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(Japanese Note)

Islamabad, March 28, 2003
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Islamic Republic of Pakistan that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Islamic Republic of Pakistan and of the
Governments of the creditor countries concerned held in
Paris from December 11 to 13, 2001. I have further the
honour to confirm the following understanding reached in
the course of the said negotiations:

1. A debt relief measure in the form of rescheduling and
deferral will be taken in accordance with the relevant laws
and reqgulations of Japan by Japan Bank for International
Cooperation (hereinafter referred to as “the Bank”)
together, where relevant, with private banks concerned.

2. (1) The debts to be rescheduled consist of the debts
referred to in sub-paragraphs (a) to (d) below which the
Government of the Islamic Republic of Pakistan owes to the
Bank together, where relevant, with private banks
concerned.

(a) The debts payable under the Loan Agreements
concluded before September 30, 1997 between the
Government of the Islamic Republic of Pakistan and the
Overseas Economic Cooperation Fund (hereinafter
referred to as “the Fund”) on the extension of Yen
Loan or the rescheduling agreements concluded between
the Government of the Islamic Republic of Pakistan and
the Fund or the Bank (hereinafter referred to as “the
Rescheduled Debts I”) are as follows:

(1) For the debts not previously rescheduled,
(aa) the principal outstanding as of

November 30, 2001, the breakdown of
which is shown in the List 1 attached
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hereto; and

(bb) the contractual interest having accrued
on or before November 29, 2001 and not
paid, the breakdown of which is shown
in the List 2 attached hereto.

(ii) For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Islamic
Republic of Pakistan on April 26, 2000 and
October 5, 2001 concerning the debt relief
measures,

(aa) the principal outstanding as of
November 30, 2001, the breakdown of
which is shown in the List 3 attached
hereto; and

(bb) the rescheduling interest having
accrued on or before November 29, 2001
and not paid, the breakdown of which is
shown in the List 4 attached hereto.

(b) The debts payable under the rescheduling
agreements concluded between the Government of the
Islamic Republic of Pakistan and the Export-Import
Bank of Japan (hereinafter referred to as “the JEXIM”)
or the Bank on the rescheduling of Yen Loan
(hereinafter referred to as “the Rescheduled Debts
II”) are as follows:

For the debts previously rescheduled pursuant to
the arrangements made by the Notes exchanged between
the Government of Japan and the Government of the
Islamic Republic of Pakistan on May 2, 1975, March 11,
1976, November 22, 1976, October 26, 1977, July 4,
1981, April 26, 2000 and October 5, 2001 concerning
the debt relief measures,

(aa) the principal outstanding as of
November 30, 2001, the breakdown of
which is shown in the List 5 attached
hereto; and

(bb) the rescheduling interest having
accrued on or before November 29, 2001
and not paid, the breakdown of which is
shown in the List 6 attached hereto.
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(c) The debts payable under the Loan Agreements
concluded before September 30, 1997 between the
Government of the Islamic Republic of Pakistan on the
one hand and the JEXIM and, where relevant, private
banks concerned on the other on the extension of
Untied Loan or under the rescheduling agreements
concluded between the Government of the Islamic
Republic of Pakistan and the JEXIM or the Bank on the
rescheduling of Untied Loan (hereinafter referred to
as “the Rescheduled Debts III”) are as follows:

(i)

(ii)

For the debts not previously rescheduled,

(aa)

(bb)

the principal outstanding as of
November 30, 2001 (hereinafter referred
to as “the Rescheduled Debts III-1"),
the breakdown of which is shown in the
List 7 attached hereto; and

the contractual interest having accrued
on or before November 29, 2001 and not
paid (hereinafter referred to as “the
Rescheduled Debts III-2"), however, for
the particular debts payable under the
Loan Agreement between the Government
of the Islamic Republic of Pakistan on
the one hand and the JEXIM and private
banks concerned on the other on January
17, 1990, the contractual interest
having accrued on or before April 14,
2002 and not paid (hereinafter referred
to as “the Rescheduled Debts III-3"),
the breakdown of which is shown in the
List 8 attached hereto.

For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Islamic
Republic of Pakistan on April 26, 2000 and
October 5, 2001 concerning the debt relief
measures (hereinafter referred to as “the
Rescheduled Debts III-4”),

(aa)

(bb)

the principal outstanding as of
November 30, 2001, the breakdown of
which is shown in the List 9 attached
hereto; and

the rescheduling interest having
accrued on or before November 29, 2001
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and not paid, the breakdown of which is
shown in the List 10 attached hereto.

(d) The debts payable under the contract concluded
before September 30, 1997 between the Government of
the Islamic Republic of Pakistan and the private banks
concerned, and guaranteed by the JEXIM or under the
rescheduling agreements concluded between the
Government of the Islamic Republic of Pakistan and the
Bank (hereinafter referred to as “the Rescheduled
Debts IV”) are as follows:

(i) For the debts not previously rescheduled,
the principal and contractual interest
having fallen or falling due on or after
November 30, 2001 and not paid, the
breakdown of which is shown in the List 11
attached hereto.

(ii) For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Islamic
Republic of Pakistan on April 26, 2000 and
October 5, 2001 concerning the debt relief
measures,

(aa) the principal outstanding as of
November 30, 2001, the breakdown of
which is shown in the List 12 attached
hereto; and

(bb) the rescheduling interest having
accrued on or before November 29, 2001
and not paid, the breakdown of which is
shown in the List 13 attached hereto.

(2) (a) The total amount of the Rescheduled Debts I
will be four hundred sixty-five billion four hundred
seventy-nine million four hundred eighty-three
thousand and nine hundred yen (¥465,479,483,900).

(b) The total amount of the Rescheduled Debts II will
be fifteen billion eight hundred sixty-four million
one hundred ninety-three thousand six hundred and
thirty-six yen (¥15,864,193,636).

(c) The total amount of the Rescheduled Debts III
will be forty-five billion two hundred forty-nine
million three hundred forty-one thousand eight hundred
and five yen (¥45,249,341,805).
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(d) The total amount of the Rescheduled Debts IV is
estimated at six billion three hundred twenty million
five hundred twenty-two thousand one hundred and
fifty-six yen (¥6,320,522,156).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the Lists 1
to 13 attached hereto by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Islamic Republic of Pakistan, after the final
verification to be made by the authorities concerned of the
Government of the Islamic Republic of Pakistan and the Bank
together, where relevant, with private banks concerned.

(4) The terms and conditions of the rescheduling will
be stipulated in rescheduling agreements to be concluded
between the Government of the Islamic Republic of Pakistan
and the Bank (hereinafter referred to as “the Rescheduling
Agreements”), which will contain, inter alia, the following
principles:

The total amount of the Rescheduled Debts I
and II will be paid in forty-six (46) equal
semi-annual installments beginning on May
31, 2017.

(a) (i)

(ii) The total amount of the Rescheduled Debts
IITI and IV will be paid in thirty-six (36)
semi-annual installments beginning on May
31, 2007 in accordance with the payment
schedule shown in the Annex attached to this
Note.

