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(Japanese Note)

Bishkek, October 11, 2002
Sir,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Kyrgyz Republic that were held on
the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Kyrgyz Republic and of the Governments of the
creditor countries concerned held in Paris on March 6 and
7, 2002. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of rescheduling and
deferral will be taken in accordance with the relevant laws
and requlations of Japan by Japan Bank for International
Cooperation (hereinafter referred to as “the Bank”).

2. (1) The debts to be rescheduled (hereinafter referred
to as “the Rescheduled Debts”) consist of the following
debts which the Government of the Kyrgyz Republic owes to
the Bank:

(a) the contractual interest having fallen or falling
due between December 6, 2001 and December 5, 2002,
both dates inclusive, the breakdown of which is shown
in the List 1 attached hereto;

(b) the principal and contractual interest falling
due between December 6, 2002 and December 5, 2003,
both dates inclusive, the breakdown of which is shown
in the List 2 attached hereto, provided that the
Executive Board of the International Monetary Fund
(hereinafter referred to as “the IMF”) has completed
the review of the second year program of the
arrangement under the Poverty Reduction and Growth
Facility (hereinafter referred to as ”“the PRGF”) with
the Government of the Kyrgyz Republic, and that the
Government of the Kyrgyz Republic has made on due
dates the payments to the creditor countries concerned
referred to in the Agreed Minute signed by the
representatives of the Government of the Kyrgyz
Republic and of the Governments of the creditor
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countries concerned in Paris on March 7, 2002
(hereinafter referred to as “the Agreed Minute”); and

(c) the principal and contractual interest falling
due between December 6, 2003 and December 5, 2004,
both dates inclusive, the breakdown of which is shown
in the List 3 attached hereto, provided that the
Executive Board of the IMF has completed the review of
the third year program of the arrangement under the
PRGF with the Government of the Kyrgyz Republic, and
that the Government of the Kyrgyz Republic has made on
due dates the payments to the creditor countries
concerned referred to in the Agreed Minute.

(2) The total amount of the Rescheduled Debts is
estimated at two billion two hundred seventy-four million
eight hundred fifty-eight thousand five hundred and seven
yen (¥2,274,858,507).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the Lists 1
to 3 attached hereto by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Kyrgyz Republic, after the final verification to be
made by the authorities concerned of the Government of the
Kyrgyz Republic and the Bank.

3. (1) The terms and conditions of the rescheduling will
be stipulated in a rescheduling agreement to be concluded
between the Government of the Kyrgyz Republic and the Bank
(hereinafter referred to as “the Rescheduling Agreement”),
which will contain, inter alia, the following principles:

(a) The total amount of the Rescheduled Debts will be
paid in twenty (20) equal semi-annual installments
beginning on December 6, 2013.

(b) The rate of interest on the Rescheduled Debts
will be one and eight-tenths per cent (1.8%) per annum
beginning respectively from each due date mentioned in
the Lists 1 to 3 attached hereto.

(2) The Rescheduling Agreement will also stipulate
the terms and conditions of the payments provided for in
paragraph 4.

4. (1) Notwithstanding the terms and conditions of the
rescheduling referred to in sub-paragraph (1) of paragraph
3, the following debts payable under the said terms and
conditions (hereinafter referred to as “the Deferred
Debts”) will be paid in accordance with the payment
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schedule referred to in sub-paragraph (4) below:

(a) fifty per cent (50%) of the interest on the
Rescheduled Debts to be charged for the period between
each due date mentioned in the List 1 attached hereto
and December 5, 2002, both dates inclusive, which is
to be consolidated on December 6, 2002;

(b) sixty per cent (60%) of the interest on the
Rescheduled Debts to be charged for the period between
December 6, 2002 and December 5, 2003, both dates
inclusive, which is to be consolidated on December 6,
2003; and

(c) seventy per cent (70%) of the interest on the
Rescheduled Debts to be charged for the period between
December 6, 2003 and December 5, 2004, both dates
inclusive, which is to be consolidated on December 6,
2004.

