014-004§%01

L

©
i

I\
N

fad

i

(EHE) HANER A QHmERE HEdimgn]

m

— THE

9 8 76 5 4 3 2 1

W%mia # ..............................................

iamﬂm ..............................................
HERAHCHTH QIEG v veovvroeverrenneseanecacnneaans
B EHHIER QM- QX cveeeeveiatiiiiiiiiiinn,

WY FEDHERIEER O X

SRR QTN QYT v evevnvvnnreeeeeeeens

RS XA

nnm wﬁ% Q hmm% ......................................
ﬁcﬂiﬁﬁmﬂ ........................................
MR wm.@m ......................................

HIERES) ! QIR FlH S KRV L FEQ

oooooooooooooooooooooooooooo

oooooooooooooooooooooooooooooooooooooooo

........

R o ) SR A O MR FRR R H AN 2 HEEFER TRV QI Q X

PR +EE Bm +1m o y—tP
B B Bm + o RRERH
PR +EY Rm 1m 4ok
(HEHTKAR 1)

ooooooooooooooooooooooooooooooooooooooooooo

...........................................

ooooooooooooooooooooooooooooooooooooooooooo

ooooooooooooooooooooooooooooooooooooooooooo

...........................................

ooooooooooooooooooooooooooooooooooooooooooo

...........................................

...........................................

ooooooooooooooooooooooooooooooooooooooooooo

...........................................

...........................................




014-004#%02

L

AN R QR i

TEmwEan) | EENEHIEER M O Q I QI IRHIQIEAT v vveerer e
LR | EEEN OXUEESAER) QI QIEIIRIIQIEIL s v rverrr ettt
) R R R R RREE R
EEdnE  YEE S ESIER M 2 a0 N Q I QIR HIQIEAL v v vvevrrrr e ettt
N .




014-01

g =gl
-

HI SR KL
LR R

(ISR SR L R0 m K ERIEA H AN AR EREVOE S KELUH)

(m K= iE)

(R

HIEAD2 O I S OB KB | <m0+ RmE DY R+ m” +RmX
DHHEEL=PVE#E0CH H ANE IR ERE S Ciiin-vREEERFRE C Ciie VO EC N %
SRR O K EZHE L O A K EEE Q LRIEV H AN RAHRERE SRV O E F LQ | LIRS K
AN ORKVE O #4 BT WA MEHKRL R S VEE O LK EVER M eRKNIEO 9
)

3 UCEEE | RMRSVH AN K REREHS v HEE RN H AN 2 CIRELHIE S
BE<VERURS VIREQHMEY SOREEER (S M) V50" VOEVRENL
R EEE R REOTAOND L EERER | FOER0K OER CEIBCIRY RURTTKOBUT
B (e TRSHERER) 4 5n7) REELEE e

5 oREREZAKENEAURDY AN QERKH R 0 5 v CERFKERENRO-Rio

L+l o) [P o m R EEEA AN JRREREY QE P KE S L HE (X1 THE

—) AL HHSEQRNBENE O VERNESH T ORLIERK-H CEIRUERDT | I EEm
+oKELGERECMKOLKISIRE

S mRERERKEVDAONDM H AN QERH CERY 0 5 Y CERFITE N RO RIIR
+HHm R m Y mREREYH AN RJKREREVCE Y KBS LHE (X THER) V5
A7) MR SNEBNE O M EH LRSI O HERH QERBLR D

HAANE R A Q HER X B

(Japanese Note)

Quito, April 12, 2002
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Ecuador that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Ecuador and of the Governments of the
creditor countries concerned held in Paris on May 18 and 19,
2000 and on September 13, 14 and 15, 2000. I have further
the honour to confirm the following understanding reached
in the course of the said negotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal of, rescheduling interest
on, and late interest on the commercial debts, with a
repayment period of more than one year, contracted between
the Government or governmental corporations of the Republic
of Ecuador, or Ecuadorian private enterprises or persons on
the one hand and the creditors concerned resident in Japan
(hereinafter referred to as “the Creditors”) on the other
and insured by the Government of Japan (hereinafter
referred to as “the Rescheduled Commercial Debts”):

(a) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Governments of Japan and of the
Republic of Ecuador on December 27, 1988 concerning
the debt relief measures with respect to the
Ecuadorian commercial debts insured by the Government
of Japan (hereinafter referred to as “the Notes I”),
the principal having fallen due on or before April 30,
2000 and not paid.

