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(Japanese Note)

Jakarta, October 26, 2005
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Indonesia that were
held on the basis of the conclusions reached during the
consultations among the Governments of the participating
creditor countries concerned held in Paris on May 10, 2005.
I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of deferral will be
taken by Japan Bank for International Cooperation
(hereinafter referred to as “the Bank") in accordance with
the relevant laws and regulations of Japan.

2. The debts to be deferred consist of the following
debts which the Government of the Republic of Indonesia
owes to the Bank.

(1) The debts payable under the Loan Agreements
concluded before January 1, 2005 between the Government of
the Republic of Indonesia and the Overseas Economic
Cooperation Fund (hereinafter referred to as “the Fund") or
the Bank on the extension of Yen Loan (hereinafter referred
to as "the Deferred Debts I") are as follows:

the principal and contractual interest having fallen
or falling due between January 1, 2005 and December
31, 2005, and not paid, both dates inclusive, the
breakdown of which is shown in the List 1 attached
hereto. Debt service resulting from the loans
disbursed after December 31, 2004, however, will not
be deferred.

(2) The debts payable under the rescheduling
agreements concluded between the Government of the Republic
of Indonesia and the Fund or the Bank pursuant to the
arrangements made by the Notes exchanged between the
Government of Japan and the Government of the Republic of
Indonesia on June 29, 2001 and January 21, 2003 concerning
the debt relief measures (hereinafter referred to as “the
Deferred Debts II”) are as follows:
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the rescheduling interest having fallen or falling due
between January 1, 2005 and December 31, 2005, and not
paid, both dates inclusive, the breakdown of which is
shown in the List 2 attached hereto.

(3) The debts payable under the rescheduling
agreements concluded between the Government of the Republic
of Indonesia and the Bank on the rescheduling of Untied
Loan pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Government of the Republic of Indonesia on June 29, 2001
and January 21, 2003 concerning the debt relief measures
(hereinafter referred to as “the Deferred Debts III") are
as follows:

the principal and rescheduling interest having fallen
or falling due between January 1, 2005 and December
31, 2005, and not paid, both dates inclusive, the
breakdown of which is shown in the List 3 attached
hereto for those contracted in Japanese yen and in the
List 4 attached hereto for those contracted in United
States dollars.

(4) The debts payable under the rescheduling
agreements concluded between the Government of the Republic
of Indonesia and the Bank on the rescheduling of Buyer’s
Credit pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Government of the Republic of Indonesia on June 29, 2001
and January 21, 2003 concerning the debt relief measures
(hereinafter referred to as “the Deferred Debts IV”) are as
follows:

the principal and rescheduling interest having fallen
or falling due between January 1, 2005 and December
31, 2005, and not paid, both dates inclusive, the
breakdown of which is shown in the List 5 attached
hereto for those contracted in Japanese ven and in the
List 6 attached hereto for those contracted in United
States dollars.

3. (1) The total amount of the Deferred Debts I will be
one hundred and forty billion seven hundred and forty-six
million two hundred and seventy-three thousand eight
hundred and twenty-eight yen (¥140,746,273,828).

(2) The total amount of the Deferred Debts II will be
six billion nine hundred and fifty-five million three
hundred and twenty-three thousand five hundred and
eighty-seven yen (%¥6,955,323,587).
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(3) The total amount of the Deferred Debts III will
be four billion nine hundred and ninety-four million seven
hundred and sixty-three thousand nine hundred and
thirty-six yen (%¥4,994,763,936) for the debts contracted in
Japanese yen, and three million seven hundred and forty
thousand three hundred and twenty-eight United States
dollars and thirty-one cents ($3,740,328.31) for the debts
contracted in United States dollars.

(4) The total amount of the Deferred Debts IV will be
three billion six hundred and thirteen million eight
hundred and thirty-two thousand seven hundred and thirty
yen (¥3,613,832,730) for the debts contracted in Japanese
yven, and three million eighty-four thousand seven hundred
and thirty-two United States dollars and eighty-seven cents
($3,084,732.87) for the debts contracted in United States
dollars.

4. Modifications may be made to the total amount referred
to in sub-paragraphs (1) to (4) of paragraph 3. and to the
Lists 1 to 6 attached hereto by agreement between the
authorities concerned of the Government of Japan and of the
Government of the Republic of Indonesia.

5. The terms and conditions of the deferral will be

stipulated in deferral agreements to be concluded between
the Government of the Republic of Indonesia and the Banks,
which will contain, inter alia, the following principles:

(1) The total amount of the Deferred Debts I, II, III
and IV will be paid in seven (7) equal semi-annual
installments beginning on December 1, 2006.

(2) (a) The rate of interest on the Deferred Debts I
and II will be one point five per cent (1.5%) per
annum beginning respectively from each due date.

(b) The rate of interest on the Deferred Debts III
and IV will be zero point five per cent(0.5%) per
annum above the applicable London inter-bank offered
rate on Japanese yen deposits applied for six months
lending for the debts contracted in Japanese yen, and
zero point five per cent (0.5%) per annum above the
applicable London inter-bank offered rate on United
States dollar deposits applied for six months lending
for the debts contracted in United States dollars,
beginning respectively from each due date.
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6. (1) Notwithstanding the terms and conditions of the
deferral referred to in paragraph 5., the following debts
payable under the said terms and conditions will be paid in
accordance with the payment schedule referred to in
sub-paragraph (4) below:

(a) one hundred per cent (100%) of the interest on
the Deferred Debts I and II to be charged for the
period between January 1, 2005 and December 31, 2005,
both dates inclusive, which is to be consolidated on
January 1, 2006 (hereinafter referred to as “the
Deferred Debts V”); and

(b) one hundred per cent (100%) of the interest on
the Deferred Debts III and IV to be charged for the
period between January 1, 2005 and December 31, 2005,
both dates inclusive, which is to be consolidated on
January 1, 2006 (hereinafter referred to as “the
Deferred Debts VI").

(2) The total amount of the Deferred Debts V will be
nine hundred and sixty-four million four hundred and five
thousand eight hundred and four yen (¥964,405,804).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Indonesia.

(4) The total amount of the Deferred Debts V and the
Deferred Debts VI will be paid in seven (7) equal
semi-annual installments beginning on December 1,

(5) (a) The rate of interest on each of the Deferred
Debts V will be one point five per cent (1.5%) per
annum beginning respectively from the date of the
consolidation mentioned in sub-paragraph (1) above.

(b) The rate of interest on each of the Deferred
Debts VI will be zero point five per cent (0.5%) per
annum above the applicable London inter-bank offered
rate on Japanese yen deposits applied for six months
lending for the debts contracted in Japanese yen, and
zero point five per cent (0.5%) per annum above the
applicable London inter-bank offered rate on United
States dollar deposits applied for six months lending
for the debts contracted in United States dollars,
beginning respectively from each due date.