(2) The total amount of the Deferred Debts is
estimated at thirty-two million seven hundred eighty-one
thousand one hundred and forty-four yen (¥32,781,144).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Kyrgyz Republic, after the final
verification to be made by the authorities conc¢erned of the
Government of the Kyrgyz Republic and the Bank.

(4) The total amount of the Deferred Debts will be
paid in four (4) equal semi-annual installments beginning
on December 6, 2006.

(5) The rate of interest on each of the Deferred
Debts will be one and eight-tenths per cent (1.8%) per
annum beginning respectively from each date of the
consolidation mentioned in (a), (b) and (c) of sub-
paragraph (1) above.

5. If the representative of the Government of the Kyrgyz
Republic and the representatives of the Governments of the
creditor countries concerned come to a new conclusion in
connection with reorganization of the Kyrgyz debts
including the debts covered by the present arrangements,
consultations will be held between the Government of Japan
and the Government of the Kyrgyz Republic in order to
discuss the matter of continuation or modification of the
present arrangements.
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6. Notwithstanding the provisions of the preceding
paragraphs, the Government of Japan may notify in writing
the Government of the Kyrgyz Republic that the provisions
of this Note are null and void, provided that the
representatives of the Governments of the creditor
countries concerned determine that the provisions
concerning the terms of the reorganization of the Kyrgyz
debts set out in the Agreed Minute become null and void in
accordance with the provisions of the Agreed Minute. The
understanding contained in this Note shall be null and void
from the date of exchange of the present Notes when such
notification is made by the Government of Japan.

I should be grateful if you would confirm the
foregoing understanding on behalf of the Government of the
Kyrgyz Republic.

I avail myself of this opportunity to renew to you the
assurance of my high consideration.

(Signed) Toshio Tsunozaki
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Kyrgyz Republic

Mr. Emirlan Toromyrzaev
First Deputy Minister of Finance
of the Kyrgyz Republic
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1. The contractual interest payable
under the Loan Agreement concluded
between the Government of the Kyrgyz
Republic and the Overseas Economic
Cooperation Fund (hereinafter referred to
as “the Fund”) on the extension of Yen
Loan pursuant to the Notes exchanged
between the Governments of Japan and of
the Kyrgyz Republic on October 1, 1993

2. The contractual interest payable
under the Loan Agreement concluded
between the Government of the Kyrgyz
Republic and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
the Kyrgyz Republic on November 29, 1994

3. The contractual interest payable
under the Loan Agreement concluded
between the Government of the Kyrgyz
Republic and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
the Kyrgyz Republic on June 6, 1996

4.  The contractual interest payable
under the Loan Agreement concluded
between the Government of the Kyrgyz
Republic and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
the Kyrgyz Republic on March 17, 1997

5. The contractual interest payable
under the Loan Agreement concluded
betveen the Government of the Kyrgyz
Republic and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
the Kyrgyz Republic on October 7, 1998

6. The contractual interest payable
under the Loan Agreement concluded
between the Government of the Kyrgyz
Republic and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
the Kyrgyz Republic on May 21, 1999

Apr.
Oct.

May

Nov.

Dec.
Jun.

Apr.
Sep.

May
Nov

May

Nov.