(b) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Governments of Japan and of the
Republic of Ecuador on May 9, 1990 concerning the debt
relief measures with respect to the Ecuadorian
commercial debts insured by the Government of Japan
(hereinafter referred to as “the Notes II”),
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(i) the principal and rescheduling interest
having fallen due on or before April 30,
2000 and not paid; and

(ii) the principal and rescheduling interest
having fallen due between May 1, 2000 and
April 30, 2001, both dates inclusive, and
not paid.

(c¢) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Governments of Japan and of the
Republic of Ecuador on August 4, 1992 concerning the
debt relief measures with respect to the Ecuadorian
commercial debts insured by the Government of Japan
(hereinafter referred to as “the Notes III"),

(i) the rescheduling interest having fallen due
on or before April 30, 2000 and not paid;
and

(ii) the principal and rescheduling interest
having fallen due between May 1, 2000 and
April 30, 2001, both dates inclusive, and
not paid.

(d) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Governments of Japan and of the
Republic of Ecuador on January 31, 1995 concerning the
debt relief measures with respect to the Ecuadorian
commercial debts insured by the Government of Japan
(hereinafter referred to as “the Notes IV”),

(i) the rescheduling interest having fallen due
on or before April 30, 2000 and not paid;
and

(ii) the rescheduling interest having fallen due
between May 1, 2000 and April 30, 2001, both
dates inclusive, and not paid.

(2) The Rescheduled Commercial Debts consist of debts

contracted in Japanese yen and in United States dollars.

(a) The total amount of the debts referred to in (a)
of sub-paragraph (1) above is estimated at nine
hundred sixty-three million eight hundred eight
thousand three hundred and forty-two yen
(¥963,808,342) for the debts contracted in Japanese
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yen, and four million eight hundred ninety-three
thousand four hundred and ninety-three United States
dollars and nineteen cents ($4,893,493.19) for the
debts contracted in United States dollars.

(b) The total amount of the debts referred to in

(b) (i) of sub-paragraph (1) above is estimated at one
billion eighty-one million two hundred sixty thousand
five hundred and fifty-one yen (¥1,081,260,551) for
the debts contracted in Japanese yen, and ten million
two hundred eighty-two thousand one hundred and
thirty-five United States dollars and seventeen cents
($10,282,135.17) for the debts contracted in United
States dollars.

(c) The total amount of the debts referred to in
(b)(ii) of sub-paragraph (1) above is estimated at one
hundred seventeen million four hundred ninety-nine
thousand one hundred and three yen (¥117,499,103) for
the debts contracted in Japanese yen, and one million
ninety-five thousand six hundred and sixty-one United
States dollars and two cents ($1,095,661.02) for the
debts contracted in United States dollars.

(d) The total amount of the debts referred to in
(c)(i) of sub-paragraph (1) above is estimated at one
hundred fifteen million six hundred fifteen thousand
seven hundred and ninety-nine yen (¥115,615,799) for
the debts contracted in Japanese yen, and six hundred
thirty-six thousand six hundred and eight United
States dollars and twenty-six cents ($636,608.26) for
the debts contracted in United States dollars.

(e) The total amount of the debts referred to in
(c)(ii) of sub-paragraph (1) above is estimated at two
hundred thirty-two million two hundred forty-six
thousand four hundred and sixteen yen (¥232,246,416)
for the debts contracted in Japanese yen, and one
million three hundred eight thousand and forty-seven
United States dollars and sixteen cents
($1,308,047.16) for the debts contracted in United
States dollars.

(f) The total amount of the debts referred to in (d)
(i) of sub-paragraph (1) above is estimated at one
hundred twelve million four hundred thirty-two
thousand four hundred and sixteen yen (¥112,432,416)
for the debts contracted in Japanese yen, and seven
hundred eighty-two thousand and sixty-seven United
States dollars and eighty-two cents ($782,067.82) for
the debts contracted in United States dollars.
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(g) The total amount of the debts referred to in (d)
(ii) of sub-paragraph (1) above is estimated at one
hundred twelve million one hundred twenty-five
thousand two hundred and twenty-one yen (¥112,125,221)
for the debts contracted in Japanese yen, and seven
hundred seventy-nine thousand nine hundred and thirty-
one United States dollars and five cents ($779,931.05)
for the debts contracted in United States dollars.