The rate of interest on the Rescheduled
Debts I will be one point eight per cent
(1.8%) per annum beginning from November 30,
2001.

(b) (1)

(ii) The rate of interest on the Rescheduled
Debts II will be nought point five per cent
(0.5%) per annum above the applicable London
inter-bank offered rate (hereinafter
referred to as “LIBOR”) on Japanese yen
deposits applied for six months lending
beginning from November 30, 2001. The rate
of interest will be determined on the day
falling two London banking days before May
31 and November 30 in each year.

The rate of interest on the Rescheduled
Debts III-1, III-2, III-3 and III-4 will be

(iii)
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(iv)

nought point five per cent (0.5%) per annum
above the applicable LIBOR on Japanese yen
deposits applied for six months lending
beginning from November 30, 2001 for the
Rescheduled Debts III-1, III-2 and III-4 and
April 15, 2002 for the Rescheduled Debts
III-3 respectively. The rate of interest
will be determined on the day falling two
London banking days before May 31 and
November 30 in each year.

The rate of interest on the Rescheduled
Debts IV will be nought point five per cent
(0.5%) per annum above the applicable LIBOR
on Japanese yen deposits applied for six
months lending beginning from the due dates
mentioned in the List 11 with respect to the
debts referred to in (d)(i) of sub-paragraph
(1) above and from November 30, 2001 with
respect to the debts referred to in (d)(ii)
of sub-paragraph (1) above. The rate of
interest will be determined on the day
falling two London banking days before May
31 and November 30 in each year.

(5) The Rescheduling Agreements will also stipulate
the terms and conditions of the payments provided for in
paragraphs 3 and 4.

3. (1) Notwithstanding the terms and conditions of the
rescheduling referred to in sub-paragraph (4) of paragraph
2, the following debts payable under the said terms and
oozﬂwﬂwozm will be paid in accordance with the payment
schedule referred to in sub-paragraph (4) below:

(a) For the rescheduling interest on the Rescheduled

Debts I,

(i)

(ii)

one hundred per cent (100%) of the
rescheduling interest to be charged between
November 30, 2001 and June 30, 2002, both
dates inclusive, which is to be consolidated
on July 1, 2002 (hereinafter referred to as
“the Deferred Debts I-1");

twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2002
and June 30, 2003, both dates inclusive,
which is to be consolidated on July 1, 2003
(hereinafter referred to as “the Deferred
Debts I-2”), provided that the Executive
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Board of the International Monetary Fund
(hereinafter referred to as “the IMF”) has
completed the review for the second year of
the arrangement under the Poverty Reduction
and Growth Facility (hereinafter referred to
as “the PRGF”); and

(iii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2003
and June 30, 2004, both dates inclusive,
which is to be consolidated on July 1, 2004
(hereinafter referred to as “the Deferred
Debts I-3”), provided that the Executive
Board of the IMF has completed the review
for the third year of the arrangement under
the PRGF.

(b) For the rescheduling interest on the Rescheduled
Debts II,

(i) one hundred per cent (100%) of the
rescheduling interest to be charged between
November 30, 2001 and June 30, 2002, both
dates inclusive, which is to be consolidated
on July 1, 2002 (hereinafter referred to as
“the Deferred Debts II-1");

(ii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2002
and June 30, 2003, both dates inclusive,
which is to be consolidated on July 1, 2003
(hereinafter referred to as “the Deferred
Debts II-2”), provided that the condition
set out in (a)(ii) is fulfilled; and

(iii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2003
and June 30, 2004, both dates inclusive,
which is to be consolidated on July 1, 2004
(hereinafter referred to as “the Deferred
Debts II-3"”), provided that the condition
set out in (a)(iii) is fulfilled.

(c) For the rescheduling interest on the Rescheduled
Debts III,

(i) one hundred per cent (100%) of the
rescheduling interest to be charged between
November 30, 2001 and June 30, 2002, both
dates inclusive, which is to be consolidated
on July 1, 2002 (hereinafter referred to as
“the Deferred Debts III-1");
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(ii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2002
and June 30, 2003, both dates inclusive,
which is to be consolidated on July 1, 2003
(hereinafter referred to as “the Deferred
Debts III-2"), provided that the condition
set out in (a)(ii) is fulfilled; and

(iii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2003
and June 30, 2004, both dates inclusive,
which is to be consolidated on July 1, 2004
(hereinafter referred to as “the Deferred
Debts III-3”), provided that the condition
set out in (a)(iii) is fulfilled.

(d) For the rescheduling interest on the Rescheduled
Debts IV,

(i) one hundred per cent (100%) of the
rescheduling interest to be charged between
November 30, 2001 and June 30, 2002, both
dates inclusive, which is to be consolidated
on July 1, 2002 (hereinafter referred to as
“the Deferred Debts IV-1");

(ii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2002
and June 30, 2003, both dates inclusive,
which is to be consolidated on July 1, 2003
(hereinafter referred to as “the Deferred
Debts IV-2"), provided that the condition
set out in (a)(ii) is fulfilled; and

(iii) twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2003
and June 30, 2004, both dates inclusive,
which is to be consolidated on July 1, 2004
(hereinafter referred to as “the Deferred
Debts IV-3”), provided that the condition
set out in (a)(iii) is fulfilled.

(2) (a) The total amount of the Deferred Debts I-1
is estimated at four billion eight hundred eighty-nine
million four hundred forty-seven thousand five hundred
and ten yen (%¥4,889,447,510).

(b) The total amount of the Deferred Debts I-2 is
estimated at one billion six hundred seventy-five
million seven hundred twenty-six thousand one hundred
and forty-two yen (¥1,675,726,142).
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(c) The total amount of the Deferred Debts I-3 is
estimated at one billion six hundred eighty million
three hundred seventeen thousand one hundred and
seventy-two yen (¥1,680,317,172).

(d) The total amount of the Deferred Debts II-1 is
estimated at fifty-five million seven hundred nineteen
thousand nine hundred and seventy-nine yen
(¥55,719,979).

(e) The total amount of the Deferred Debts II-2 is
estimated at nineteen million ninety-six thousand five
hundred and eighteen yen (¥19,096,518).

(f) The total amount of the Deferred Debts II-3 is
estimated at nineteen million one hundred forty-eight
thousand eight hundred and thirty-seven yen
(¥19,148,837).

(g) The total amount of the Deferred Debts III-1 is
estimated at one hundred fifty-eight million five
hundred fourteen thousand nine hundred and eleven yen
(¥158,514,911).

(h) The total amount of the Deferred Debts III-2 is
estimated at fifty-four million four hundred sixty-
eight thousand eight hundred and eighty-two yen
(¥54,468,882).

(i) The total amount of the Deferred Debts III-3 is
estimated at fifty-four million six hundred eighteen
thousand one hundred and twelve yen (¥54,618,112).

(J) The total amount of the Deferred Debts IV-1 is
estimated at nine million six hundred forty-one
thousand six hundred and twenty-four yen (¥9,641,624).

