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(EHIE Q Hip MR MK EREAVR N D NHEREAV S E S KEUX)

(Japanese Note)
(m& ZEHIE)

Phnom Penh, September 9, 2004

Excellenc
() : Y

= SOk KBS R N o QRN EE A0 U IR I have the honour to confirm the following
[ K D g -0 0 v Wi KE RHES RS RO ERS e understanding recently reached between the representatives

ﬁm VOISO I MHEQEENR OV O HFEQ XK UR NE NN HEREQ LKtV EVIRKER of the Government of Japan and of the Royal Government of
Cambodia concerning a Japanese loan to be extended with a
O N KQ -EWER RN T O HA° view to promoting the economic stabilization and
development efforts of the Kingdom of Cambodia:

m £ - = 14w = 0l nr . B QI M o (X H#m8) ih A loan in Japanese yen up to the amount of four
mmt{%@ SRR (& 0007 OO0R) SEMIEEs "= ' billion three hundred and thirteen million yen
&DEJ 0 ) R N IX—AY RHEEREGEE (- HRE) Vie® ) SREQUL” HEERREL (K- (¥4,313,000,000) (hereinafter referred to as “the Loan”)
) ) will be mx\nmcmmnf in accordance with the relevant laws and
Mo Vom® ) Nys’ DRECEEMENEO P RNEDNNHERELEDUR0) L0 requlations of Japan, to the Royal Government of Cambodia
by Japan Bank for International Cooperation (hereinafter
referred to as “the Bank”) to implement the Sihanoukville

“the Project”).
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¢ HIEQ 20 A..“.v The Loan will be made available Dy a loan
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agreement to be concluded between the Royal Government of
VEREUS Cambodia and the Bank. The terms and conditions of the
Loan as well as the procedures for its utilization will be
e governed by the said loan agreement which will contain,
= inter alia, the following principles:
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T SNBED LU QEEREQ®! |Huae° (a) The repayment period will be twenty (20) years
after the grace period of ten (10) vears;

= A L . 5 . o (b) The rate of interest SHE. be nought point nine
S REHE FO - RU—P ALV per cent (0.9%) per annum; and

RO A0 By ha® (c) The disbursement period will be six (6) years
RRE I ROKE A from the date of coming into force of the said loan
agreement.
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W SONACEEKED BUAEEOHIETHEE (RBVUEFOBEENMSS ) VRO UKW (2) The loan agreement mentioned in sub-paragraph (1)
s o= nEERR CREE A = ' above will be concluded after the Bank is satisfied of the
£10° feasibility, including environmental considerations, of the
project.

@ SONLAKIABRER ERiEQRENIEQ EIHNIE Y S 0 1 ) UR L Ane° (3) The disbursement period mentioned in sub-
e o= HERE HEeEE paragraph (1)(c) above may be extended with the consent of
the authorities concerned of the two Governments.
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3. (1) The Loan shall be made available to cover
payments to be made by the Cambodian executing agency to
suppliers, contractors and/or consultants of eligible
source countries under such contracts as may be entered
into between them for purchases of products and/or services
required for the implementation of the Project provided
that such purchases are made in such eligible source

countries for products produced in and/or services

from those countries.
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(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

(3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the

Project.

4. The Royal Go

0yal vernment of Cambodia SilligencuSiEha-lthe
products m:Q\OH services mentioned in b-paragraph (1) of
paragraph 3 are procured in accordance with the guidelines
for procurement of the Bank, which set forth, inter alia,
the procedures of international tendering to be followed
except where such procedures are inapplicable or
inappropriate.
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B With regard to the shipping and marine insurance of
the products purchased under the Loan, the Royal Government
of Cambodia shall refrain from imposing any restrictions
that may hinder fair and free competition among the
shipping and marine insurance companies.

6. Japanese nationals whose services may be required in
the Kingdom of Cambodia in connection with the supply of
the products and/or services mentioned in sub-paragraph (1)
of paragraph 3 shall be accorded such facilities as may be
necessary for their entry into the Kingdom of Cambodia and
stay therein for the performance of their work.

Uo The Royal Government of Cambodia shall exempt:

(a) the Bank from all fiscal levies and taxes imposed
in the Kingdom of Cambodia on and/or in connection
with the Loan as well as interest accruing therefrom;

(b) Japanese companies operating as suppliers,
contractors and/or consultants from all fiscal levies
and taxes imposed in the Kingdom of Cambodia with
respect to the income accruing from the supply of
products and/or services to be provided under the
Loan;
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(c) Japanese companies operating as suppliers,
contractors and/or consultants from all duties and
related fiscal charges imposed in the Kingdom of
Cambodia with respect to the import and re-export of

hed o . X _

implementation of the Project; and

(d) Japanese employees engaged in the implementation
of the Project from all fiscal levies and taxes
imposed in the Kingdom of Cambodia on their personal
income derived from Japanese companies operating as
suppliers, contractors and/or consultants for the
implementation of the Project.

8. The Royal Government of Cambodia shall take necessary

measures to ensure that:

(a) the Loan be used properly and exclusively for the
Project; and
(b) the facilities constructed under the Loan be

maintained and used properly and effectively for the
purposes prescribed in this understanding.

8o The Royal Government of Cambodia shall, upon request,
furnish the Government of Japan and the Bank with
information and data concerning the progress of the
implementation of the Project.

10. The two Governments shall consult with each other in
respect of any matter that may arise from or in connection
with the present understanding.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Royal
Government of Cambodia.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.
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RNEN N HE S (Signed) Fumiaki Takahashi
) Ambassador Extraordinary
DRHEEHERKE HEXR and Plenipotentiary of Japan

to the Kingdom of Cambodia

RNEDNHE His Excellency
Mr. Hor Namhong
EAIEELR - HEERKE (AL NEL Deputy Prime Minister,

Ministry of Foreign Affairs
and International Cooperation
of the Kingdom of Cambodia




(RANFDN N EHIE) (Cambodian Note)

Phnom Penh, September 9, 2004
(R0 Excellency,

RAEIN HIE N0 O WiHtH 2 WO KKIEHE kot QEEQ K QHIEWINE D)) U ERAHCRKSE I have the honour to acknowledge the receipt of Your
7“.21___ _“_J Excellency’s Note of today’s date, which reads as follows:
ZMIE | o

”(Japanese Note)”
(R BHE)

I have further the honour to confirm on behalf of the

ing se or in

KKED WY BEQHIENH Y ORUSEYRNGDNHEZELL L OV EREP0RENE O Your Excellency’s Note.
=° I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.
KKED XHNWESENEDS I NEISVEENES O VRO #°

IIWEHFLSmRmENNN NP

RNENNHE (Signed) Hor Namhong
) Deputy Prime Minister,
EIDEESE - HEERKE (k- H<9%N Ministry of Foreign Affairs

and International Cooperation
of the Kingdom of Cambodia

RN N HEHEE His mxomwwwso% .
i Mr. Fumiaki Takahashi
DREREHEKE HEEXTE- Ambassador Extraordinary

and Plenipotentiary of Japan
to the Kingdom of Cambodia
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