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Republic of Ecuador, after the final
verification to be made by the authorities concerned of the
two Governments.

(4) The Rescheduled Commercial Debts will be paid in
thirty (30) semi-annual installments beginning on May 1,
2004 in accordance with the payment scheme shown in the
Annex I attached to this Note (hereinafter referred to as
“the Payment Scheme I”).

2. (1) The Government of the Republic of Ecuador will
pay to the Creditors, on May 1 and November 1 each year,
interest to be calculated as described in sub-paragraph (3)
below on each of the Rescheduled Commercial Debts to the
extent that they have not been settled. The first payment
of the interest will be made on May 1, 2002.

(2) (a) (i) The rate of interest on the debts
referred to in (a) of sub-paragraph (1) of
paragraph 1 applied between May 1, 2000 and
the day previous to the date of exchange of
the present Notes, both dates inclusive,
will be seven point five per cent (7.5%) per
annum for the debts contracted in Japanese
yen, and nine point eight five per cent
(9.85%) per annum for the debts contracted
in United States dollars.

(ii) The rate of interest on the debts referred
to in (a) of sub-paragraph (1) of paragraph
1 applied from the date of exchange of the
present Notes will be one per cent (1%) per
annum above the applicable Japanese yen
long-term prime lending rate (hereinafter
referred to as “the prime rate”) for the
debts contracted in Japanese yen, and one
per cent (1%) per annum above the applicable
London inter-bank offered rate (hereinafter
referred to as “LIBOR") on United States
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(iii)

(iv)

(v)

(vi)

dollar deposits for the debts contracted in
United States dollars.

The rate of interest on the debts referred
to in (b) of sub-paragraph (1) of paragraph
1 applied between May 1, 2000 or each
original due date stipulated in the Notes II,
whichever is the later, and the day previous
to the date of exchange of the present Notes,
both dates inclusive, will be eight point
three per cent (8.3%) per annum for the
debts contracted in Japanese yen, and ten
per cent (10%) per annum for the debts
contracted in United States dollars.

The rate of interest on the debts referred
to in (b) of sub-paragraph (1) of paragraph
1 applied from the date of exchange of the
present Notes will be one per cent (1%) per
annum above the applicable prime rate for
the debts contracted in Japanese yen, and
one per cent (1%) per annum above the
applicable LIBOR on United States dollar
deposits for the debts contracted in United
States dollars.

The rate of interest on the debts referred
to in (c) of sub-paragraph (1) of paragraph
1 applied between May 1, 2000 or each
original due date stipulated in the Notes
III, whichever is the later, and the day
previous to the date of exchange of the
present Notes, both dates inclusive, will be
eight point one per cent (8.1%) per annum
for the debts contracted in Japanese yen,
and seven point seven nine per cent (7.79%)
per annum for the debts contracted in United
States dollars.

The rate of interest on the debts referred
to in (c) of sub-paragraph (1) of paragraph
1 applied from the date of exchange of the
present Notes will be one per cent (1%) per
annum above the applicable prime rate for
the debts contracted in Japanese yen, and
one per cent (1%) per annum above the
applicable LIBOR on United States dollar
deposits for the debts contracted in United
States dollars.
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(vii)

(viii)

(b) (i)

(ii)

(iii)

(iv)

(3) (a)

The rate of interest on the debts referred
to in (d) of sub-paragraph (1) ot paragraph
1 applied between May 1, 2000 or each
original due date stipulated in the Notes IV,
whichever is the later, and the day previous
to the date of exchange of the present Notes,
both dates inclusive, will be seven point
nine per cent (7.9%) per annum for the debts
contracted in Japanese yen, and nine per
cent (9%) per annum for the debts contracted
in United States dollars.

The rate of interest on the debts referred
to in (d) of sub-paragraph (1) of paragraph
1 applied from the date of exchange of the
present Notes will be one per cent (1%) per
annum above the applicable prime rate for
the debts contracted in Japanese yen, and
one per cent (1%) per annum above the
applicable LIBOR on United States dollar
deposits for the debts contracted in United
States dollars.