2006.
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I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Indonesia the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Yutaka Iimura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Indonesia

His Excellency

Mr. Herijanto Soeprapto
Director-General of

Asia Pacific and Africa
Department of Foreign Affairs
of the Republic of Indonesia

K1
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11. The principal and 1 i payabl
undar the Loan concluded the
Government of the Republic of Indonesia and the
Fund on the extenslon of Yen Loan pursuant to the
Hotes the of Ja

and of the Republic of Indonesia on December 23,
1980

12. The prineipal and contractual interest payabls
under the Loan the
Government of the Republic of Indonesin and the
Fund on E-n DKnDB-.ruu of Yen Loan pursuant to the
Wotas tha of Japan
and of the Republic of Indonesia on March 30, 1981

13. The principal and contractual intersst payabls
under the Loan cencluded the
Government of the Republis of Indonesia and the
Fund on nwc nﬂn!ut.uu of Na: Loan pursuant to the
Hotes of Japan
wﬂm»on the Republic of ﬂunuu!._.u on January 23,

14. The principal and contractual interest payable
under the Loan concluded the
Government of the Republic of Indonesia and the
Fund on nUl Bn..lunnn._ of Yen Loan pursuant to the
Wotas the of Japan
and of the Republic of Indonesia on February 18,
1983

15. The principal and contractual interest m_nwﬁvuc
undar the Loan concludsd

Government of the Republic of Indonesia and n__i
Fund on ﬂrl wauun»u.. of Yen Loan pursuant to ths
Notes the of Japan
and of the Republic of Indonesia on April 23, 1983

16. The principal and 1 4 payabl
under the Loan a concluded b tha
Government of the Republic of Indonesia and the
Fund on the extension of Yen Loan pursuant to the
Notes exchanged between the Governments of Japan
and of the Republic of Indonesia on September 232,
1983

17. The prineipal and contractual interest payable
under the Loan Agr concluded the
Government of the Republic of Indonesia and the
Fund on the tann..uvoﬁ of Yen Loan pursuant to the
Hotas tha of Japan
and of the Republic of Indonesia on July 14, 1984

l8. The principal and contractual interest payable
under the Loan thae
Govarnmant of the Republic of Indonesia and the
Fund on the extension of Ha: Loan pursuant to the
Hotes of Japan
and of the Republic of mun.o..w:u on Decembar 26,
1985

19. The principal and 1 pay
under the Loan Ag: concluded the
Government of the Republic of Indonesia and the
Fund on the Eﬂ..l_anm.nu of Yen Loan pursuant to the
Rotas h tha of Japan

n:n.mun the Republic of Indonesia on Septesber 8,

198

20. The principal and 14 payabl
under the Loan ecencluded the
Government of the Republic of Indonesia and the
Fund on the cﬂ«on—-na: of Yen Loan pursuant to tha
Notes the of Japan
and of the Republic of Indonesia on July 11, 1987

3,811,614,000

715,132,000

2,564,956,000

599,950,000

2,326,532,000

2,355,618,000

2,928,308,000

3,359,496,000

3,487,104,000

612,274,000

613,680,331

22,384,610

557,920,581

166,523,108

612,875,992

62,

800,728

1,003,921,192

1,263,

1,429,

224

929,819

598,807

,998,113

4,425,294,331

737,516,610

3,122,876€,581

766,473,108

2,539,411,952

3,118,418,728

3,932,229,192

4,623,425,819

4,916,702,807

837,272,113
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5 FRELSHPEH IREaNSREREVY N CXMNKEERE | 17 ZPOT 11907 O00E| 17 1P HOK” RKOE| 2 PRYT KIK RKOZ 21. Tha pri 1 and 1 payable
VEEFKENRUHMEN M T T EEQHL LRIV TNLXNN under the rum: H— - noenv“%m . - %
= ot o o L e Government of the Republic of Indonesia an
HEEHEVHEVSEVREVL NERKIUE O PRIL SR Fund on the extensicn on w.mﬁ Loan pursuant te the
WRELDKEHSRT Notes of Ji
and of the Republic of H:ioalu.‘.n on December
1987
B <4< +my z 2NN RERE © Ol ORZ’ < ‘ I C=nE < |
RO +SEERI+ oL mEEFEUY N NNKRERE 1701148 OR ooox 20 ITHO™ NEne [ =L M= nene 23. The principal and contractual intersst v-&ﬁ&.c
VEEVKEURNMELHT T ERQHPURIV T NEXNN under the Loan
E = EWiEd JERKEUE O Ui Government of the Republic of Indonesia and n&D
f@&ﬁk%&kw K PRIPUSUPRER: PiEA SN Fand on ...70 ux«ﬂ:utu: of Yen Loan pursuant to the
AWRKKDRKEHSEY Notes the of Japan
and of the Republic of Indonesia on April 30, 1988
§ RIS+ m N ELEHEUT N AN NN RERE <" HO1” O0OX” O00R neolEES K oone 117 KHK” <HO” OONE g2k b n A e i
VO EMIKEWR LME LT T HE QKL LUROP T NLX NN sumnn nﬂ:vMob”_.v- an: no:nﬂnumw_.mhn. rnm.nd-n payable
HEEREVHEVSEVEEVSNERREUE O PREALRRY Government of the Republic of Indonesia and n&ﬂ
SRR B KBTS M.u.ﬂni_-os the extensicn of w.mB Loan EEIMM MMVMHU
and of the Republic of Hs.aoﬂnn_.b on October 18,
1988
S PRI+ RERT | U OREFEVT N XN NKEEEE LR NKK e e <HO™ HEXKE o IR 1T KyE
VEE VKR EE UL WTEHSHLUT TN LK NN 28 b DEAICLoAL At SoNLRStAL parale
HEEREVHEVEVEEVS NERKEURE O PKIALR R Government of the Republic of Indonesia and the
WRERORZLOT Fund on 1..:0 nun.Bb_.nu Dn 4.3 Loan pursuant te the
= Notes of Japan
and of the Republic of H.—moanu.t- on September 11,
8 WRIOLFREH IRPTUSKEMEVT NS A INKRERE | P B 1R ek T ke | 1or nees ke k|| 1992
VQE PR 2 LHE D T T QE B UE O T NI NN 25. The principal and contractual interest vza.En
2@ = SETEY under the Loan concluded
HREHEVHEVSE VRIS HERRELE O PRS0 Government of the Republic of Indonesia and b
WREKOKEHSRET Fund on the extension of Yen Loan pursuant to the
Hotes the of Japan
and of the Republic of Indonesia on December 7,
8 WRES4EH I+ DU LEREVTNEAIMNKEERE | <7 NIRRT 1K REIE| 1 R 1 18 KE | 117 KHOT 2EP PIRE 1989
VO E 02 HE L B0 TR QS UE O U N A NN
HREZEVE#HEVOEVERN S LERRELE O VALY
WREKXOKEHSRET 26. The principal and contractual interest payabls
under the Loan concluded the
of the Republic of Indonesia and the
§ FRIER+ | R+ RmNmREHEYY NN NKREEE K Rlg T OKKE n R RIK PO NKRE Fund on the extension of Yen Loan pursuant to the
v . . . e Wotes exchanged between the Governments of Japan
VEEFRKENLUHMEN T T EEQHL LRI T NLXNN and of the Republic of Indonesia on December 13,
HEEREVHEVQEVEER NERKEUE O ALY 1990
ARERDKEHSR T 27. The principal and contractual interest vnus!_.o
under the Lean
Government of the Republic of Indonesis and ....DB
§ FRIORA+HER+Em N mEEZEVT N LM NHRERE K HK=Z <11” O00E on=r O1K” R KOK” 110" RINE Fund on the axtenslon of Yen Loan pursuant to the
N Hotes the of Japan
VSE VBN L HHELH O WTERGHBUE P T NN and of the Rapublic of Indonssis on September 19,
HEHEREVHEVOEVEEVR NERKELHE O PKELR Y 1991
AWRKKDRKEHSREY 28. The principal and ugnnahﬂ:nv intersat vnfw.w—.
under the Loan
B . R . R R R Government of the Republic of Indonesia and nrl
F WROR+1E+ | R+ VTN TREREVYT VLK INHE <EH" K ooox K BOO 1 RN Kinig Fund on the extenslon of Yen Loan pursuant to the
i =y N N ST Q S 0 B wx Hotes exchanged betwean the Governments of Japan
HEVCEV KBNS LMELHT DT ERC KDL BIb Nk and of the Republic of Indenesia on September 14,
SRKEEHEVHEVOEVEENILERRELE O VIR 1992
Y WIRRRDHZHOR 29, The principal and contractual interest paysble
under the Loan concluded the
S WRIRHIELR +ROUDREREVCN AN NKEER [ 97 0vR” =K 1Rz | wr mwor <18 <REE| 107 WO KK Ol IR SOTR-umnf - 0CTH Mgt lc (ot Incoouwla A6 Gl

