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(Japanese Note)

Islamabad, May 9, 2003
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Islamic Republic of Pakistan that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Islamic Republic of Pakistan and of the
Governments of the creditor countries concerned held in
Paris from December 11 to 13, 2001. I have further the
honour to confirm the following understanding reached in
the course of the said negotiations:

1. A debt relief measure in the form of rescheduling and
deferral will be taken in accordance with the relevant laws
and regulations of Japan by the Food Agency of Japan
(hereinafter referred to as “the Agency”).

2. (1) The debts to be rescheduled (hereinafter referred
to as “the Rescheduled Debts”) consist of the following
debts owed by the Government of the Islamic Republic of
Pakistan to the Agency:

For the debts previously rescheduled pursuant to
the arrangements made by the Notes exchanged between the
Government of Japan and the Government of the Islamic
Republic of Pakistan on April 26, 2000 and October 5, 2001
concerning the debt relief measures with respect to the
debts the Government of the Islamic Republic of Pakistan
owes to the Agency (hereinafter referred to as “the
Previous Notes”),

(1) the principal outstanding as of November 30,
2001, the breakdown of which is shown in the
List 1 attached hereto; and

(ii) the interest having accrued on or before

November 29, 2001 and not paid, the

breakdown of which is shown in the List 2

attached hereto.

(2) The total amount of the Rescheduled Debts will be
nine hundred sixty-two million three hundred eighty-three
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thousand eight hundred and thirty-six yen (%¥962,383,836).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the Lists 1
and 2 attached hereto by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Islamic Republic of Pakistan, after the final
verification to be made by the authorities concerned of the
Government of the Islamic Republic of Pakistan and the
Agency.

(4) The terms and conditions of the rescheduling will
be stipulated in a rescheduling agreement to be concluded
between the Government of the Islamic Republic of Pakistan
and the Agency (hereinafter referred to as “the
Rescheduling Agreement”), which will contain, inter alia,
the following principles:

(a) The total amount of the Rescheduled Debts will be
paid in forty-six (46) equal semi-annual installments
beginning on May 31, 2017.

(b) The rate of interest on the Rescheduled Debts
applied from the date of conclusion of the
Rescheduling Agreement will be three per cent (3%) per
annum.

(c) The first payment of interest will be made on May
31, 2003 and the consecutive payments of interest
after the first payment will be made on May 31 and
November 30, each year.

(d) In case where any payment under the payment
schedule set out in sub-paragraph (a) above or the
payment schedule of interest set out in sub-paragraph
(c) above is retarded, the Government of the Islamic
Republic of Pakistan will pay the late interest
accruing from the overdue amount at the rate of four
per cent (4%) per annum.

(e) The interest paid will be exempted from all taxes
and duties of the Islamic Republic of Pakistan.

(5) The Rescheduling Agreement will also stipulate
the terms and conditions of the payments provided for in
paragraph 3.

3. (1) The debts to be deferred consist of the following
debts owed by the Government of the Islamic Republic of
Pakistan to the Agency:
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(a) For the debts payable under the terms and
conditions of the rescheduling referred to in sub-
paragraph (4) of paragraph 2,

(i) twenty per cent (20%) of the rescheduling
interest on the Rescheduled Debts to be
charged between the date of conclusion of
the Rescheduling Agreement and June 30,
2003, both dates inclusive, which is to be
consolidated on July 1, 2003 (hereinafter
referred to as “the Deferred Debts I"),
provided that the Executive Board of the
International Monetary Fund (hereinafter
referred to as “the IMF”) has completed the
review for the second year of the
arrangement under the Poverty Reduction and
Growth Facility (hereinafter referred to as
“the PRGF”); and

(ii) twenty per cent (20%) of the rescheduling
interest on the Rescheduled Debts to be
charged between July 1, 2003 and June 30,
2004, both dates inclusive, which is to be
consolidated on July 1, 2004 (hereinafter
referred to as “the Deferred Debts II”),
provided that the Executive Board of the IMF
has completed the review for the third year
of the arrangement under the PRGF.