20, 2002
20, 2002

20, 2002
20, 2002

20, 2001
20, 2002

20, 2002
20, 2002

20, 2002

. 20, 2002

20, 2002
20, 2002

97,232,876
97,767,123

46,519,479
47,290,520

71,000,003
70,612,025

28,374,203
29,058,305

22,881,284
23,346,898

20,690,531
21,033,468

Total

575,807,715
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hat 4l List 2
N . Contractual Total
& Particulars of Debts Due Date Principal Interest (in Yen)
= £ N € -4 ® %X B @
R % KRHYORMN & 1.  The principal and contractual Apr. 20, 2003 0 97,232,876 97,232,876
interest payable under the Loan Agreement Oct. 20, 2003 158,560,000 97,767,123 256,327,123
) concluded between the Government of the
= ERERHE® | @l ok ERE-VE D KRR g Bm o oz Ry LPRE| KY <PKE Kyrgyz Republic and the Fund on the
J ™3 .oy . oo extensi £ Yen L t
e L = VWIS b @] L HKOT QOO | R4 P 1IN | 11HK 1l NS L it T S
kA% KRR v ™ of Japan and of the Kyrgyz Republic on
- October 1, 1993
HE O PRERR0 IRRREOKZHORT:
2. The contractual interest payable May 20, 2003 0 46,519,479 46,519,479
under the Loan Agreement concluded Nov. 20; 2003 0 47,290,520 47,290,520
, o . - - between the Government of the Kyrgyz
) A
© HROR+EE | RO ORBRIEVE 2 K V4@ OF| &K WIg BP2E| 8K MWl BEPLRE Repubiic and che Fand on the exibetion of
SRS I HED W S O Vo oz| =y 1120 HioE 120" HI IOE Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
HBOW A A3 X HRER UV R igiR0S Lt the Kyrgyz Republic on November 29, 1994
WRZLE O PRGER 0 WRRRHOTN 3.  The contractual interest payable Dec. 20, 2002 0 71,000,003 71,000,003
under the Loan Agreement concluded Jun. 20, 2003 0 70,612,025 70,612,025
between the Government of the Kyrgyz
- Mo R K ' . . . . Republic and the Fund on the extension of
HRIRHK ek BNV 26 KKRE W1 g o 1 1+m OE| #1000 OOone| +!1° OO0 OONIE Yen Loan pursuant to the Notes exchanged
HEVQE MK E0.L G M0 WS S P D Vg K 14a OE| $O° KNI OlME| $O° KI1F Ol between the Governments of Japan and of
- " et the Kyrgyz Republic on June 6, 1996
N o B0 4. The contractual interest payable Mar. 20, 2003 o 28,585,512 28,585,512
LR VIR R0 REHOR under the Loan Agreement concladed Sep. 20, 2003 o 29,059,305 29,059,305
between the Government of the Kyrgyz
Republic and the Fund on the extension of
< RBP4 P oL akEEEUE 2 KEKR LINIE N |4 O | L WLH WiE| (I WK W R Yen Loan pursuant to the Notes exchanged
n between the Governments of Japan and of
A R g R 1@ om| 1R OH& NOHE| 1R OHR" nOHE the Kyrgyz Republic on March 17, 1997
O %K g
5. The contractual interest payable May 20, 2003 0 23,219,320 23,218,320
REWC PRGIR 500 EKRHORT under the Loan Agreement concluded Nov. 20, 2003 o 23,346,898 23,346,898
between the Government of the Kyrgyz
Republic and the Fund on the extension of
Jm £3 Yen Loan pursuant to the Notes exchanged
o RINRE G mPmUn B U D CKRE = o= between the Governments of Japan and of
¥ {5 Heh RO 1@ (el the Kyrgyz Republic on October 7, 1998
A ¥ K 2l 6. The contractual interest payable May 20, 2003 [ N.Hrmwe.uww WN,MWW,WMW
s under the Loan Agreement concluded Nov. 20, 2003 (] 21,033,4 /033,
YO PRGER SO ARRHER between the Government of the Kyrgyz
Republic and the Fund on the extension of
Yen Loan pursuant to the Notes exchanged
© WRIERHREHTI - | ook EREV 2 KK tim [e]:3 KRO 110" KRO Hilll between the Governments of Japan and of
B e the Kyrgyz Republic on May 21, 1999
RERRE QF KK 0.5 6RO A O 1 Vi | = m og B ol BK<
ROV ¥ KK EERIE A EE IS Total 158,560,000 576,357,060 734,917,060
B O PRGERL0 RS ORY
@ & T KO OOOR | MPK” 1KY OKOR | Vil R14" OKOE
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s Particulars of Debts Due pate Pprincipal Coprraceat ﬂm,owmmyi
= ® e kS &® ® ¥ R « N