EVSEVKENKUHELH O D ERSEKLUEOV TN KN
NHEEHEVEHEVOEVREVSNERKELE O PXKIAL e
Y WREKOKEHSRN

w:un on the extension of Yen Loan pursuant to the

tha of Japan
nbn of the Republic of Indonesia on Novesmber 27,
1992

30. The v«gnuﬂ&. and contractual interest payable
under the Loan A concluded tha
Governmant of the Republic of Indonesia and the
Fund on ﬂri l...d!.luos of Yen Loan pursuant to the
Hotes the of Japan
.Enuon the Republic of Indonesia on Octcher 29,

199

3,470,270,000

1,027,098,000

8,501,008,000

819,268,421

7,488,139,523

8,359,168,954

6,914,722,066

6,568,182 ,000

845,512,000

7.075,346,11%

1,327,306,960

408,250,343

3,155,842,003

291,850,746

2,761,122,638

3,291,278,825

3,010,97%,323

3,038,026,922

376,400,832

3,450,819,894

4,797,576,960

1,435,348,343

11,656,850,003

1,111,119,167

10,249,262,161

11,650, 447,779

9,%25,701,389

9,606,208,522

1,221,912,832

10,530,166,013




» FRIERAFEE+ | R +ROLOREREVY N NNKRE K KR KL117 HLIKE negon” ikt nKHE 1O onnr g210° REITE 31. The principal and 11 pay
FEVSEMKEOR LHELH O nTHESHHNR O v Ve undar the Loan concluded the
SAKEEREHE VS EVEE S LERKRUE 0 UREAR wsi an nwoumumnn.m“wcw“ﬁmhnvw”unﬁwuhnanww"i
0 WIREKORZHOT T the of Japan

D.K. of the Republic of Indonesia on Novesber 29,
1994
S FREORAFHEH IR | o oEERE N NNHKREFE neolKE” ogll” OXgE 17 KKK PRP” 1 R0OE K7 Ono” KR 11hE
ETIE ERE RS el ! 32. The principal and 14 payabl
VEEPRENLLHENHT T EEQHL LRI T NLXNN under the Loan concluded the
HKEEREVHEVOE VNS LERKEUE O VREARRY Government of the Republic of Indonesia and the
. ppap— Fund on the cﬂnn“—-»n= of Yen Lean pursuant to the
WRKRDKEH ST Notes the of Japan
M-m—m.mnn the Republic of Indonesia on December 1,
8 RO+ KEH Im oy mLEHEUT NN HBERE o T HERT KR ZKHKE 7 HERT KR 17 ZKHKE - S .
=0k . . The pr: pal and contractu terest payable
VO EWE S LHE N BT T EE QK UE O NEK NN under the Loan Agreements concluded between the
HEEREVHEVSEVEEVSNERREUE O PREALRRY Government of the Republic of Indonesia and the
[ — Fund on n..I aﬂ._..-n_iuu= of Yen Loan pursuant to the
HWIRRRDKRH SR Notes the of Japan
MMM&D« the Republic of Indonesia on December 3,

3 WRIEOR+LE | =+ IV m RO EREVYT N NN KEEE o 1 K7 HP 17 BOPE [ K* HY 1 804E
Q&Y 9l ) HPE QEIP VIR D \ N 34. The principal and contractual interest payable
BUCEY R A AL AT s e aﬁ,v.bsr o under the Loan Agreements concluded between the
NHEEZEVEHVOEVREEVSNERKELE O PKIALRe Government of the Republic of Indonesia and the
o = Fund en «.—ﬂ extension On .HE. Loan pursuant to the
CIREKOREHORY Hotes of Japan

and of the Republic of Hsn_uso-mﬁ on January 27,

B FRIEKA+IFNZN o o ¥EZHEV TN LK NNKEEREY oe H1R" KRR RRRE 2] KRR RRRE 3830
SEVKEWSLHIELHOnEER CEPUROP TN LA MNH 35. The principal and contractual interest payabla
REZEVHEVSEVEEVS LERREUE 0 PAILL0 i %Wﬁiﬂu”ﬂuﬂanﬂ alv:&:“o”mv“m.“:i-kn _....n_sn_nn
BYABREUSEN Fund on the extension .vn *as Loan pursuant to the