(k) The total amount of the Deferred Debts IV-2 is
estimated at four million fifty-five thousand eight
hundred and forty-three yen (¥4,055,843).

(1) The total amount of the Deferred Debts IV-3 is
estimated at four million nine hundred ninety-eight
thousand two hundred and seventy-three yen
(¥4,998,273).

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Islamic Republic of Pakistan, after
the final verification to be made by the authorities
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concerned of the Government of the Islamic Republic of
Pakistan and the Bank together, where relevant, with
private banks concerned.

(4) (a)

(i1)

(iii)

(b) (1)

(ii)

(iii)

(iv)

(i) The total amount of the Deferred Debts
I-1, II-1, III-1 and IV-1l will be paid in
four (4) equal semi-annual installments
beginning on May 31, 2005.

The total amount of the Deferred Debts I-2,
II-2, III-2 and IV-2 will be paid in four
(4) equal semi-annual installments beginning
on May 31, 2006.

The total amount of the Deferred Debts I-3,
II-3, III-3 and IV-3 will be paid in four
(4) equal semi-annual installments beginning
on May 31, 2007.

The rate of interest on the Deferred Debts
I-1, I-2 and I-3 will be one point eight per
cent (1.8%) per annum beginning from July 1,
2002, July 1, 2003 and July 1, 2004
respectively.

The rate of interest on the Deferred Debts
II-1, II-2 and II-3 will be nought point
five per cent (0.5%) per annum above the
applicable LIBOR on Japanese yen deposits
applied for six months lending beginning
from July 1, 2002, July 1, 2003 and July 1,
2004 respectively. The rate of interest
will be determined on the day falling two
London banking days before May 31 and
November 30 in each year.

The rate of interest on the Deferred Debts
III-1, III-2 and III-3 will be nought point
five per cent (0.5%) per annum above the
applicable LIBOR on Japanese yen deposits
applied for six months lending beginning
from July 1, 2002, July 1, 2003 and July 1,
2004 respectively. The rate of interest
will be determined on the day falling two
London banking days before May 31 and
November 30 in each year.

The rate of interest on the Deferred Debts
IV-1l, IV-2 and IV-3 will be nought point
five per cent (0.5%) per annum above the
applicable LIBOR on Japanese yen deposits
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applied for six months lending beginning
from July 1, 2002, July 1, 2003 and July 1,
2004 respectively. The rate of interest
will be determined on the day falling two
London banking days before May 31 and
November 30 in each year.

4. (1) The following debts will be paid in accordance
with the payment schedule referred to in sub-paragraph (4)
below:

(a) For the debts payable under the Loan Agreements
concluded between the Government of the Islamic
Republic of Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged between the
Government of Japan and the Government of the Islamic
Republic of Pakistan on March 20, 1998 and July 24,
2001, the contractual interest having fallen due
between December 1, 2001 and June 30, 2002, both dates
inclusive, and not paid, the breakdown of which is
shown in the List 14 attached hereto (hereinafter
referred to as “the Deferred Debts V”).

(b) For the debt payable under the Loan Agreement
concluded between the Pak-Arab Refinery Limited
(hereinafter referred to as “the PARCO”) on the one
hand and the JEXIM and private banks concerned on the
other on the extension of Buyer’s Credit guaranteed by
the Government of the Islamic Republic of Pakistan on
March 27, 1998, the principal and contractual interest
having fallen due between December 1, 2001 and June
30, 2002, both dates inclusive, and not paid, the
breakdown of which is shown in the List 15 attached
hereto (hereinafter referred to as “the Deferred Debts
vI”).

(2) (a) The total amount of the Deferred Debts V
will be two hundred eighty-nine million eighty-five
thousand seven hundred and forty-one yen
(¥289,085,741).

(b) The total amount of the Deferred Debts VI will be
thirty-eight million three hundred thirty-one thousand
four hundred and forty-nine United States dollars and
twenty-nine cents ($38,331,449.29).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the Lists 14
to 15 attached hereto by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Islamic Republic of Pakistan, after the final
verification to be made by the authorities concerned of the
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Government of the Islamic Republic of Pakistan and the Bank
together, where relevant, with private banks concerned.

(4) (a) The total amount of the Deferred Debts V and
VI will be paid in four (4) equal semi-annual
installments beginning on May 31, 2005.

(b) (i) The rate of interest on the Deferred Debts V
will be one point eight per cent (1.8%) per
annum beginning respectively from the due
dates mentioned in the List 14.

(ii) The rate of interest on the Deferred Debts
VI will be nought point five per cent (0.5%)
per annum above the applicable LIBOR on
United States dollar deposits applied for
six months lending beginning from the due
date mentioned in the List 15. The rate of
interest will be determined on the day
falling two London banking days before May
31 and November 30 in each year.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Islamic Republic of Pakistan.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Tamotsu Shinotsuka
Chargé d’‘Affaires ad interim of Japan
to the Islamic Republic of Pakistan

His Excellency

Dr. Wagar Masood Khan

Secretary to the Government of Pakistan
Ministry of Economic Affairs and Statistics
Economic Affairs Division
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9. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. PK~P6 between the Government
of the Islamic Republic of Pakisten and the
Fund on the extension of Yen Loan pursuant
to the Notes exchanged betveen the
Governments of Japan and of the Islamic
Republic of Pakistan on December 26, 1979

10. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. PK-C6 between the Government
of the Islamic Republic of Pakistan and the
Fund on the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the Islamic
Republic of Pakistan on September 1, 1980

11. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. PK-P7 between the Government
of the Islamic Republic of Pakistan and the
Fund on the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the Islamic
Republic of Pakistan on October 18, 1980

12. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. PK-PE between the Government
of the Islamic Republic of Pakistan and the
Fund on the extension of Yen Loan pursusnt
to the Notes exchanged between the
Governments of Japan and of the Islamic
Republic of Pakistan on April 15, 1981

13. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No, PK-C] between the Government
of the Islamic Republic of Pakistan and the
Fund on the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the Islamic
Republic of Pakistan on July 4, 1981

14. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreements No. PK-CB, PK-P9 and PK-P10
between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Notes

between the of Japan
and of the Islamic Republic of Pakistan on
January 14, 1982

15. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. PK-C7-2 between the Government
of the Islamic Republic of Pakistan and the
Fund on the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the Islamic
Republic of Pakistan on March 31, 1982

16. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreements No. PK-C9, PK-P11, PK-P12 and PK-
P13 between the Government of the Islamic
Republic of Pakistan and the Fund om the
extension of Yen Loan pursuant to the Notes

between the of Japan
and of the Islamic Republic of Pakistan on
August 31, 1982

PK-P6

PE-C6

PX-P7

PK-PB

PX-CT

PX-CB
PK-P9
PK-P10

PK-C7-2

PK-C9

PK-P11
PK-P12
PX-P13

964,325,000

5,560,958,000

4,170,728,000

1,463,400,000

2,725,380,000

5,070,723,000
4,791,066,000
1,021,293,000

62,766,000

5,970,720,000
1,808,375,000
1,754,555,000
5,893,675,000
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17. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreements No. PK-C10 and PK-P14 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
uww“s.mﬂ Republic of Pakistan on Wovember 10,
19

18. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreements No. PK-C1l and PK-P15 between the
Goverrment of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islamic Republic of Pakistan on June 26,
1985

19. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreements No. PK-C12, PK-P16, PK-P17 and
PK-P19 between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Notes

between the of Japan
and of the Islamic Republic of Pakistan on
July 5, 1987

20. The principal outstanding as of
Novenber 30, 2001 payable under the Loan
No. PR-C13, PK-P21 and PK-P22
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between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Notes

between the of Japan
and of the Islamic Republic of Pakistan on
August 15, 1988

21. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. PK-C14 between the Government
of the Islanic Republic of Pakistan and the
Fund on the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the Islamic
Republic of Pakistan on February 19, 1989

22. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreements No. PK-P23, PK-P24, PK-P25, PK-
P26 and PK-P27 betveen the Government of the
Islamic Republic of Pakistan and the Fund on
the extension of Yen Loan pursuant to the
Notes exchanged between the Governments of
Jepan and of the Islamic Republic of
Pakistan on March 13, 1989

23. The principal cutstanding as of
November 30, 2001 payable under the Loan
Agreement No, PK-C15 between the Government
of the Islamic Republic of Pakistan and the
Fund on the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the Islamic
Republic of Pakistan on September 12, 1989

24. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreements No. PK-P28 and PK-P29 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islanic Republic of Pakistan on August 7,
1990

PK-C10
PK-P14

PK-C11

PKR-P15

PX-C12
PX-P16
PK-P17
PK-P19

PK-C13
PK-P21
PK-P22

PKR-C14

PK-P23
PK-P24
PK-P25
PK-P26
PR-P27
PK-C15

PK-P2B

PK-P29

3,364,860,000
13,061,225,000

4,343,324,000
10,468,246,000

6,540,534,000
9,709,984,000
1,054,176,000

728,704,000

6,081,075,000
14,943,950,000
2,305,555,000

7,094,575,000

7,70,035,000
10,613,750,000
3,580,710,000
15,839,110,000
3,162,565,000
14,083,767,000

18,032,898,000
2,973,735,237
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on or before November 29, 2001 payable under
the Loan Agreement No. PK-P§ between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islamic Republic of Pakistan on December 26,
1979

10. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. PK-C6 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
wuunapo Republic of Pakistan on September 1,
98

11. The contractusl interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. PK-P7 between the
Government of the Islamic Republic of
Pekistan and the Fund on the extensicn of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islenic Republic of Pakistan on October 18,

12. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. PK-PB between the

o
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of the Islamic Republic of
Pekistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islamic Republic of Pakistan on April 15,
1981

13. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. PK-C7 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islamic Republic of Pakistan on July 4, 1981

14. The contractual interest having accrued
on or before November 23, 2001 payable under
the Loan Agreements No. PK-C8, PK-P9 and PK-
P10 between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Notes
between the of Japan
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and of the Islamic Republic of Pakistan on
January 14, 1982

15. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. PK-C7-2 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Ielamic Republic of Pskistsn on March 31,

16. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreements No. PK-C9, PK-P11, PK-
P12 and PK-P13 between the Government of the
Islamic Republic of Pakistan and the Fund on
the extension of Yen Loan pursuant to the
Notes exchanged between the Governments of
Japen and of the Islamic Republic of
Pekistan on August 31, 1982

PK-P6

PK-C6

PR-P7

PK-P8

PK-C7

PR-C8
PX-PY

PK-P10

PK-C7-2

PK-C9

PK-P11
PK-P12
PX-P13

5,158,478

68,293,134

51,219,967

17,971,754

45,594,558

27,124,894
25,628,921
5,463,218

1,050,469

99,997,631
9,673,567
9,385,667

45,292,488
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17. The contractual interest having accrued
on or before November 25, 2001 payable under
the Loan Agreements No. PK-C10 and PK-P14
between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Notes

between the of Japan
and of the Islamic Republic of Pakistan on
November 10, 1983

18. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreements No. PK~Cll and PK-P15
between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Rotes

between the of Japan
and of the Islamic Republic of Pakistan on
June 26, 1985

19. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreements No. PK-C12, PK-P16, PK-
P17 and PK-P19 between the Government of the
Islamic Republic of Pakistan and the Fund on
the extension of Yen Loan pursuant to the
Notes exchanged between the Governments of
Japan and of the Islamic Republic of
Pakistan on July 5, 1987

20. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreements No. PK-C13, PK-P21 and
PK-P22 between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Notes

between the of Japan
and of the Islamic Republic of Pakistan on
August 15, 1988

21. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. PR-C14 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islamic Republic of Pakistan on February 19,
1989

22. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreements No. PK-P23, PK-P24, PK-
P25, PK-P26 and PK-P27 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extemsion of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islamic Republic of Pakistan on March 13,
1989

23. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. PK-C15 between the
Government of the Islamic Republic of
Pakistan and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
Islamic Republic of Pakistan on September
12, 1989

24, The contractual interest heving accrued
on or before November 29, 2001 payable under
the Loan Agreements No. PK-P28 and PK-P29
between the Government of the Islamic
Republic of Pakistan and the Fund on the
extension of Yen Loan pursuant to the Notes

between the of Japan
and of the Islamic Republic of Pakistan on
Rugust 7, 1990

PK-C10

PK-P14

PR-C11
PK-P15

PK-C12
PK-P16
PK-P17
PK-P19

PR-C13
PKR-P21
PK-P22

PKR-C14

PK-P23
PK-P24
PR-P25
PK-P26

PK-P27

PK-C15

PK-P28

PE-P29

30,560,303
118,624,550

85,793,857
207,473,514

34,987,377
51,941,763
5,639,119
3,898,067

88,700,392
218,105,633
33,649,371

34,501,015

34,381,677
51,614,811
17,413,041
77,025,808
15,379,596

98,393,440

164,272,290
33,199,920
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Particulars of Debts

Amount
(in Yen)
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1. The principal cutstanding as of November 30,
2001 payable under the Amendment Agreement between
the Government of the Islamic Republic of Pakistan
and the Bank pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on April 26, 2000

2. The wZ:uuv-« outstanding as of November 30,
2001 paysble under the Amendment Agreement between
the Government of the Islamic Republic of Pakistan
and the Bank pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on October 5, 2001

41,815,921,382

50,459,469,533

Total

92,275,390,915
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Particulars of Debts

Amount
(in Yen)
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1. The rescheduling interest having accrued on or
before November 29, 2001 payable under the Amendment
between the of the Islamic
Republic of Pakistan and the Bank pursuant to the
Notes exchanged between the Governments of Japan and
of the Islamic Republic of Pakistan on April 26, 2000