I o = = 1. The principal and contractual Apr. 20, 2004 158,536,000 95,382,207 253,918,207
R * baihati = interest payable under the Loan Agreement oct. 20, 2004 158,536,000 92,997,651 251,533,651
- oncluded betveen the of the
~ RIERHIEH® | 0L adEEE-V A KHEE R B tidm ) L ELS Hi 000K | |RH NI 11ohE I RIL 110PE Kyrgyz Republic and the Fund on the
. . . i . - extension of Yen Loan pursuant to the
REVOEM KGR BT W O KR D IEE = 1D | R K OO0 | &1 RRY KK IE |11 |7 Wil K1 & Notes exchanged becween the Governments
e A ¥ K R R R R of Japan and of the Kyrgyz Republic on
- October 1, 1993
HEO PRERIL0CAIRKORRH SR,
; 2. The principal and contractual May 20, 2004 0 46,776,493 46,776,493
interest payable under the Loan Agreement Nov. 20, 2004 76,280,000 47,290,520 123,570,520
. . . concluded between the Government of the
o FRIOR+-E8H | wi iRy DB A K B M= ) i4om Oox| EXK PHK HRNE PP FRIE Kyrgyz Republic and the Fund on the
. o o oy - " extension of Yen Loan pursuant to the
TAVECHIE O VERw tm | PR KO 00O | B9 RO HH o' HPO™ HIIOE Notes exchanged between the Governments
HEO A W K HR BRI VIV O E RS Ui of Japan and of the Kyrgyz Republic on
November 29, 1994
IR O MRS IRKKOREHOR
3. The contractual interest payable Dec. 20, 2003 0 71,000,003 71,000,003
under the Loan Agreement concluded Jun. 20, 2004 0 71,000,003 71,000,003
i P Y " . . . - between the Government of the Kyrgyz
@ HRIIRHEHK K m 2 o RV K HRE T = 1 ia OE| Y1 000" OOniE| ¥1° 000" OOnlE Republic and the Fund on the extemsion of
HHEVCEL KL NS M D R O b LB WY K ) +m OE| ¥1° 000" OONE| ¥I° 000" OO Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
Pk 3 KK E ERE R4 O the Kyrgyz Republic on June 6, 1996
HEO PREQ R0 WRKEHCRN 4.  The contractual interest payable Mar. 20, 2004 [ 28,743,443 28,743,443
under the Loan Agreement concluded Sep. 20, 2004 0 29,059,305 29,059,305
between the Government of the Kyrgyz
<« HRIOR PR -P o S o ERHE- U 0 KRR TS e 1w O | 1K pEnr N Republic and the Fund on the extension of
" 3 Yen Loan pursuant to the Notes exchanged
EEHEV O AU S AE LT TS QP R [La= NI L og| 1R OHR TR between the Governments of Japan and of
PR . the Kyrgyz Republic on March 17, 1997
2L O PIER 00 WREHOR! 5. The contractual interest payable May 20, 2004 [ 23,346,898 23,346,898
e AR 6T under the Loan Agreement concluded Nov. 20, 2004 o 23,346,898 23,346,898
between the Government of the Kyrgyz
- o . o Republic and the Fund on the extension of
v HRInR+H=L P o o R ERE VY KKRE -Eg e ) 4o omy K ZR<LE Yen Loan pursuant to the Notes exchanged
e st = g )t B <Rl between the Governments of Japan and of
S i ais oZ| ! e & the Kyrgyz Republic on October 7, 1998
(2280 i
o = 6. The contractual interest payable May 20, 2004 0 20,804,843 20,804,843
O PREQRe (R EZHOTN under the Loan Agreement concluded Nov. 20, 2004 0 21,033,468 21,033,468
between the Government of the Kyrgyz
Republic and the Fund on the extension of
© RN+ - | mImE S A KK e Hm 1o o 1o <o’ Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of
e HHE LA & VB w1 Hm fol: " g the Kyrgyz Republic on May 21, 1999
2 simg
bk Total 393,352,000 570,781,732 964,133,732
RO PRS0 (REHORN
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(Kyrgyz Note)

Bishkek, October 11, 2002

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’'s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Kyrgyz Republic the understanding set

forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed)

Emirlan Toromyrzaev

First Deputy Minister of Finance

His Excellency

Mr. Toshio Tsunozaki
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Kyrgyz Republic

of the Kyrgyz Republic
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