(b) For the debts previously rescheduled pursuant to
the arrangements made by the Previous Notes,

(i) one hundred per cent (100%) of the
rescheduling interest to be charged between
November 30, 2001 and June 30, 2002, both
dates inclusive, and the late interest
having accrued on such rescheduling interest
on or before June 30, 2002, which are deemed
to have been consolidated on July 1, 2002
(hereinafter referred to as “the Deferred
Debts III"), the breakdown .of which is shown
in the List 3 attached hereto; and

(ii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2002
and the previous day of the date of
conclusion of the Rescheduling Agreement,
both dates inclusive, and the late interest
having accrued on such rescheduling interest
on or before the previous day of the date of
conclusion of the Rescheduling Agreement,
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which are to be consolidated on the date of
conclusion of the Rescheduling Agreement
(hereinafter referred to as “the Deferred
Debts IV”), the breakdown of which is shown
in the List 4 attached hereto, provided that
the condition set out in sub-paragraph
(a)(i) above is fulfilled.

(2) (a) The total amount of the Deferred Debts I is
estimated at eight hundred thirty-eight thousand four
hundred and sixty yen (¥838,460).

(b) The total amount of the Deferred Debts II is
estimated at five million seven hundred ninety
thousand one hundred and twenty-three yen
(¥5,790,123).

(c) The total amount of the Deferred Debts III will
be seventeen million one hundred thirteen thousand one
hundred and twenty yen (¥17,113,120).

(d) The total amount of the Deferred Debts IV will be
five million two hundred seventy-three thousand four
hundred and eighty-five yen (¥5,273,485).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the Lists 3
and 4 attached hereto by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Islamic Republic of Pakistan, after the final
verification to be made by the authorities concerned of the
Government of the Islamic Republic of Pakistan and the
Agency.

(4) (a) (i) Notwithstanding the terms and
conditions of the rescheduling referred to
in sub-paragraph (4) of paragraph 2, the
total amount of the Deferred Debts I will be
paid in four (4) equal semi-annual
installments beginning on May 31, 2006.

(ii) Notwithstanding the terms and conditions of
the rescheduling referred to in sub-
paragraph (4) of paragraph 2, the total
amount of the Deferred Debts II will be paid
in four (4) equal semi-annual installments
beginning on May 31, 2007.

(iii) The total amount of the Deferred Debts III
will be paid in four (4) equal semi-annual
installments beginning on May 31, 2005.
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(iv) The total amount of the Deferred Debts IV
will be paid in four (4) equal semi-annual
installments beginning on May 31, 2006.

(b) The rate of interest on the Deferred Debts I, II,
III and IV will be three per cent (3%) per annum
beginning respectively from each date of the
consolidation mentioned in (a) and (b) of sub-
paragraph (1) above.

(c) The first payment of interest will be made on May
31, 2003 and the consecutive payments of interest
after the first payment will be made on May 31 and
November 30, each year.

(d) In case where any payment under the payment
schedule set out in sub-paragraph (a) above or the
payment schedule of interest set out in sub-paragraph
(c) above is retarded, the Government of the Islamic
Republic of Pakistan will pay the late interest
accruing from the overdue amount at the rate of four
per cent (4%) per annum.

(e) The interest paid will be exempted from all taxes
and duties of the Islamic Republic of Pakistan.

4. The Government of the Islamic Republic of Pakistan
will pay bank charges incidental to the settlement of the
debts concerned.

5. If the Government of the Islamic Republic of Pakistan
accords to creditors resident in any third country terms
and conditions more favourable than those referred to in
(a) of sub-paragraph (4) of paragraph 2 and (a) of sub-
paragraph (4) of paragraph 3 with regard to debt relief
measures, the Government of the Islamic Republic of
Pakistan will forthwith accord to the Agency the terms and
conditions not less favourable than those accorded to
creditors resident in such third country.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Islamic Republic of Pakistan.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.
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TH KRN - v XN HSEEY (Signed) Minoru Shibuya
) Ambassador Extraordinary
oREEEHEKE K@ and Plenipotentiary of Japan

to the Islamic Republic of Pakistan

LA KRN - v KNS HRE His Excellency
. W, o Dr. Wagar Masood Khan
MK DNAR— - X% {—NEE Secretary to the Government of Pakistan

Ministry of Economic Affairs and Statistics
Economic Affairs Division
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Particulars of Debts