Notes of Japan
and of the Republic of H.—nnoal-.r- on March 3, 1998

8 WRIER+IF++KmEUOEEREVT N XM NKRERE oe H<BE RRf" RR<E H<E" RRf" RR<E
VEEPRENSLHELH T HTERESELSURIP T NLANN
HREZEVEHEVOEVERN S LERREUE O VALY 36. The principal and contractual interest vnf-vu_.w
HWERALBHEUOTS under the Loan cencluded

Government of the Republic of Indonesia nun Eun
Fund on nwb nnﬂﬂuw_.nu of Yen Loan pursuant to the
Stoml 3 7 P = St Doy JERPRIR Do Hotes the of Japan

5 FRORAFIEH Z +Em Y oREZET VLN NHE o RKRIH NEP HIPE RLEDED HPE and of the Republic of Indonesia on October 16,
HEVOEVKEULUMELH T nTERQHKI ROV T NEK 1938
MRKREFEVHEVOEVERWRKNERRRLUEO PKELR 37. The principal and contractual interest payable
RUARKOKEHSR N under the Loan A concluded the

Government of the Republic of Indonesia and the
Fund on the axtension am 5_: Loan pursuant to the

B WRIRA+FREND+ Do EEZEVT NN EERE o <O P#RR" RRIE <O PRR" RRIET H”Mﬂ-n ¥ : of Japan
QPN 2 UHIE N BT TR Q HIS MR O NN N wamab he Republic of ._:_nnsucun on December 24,
KEEHEVHEVQEVEEOSLERRFUE O VL0

I 38. The principal and contractual interest payable
HWREHDKEHSRN- under the Loan concluded Vﬁ
of the Republic of Indonesia and «u:
Fund on the extensiocn of ﬂn.. Loan pursuant to the

B I E DL OREEEVUT N EX NN KEEREVSE o |87 niEn s orlee [P nEn” Oy Hotes of Japan
02 M L H 0 O © S B O L A e S MK EE and of the Republic of Indonesia en Mazch 13”1939
HEVELVOEVEREVILERKELE O PREL T IRE 39. The principal and contractual h.snsn.in payabla
ABHZUOT under the Loan econeluded b the

= = Government of the Republic of Indonesia and the
Bank on the axtension on 403 Loan pursuant to the

o . v L= . Gt e o Hotes of Japan

S VI ENRI+ NS REFREVT N LN NN KEEREVOE =4 PHIE NPK” KLF” PHINE and of the Republic of uan_nﬁnn.«n on January 25,
AR LHHE L E T W ER S HP UERO VT N2 N NKEE 2000
FHEVECVSEVEBOSLERRIUE O PRAL K0 RS 40. The prineipal and centractual intersst unu.bbu_.n
ROKEHSRT under the Lean concluded

Government of the Republic of Indonesia and ﬂvi
Bank on nvo Iunn-.u_.oﬁ of Yen Loan pursuant to the
3 N L m L mRE DT NN WK EE RS o 117 DK RRKE 127 DK RRKE Mota e OFf Japan

P REOSUAELH O 0D ER S EH LRIV T N K ANKE
EEREVECVSEVRENSLERKELE O VAL 0 (R
RYORZHORY

N ALK NNAVURNR

IR
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and of the Republic of Indonesia on March 30, 2001

41. The principal and contractual interest unﬂﬁupe
under the Loan concluded

Government of the Republic of Indonesia and n-_i
Bank on the extension of Yen Loan pursuant to the
Hotes exchanged betwean the Governments of Japan
and of the Republic of Indonesia on March 28, 2002

6,629,682,586

3,164,042,088

3,403,728,365

2,866,797,190

2,559,691,856

1,396,571,407

439,985,995

484,999,959

985,247,587

804,799,998

178,342,027

376,684,752

28,756,995

10,033,410,951

6,030,839,278

2,559,691,856

1,396,571,407

439,999,999

484,995,599

585,247,587

B04,795,998

178,342,027

376,684,752

28,756,995
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SO R+ ] BEERERET AN WK REREVS I” IO YRNE " 42. The principal and centractual interest v&._nvu.n 2,404,743 2,404,743
BV REOQUAELH T wREEQE P LRIV T NEXNNKE under the Loan concluded b
. o sm s ISR an Govermment of the Republic of Indonesia nbn nyn
EEEVBEYCEPRENSABRRZLE O PRARSOULIR Bank on the ﬂnﬂunnhun— of Yun Loan pursuant to the
ERDREHERY Hotes the of Japan
and of the Republic of Indonesia on January 21,
2003
S IR LY O REEEVY N X NN HREREVS =
¥ *ERE hHRER 43. The principel and contractual interest payable 9,023,779 9,023,779
BV REOLUAELH T R EE SR L UEOIV TN MNHE under the Loan econcluded b
2 VQEpEE L Government of the Republic of Indonesia and n:ﬂ
EHEVRE B EE0 S UERRELE 0 URES S0 0= Bank on the !Pu”npumenn dnb Loan pursuant to tha
KROREHERYT Hotas of Japan
and of tha Republic of Hslganu.' en March 28, 2003
T N o o kESEUT N EXINKZEEEVSEY OH" 1 KEe 44. The i 1 and 1 i payablo 34,303,164 34,305,164
EE0R LA DESHC BB TN DN KRB Covatnmant of tha Repdbiic of Indonesie and the
EVELVOEVERVS NERKFUE O PREARL S0 CREX Bank on the extension of Yen Loan pursuant to the
B Wotes exchanged batween the Governments of Japan
PERR and of the Republic of Indonesia on August 8, 2003
@ W= 1" KER TOPIE|1E0 PEKS Total 9¢,0989,3982,757 42,647,891,071 140,746,273, 828
hadiq
/I._«.W, 4 List 2
. - rarticulars of Debts Principal ’emw_m”ﬁnuwwba Aw_.._anﬂaiun_._
= L S £ " S
= = - 1. The principal and rescheduling interest 3,200,419,206 3,200,419,206
Wn%yuuo cuna& the nanoyemsﬁw=n uamﬂnwaﬂnnnowmwsnbm
= KR REU TR EEEVT N X ANNKEESEVS © 11007 &1 R 1IOKE | 1" 11007 etwssn the Government of the Rep: ¢ of Indonesia
5 SEER e onERRES and the Bank pursuant to the Notes oxchanged
PREVINAELHT TN XM EEFEVECVCEVER between the Governments of Japan and of the
R LEEFHKE LY O P REL R0 W REXDRHT N Republic of Indenssis on Juns 29, 2002
2. The principal and rescheduling interest 3,754,904,381 3,754,904,381
T e sem com < re| s e ot
PREVINAELHT TN MNKEEFEVECVCEVER and the Bank pursuant to the Wotes exchanged
EERSAEEES IV RIS S SRS 8 S
& = Total §,955,323,507 6,055,323, 587
hadiq]l
/It.ﬁg 4 List 3
o R i Rescheduling Total
w & S £ .nnn......:.uclw_-n- of Dabts Principal (in Yen)

