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(Japanese Note)

New Delhi, March 31, 2004

Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of India
concerning a Japanese loan to be extended with a view to
promoting the economic stabilization and development
efforts of India:

1%, A loan in Japanese yen up to the amount of one hundred
twenty-five billion and four million yven
(¥125,004,000,000) (hereinafter referred to as “the Loan”)
will be extended to the Government of India and National
Hydroelectric Power Corporation Limited (hereinafter
referred to as “the Borrowers”) by Japan Bank for
International Cooperation (hereinafter referred to as “the

—Bank*) in accordance with the relevant Iaws and regulations
of Japan for the implementation of the projects enumerated
in the list attached hereto (hereinafter referred to as
“the List"”) according to the allocation for each project as
specified in the List.

2o (1) The Loan will be made available by loan
agreements to be concluded between the Borrowers and the

Rank The terms and conditions of the ILoan as well as the

2ank. +1e Terms anda Cconaitions OI tie Llan as we.ll Tie

procedures for its utilization will be governed by the said
loan agreements which will contain, inter alia, the
following principles:

(a) The repayment period will be twenty (20) years
after the grace period of ten (10) years with regard
to the projects 1, 2, 3, 4, 5, 6 and 7 in the List,
and thirty (30) years after the grace period of ten
(10) years with regard to the project 8 in the List;

(b) The rate of interest will be one and three-tenths
per cent (1.3%) per annum with regard to the projects
1, 2, 3, 4, 5, 6 and 7 in the List, and seventy-five-

hundredths per cent (0.75%) per annum with regard
the project 8 in the List; and

HELR
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(c) The respective disbursement periods will be four
(4) years with regard to the project 1 in the List,
five (5) years with regard to the projects 2 and 3 in
the List, seven (7) years with regard to the project 4
in the List, eight (8) years with regard to the
projects 5 and 6 in the List, nine (9) years with
regard to the project 7 in the List, and ten (10)
years with Hmmmﬂa to the project 8 in the List from
the dates of noBHbm into force of the relevant loan
agreements.

(2) Each of the loan agreements mentioned in sub-
paragraph (1) above will be concluded after the Bank is
satisfied of the feasibility, including environmental
consideration, of the projects enumerated in the List.

(3) The respective disbursement periods mentioned in
sub-paragraph (1) (c) above may be extended with the consent
of the authorities concerned of the two Governments.

3. The repayment of principal of the Loan extended to
National Hydroelectric Power Corporation Limited, as well
as the payment of interest and any other charges thereon,
shall be guaranteed by the Government of India.

4. (1) (a) The Loan for the projects 1, 3 and 4 of the
List shall be made available to cover payments
already made and/or to be made by the Indian
executing agencies to suppliers, contractors and/or
consultants of eligible source countries under such
contracts as have been and/or may be entered into
between them for purchases of products and/or
services required for the implementation of the
projects 1, 3 and 4 of the List, provided that such
purchases are made in such eligible source countries
for products produced in and/or services supplied
from those countries.

(b) The Loan for the projects 2, 5, 6, 7 and 8 of the
List shall be made available to cover payments to be
made by the Indian executing agencies to suppliers,
contractors and/or consultants of eligible source
countries under such contracts as may be entered into
between them for purchases of products and/or

projects 2, 5, 6, 7 and 8 of the List, provided that
such purchases are made in such eligible source
countries for products produced in and/or services
supplied from those countries.
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{(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

Ve Y A o ~E o T oame mmowr PR I e =T & 2R Y

<) £ pal L UL vlie audll _.:D.M C‘.n\. ubeu LU Cuvel ﬂ.._vhnm-hnuhh.ﬁ
local currency requirements for the implementation of the
s o Aamtime radad 2w +Fha T 3o
.ﬁ\.—-f\kﬂr\fn Snumerateda in Tiie LisStT.

