteen (14) equal
o , semi-annual installments beginning on September 22,
MHRL 800 2007. The remaining forty per cent (40%) will be paid
on due date.
hmmm% . m@% = NMRMN e P NIRAN DR D BE - FEERERQ Y M O L SRR KR R W 4. (1) The Council of Ministers of Serbia and Montenegro
@%%;E\ will pay te the Creditors, on March 22 and September 22
\I,,L LELES” BUHL0 LS SIRRW OO NN B [+ OO Rml |41 | m A it ) each year, interest to be calculated as described in sub-
w@@iﬂlu. B . B s o paragraph (3) below on each of the Cancelled and
QN o BRORMSHAL 1 IWHERT! [+ TEHER 007 Rescheduled Commercial Debts to the extent that they have
AN not been settled. The first payment of the interest will
be made on September 22, 2005.
MRUN - B ARKRN DTV | QEERRERITITHL (RN G MR X D ERE E W I NIREREN
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(2) (a) The rate of rescheduled interest on the
Cancelled and Rescheduled Commercial Debts applied
from March 22, 2002 for the debts referred to in sub-
paragraph (1) of paragraph 3. will be two point eight
three nine per cent (2.839%) per annum for the debts
contracted in Japanese yen and nought point five per
cent (0.5%) per annum above the applicable LIBOR
applied for six months lending in United States
dollars for the debts contracted in United States
dollars.

(b) (i) The dates March 22 and September 22 each
year are hereinafter referred to as “the
base dates”. The period between a base date
and the day immediately preceding the next
base date, both dates inclusive, is
hereinafter referred to as “the rate
fixation period”.

(ii) The applicable LIBOR with respect to.a
particular rate fixation period means,
whenever used in this Note, LIBOR applied
two business days before the first day in
the rate fixation period.

The rate of rescheduled interest mentioned
in sub-paragraph (2)(a) above is applicable
only during the corresponding rate fixation
period, insofar as the debt concerned
remains unsettled.

(iii)

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debts
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in sub-
paragraph (2) above by three hundred and sixty-five
(365). The illustration in the form of numerical
formula of the method of calculation mentioned above

1s shown 1n the ANNEX V attached ftereto.

(b) 1In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation period concerned.
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(4) In case where any payment under Payment Scheme II
or the payment schedule of interest as set out in sub-
paragraph (1) above is delayed for not more than fifteen

I—(15) days, the Council of Ministers of Serbia and

Montenegro will pay the late interest accruing from the
overdue amount at the rate of interest referred to in sub-
paragraph (2)(a) above.

(5) In case where any payment under Payment Scheme II
or the payment schedule of interest as set out in sub-
paragraph (1) above is delayed for more than fifteen (15)
days, the Council of Ministers of Serbia and Montenegro
will pay the late interest accruing from the overdue amount
retroactive to the due date at the rate of one per cent
(1%) per annum above the rate of interest referred to in
sub-paragraph (2)(a) above.

5. (1) Notwithstanding the provisions of paragraph 1.
and 3., the Council of Ministers of Serbia and Montenegro
will pay to the Creditors in accordance with the payment
scheme as set out in sub-paragraph (2) below (hereinafter
referred to as “the Payment Scheme III”) on the following
debts (hereinafter referred to as “the Cancelled Commercial
Debts”), provided that the Executive Board of the IMF has
completed the final review of the arrangement with the
Council of Ministers of Serbia and Montenegro, and that the
Council of Ministers of Serbia and Montenegro has made
satisfactory payments to the Creditors.

The principal outstanding on March 22, 2005, as a.
result of paragraph 3., excluding the capitalized and
rescheduling interest in accordance with (c¢) of sub-
paragraph (2) of paragraph 3.
cent (30.61%)

x
o]
-
L]
?
=

the

(2) Thirty point sis e per ¢ of
Cancelled Commercial Debts €HHH be cancelled and the
remaining of the Cancelled Commercial Debts will be paid on
due date.

6. (1) The present arrangements will apply to the total
amount of the principal of and interest on the following
short term commercial debts, with a repayment of less than
one year, owed or guaranteed by entities located on the
territory of the Federal Republic of Yugoslavia under the
contracts concluded before December 20, 2000 between the

Debtors on the one hand and the Creditors on the other and

insured by the Government of Japan (hereinafter referred to
as “the Short Term Commercial JDTTD:/ as follows:

(a) The principal and interest, having fallen due on
or before July 31, 2001 and not paid; and

AR X D

RE&E NI NIRILN
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(b) The late interest on the debts referred to in (a)
above having accrued on or before July 31, 2001 and
not paid.

(2) (a) The total amount of the Short Term
Commercial Debts referred to in (1l)(a) above will be
eight hundred and fifty-six million six hundred and
sixteen thousand four hundred and twenty-one yen
(¥856,616,421).

(b) The total amount of the debts referred to in
(1) (b) above is calculated in accordance with the
method of calculation shown in the ANNEX I attached
hereto. ’

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by written mutual
consent between the authorities concerned of the Government
of Japan and of the Council of Ministers of Serbia and
Montenegro, after the final verification to be made by the
authorities concerned of the Government of Japan and of the
Council of Ministers of Serbia and Montenegro.