The dates May 1 and November 1 each year are
hereinafter referred to as “the base dates”.
The period between a base date and the day
immediately preceding the next base date,
both dates inclusive, is hereinafter
referred to as “the rate fixation period”.

The applicable prime rate with respect to a
particular rate fixation period means,
whenever used in this Note, the rate applied
as such by banks of Japan on the first
business day in the rate fixation period.

The applicable LIBOR on United States dollar
deposits with respect to a particular rate
fixation period means, whenever used in this
Note, the LIBOR applied for six months
lending in United States dollars on the
first business day in the rate fixation
period.

Each prime rate or LIBOR on United States
dollar deposits is applicable only during
the corresponding rate fixation period,
insofar as the debt concerned remains
unsettled.

The amount of interest to be paid with
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respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in (a) of
sub-paragraph (2) above by three hundred and sixty-
five (365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex II attached to this Note.

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) In case where any payment under the Payment
Scheme I or the payment schedule of interest as set out in
sub-paragraph (1) above is retarded, the Government of the
Republic of Ecuador will pay the late interest accruing
from the overdue amount at the rate of one per cent (1%)
per annum above the rate of interest referred to in (a)(ii),
(iv), (vi) or (viii) of sub-paragraph (2) above.

3. (1) The following debts (hereinafter referred to as
“the Deferred Commercial Debts”) will be paid in accordance
with the payment schedule referred to in sub-paragraph (3)
below:

(a) For the commercial debts rescheduled pursuant to
the arrangements made by the Notes I, the late
interest on the principal having fallen due on or
before April 30, 2000 and not paid.

(b) For the commercial debts rescheduled pursuant to
the arrangements made by the Notes II, fifty per cent
(50%) of the late interest on the principal and
rescheduling interest having fallen due on or before
April 30, 2000 and not paid.

(c) For the commercial debts rescheduled pursuant to
the arrangements made by the Notes III, the late
interest on the rescheduling interest having fallen
due on or before April 30, 2000 and not paid.

(d) For the commercial debts rescheduled pursuant to
the arrangements made by the Notes IV, the late
interest on the rescheduling interest having fallen
due on or before April 30, 2000 and not paid.
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(2) The total amount of the Deferred Commercial Debts

is calculated in accordance with the method of calculation
shown in the Annex III attached to this Note.

4.

(3) (a) The Deferred Commercial Debts will be paid
in eight (8) semi-annual installments beginning on May
1, 2002 in accordance with the payment scheme shown in
the Annex IV attached to this Note (hereinafter
referred to as “the Payment Scheme II”).

(b) The remaining fifty per cent (50%) of the late
interest referred to in (b) of sub-paragraph (1) above
will be paid immediately.

(1) The Government of the Republic of Ecuador will

pay to the Creditors, on May 1 and November 1 each year,
interest to be calculated as described in sub-paragraph (3)
below on each of the Deferred Commercial Debts to the
extent that they have not been settled. The first payment
of the interest will be made on May 1, 2002.

(2) The rate of interest on the Deferred Commercial

Debts applied from May 1, 2000 will be one per cent (1%)
per annum above the applicable prime rate for the debts
contracted in Japanese yen, and one per cent (1%) per annum
above the applicable LIBOR on United States dollar deposits
for the debts contracted in United States dollars.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in sub-
paragraph (2) above by three hundred and sixty-five
(365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex V attached to this Note.

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) In case where any payment under the Payment

Scheme II or the payment schedule of interest as set out in
sub-paragraph (1) above is retarded, the Government of the
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Republic of Ecuador will pay the late interest accruing
from the overdue amount at the rate of one per cent (1%)
per annum above the rate of interest referred to in sub-
paragraph (2) above.

5. (1) The Government of the Republic of Ecuador will
notify the Government of Japan, through the Central Bank of
Ecuador, of the amount and dates of payments which will be
made in order to settle the Rescheduled Commercial Debts
and the Deferred Commercial Debts in accordance with the
Payment Schemes I and II.

(2) The Government of the Republic of Ecuador will
pay the total amount of the Rescheduled Commercial Debts
and the Deferred Commercial Debts to the Creditors in the
currency or currencies designated in the contracts
concerned through the Central Bank of Ecuador in accordance
with the Payment Schemes I and II.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the commercial debts concerned by the payments to be
made in accordance with the Payment Schemes I and II.