2. The rescheduling interest having accrued on or
before November 29, 2001 payable under the Amendment

between the of the Islamic
Republic of Pakistan and the Bank pursuant to the
Notes exchanged between the Governments of Japan and
of the Islamic Republic of Pakistan on October 5,
2001

313,447,564

848,967,646

Total

1,162,415,210
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Particulars of Debts

Amount
(in Yen)

 REOP+HHEHT oo EEEVLF KN - v XING

HREZEVOEVRKEVKSNBERHTO VI KAN » TN
AHREABEVERVOECEBRUKELE O MHIAA R0
Wl g | i+ oREPER0S Y S 85 IR

& RPNt | mYmEEBEEVL A KRN - TN
SHREREVOEVRE WS LBELHOVIH KA - vK
INSHRAREVESHVOECEBBHUKELE O MHEIS0
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o FREP+HKEF I+ o okBEEEV A KRN - ¥
KNS HRABEVOE VKU NEELRTVIF KN -
NRNSHRESEVEEVOECHMBRUKELYEOPKAL
SOl I 4 | i+ R R0 S 85 IRE
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1.  The principal outstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the JEXIM pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on May 2, 1975

2.  The principal outstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the JEXIM pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on March 11, 1976

3.  The principal cutstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the JEXIM pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on November 22, 1976

4. The principal outstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the JEXIM pursuant to the Notes exchanged between
the Goverrments of Japan and of the Islamic Republic
of Pakistan on October 26, 1977

5. The principal outstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the JEXIM pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakisten on July 4, 1981

6. The principal outstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the Bank pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on April 26, 2000

932,280,000

1,921,121,000

2,053,214,000

1,693,301,000

2,188,449,000

3,857,967,876
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the Government of the Islamic Republic of Pakistan
b . v 2 d the Bank pursuant to the Notes exchanged betveen
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of Pakistan on October 5, 2001
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Total 15,635,142, 460
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Amount
Particulars of Debts 5
(in Yen)
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Al | g4 | =1 RosiE L MO LT N Tolenic Republic of Pakistan and the JEXIH pursuant
to the Notes between the of
Jepan and of the Islamic Republic of Pakistan on
March 11, 1976
QO RIEPHKEHmd | a¥ ol FEEEVTE KN XN e |fax” 1oe 3. The rescheduling interest having accrued on or 29,583,645
) N before November 29, 2001 payablo under the
|3 leschedulin etween the o e
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NEHEAREVEEVOECORBEHUKENH O PKIAL RO .hv-.,n!aNom the ZeSanic Republic of Pakistan on
November 22, 1976
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Aot | g ) _+nBUAmlkszﬂLﬁ_+ 4. The rescheduling interest having accrued on or 27,647,699
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before November 29, 2001 payable under the

Rescheduling between the of the
Islamic Republic of Pakistan and the JEXIM v._nm:w:n
to the Notes between the

Japan and of the Islamic Republic of Pakistan u:
October 26, 1977
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The rescheduling interest having accrued on or
Bafore Tovermes 29, 2001 payable under the

Rescheduling between the of the
Islamic Republic of Pakistan and the JEXIM pursuant
to the Notes between the of

Japan and of the Islamic Republic of Pakistan on July
4, 1981

6. The rescheduling interest having accrued on or
before November 29, 2001 payable under the
Rescheduling between the of the
Islamic Republic of Pakistan and the Bank pursuant to
the Notes between the of Japan
and of the Islamic Republic of Pakistan on April 26,
2000

7.  The rescheduling interest having accrued on or
before November 29, 2001 payable under the
Rescheduling Agreement between the Government of the
Islamic Republic of Pakistan and the Bank pursuant to
the Notes between the of Japan
and of the Islamic Republic of Pakistan on October 5,
2001

25,916,632

44,984,962

67,264,090

Total

229,051,176
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L85 ntied Loan on January 17, 1
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CECHERR (HRMbvonon) L0 P SEX on the cxtension of Uncies ooman
L5200 401 [§ | B+ | mi+-oRigemogy S Nazch 20, 1990
HMLIRK 3. The principal outstanding as of 8,069,651,087
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November 30, 2001 payable under the Loan
Agreement No. 41119 between the Government
of the Islamic Republic of Pakistan and the
JEXIM on the extension of Untied Loan on May
24, 1991
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4. The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. 41576 between the Government
of the Islamic Republic of Pakistan and the
JEXIM on the extension of Untied Loen on
December 22, 1994

5. 1The principal outstanding as of
November 30, 2001 payable under the Loan
Agreement No. 41919 between the Government
of the Islamic Republic of Pakistan and the
JEXIM on the extension of Untied Loan on
December 26, 1996

4,656,284,907

6,190,616,367

Total

30,808,175,797
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1. The contractual interest having accrued
on or before April 14, 2002 payable under
the Loan Agreement No. 40960 between the
Government of the Islamic Republic of
Pakistan on the one hand and the JEXIM and
private banks concerned on the other on the
extension of Untied Loen on January 17, 1990

2. The contractusl interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. 40987 between the
Government of the Islamic Republic of
Pakistan and the JEXIM on the extension of
Untied Loan on March 20, 1990

3. The contractual interest having accrued
on or before Hovember 29, 2001 payable under
the Loan Agreement No: 41119 between the
Government of the Islamic Republic of
Pakistan and the JEXIM on the extension of
Untied Loan on May 24, 1991

4. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. 41576 between the

of the Islamic Republic of
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Pakistan and the JEXIM on the extemsion of
Untied Loan on December 22, 1994

5. The contractual interest having accrued
on or before November 29, 2001 payable under
the Loan Agreement No. 41919 between the
Government of the Islamic Republic of
Pakistan and the JEXIM on the extension of
Untied Loan on December 26, 1996

356,715,936

99,280,800

102,437,662

55,697,005

48,127,112

Total

662,258,515
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1. The principal outstanding as of November 30, 5,498,314,091
HK __.H___M 2001 payeble under the Rescheduling Asresment betveen
& i _— . a = B the Gove: t of the Islamic Republic of Pakist:
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. the Governments of Japan and of the Islamic Republic
FAEZVOE MKW LHMELHTV LA KD - vYRKINGH of Pakistan on April 26, 2000 P
m o~ 2. The incipal outstandi £ N b 30, 7,960,446,565
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the Government of the Islamic Republic of Pakistan
Il i+ oREH VBN S Y SRS IRK and the Bank pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on October 5, 2001
N | oo o dEREV E KD - TKINSHRH P RKO” BB HKHE Total 13,458,760, 656
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i Particulars of Debts A
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m @ .WH ﬂm 1. The rescheduling interest having accrued on or 112,195,735
i . before November 29, 2001 payable under the @
{my R ke . i - . ] Rescheduling Agreement between the Government of the
R KoY o REEEV KRN T KINSHR P TR PHHE Tsianic Republic of Pakistan and the Bank pursuart to
o, the Notes etween the of Japan
EEZVOEM KWL MBEUREI TV KA N « v RKINGHK and of the Islanic Republic of Pakistan on April 26,
2000
9] K
REREVHEVOECEREMRRILY C VAR S0l 2., The rescheduling interest having accrued on or 207,951,102
- before November 28, 2001 payable under the
F 4 I =+ RoXELHONEETY Rescheduling Agreement uu«:«n.. the Government of the
Islamic Republic of Pakistan and the Bank pursuant to
the Notes between the of Japan
and of the Islamic Republic of Pekistan on October 5,
o . . 2001
o I | o afEEEVIE KD - YKNSHEE 1O+ RH 17 1 ONE