(4) The Short Term Commercial Debts will be paid in
eight (8) equal semi-annual installments beginning on
September 22, 2006 (hereinafter referred to as “the Payment
Scheme IV").

7. (1) The Council of Ministers of Serbia and Montenegro
will pay to the Creditors, on March 22 and September 22
each year, interest to be calculated as described in sub-
paragraph (3) below on each of the Short Term Commercial
Debts to the extent that they have not been settled. The
first payment of the interest will be made on September 22,
2005.

(2) The rate of rescheduled interest on the short
term commercial debts applied from August 1, 2001 will be
two point eight three nine per cent (2.839%) per -annum.

(3} (a) The dates March 22 and September 22 each

year are hereinafter referred to as “the base dates”.
The period between a base date and the day immediately
preceding 5 i ustive;

hereinafter referred to as “the rate fixation period”.

(b) The rate of rescheduled interest mentioned in
sub-paragraph (2) above is applicable only during the

corresponding rate fixation period, insofar as the

debt concerned remains unsettled.
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(4) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be

calculated by multiplying the amount of the debts
unsettled by the product of the number of the days the

unseti.ied Dy Lhe PproQuct ¢I Lihe nunmper e aays the

debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in sub-
paragraph (2) above by three hundred and sixty-five
(365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the ANNEX VI attached hereto.

(b) 1In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of dinteveogr calonlated with racsmect +0 aoceh AafF Hhoe
c.—nL[—-rﬂ.—nﬂu’\f\nNL.F\r—L.nrﬂr—S\l—..—\‘—h .ran.#\ﬂuf\p\ rcan(——c‘—n rh.—ﬂ

rate fixation periods concerned.

(5) In case where any payment under Payment Scheme IV
or the payment schedule of interest as set out in sub-
paragraph (1) above is delayed for not more than fifteen
(15) days, the Council of Ministers of Serbia and
Montenegro will pay the late interest accruing from the
overdue amount at the rate of interest referred to in sub-
paragraph (2) above.

(6) 1In case where any payment under Payment Scheme IV
or the payment schedule of interest as set out in sub-
paragraph (1) above is delayed for more than fifteen (15)
days, the Council of Ministers of Serbia and Montenegro
will pay the late interest accruing from the overdue amount
retroactive to the due date at the rate of one per cent
(1%) per annum above the rate of interest referred to in
sub-paragraph (2) above.

8. (1) The Council of Ministers of Serbia and Montenegro
will pay the total amount of the Deferred Commercial Debts,
the Capitalized Interest, the Cancelled and Rescheduled
Commercial Debts, the Cancelled Commercial Debts and the
Short Term Commercial Debts to the Creditors in the
currency designated in the contracts concerned through the

— Nationmal Bank of Serbia and the Central Bank of Montemegro —

in accordance with the Payment Schemes I, II, III and IV.

(2) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the commercial debts concerned by the payments to be
made in accordance with the Payment Schemes I, II, III and
Iv.

WERE VIO LEernn
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9. The interest paid will be exempted from all taxes and
duties of Serbia and Montenegro.

10. The Council of Ministers of Serbia and Montenegro will
pay bank charges incidental to the settlement of the
commercial debts concerned.

11. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this
Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

12. 1If the Council of Ministers of Serbia and Montenegro
accords to creditors resident in any third country texms
and conditions more favourable than those referred to in
sub-paragraph (4) of paragraph 1., sub-paragraph (2) of
paragraph 3., msw -paragraph (2) of paragraph 5. and mEU|
paragrap wi

measures, the oo:=0HH of Ministers of Serbia and Montenegro
will forthwith accord to the Creditors the terms and
conditions not less favourable than those accorded to
creditors resident in such third country.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Council of
Ministers of Serbia and Montenegro.

I avail myself of this opportunity to renew to Your
Excellency the '‘assurance of my highest consideration.

(Signed) Ryuichi Tanabe
Ambassador Extraordinary

and Plenipotentiary of Japan
to Serbia and Montenegro

His Excellency

Mr. Predrag Ivanovic
Minister of International
Economic Relations

of Serbia and Montenegro
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ANNEX I

Numerical formula of the method of calculation of the
amount of the late interest

I =AXxXxDZXxRzx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) D is equal to the number of the days from each
original due date to July 31, 2001, both dates
inclusive.

(2) (a) (1) With respect to the debts on June 19,
1991 due, June 20, 1991 due, July 21, 1991
due, September 19, 1991 due and September
20, 1991 due, the rate of interest will be
nought point five per cent (0.5%) per annum.

R X DI R E

(ii) With respect to the debts on August 19, 1991
due and February 19, 1992 due, the rate of
PRyl A TSR at (8.00%) ver

interest wiil pe elgnt per cenct (o.uus) per
annum.

(iii) With respect to the debts on December 11,
1989 due, the rate of interest will be seven
point seven five per cent (7.75%) per annum.