= U Em RSN EREEEUY A NN REEREVS
PREBOKLHELET oY N LK MNKEEREVECVCEVEE
WRAEEFHEKELE O RS 0 (R DR,

e

NN ® 4 ] DU OEESREUT N X NN KEEREVS
PRBOKLHELET Y N EX MNKEEREVECVCEVEE
HRAREREIKE L O PRI LK (IR DEHE Y,
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1. The principal and rescheduling interest
payable under the rescheduling agreement concluded
betweon the Government of the Reapublic of Indonasia
and the Bank pursuant to the Hotes axchanged
between the Governments of Japan and of the
Republic of Indonesia on June 29, 2001

2. The principal and rescheduling interest
payable under the rescheduling agreement concluded
betwean tho Government of the Republic of Indonesim
and the Bank pursuant to the Notes l%ﬂ:bﬁ
batwaan tha Govarnmants of Japan and of

Republic of Indonesia on January 21, 2003

1,912,314,426

2,807,426, 868

275,022,645

4,719,741,281

275,022,645

1,912,314, 426

3,082,449,510

4,994,763, wmm




+ oy
/Pt.ﬁ m ERKE List 4
45 o Rescheduling Total
il | - e R b o ol
v 5 =
xﬁ,w»& @ ._W.. R * # o & t* 1. The principal and rescheduling intarest 1,001,436.37 1,509,814.59 2,511,250.96
payable under the rescheduling agreement concluded
- < )\ - N o PSSR o HOR = . v I . 0-2% v between the Government of the Republic of Indonesia
= T KR [+ RE U T REREVY N | o] =il NP aRE= 17 HOR 1B - HROKE® I"HW117H RIOEE- and the Bank pursuant to the Notes exchanged
EHEVOE P &R LHE LT AT NN NKE between the Governments of Japan and of the
EREVECVSEVEENS LERFHRKEUE O VX Republic of Indonesia on Juns 29, 2001
HAR R0 HREXDBHIR N 2. The principal and rescheduling interest 0.00 1,229,077.35 1,229,077.38
payable under the rescheduling agreement concluded
batwesn the Government of the Republic of Indoneaia
o TIE T m] ] I EEEREUT N O+ QOGEHE-2 | 17 1111R7 0PV - NHaKE~ 2 SRS OB . NHEREL X and the Bank pursuant to the Notes exchanged
TseE >=_J_cm§mx - :g__a:umj N botween the Governments of Japan and of the
EEEVeE U HTE LT A Republic of Indonesia on January 21, 2003
Jizip=S=a80
107 0! E»&Uﬁﬁ%%
Total 1,001,436.37 2,738,891.54 3,740,328.31
Q@ = 17001 &anik - N PeKE~ SN XR ] - REEREE R 4 <N EEE=R ——
Tﬂ bbb List 5
4 35 Rescheduling Total
._.VA 7T . . R - - &8 Particulars of Debts Principal Tnterest _ tin vem
[ = o
.zE @ W R * ® = = ' = 1. The principal and rescheduling interest 1,364,547,437 2,003,262,200 3,367,809,637
payabla under the rescheduling agreament nﬂ:n._.ﬂﬂtﬂ.
- 4 5l HEUN N AN N K VS E C ke’ ne » . KT 110G SRR 2082 Knw betwsen the Government of the Republic of Indonesia
__W_m ) :zv:wf =I|+Rm HA:,m_ \«.m\cww Ao »ﬁi&ﬁ\.cvy 17 NKE” HEPT "SnvE 117 00N 11K11” 1100 e nKP ORr NYE and the Bank pursuant to the Notas exchangsd
PREBOSLHEELHT 0T ALK NNKEEREVELVCEVEE batwean the Governments of Japan and of the
FORUHEKE 0 PNER 210 Y R BRE LT Republic of Indonesia on Juns 2%, 2001
2. The principal and rescheduling interest L] 246,023,093 246,023,093
R - ., o .- c A payabls under tha ling censluded
NN | R+ ] @Y EEREVT N OE ax =4S ORNE betwsen the Government of the Republic of Indonesia
PR LHLE L ET 0T N 2 D N K EEREVE mnd the Bank pursuant to the Notss exchanged
o = botweon the Governments of Japan and of the
AR HFARRUE O P RRL 000 CHRRRKDRR Republic of Indonesia on January 21, 2003
<o = 17 NKE” HEHT 'nbhe T7TERT HKHE TIRNE e K © oz Total 1,364,547,437 2,249,285,293 3,613,832,730
7 + 4
= %& ZRKK
#/ List §
._.vA a4 vT = Rescheduling Total
& & o = = Particulars of Debts Principal Invtereat (in US dollars)
._iE @ ._W.. R # ES Bl = * & T -
1. Thae principal and rescheduling interest 794 ,379.46 1,197 ,645.62 1,992,025.08
payabls undsr the reschaduling agrasment conoluded
_ﬂ_.\w I EKR] [+ R IO RERENYT N PRE NPR - AREEKE= | 17 1KY KK - K1 EKE~- T RRN OlE - OKXEKRE= wiwﬂdﬂn— the Govermment of the Republic of Indonesia
e ) and the Bank pursuant to the Notes exchanged
EEHEVQ E P &R LHE LT AT N batween the Governments of Japan and of the
EREVECVSEVREOSLEIRKELR0 Republic of Indonesia on June 29, 2001
SR HRRRORRZH S ' 2. The prineipal and rescheduling interest 0.00 1,092,707.79 1,082,707.7%
payable under the rescheduling agreement concluded
. ] . between the Government of the Republic of Indonesia
Bl O+ O0eKHE~2| 17 OR11" POP - PROKHE~- T ORI POP - PREKE= R and the Bank pursuant to the Hotes exchanged
betwesn the Governments of Japan and of the
Republic of Indonesia on January 21, 2003
HEREVELCVSEY ﬁ%éﬂf&&% RUEOPHAR
SRUMREOREHSTES
Total T94,379.46 2,290,353.41 3,084,732.87
& = PRE NPR - EKERE~ R TR0 NIHN - 8| aREL R 17 OK&” Pl - K PERE- R
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(Indonesian Note)

Jakarta, October 26, 2005
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Indonesia the foregoing
understanding and to agree that Your Excellency’s Note and
this Note in reply shall constitute an agreement between
the two Governments, which shall enter into force on the
date of this Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Herijanto Soeprapto

Director-General of
Asia Pacific and Africa

Department of Foreign Affairs

of the Republic of Indonesia

His Excellency

Mr. Yutaka Iimura
Ambassador Extraordinary

and Plenipotentiary of Japan
of the Republic of Indonesia
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(Japanese Note)

Jakarta, October 26, 2005
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Indonesia that were
held on the basis of the conclusions reached during the
consultations among the Governments of the participating
creditor countries concerned held in Paris on May 10, 2005.
I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of deferral will be
taken by the Ministry of Agriculture, Forestry and
Fisheries of Japan (hereinafter referred to as “the
Ministry”) and Japan Association for International
Collaboration of Agriculture and Forestry (hereinafter
referred to as “the Association”) in accordance with the
relevant laws and regulations of Japan.