Total 320,146,837
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s Particulars of Debts I/A No.  Due Date Principal  §oreracteal o
= ® (S £ X ® ¥ R =
® * REHORN (%) & The principal and contractual 42574 Mar. 2, 2002 362,187,500 31,116,307 393,303,807
interest having fallen or falling Sep. 2, 2002 362,187,500 28,707,658 390,895,159
% N Py | nite K noye ujon <o¥e due on or after November 30, 2001 Mar. 2, 2003 362,187,500 24,898,651 387,086,151
HRIERHERRRI [BEX 4 KON « v voorw [THEIE him | =¥ HoO __‘ ! _r. 10+ o payable under the Indemnity Sep. 2, 2003 362,187,500 22,270,460 384,457,960
KNI RKREHEVEEVOECKRER A " 1LY HOOR| 11K YOP° KHRT Agreement Wo. 42574 between the Mar. 2, 2004 362,187,500 18,881,477 381,068,977
. . ok Government of the Islamic Republic Sep. 2, 2004 362,187,500 15,907,471 378,094,971
(KR w0 e w) MRE VKRS0 e 1<¥7 HOOR: <R KHIE of Pakistan and the JEXIN on Mar. 2, 2005 362,187,500 12,518,488 374,705,588
1 M A 1 2$* HOOE |$0° BKOR Septenber 2, 1994 Sep. 2, 2005 362,187,500 9,544,482
Xl | B | i o =6 RR o Mar. 2, 2006 362,187,500 6,259,234
KA M DREE 1R LIEN 1P Hooe| 1 <<L|’ BYYE Sep. 2, 2006 362,187,500 3,181,493
L R <P HOOE| |1W ROV BYIE
Total 3,621,875,000 173,285,732 3,795,160,732
[ILS <¥’ HOOE
R - 1< HOORE *The figures beyond thet of Sep. 2, 2002 are indicatively/tentatively calculated on the basis of the LIBOR
' , e applicable from November 30, 2001 (0.093633). The actual interest amount will be determined on a floating rate
nl= | <¥” HOOR = basis in accordance with the Rescheduling Agreement.
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List 12

Particulars of Debts

Amount
(in Yen)

1. The principal outstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the Bank pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on April 26, 2000

2.  The principal outstanding as of November 30,
2001 payable under the Rescheduling Agreement between
the Government of the Islamic Republic of Pakistan
and the Bank pursuant to the Notes exchanged between
the Governments of Japan and of the Islamic Republic
of Pakistan on October 5, 2001

1,

844,423,404

624,194,641

Total

2,

468,618,045
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H.Eﬁl_l: _ TR List 13

Particulars of Debts i
B R - # e € S & oo
1. The rescheduling interest having accrued on or 15,472,612
N @ .Wu__n__m before November 29, 2001 payable under the
SR KO a R EEEV KR - Y KNSR THS g9 KIne TSTinic Tepuniic of Pekistan snd the Berk persuant o
the Notes betveen the of Japan
ESEVOEVMEUL LMELHO VLA KRN « v KINGH gnd of the Islanic Republic of Pakistan on April 26,
REZEVHEVOECBREHMBLE O MXEL R0 4l 2. The rescheduling interest having accrued on or 41,270,767
D L Sefore Rotember 15, 00 peyabie wnder che
W1t | i+ RaEY HERRE I5ianic Republic of Pakistan and the Bank purswant to
the Notes between the of Japan
Muuuon the Islamic Republic of Pakistan on October 5,
& 1] oA o o EEEAE KRN - Y KINSHKRE B 11P0” ¥KIE
Total 56,743,379
iU E M KBS MHMEL MOV KN - YTRINSHR
HHEEZVHECVOECEBRFHKELE O PKAL[ e ol
|+ | @+ ROFELHD LEHEN
4 s KK PENn” NP RE

TK+E TR+E Bist 14

1 Amount
._.VA.—/.@@ 7T - ® e g s g Rkt &® % 5 o - Particulars of Debts L/A Wo. Due Date (in Yem)
#mER> © - <Eim| I o RERE | Md-OB | L Nm 14w | 1< KOO KHPE Lhe oms ponsrectum) interest Paysbie under
RIBR+=<ghm] +m S o KB R Government of the Islamic Republic of
KR KRN - T RNGHRERES CE P Yen Tomn parseant.to_the Noces evchanges.
S AHHE L HO VDTS QR b HER MO A K ww..w Repubiic of Pekisean o Mareh 20r
AN - v KNG REEE- V4 OF Qi
KR (RRWOAX-OF) UHO VHEAR Ao gty o bk o L e e
— Government of the Islamic Republic of
10 WREH RN Pakistan and the Bank on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the
1IN | V) |+ EIm N oK EEEA A K | R — g 1w 14a | ok 1<K o<a Tooaic Republic of rakistan on July 26,
N - KNG HRER - QE M .S 4 Total 289,085,741
HHE O T4 Q4K RAMG ™ 4 K 2D
- KNG HRER VTV O E CHIMER
(RRUETPR N — A ) B0 RARS0Y
MR T
@ & 1IL” o<W yEIE
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ER+H List 15
Particulars of Debts L/A Yo. Due Date Principal Contractual (n et ars)
& B 6 £ K ® ¥ B @
® * & The principal and contractual 42084 Jun. 5, 2002  24,999,966.95 13,331,482.34 38,331,449.29
interest payable under the Loan
WRER+<BIR 4P| vaoos [IHIE K Ha RRR" RKK - AHOKE™ R i< BOR -1 IROREX Agreement No. 42084 between the
@EX A=K - 8D AL PARCO on the one hand and the JEXIM
[cunmimn Ruzs and private banks concerned on the
4R other on the extension of Buyer’s
A<ROOVBRURIVE Credit on March 27, 1998
EERE (BRBkvoow Total 38,331,449.29
) YO PRILRO W
RERORRH SR
& WL vl BAR - 1 RQ&E% 2
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0.67%
0.72%
0.77%
0.82%
0.88%
0.94%
1.01%
1.08%
1.15%
1.23%
1.32%
1.41%
1.51%
1.62%
1.73%
1.85%
1.98%
2.12%
2.27%
2.43%
2.60%
2.78%
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3.18%
3.41%
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on
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on

ANNEX

May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,
November
May 31,

30,

30,

30,

30,

30,

30,

30,

30,

30,

30,

30,

30,

2007
2007
2008
2008
2009
2009
2010
2010
2011
2011
2012
2012
2013
2013
2014
2014
2015
2015
2016
2016
2017
2017
2018
2018
2019
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3.64%
3.90%
4.17%
4.46%
4.78%
5.11%
5.47%
5.85%
6.26%
6.70%
7.20%
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May 31,
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2019
2020
2020
2021
2021
2022
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2024
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(Pakistani Note)

Islamabad, March 28, 2003
Sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Islamic Republic of Pakistan the
understanding set forth in your Note.