(b) The rate of interest on the Deferred Commercial
Debts applied for the period between each original due
date and July 31, 2001, for the debts referred to in
(b) of sub-paragraph (1) of paragraph 1., will be
seven point nine per cent (7.90%) per annum for the
debts contracted in Japanese yen and eleven per cent
(11.00%) per annum for the debts contracted in United
States dollars.

LI
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(¢) The rate of interest on the Deferred Commercial
Debts applied for the period between each original due
date and July 31, 2001, for the debts referred to in
(c) sub-paragraph (1) of paragraph 1., will be seven
point five per cent (7.50%) per annum for the debts
contracted in Japanese yen and nine point two five per
cent (9.25%) per annum for the debts contracted in
United States dollars.
(d) The rate of interest on the Deferred Commercial
Debts applied for the period between each original due
date and July 31, 2001, for the debts referred to in
(d) sub-paragraph (1) of paragraph 1., will be six
point six per cent (6.60%) per annum for the debts
contracted in Japanese yen and seven point four per
cent (7.40%) per annum for the debts contracted in
United States dollars.

(e) The rate of interest on the Deferred Commercial
Debts applied for the period between each original due
date and July 31, 2001, for the debts referred to in
(e) sub-paragraph (1) of paragraph 1., will be six
point five per cent (6.50%) per annum for the debts
contracted in Japanese yen and eight per cent (8.00%)
per annum for the debts contracted in United States

dollars.

(£f) The rate of interest on the Short Term Commercial
Debts applied for the period between each original due
date and July 31, 2001, for the debts referred to in
sub-paragraph (1) of paragraph 6. will be nought point
five per cent (0.5%) per annum.
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The repayment

3/14 of the amount
1/14 of the amount
1/14 of the amount
1/14 of. the amount
1/14 of the amount
1/14 of the amount

1/14 of the amount
1/14 of the amount
1/14 of the amount

1/14 of the amount
1/14 of the amount
1/14 of the amount
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ANNEX II

schedule

of total
of total
of total
of total
of total

is as follows.

payment on September
payment on March 22,
payment on September
payment on March 22,
payment on September

navment o
P Sunat

payment on September

March 22,

payment on March 22,
payment on September
payment on March 22,
payment on September
payment on March 22,

ARALES

22,

22,

22,

22,

22,

22,

2005
2006
2006
2007

2007
2008

2008
2009
2009
2010
2010
2011
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ANNEX ITII

Numerical formula of the method of calculation of the
amount of the rescheduling interest (Deferred Commercial
Debts and Capitalized Interest)

I =AXDXxXRzx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the interest
on September 22, 2002, D is equal to the number
of the days from March 22, 2002 to September 21,
2002, both dates inclusive.

(2) With respect to the consecutive payments of

= interest after the first payment, D is equal to

the number of days from the day of the previous
payments to the previous day of the payment, both
dates inclusive.
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0.91%
0.97%
1.04%
1.11%
1.19%
1.27%
1.36%
1.46%
1.56%

1.67%
1.78%
1.91%
2.04%
2.19%
2.34%
2.50%
2.68%
2.87%
3.07%
3.28%
3.51%
3.76%
4.02%
4.30%
4.60%
4.92%
5.27%
5.64%
6.03%
6.45%
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ANNEX IV

September
March 22,
September
March 22,
September
March 22,
September
March 22,
September
March 22,

Sentember

eptember

March 22,
September
March 22,
September
March 22,
September
March 22,
September
March 22,
September
March 22,
September
March 22,
September
March 22,
September
March 22,
September
March 22,
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March 22,
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22,

22,

22,

22,

22,

22,

22,
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ANNEX V

Numerical formula of the method of calculation of the
amount of the rescheduling interest (Cancelled and
Rescheduled Commercial Debts)

I =AXDzXxXRzx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the interest
o mm@ﬁmﬂamH MM\ MOOW\ uu H.m mﬂﬂmwn WO —nm.nm :_Hﬂ&mH
of the days from March 22, 2002 to September 21,
2005, both dates inclusive.

(2) With respect to the consecutive payments of
interest after the first payment, D is equal to
the number of days from the day of the previous
payments to the previous day of the payment, both

dates inclusive.
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Numerical formula of the method of omHosHdeoz of the

___amount of the rescheduling interest (Short Term Commercial

Debts)
I =AxDxRx1/365

I : The amount of interest

A : The amount of the debt unsettled

C Ao . RPRY

the days the debt has not been

The number o
se

ttled

o
th

R : The rate of interest (per annum)

(NOTE)

With respect to the first payment of the interest
on September 22, 2005, D is equal to the number
of the days from August 1, 2001 to September 21,
2005, both dates inclusive.

~—

Iz
{1

ey of
interest after the first payment, D is equal to
the number of days from the day of the previous

payments to the previous day of the payment, both
dates inclusive.
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With respect to the consecutive payments of
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Belgrade, May 11, 2005
Excellency,
I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Council of Ministers of Serbia and Montenegro the
understanding set forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Predrag Ivanovic
Minister of International
Economic Relations
of Serbia and Montenegro

His Excellency

Mr. Ryuichi Tanabe
Ambassador Extraordinary

——and Plenipotentiary of Japan

to Serbia and Montenegro
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