[ Mha MAasrarnmands ~F Trads o ahall anmocrreo Fhad A s Jenmde
P s LAIAT OUVCLIAUTIIC UL & rf—J—.D 2 iia ..—- TUHODULT wildL LiicT T‘FCF—:CF\U
and/or services mentioned in sub-paragraph (1) of paragraph
A are nracmrad 3 Ao Aanea <.-4f.r, Fha ~r3daTiman FAaa-

T ALT plLULULCU in cr\flcuwrf—n—rw.\w W.-L.f.: n\h.‘_.ﬂ m:-—.cm-r‘r-—ﬂu .rr.w.h.
procurement of the mmnw which set forth, inter alia, the
nrocadnras af intearnati al tandarina o he Fol lomaed owoan e
H\L.r\f\r\rhr».rr\v. A ‘rrr.\'\.r-h:a\nrr\:.cnr A= 83 r\s.ﬂ._rlr:..n‘ W UT LUl L iﬂfh ﬂnrr\ﬂﬁ.;\
where such procedures are inapplicable or inappropriate.

6. With regard to the shipping and marine insurance of
+he nrodincts nurrhacad 1ndeay +ha T.Aaan +ha CAatvrarnmant ~F
the products purchased under the Loan, the Government of
India shall refrain from imposing any restrictions that may
hinder fair an

ad fres comnetition among +he shinmning angd
aincer Ialr anc Iree COompetitTicn ameéng Tne SDipping and

marine insurance OOB_UNSHQM.

7. Japanese nationals whose services may be required in
India in connection with the supply of the preducts and/or
services mentioned in sub-paragraph (1) of paragraph 4
shall be accorded such facilities as may be necessary for
their entry into India and stay therein for the performance

2. (1) The Government of India shall exempt the Bank
from ail fiscal levies and taxes imposed in iIndia on and/or
in connection with the ILoan as well as interest accruing
therefrom.

{2) The Government of India shall take necessary
measures to ensure that:

(a) the Loan will not be used for payment for any
taxes levied in India on products and/or services, or
on the import, manufacture, procurement or supply
thereof;

(b) any taxes, except the personal income tax and
corporate tax payable by the contractors and/or
consultants, which are easily determinable under
objective procurement process, including those taxes
on final products and/or services supplied to the
projects in the direct transaction between the main
contractor/consultant and the Indian executing
agencies, be paid by the latter.

HH |
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So The Government of India shall take necessary measures
to ensure that:

(a) the Loan be used properly and exclusively for the
projects enumerated in the List; and

(b) the facilities constructed under the Loan be
maintained and used properly and effectively for the
purposes prescribed in this understanding.

10. The Government of India shall, upon request, furnish
the Government of Japan and the Bank with information and
data concerning the progress of the implementation of the

projects enumerated in the List.

respect of any matter that may arise from or in connection
with this understanding.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
India.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Yasukuni Enoki
Ambassador Extraordinary
and Plenipotentiary of Japan
to India

His Excellency

Mr. S. G. Mankad

Additional Secretary (Economic Affairs)
Ministry of Finance of India
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List

(Maximum amount
in million yen)

1.

2.

6.

Delhi Mass Rapid Transport System Project(V)

Purulia Pumped Storage Project(II)

Dhauliganga Hydroelectric Power
Plant Construction Project(III)

Kurnool-Cuddapah Canal Modernization
Project(II)

Umiam Stage-IIHydro Power Station
Renovation and Modernization Project

Bisalpur Jaipur Water Supply Project
(Transfer System)

Integrated Natural Resource Management
and Poverty Reduction Project in Haryana

Total

HHEH I

59,296
23,578

13,890

4

4,773

1,964

8,881

6,280

125,004
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(Indian Note)

New Delhi, March 31, 2004
Excellency,

I have the honour to acknowledge the receipt of Your
1 hich

encv’s Note of todav’/s date which reads as follows:

Y NCTe CL LeGay aate, ICLI0OWS?:

(Japanese Note)

I have further the honour to confirm on behalf of the
Government of India the understanding set forth in Your
Excellency’s Note.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) S. G. Mankad
Additional Secretary (Economic Affairs)
Ministry of Finance of India

His Excellency

Mr. Yasukuni Enoki
Ambassador Extraordinary

and Plenipotentiary of Japan
to India
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