I avail myself of this opportunity to extend to you
the assurance of my high consideration.

(Signed) Wagar Masood Khan
Secretary to the Government of Pakistan
Ministry of Economic Affairs and Statistics
Economic Affairs Division

Mr. Tamotsu Shinotsuka
Chargé d’Affaires ad interim of Japan
to the Islamic Republic of Pakistan
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(Japanese Note)

Islamabad, March 28, 2003
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Islamic Republic of Pakistan that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Islamic Republic of Pakistan and of the
Governments of the creditor countries concerned held in
Paris from December 11 to 13, 2001. I have further the
honour to confirm the following understanding reached in
the course of the said negotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal of, contractual interest
on and rescheduling interest on the commercial debts with a
repayment period of more than one year, contracted before
September 30, 1997 between the debtors concerned resident
in the Islamic Republic of Pakistan on the one hand and the
creditors concerned resident in Japan (hereinafter referred
to as “the Creditors”) on the other, insured by the
Government of Japan (hereinafter referred to as “the
Rescheduled Commercial Debts”):

(a) For the commercial debts not previously
rescheduled,

(i) the principal and contractual interest
having fallen due on or before November 29,
2001 and not paid; and

(ii) the principal and contractual interest
having fallen or falling due on or after
November 30, 2001.

(b) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Government of the Islamic Republic of Pakistan on
April 26, 2000 and October 5, 2001,
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(1) the principal outstanding as of November 30,
2001; and

(ii) the rescheduling interest having accrued on
or before November 29, 2001.

(2) (a) The total amount of the debts referred to in
(a) (i) of sub-paragraph (1) above will be one hundred
million two hundred six thousand one hundred and
twenty-nine yen (¥100,206,129).

(b) The total amount of the debts referred to in
(a)(ii) of sub-paragraph (1) above will be nine
hundred fifty million two hundred nineteen thousand
and seventeen yen (¥950,219,017).

(c) The total amount of the debts referred to in

(b) (i) of sub-paragraph (1) above will be two billion
three hundred ten million seven hundred forty-eight
thousand and thirteen yen (%¥2,310,748,013).

(d) The total amount of the debts referred to in

(b) (ii) of sub-paragraph (1) above will be sixty-two
million seven hundred thirty-one thousand and seventy-
eight yen (¥62,731,078).

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Islamic Republic of Pakistan, after
the final verification to be made by the authorities
concerned of the two Governments.

(4) Each of the Rescheduled Commercial Debts will be
paid in thirty-six (36) semi-annual installments beginning
on May 31, 2007 in accordance with the payment schedule
shown in the Annex I attached hereto (hereinafter referred
to as “the Payment Scheme I”).

2. (1) The Government of the Islamic Republic of
Pakistan will pay to the Creditors, on May 31 and November
30 each year, interest to be calculated as described in
sub-paragraph (3) below on each of the Rescheduled
Commercial Debts to the extent that they have not been
settled. The first payment of the interest will be made on
May 31, 2003.

(2) (a) The rate of interest on the Rescheduled
Commercial Debts applied from November 30, 2001 for
the debts referred to in (a)(i), (b)(i) and (b)(ii) of
sub-paragraph (1) of paragraph 1 and from each
original due date for the debts referred to in (a)(ii)
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of sub-paragraph (1) of paragraph 1 will be nought
point five per cent (0.5%) per annum above the
applicable five-year Japanese Government Bond yield
(hereinafter referred to as “the Bond yield”).

(b) (i) The dates May 31 and November 30 each year
are hereinafter referred to as “the base
dates”. The period between a base date and
the day immediately preceding the next base
date, both dates inclusive, is hereinafter
referred to as “the rate fixation period”.

(ii) The applicable Bond yield with respect to a
particular rate fixation period means,
whenever used in this Note, the yield
applied on the first business day in the
rate fixation period.

(iii) Each Bond yield is applicable only during
the corresponding rate fixation period,
insofar as the debt concerned remains
unsettled.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in (a) of
sub-paragraph (2) above by three hundred and sixty-
five (365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex II attached to this Note.

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) 1In case where any payment under the Payment
Scheme I or the payment schedule of interest as set out in
sub-paragraph (1) above is retarded, the Government of the
Islamic Republic of Pakistan will pay the late interest
accruing from the overdue amount at the rate of one per
cent (1%) per annum above the rate of interest referred to
in (a) of sub-paragraph (2) above.

3. (1) Notwithstanding the provisions of paragraphs 1
and 2, the Government of the Islamic Republic of Pakistan
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will pay to the Creditors in accordance with the payment
scheme as set out in sub-paragraph (3) below (hereinafter
referred to as “the Payment Scheme II”) the following

debts:

For the rescheduling interest on the Rescheduled
Commercial Debts,

(1)

(ii)

(iii)

one hundred per cent (100%) of the
rescheduling interest to be charged between
November 30, 2001 and June 30, 2002, both
dates inclusive, which is to be consolidated
on July 1, 2002 (hereinafter referred to as
“the Deferred Commercial Debts I");

twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2002
and June 30, 2003, both dates inclusive,
which is to be consolidated on July 1, 2003
(hereinafter referred to as “the Deferred
Commercial Debts II”), provided that the
Executive Board of the International
Monetary Fund (hereinafter referred to as
“the IMF”) has completed the review for the
second year of the arrangement under the
Poverty Reduction and Growth Facility
(hereinafter referred to as “the PRGF”).
The remaining eighty per cent (80%) will be
paid on July 1, 2003; and

twenty per cent (20%) of the rescheduling
interest to be charged between July 1, 2003
and June 30, 2004, both dates inclusive,
which is to be consolidated on July 1, 2004
(hereinafter referred to as “the Deferred
Commercial Debts III”), provided that the
Executive Board of the IMF has completed the
review for the third year of the arrangement
under the PRGF. The remaining eighty per
cent (80%) will be paid on July 1, 2004.

(2) The total amount of the Deferred Commercial Debts
is calculated in accordance with the method of calculation
shown in the Annex III attached to this Note.

(3) (a)

The total amount of the Deferred Commercial

Debts I will be paid in four (4) equal semi-annual
installments beginning on May 31, 2005.

(b) The total amount of the Deferred Commercial Debts
II will be paid in four (4) equal semi-annual
installments beginning on May 31, 2006.
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(c) The total amount of the Deferred Commercial Debts
IITI will be paid in four (4) equal semi-annual
installments beginning on May 31, 2007.