6. The interest paid will be exempted from all taxes and
duties of the Republic of Ecuador.

7. The Government of the Republic of Ecuador will pay
bank charges incidental to the settlement of the commercial
debts concerned.

8. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this
Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

9. If the Government of the Republic of Ecuador accords
to creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (4) of paragraph 1 or sub-paragraph (3) of
paragraph 3 with regard to debt relief measures, the
Government of the Republic of Ecuador will forthwith accord
to the Creditors the terms and conditions not less
favourable than those accorded to the creditors resident in
such third country.

I m?OﬁHm be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Republic of Ecuador.
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I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Masanori Toda
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Ecuador

His Excellency

Dr. Carlos Julio Emanuel Moran
Minister of Economy and Finance
of the Republic of Ecuador
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ANNEX I
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May 1,
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May 1,
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2015
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ANNEX II

Numerical formula of the method of calculation of the
amount of interest on the Rescheduled Commercial Debts

I=AxDzxRzx1/365

I : The amount of interest

A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

1. With respect to the first payment of interest to
be made on May 1, 2002,

(1)

(2)

I is the total of the amount of interest to
be calculated, at the respective rates of
interest referred to in (a) of sub-paragraph
(2) of paragraph 2, with respect to each of
the periods for which such rates of interest
apply; and

D is equal to the number of the days from
May 1, 2000 or each original due date
stipulated in the Notes I, II, III and IV,
whichever is the later, to the day previous
to the date of exchange of the present Notes,
both dates inclusive, or the number of the
days from the date of exchange of the
present Notes to April 30, 2002, both dates
inclusive, whichever corresponds to the
respective rates of interest referred to in
(a) of sub-paragraph (2) of paragraph 2.

2. With respect to the consecutive payments of
interest after the first payment, D is equal to the
number of the days from the day of the previous
payment to the previous day of the payment, both dates

inclusive.
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ANNEX III

Numerical formula of the method of calculation of the
amount of late interest (the Deferred Commercial Debts)

I=AXDzxRzx1/365

I : The amount of late interest

A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of late interest (per annum)

(NOTE)

1. D is equal to the number of the days from each
original due date stipulated in the Notes I, II, III
and IV to April 30, 2000, both dates inclusive.

2. (1)

(2)

(3)

With respect to the late interest referred
to in (a) of sub-paragraph (1) of paragraph
3, R is seven point five per cent (7.5%) per
annum for the debts contracted in Japanese
yen, and nine point eight five per cent
(9.85%) per annum for the debts contracted
in United States dollars.

With respect to the late interest referred
to in (b) of sub-paragraph (1) of paragraph
3, R is eight point three per cent (8.3%)
per annum for the debts contracted in
Japanese yen, and ten per cent (10%) per
annum for the debts contracted in United
States dollars.

With respect to the late interest referred
to in (c) of sub-paragraph (1) of paragraph
3, R is eight point one per cent (8.1%) per
annum for the debts contracted in Japanese
yen, and seven point seven nine per cent
(7.79%) per annum for the debts contracted
in United States dollars.
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(4)

With respect to the late interest referred
to in (d) of sub-paragraph (1) of paragraph
3, R is seven point nine per cent (7.9%) per
annum for the debts contracted in Japanese
yen, and nine per cent (9%) per annum for
the debts contracted in United States
dollars.
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ANNEX IV
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ANNEX V

Numerical formula of the method of calculation of the
amount of interest on the Deferred Commercial Debts

I=AXDXRZx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

1. With respect to the first payment of interest to
be made on May 1, 2002, D is equal to the number of
the days from May 1, 2000 to April 30, 2002, both
dates inclusive.

2. With respect to the consecutive payments of
interest after the first payment, D is equal to the
number of the days from the day of the previous
payment to the previous day of the payment, both dates
inclusive.
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(Ecuadorian Note)

Quito, April 12, 2002
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today'’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Ecuador the understanding set
forth in Your Excellency’s Note.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Carlos Julio Emanuel Morén
Minister of Economy and Finance
of the Republic of Ecuador

His Excellency

Mr. Masanori Toda
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Ecuador
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