20 (1) The total amount of the debts to be deferred
(hereinafter referred to as “the Deferred Debts I”) will be
two billion nine hundred and ninety-one million nine
hundred and thirty-six thousand eight hundred and
twenty-four yen (¥2,991,936,824). The Deferred Debts I
consist of the following debts owed by Badan Urusan
Logistik of the Republic of Indonesia (hereinafter referred
to as “BULOG"”) to the Ministry and the Association.

(a) For the debts payable under the Contracts for
Sale and Purchase of Japanese Brown Rice concluded
between the Food Agency of Japan (hereinafter referred
to as “the Agency”) and BULOG, which are not
previously rescheduled, the principal and contractual
interest having fallen or falling due between January
1, 2005 and December 31, 2005, and not paid, both
dates inclusive, the breakdown of which is shown in
the List 1 attached hereto.
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(b) For the debts payable under the Contracts for
Sale and Purchase of Japanese Brown Rice concluded
between the Agency and BULOG, which are previously
rescheduled pursuant to the arrangement made by the
Notes exchanged between the Government of Japan and
the Government of the Republic of Indonesia on June
29, 2001 and January 21, 2003 concerning the debt
relief measures with respect to the debts owed to the
Ministry, the rescheduling interest having fallen or
falling due between January 1, 2005 and December 31,
2005, and not paid, both dates inclusive, the
breakdown of which is shown in the List 2 attached
hereto.

(c) For the debts payable under the Contracts for
loan of Japanese Government’s Rice concluded between
the Japan International Agricultural Council
(hereinafter referred to as “the Council”) and BULOG,
the charges having fallen or falling due between
January 1, 2005 and December 31, 2005, and not paid,
both dates inclusive, the breakdown of which is shown
in the List 3 attached hereto.

(2) Modifications may be made to the total amount
referred to in sub-paragraphs (1) above and to the Lists 1,
2 and 3 attached hereto by agreement between the
authorities concerned of the Government of Japan and of the
Government of the Republic of Indonesia.

3. The terms and conditions of the deferral will be
stipulated in rescheduling agreements to be concluded
between BULOG and the Ministry and between BULOG and the
Association, which will contain, inter alia, the following
principles:

(1) Each of the Deferred Debts I will be paid in
seven (7) equal semi-annual installments beginning on
December 1, 2006. The final payment will be made on
December 1, 2009.

(2) With respect to the debts referred to in
sub-paragraph (1)(a) of paragraph 2., the rate of interest
on the Deferred Debts I applied between the next day of
each original due date and the previous day of the date of
conclusion of the rescheduling agreement, both dates
inclusive, will be nine point eight five five per cent
(9.855%) per annum.
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(3) With respect to the debts referred to in
sub-paragraph (1)(b) of paragraph 2., the rate of interest
on the Deferred Debts I applied between the next day of
each original due date and the previous day of the date of
conclusion of the rescheduling agreement, both dates
inclusive, will be four per cent (4%) per annum.

(4) With respect to the debts referred to in
sub-paragraph (1)(c) of paragraph 2., the rate of interest
on the Deferred Debts I applied between the next day of
each original due date and the previous day of the date of
conclusion of the rescheduling agreement, both dates
inclusive, will be eight point two five per cent (8.25%)
per annum.

(5) WwWith respect to the debts referred to in
sub-paragraphs (1)(a), (1)(b) and (1)(c) of paragraph 2.,
the rate of interest applied from the date of conclusion of
the rescheduling agreement will be two point eight eight
per cent (2.88%) per annum.

(6) The payments of interest will be made on June 1,
and December 1 each year. The first payment of interest
will be made on June 1, 2006.

(7) In case where any payment under the payment
schedule set out in sub-paragraph (1) above or the payment
schedule of interest set out in sub-paragraph (6) above is
retarded, BULOG will pay the late interest accruing from
the overdue amount at the rate of four per cent (4%) per
annum.

(8) The interest paid will be exempted from all taxes
and duties of the Republic of Indonesia.

(9) The rescheduling agreements will also stipulate
the terms and conditions of the payments provided for in
paragraph 4.

4. (1) The debts to be deferred (hereinafter referred to
as the Deferred Debts II”) consist of the following debts
owed by BULOG to the Ministry and the Association:

The interest to be charged between January 1, 2005 and
December 31, 2005, both dates inclusive, which is to
be consolidated on January 1, 2006.

(2) (a) Notwithstanding the terms and conditions of
the deferral referred to in paragraph 3., the total
amount of the Deferred Debts II will be paid in seven
(7) equal semi-annual installments beginning on
December 1, 2006.
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(b) The rate of interest on the Deferred Debts II
will be two point eight eight per cent (2.88%) per
annum beginning from the date of the consolidation
mentioned in sub-paragraph (1) above.

(c) The payments of interest will be made on June 1
and December 31 each year. The first payment of
interest will be made on June 1, 2006.

(d) In case where any payment under the payment
schedule set out in sub-paragraph (a) above or the
payment schedule of interest set out in sub-paragraph
(c) above is retarded, BULOG will pay the late
interest accruing from the overdue amount at the rate
of four per cent (4%) per annum.

(e) The interest paid will be exempted from all taxes
and duties of the Republic of Indonesia.

e BULOG will pay bank charges incidental to the
settlement of the debts concerned.

6. If the Government of the Republic of Indonesia accords
to creditors resident in any third country terms and
conditions more favourable than those referred to in
sub-paragraph (1) of paragraph 3. and sub-paragraph (2)(a)
of paragraph 4. with regard to debt relief measures, the
Government of the Republic of Indonesia will forthwith
accord to the Ministry and the Association the terms and
conditions not less favourable than those accorded to
creditors resident in such third country.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Indonesia the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.



