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(Japanese Note)

Tbilisi, March 11, 2005
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of Georgia that were held on the basis of
the conclusions reached during the consultations between
the representatives of the Government of Georgia and of the
Governments of the creditor countries concerned held in
Paris on July 20 and 21, 2004. I have further the honour
to confirm the 'following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of rescheduling will
be taken in accordance with the relevant laws and
regulations of Japan by Japan Bank for International
Cooperation (hereinafter referred to as “the Bank”).

2. (1) The debts to be rescheduled (hereinafter referred
to as “the Rescheduled Debts”) consist of the following
debts which the Government of Georgia owes to the Bank:

(a) the contractual interest having fallen due
between June 1, 2004 and December 31, 2004, both dates
inclusive, the breakdown of which is shown in the List
1 attached hereto;

(b) the contractual interest having fallen or falling
due between January 1, 2005 and December 31, 2005,
both dates inclusive, the breakdown of which is shown
in the List 2 attached hereto, provided that the
—  Executive Board of the International Monetary Fund
(hereinafter referred to as “the IMF”) has completed
the review of the second year program of the
arrangement under the Poverty Reduction and Growth
Facility (hereinafter referred to as “the PRGF”) with
the Government of Georgia, and that the Government of
Georgia has made on due dates the payments to the
creditor countries concerned referred to in the Agreed

epre a Ve O e ove

of Georgia and of the Governments of the creditor
countries concerned in Paris on July 21, 2004
(hereinafter referred to as “the Agreed Minute”); and
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(c) the contractual interest falling due between
January 1, 2006 and December 31, 2006, both dates
inclusive, the breakdown of which is shown in the List
3 attached hereto, provided that the Executive Board
of the IMF has completed the review of the third year
program of the arrangement under the PRGF with the
Government of Georgia, and that the Government of
Georgia has made on due dates the payments to the
creditor countries concerned referred to in the Agreed
Minute.

(2) The total amount of the Rescheduled Debts is
estimated at two hundred and fifty-eight million eight
hundred and nineteen thousand six hundred and forty-six yen
(¥258,819,646).

(3)

Modifications may be made to the total amount

Hmmmuhma to in mav wmwmonmms (2) wvo<m m:m ﬁo ﬂ:m rwmﬂm H

oosomﬂbmm of ﬂvm oo<meEm=ﬂ of Japan mam of nzm Government
of Georgia, after the final verification to be made by the
authorities concerned of the Government of Georgia and the
Bank.

o The terms and conditions of the rescheduling will be
stipulated in a rescheduling agreement to be concluded
between the Government of Georgia and the Bank (hereinafter
referred to as “the Rescheduling Agreement”), which will
contain, inter alia, the following principles:

(1) The total amount of the Rescheduled Debts will be
paid in twenty (20) equal semi-annual installments
beginning on March 1, 2016.

(2) The rate of interest on the Rescheduled Debts
will be one and three-tenths per cent (1.3%) per annum
beginning respectively from each due date mentioned in the
Lists 1 to 3 attached hereto.

I should be grateful if Your Excellency wo
e

cing understanding con behalf of th
e C YOS una g G Cil

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.



NRNNEHE . (Signed) Tadahiro Abe
o . Ambassador Extraordinary
DREHEH#E KK KRB and Plenipotentiary of Japan
to Georgia

NRDN His Excellency
. ., . Mr. Valeri Chechelashvili
SR SN , ST Ce -
ERKE DRAD - h HRHNS AR =R Minister of Finance
of Georgia
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(Georgian Note)

Tbilisi, March 11, 2005
Excellency,

— T+ have the honour ; ted ; . .
Excellency’s Note of today’s date, which reads as follows:

" (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of Georgia the understanding set forth in Your
Excellency’s Note.
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(Signed) Valeri Chechelashvili
Minister of Finance

of Georgia

His Excellency

Mr. Tadahiro Abe

Ambassador Extraordinary

and Plenipotentiary of Japan
to Georgia
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