Amount
(in Yen)
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1. The principal outstanding as of November 30, 2001
payable under the Rescheduling Agreement between the
Government of the Islamic Republic of Pakistan and the
Agency pursuant to the Notes exchanged between the
Governments of Japan and of the Islamic Republic of
Pakistan on April 26, 2000

2. The principal outstanding as of November 30, 2001
payable under the Rescheduling Agreement between the
Government of the Islamic Republic of Pakistan and the
Agency pursuant to the Notes exchanged between the
Governments of Japan and of the Islamic Republic of
Pakistan on October 5, 2001

483,934,925

470,238,654

4 i

Total

954,173,579
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List 2

Particulars of Debts

Amount
(in Yen)

1. The rescheduling interest having accrued on or
before November 29, 2001 and not paid, payable under the
Rescheduling Agreement between the Government of the
Islamic Republic of Pakistan and the Agency pursuant to
the Notes exchanged between the Governments of Japan and
of the Islamic Republic of Pakistan on April 26, 2000

2. The rescheduling interest having accrued on or
before November 29, 2001 and not paid, payable under the
Rescheduling Agreement between the Government of the
Islamic Republic of Pakistan and the Agency pursuant to
the Notes exchanged between the Governments of Japan and
of the Islamic Republic of Pakistan on October 5, 2001

6,045,871

2,164,386

Total

8,210,257
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List 3

Particulars of Debts

Amount
(in Yen)
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1.  One hundred per cent (100%) of the rescheduling
interest to be charged between November 30, 2001 and June
30, 2002, both dates inclusive, and the late interest
having accrued on such rescheduling interest on or before
June 30, 2002, payable under the Rescheduling Agreement
between the Government of the Islamic Republic of
Pakistan and the Agency pursuant to the Notes exchanged
between the Governments of Japan and of the Islamic
Republic of Pakistan on April 26, 2000

m. One hundred per cent (100%) of the rescheduling
interest to be charged between November 30, 2001 and June
30, 2002, both dates inclusive, and the late interest
having accrued on such rescheduling interest on or before
June 30, 2002, payable under the Rescheduling Agreement
between the Government of the Islamic Republic of
Pakistan and the Agency pursuant to the Notes exchanged
between the Governments of Japan and of the Islamic
Republic of Pakistan on October 5, 2001

8,827,863

8,285,257

Total

17,113,120
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Particulars of Debts

Amount.
(in Yen)
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1. Twenty per cent (20%) of the rescheduling interest
to be charged between July 1, 2002 and the previous day
of the date of conclusion of the Rescheduling Agreement,
both dates inclusive, and the late interest having
accrued on such rescheduling interest on or before the
previous day of the date of conclusion of the
Rescheduling Agreement, payable under the Rescheduling
A between the of the Islamic Republic
of Pakistan and the Agency pursuant to the Notes
exchanged between the Governments of Japan and of the
Islamic Republic of Pakistan on April 26, 2000

2. Twenty per cent (20%) of the rescheduling interest
to be charged between July 1, 2002 and the previous day
of the date of conclusion of the Rescheduling Agreement,
both dates inclusive, and the late interest having
accrued on such rescheduling interest on or before the
previous day of the date of conclusion of the
Rescheduling Agreement, payable under the Rescheduling

between the of the Islamic Republic
of Pakistan and the Agency pursuant to the Notes
between the of Japan and of the

Islamic Republic of Pakistan on October 5, 2001

2,776,391

2,497,094

Total

5,273,485




061-09

T
NE e

(L4 K2 N BHE)

()
B O HH 5 O R Kot QER QK CHENNIE O 4 ) U EER 0K E D
PN

(mgBEE)

Kl A R QHIE NI QRN KD - v KNG HREFIEN LR O VER0REK
ANE D H A

Kl HYNESEROLEED MBS ELNER O RO
ISR m N KNy L —2

LA KRN - TN HEHE
K DAR— - PX—% - {—)

LA KRN« KNG HREERE
o EEEHERKE KGRl

T KR N AU R i

(Pakistani Note)

Islamabad, May 9, 2003
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Islamic Republic of Pakistan the
understanding set forth in Your Excellency'’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Wagar Masood Khan
Secretary to the Government of Pakistan
Ministry of Economic Affairs and Statistics
Economic Affairs Division

His Excellency

Mr. Minoru Shibuya

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Islamic Republic of Pakistan
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