NN NN HEHEERY (Signed) Yutaka Iimura

. ) Ambassador Extraordinary
DR EEEHERKE i and Plenipotentiary of Japan
to the Republic of Indonesia

N AL NNHEH His Excellency
. e Mr. Herijanto Soeprapto
FTRENDIN - KEHE - Director-General of
S s Asia Pacific and Africa
LA uy = L. —_ 2 %
NNSREEE (=N K—=NINN -~ EE - Department of Foreign Affairs

of the Republic of Indonesia
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List 1
.Ix Pl 1 - o £ 1 Total
.WM.XJ VT = & - - B = Particular of Debts erincipal Bt (in num_:_
{ iR “ ¥ 2 4 & & » =
%wﬁ& @ .m - 1. The principal and contractual interest payable 498,333,846 74,753,976 573,113,822
undar tha Contract for Sals and Purchass of
= = ERIEDEREK RN+ oL REREVY N EX N NKER DES DEN 28K e e e Japanese Brown Rice concluded between the Agency
9 ) 24 buQ and BULOG, which im raeferred to in the Notas
FHEVOEVREWRKUHEL XL LEERvRD 10008 wxchanged betwssn the Governmente of alw!. and of
EVEROIKNOREEMXORELEFORELUE N KELR the Republic of Indonesia on June 28, 79
% UNEREUOE
R IRERDRRHS R 2. The principal and contractual interest payable 464,829,487 69,724,423 534,553,910
under the Contract for Sals and Purchass of
Ja CIR: R
N FRELFEER | BLDEEREUY NN NKEER ZKE <R =T ¥R WiE "INE WilE’ WEn ] 1O and BULOG, nussmnu,.mu Hunwﬂmn&nwawuamnn«““numaﬁq
EVOEVKEUR LHEN ML NEEEVRD 100V E of Japan and of
. the Republic of u..noa..aun on April 21, 1280
PREVSUOEEEMNXOREBURFORELYE O PHEALRC
R ER BN QR 3. The principal and 1 i payable 464,690,461 83,644,282 548,334,743
undar the Contract for Sala and Purchaes of
Brown Rice concluded between the Agency
P = o 1 . i —m i e e . v and BULOG, which iz rafarred to in the Notas
@ KR +E+mil+ | DREREVYT NN NKEEE FKE KRO" BK & <n” Kgg” 1ILIE HEL nina” pane exchanged betwsen the G nts of Japan and of
FVOEVKENRLHEN MUK LEBERVMD 100V E ths Republiz of Indsnesia on Osteber 21, 1980
PERWQKUOKAEMMX ORI UBFORELE O PXELI R0 4. The principal and contractual intsrest payabls 485,074,207 122,870,035 577,944,342
Y BEROREUOT - undar the Contract for Sale and Purchase of
Japanaga Rice soncluded batwesn the Agency and
BULOG, which is referred to in the Notes exchanged
< RE=L g+ | @+ DU o EEEEUT N EENNKE KK OYE 110PE T KPO” ONKE Hydr 2gg” =T uuacowa.. nwm aqinmugnu of Japan aww omonwo
HEEVSEV KU LHMEL M0 LEERIND 200y Republic of Indonesia on NWovesber 22,
SEVEEVSLOKEMMKOREUEFOKZELE O VAR Total 1,882,954,001 350,992,716 2,233,946,717
KRUHREKDEEHSRE T — — e
4o <L RHEET 001 & NHO™ KRR P KE 7T REXK” P19
Rag ZHI
4 _ TR List 2
A%mu - D Total
X\ 7T . . R . . & Particular of Dabts Rescheduling Interest _ in Mﬂk
R QK ® " = . %
1. The rescheduling interest payable under the 217,567,371 217,567,371
reacheduling agreement concluded batween the Agency
O BRI+ Ra Y EREREVT NER I NKBEREY NP KR = | D7 EKD DR and BULOG pursuant to the Notes sxchanged betwesn
. \ N the Governments of Japan and of the Republic of
SEVRENSHAELE I EELVRD 200 VSEV RIS Indonesin on June 2§, 2001
HEIRFUE O PRAL R CnEHES
2. The rescheduling interest payable under the 190,562,736 190,562,736
rescheduling agreement concluded between the Agency
s . PRV i C KT DK 207 WK DK and BULOG pursuant to the Notes exchanged between
N TNE T R4 | YO REEEY N EX NN REZED 1TRO™ KWK PHIKE 1207 WK PUKE the Gova nte of Japan and of the 1o of
SEPNMENSLAIELNYIAELVRD 10V VSEVERUS Indonesaia on January 21, 2003
HEIRFUEO PRAL R CnEHES —_—
Total 408,130, 107 408,130,107
< &= 20<” 1o%E FO<" 1110° | OPE I




ER

b=t
3RS K

i’

=4

it

i+

FRIR+IFEU =N+ Lo REFHEVT N EX N NHEEY
EVCEVKEORKLHEL MW NEBEVRD 10UV E
FEVRNOIUERERCKXKCET LR ORZLUYE O VX

AR wEEE

N FRER+LEH IR+ m U EREREIYT N LK NNKRE

HEVOEVHEOLLHMENE LHEVRD 200V EVEE
WRNORKEREEEXKCETURFORELYEOPKIAL S
BT

List 3
Particular of Debts Charges gl

1. The charges payable under the Contract for 245,500,000 249,900,000
Loan of Japaness Government's Rice concluded
between the Agency and BULOG, which is referred to
in the Wotes exchanged between the Government of
Japan and of the Republic of Indonesia on June 30,
1888
i. The charges payable under the Contract for 99,960,000 55,960,000
Loan of Japansse Government’s Rice concluded
batwesn the Council and BULOG, which is referred
te in the Notes .- - the
of Japan and of the Republic of Indonesia on
December 18, 1998.

Tatal 349,860,000 349,860,000
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(Indonesian Note)

Jakarta, October 26, 2005
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“{Japanese Note)"”

I have further the honour to confirm on behalf of the
Government of the Republic of Indonesia that the foregoing
understanding is acceptable to the Government of the
Republic of Indonesia and to agree that your Note and this
reply shall be regarded as constituting an agreement
between the two Governments which shall enter into force on
the date of this reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Herijanto Soeprapto
Director-General of
Asia Pacific and Africa
Department of Foreign Affairs
of the Republic of Indonesia

His Excellency

Mr. Yutaka Iimura

Ambassador Extraordinary

and Plenipotentiary of Japan
of the Republic of Indonesia
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(Japanese Note)

Jakarta, October 26, 2005
mxnwwwmaow~

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Indonesia that were
held on the basis of the conclusions reached during the
consultations among the Governments of the participating
creditor countries concerned held in Paris on May 10, 2005.
I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal and interest on the
commercial debts with a repayment period of more than one
year, which were contracted before July 1, 1997 between the
debtors concerned resident in the Republic of Indonesia and
the creditors concerned resident in Japan (hereinafter
referred to as “the Creditors”) and insured by the
Government of Japan(hereinafter referred to as “the
Deferred Commercial Debts”):

For the debts previously rescheduled pursuant to the
arrangements made by the Notes exchanged between the
Government of Japan and the Government of the Republic of
Indonesia on June 29, 2001 and January 21, 2003 concerning
the debt relief measures, the principal and rescheduling
interest having fallen or falling due between January 1,
2005 and December 31, 2005, and not paid, both dates
inclusive.