4. (1) The Government of the Islamic Republic of
Pakistan will pay to the Creditors, on May 31 and November
30 each year, interest to be calculated as described in
sub-paragraph (3) below on each of the Deferred Commercial
Debts to the extent that they have not been settled. The
first payment of the interest will be made on May 31, 2003,
November 30, 2003 and November 30, 2004 respectively.

(2) The rate of interest on the Deferred Commercial
Debts I, II and III applied from July 1, 2002, July 1, 2003
and July 1, 2004 respectively will be nought point five per
cent (0.5%) per annum above the applicable Bond yield.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in sub-
paragraph (2) above by three hundred and sixty-five
(365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex IV attached to this Note.

(b) 1In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) 1In case where any payment under the Payment
Scheme II or the payment schedule of interest as set out in
sub-paragraph (1) above is retarded, the Government of the
Islamic Republic of Pakistan will pay the late interest
accruing from the overdue amount at the rate of one per
cent (1%) per annum above the rate of interest referred to
in sub-paragraph (2) above.

5. (1) The principal and contractual interest, having
fallen due between December 1, 2001 and June 30, 2002, both
dates inclusive, and not paid, on the commercial debt
contracted on January 27, 1998 between the debtors
concerned resident in the Islamic Republic of Pakistan on
the one hand and the Creditors on the other, insured by the
Government of Japan (hereinafter referred to as “the
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Deferred Commercial Debts IV”) will be paid in accordance
with payment schedule referred to in sub-paragraph (4)
below (hereinafter referred to as “the Payment Scheme
I1I”).

(2) The total amount of the Deferred Commercial Debts
IV will be twenty-six million eight hundred ten thousand
nine hundred and thirteen yen (¥26,810,913).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Islamic Republic of Pakistan, after
the final verification to be made by the authorities
concerned of the two Governments.

(4) The total amount of the Deferred Commercial Debts
IV will be paid in four (4) equal semi-annual installments
beginning on May 31, 2005.

6. (1) The Government of the Islamic Republic of
Pakistan will pay to the Creditors, on May 31 and November
30 each year, interest to be calculated as described in
sub-paragraph (3) below on the Deferred Commercial Debts IV
to the extent that they have not been settled. The first
payment of the interest will be made on May 31, 2003.

(2) The rate of interest on the Deferred Commercial
Debts IV applied from the original due date will be nought
point five per cent (0.5%) per annum above the applicable
Bond yield.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in sub-
paragraph (2) above by three hundred and sixty-five
(365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex V attached to this Note.

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.
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(4) In case where any payment under the Payment
Scheme III or the payment schedule of interest as set out
in sub-paragraph (1) above is retarded, the Government of
the Islamic Republic of Pakistan will pay the late interest
accruing from the overdue amount at the rate of one per
cent (1%) per annum above the rate of interest referred to
in sub-paragraph (2) above.

7. (1) The Government of the Islamic Republic of
Pakistan will notify the Government of Japan, through the
Central Bank of the Islamic Republic of Pakistan, of the
amount and the dates of payments which will be made in
order to settle the Rescheduled Commercial Debts and
Deferred Commercial Debts in accordance with the Payment
Schemes I, II and III.

(2) The Government of the Islamic Republic of
Pakistan will pay the total amount of the Rescheduled
Commercial Debts and Deferred Commercial Debts to the
Creditors in the currency designated in the contracts
concerned through the Central Bank of the Islamic Republic
of Pakistan in accordance with the Payment Schemes I, II
and III.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the commercial debts concerned by the payment to be made
in accordance with the Payment Schemes I, II and IIIL.

8. The interest paid will be exempted from all taxes and
duties of the Islamic Republic of Pakistan.

9. The Government of the Islamic Republic of Pakistan
will pay bank charges incidental to the settlement of the
commercial debts concerned.

10. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this
Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

11. If the Government of the Islamic Republic of Pakistan
accords to creditors resident in any third country terms
and conditions more favourable than those referred to in
sub-paragraph (4) of paragraph 1, sub-paragraph (3) of
paragraph 3 and sub-paragraph (4) of paragraph 5 with
regard to debt relief measures, the Government of the
Islamic Republic of Pakistan will forthwith accord to the
Creditors the terms and conditions not less favourable than
those accorded to creditors resident in such third country.
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I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Islamic Republic of Pakistan.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Tamotsu Shinotsuka
Chargé d’Affaires ad interim of Japan
to the Islamic Republic of Pakistan

His Excellency

Dr. Wagar Masood Khan

Secretary to the Government of Pakistan
Ministry of Economic Affairs and Statistics
Economic Affairs Division
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ANNEX II

Numerical formula of the method of calculation of the
amount of interest on each Rescheduled Commercial Debt

R :

(NOTE)

(1)

(2)

I=AxDzxRzx 1/365

The amount of interest
The amount of the debt unsettled

The number of the days the debt has not been
settled

The rate of interest (per annum)

With respect to the first payment of the interest
on May 31, 2003, D is equal to the number of the
days from each original due date to May 30, 2003,
both dates inclusive.

With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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ANNEX TIII

Numerical formula of the method of calculation of the
amount of the rescheduling interest (Deferred Commercial
Debts I, II and III)

I=AxDxRzx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) WwWith respect to the Deferred Commercial Debts I,
D is equal to the number of the days from
November 30, 2001 to June 30, 2002, both dates
inclusive.

(2) With respect to the Deferred Commercial Debts II,
D is equal to the number of the days from July 1,
2002 to June 30, 2003, both dates inclusive.

(3) With respect to the Deferred Commercial Debts
III, D is equal to the number of the days from
July 1, 2003 to June 30, 2004, both dates
inclusive.
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ANNEX IV

Numerical formula of the method of calculation of the
amount of interest on the Deferred Commercial Debts I, II
and III

I=AxD=xRZXx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the
interest,

(a) D is equal to the number of the days from
July 1, 2002 to May 30, 2003, both dates
inclusive, for the Deferred Commercial Debts
I.

(b) D is equal to the number of the days from
July 1, 2003 to November 29, 2003, both
dates inclusive, for the Deferred Commercial
Debts II.

(c) D is equal to the number of the days from
July 1, 2004 to November 29, 2004, both
dates inclusive, for the Deferred Commercial
Debts III.

(2) With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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ANNEX V

Numerical formula of the method of calculation of the
amount of interest on the Deferred Commercial Debts IV

I=AxDxRzx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the
interest, D is equal to the number of the days
from the original due date to May 30, 2003, both
dates inclusive.

(2) With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Pakistani Note)

Islamabad, March 28, 2003
Sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

" (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Islamic Republic of Pakistan the
understanding set forth in your Note.

I avail myself of this opportunity to renew to you the
assurance of my high consideration.

(Signed) Wagar Masood Khan
Secretary to the Government of Pakistan
Ministry of Economic Affairs and Statistics
Economic Affairs Division

Mr. Tamotsu Shinotsuka
Chargé d'Affaires ad interim of Japan
to the Islamic Republic of Pakistan
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