(2) The total amount of the Deferred Commercial Debts
referred to in sub-paragraph (1) above will be one billion
five hundred and twenty million eight hundred and
eighty-two thousand three hundred and fourteen yen
(¥1,520,882,314).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Republic of Indonesia.
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2. (1) The Government of the Republic of Indonesia will
notify the Government of Japan, through Bank Indonesia
which is the Central Bank of the Republic of Indonesia, of
the amount and the dates of payments which will be made in
order to settle the Deferred Commercial Debts in accordance
with the payment scheme as set out in sub-paragraph (4)
below (hereinafter referred to as “the Payment Scheme”).

(2) The Government of the Republic of Indonesia will
pay the total amount of the Deferred Commercial Debts to
the Creditors in the currency designated in the contracts
concerned through Bank Indonesia in accordance with the
Payment Scheme.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the commercial debts concerned by the payment to be made
in accordance with the Payment Scheme.

(4) Each of the Deferred Commercial Debts and the
rescheduling interest charged on the Deferred Commercial
Debts for the period between January 1, 2005 and December
31, 2005, both dates inclusive, which will be capitalized
on December 31, 2005 (hereinafter referred to as "the
Capitalized Interest”), will be paid in seven (7) equal
semi-annual installments beginning on December 1, 2006.

3 (1) The Government of the Republic of Indonesia will
pay to the Creditors, on June 1 and December 1 each year,
interest to be calculated as described in sub-paragraph (3)
below on each of the commercial debts concerned to the
extent that they have not been settled. The first payment
of the interest will be made on June 1, 2006.

(2) (a) The rate of interest on the Deferred
Commercial Debts applied from each original due date
inclusive and the rate of interest on the Capitalized
Interest applied from January 1, 2006 inclusive will
be naught point five per cent (0.5%) per annum above
the applicable Japanese Government Bond yield
(hereinafter referred to as “the Bond yield”).

(b) (i) The dates June 1 and December 1 each year
are hereinafter referred to as “the base
dates”. The period between a base date and
the day immediately preceding the next base
date, both dates inclusive, is hereinafter
referred to as “the rate fixation period-.



FREHC
B
B
ﬂ
EHE

=)
#2E

H STENRES | MEPCEEFESTEHSVE JSHIESEVE L OV L O a0
SREFNRECERS B I LEE ORE S Wil E0°

E GREs T BRERARXKEWQPLLLES RRPCHZERREL LIV S OERFHEY

O HREERES | U0 LPHNALKCETHOREE KXEQERCELMNETENRENL LKLY
R KRN0 48 5 ot LB O W IR | T o QR TSR M KD W I $00°
DL S QEEFTESENNHE O NRER RN #011HH +H P& D R0 200°

S BREERER | QEHRHENBENEN NV KEKELOREUE HEL @M SRR BEF0H
EHRECH YU O L WKW L LR QB iV’

%U

T ERCEHHERHMVER VK ONLLR" 1) QHIE S EEH N ID 000"

SOV AEKMNHKEFREDR aFUHEOONSEEHOMIRBE O WREL R KIABLO#HF0
e

HEENY O UBREAORNHLE [ TN N0 RRUH LS O e’

+ MRELRCRNLU LR TNEKINKEAS (VS @EXDEHELHREEI S

0 TN EXMNKEFARER REQERH QEIQ KEUE O v 0 BRI’

FKES OO QHIEN QL VEROLW S L L0008 BRERKEQMERE L RX ik
Vaul

L7 mARAERE S0 ) VR ER0.S0°

SN N NS QRIS (IR R

(ii) The applicable Bond yield with respect to a
particular rate fixation period means,
whenever used in this Note, the yield
applied on the first business day in the
rate fixation period.

(iii) FEach Bond yield is applicable only during
the corresponding rate fixation period,
insofar as the debt concerned remains
unsettled.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in sub-
paragraph (2)(a) above by three hundred and sixty-five
(365).

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(c) The illustration in the form of numerical formula
of the method of calculation mentioned above is shown
in the Annex attached hereto.

(4) In case where any payment under the Payment
Scheme as set out in sub-paragraph (4) of paragraph 2.
above is retarded, the Government of the Republic of
Indonesia will pay the late interest accruing from the
overdue amount at the rate of one per cent (1%) per annum
above the rate of interest referred to in (a) of
sub-paragraph (2) above.

4. The interest paid will be exempted from all taxes and
duties of the Republic of Indonesia.

5 The Government of the Republic of Indonesia will pay
bank charges incidental to the settlement of the commercial
debts concerned.

6. It is confirmed that the terms and conditions of the
contracts concerned not mentioned in this Note will remain
applicable, unless otherwise agreed upon by the parties to
the contracts concerned.

<l
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7. If the Government of the Republic of Indonesia accords
to creditors resident in any third country terms and
conditions more favourable than those referred to in
sub-paragraph (4) of paragraph 2. with regard to debt
relief measures, the Government of the Republic of
Indonesia will forthwith accord to the Creditors the terms
and conditions not less favourable than those accorded to
creditors resident in such third country.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Indonesia the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Yutaka Iimura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Indonesia

His Excellency

Mr. Herijanto Soeprapto
Director-General of

Asia Pacific and Africa
Department of Foreign Affairs
of the Republic of Indonesia
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ANNEX

Numerical formula of the method of calculation of the
amount of interest on the Deferred Commercial Debts and the
Capitalized Interest

I =AXxDXR x 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R

The rate of interest (per annum)

(NOTE )

(1) With respect to the first payment of the interest
on June 1, 2006, D is equal to the number of the
days from January 1, 2006 to May 31, 2006, both
dates inclusive.

(2) With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Indonesian Note)

Jakarta, October 26, 2005
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Indonesia the foregoing
understanding and to agree that Your Excellency’s Note and
this Note in reply shall constitute an agreement between
the two Govermnments, which shall enter into force on the
date of this Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Herijanto Soeprapto
Director-General of
Asia Pacific and Africa
Department of Foreign Affairs
of the Republic of Indonesia

His Excellency

Mr. Yutaka Iimura
Ambassador Extraordinary

and Plenipotentiary of Japan
of the Republic of Indonesia
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