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(Japanese Note)

Sarajevo, April 29, 2003
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of Bosnia and Herzegovina that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of Bosnia and Herzegovina and of the Governments of the
creditor countries concerned held in Paris on July 23, 24,
and October 28, 1998 and refer to the Note Verbale of the
Embassy of Japan (No. J.B.B.12/2003) dated April 22, 2003,
and the Note Verbale of the Ministry of Foreign Affairs of
Bosnia and Herzegovina (No. 1081-03-8350/03) dated April
22, 2003, which are concerning the treaties and other
international agreements concluded and effective between
Japan and the Socialist Federal Republic of Yugoslavia
(hereinafter referred to as “the former Yugoslavia”). I
have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal of, contractual interest
on, rescheduling interest on and late interest on the
commercial debts, with a repayment period of more than one
year, owed or guaranteed by entities located on the
territory of Bosnia and Herzegovina under the contracts
concluded before December 2, 1982 between the debtors
concerned resident in the territory of Bosnia and
Herzegovina on the one hand and the creditors concerned
resident in Japan (hereinafter referred to as “the
Creditors”) on the other, and insured by the Government of
Japan (hereinafter referred to as “the Rescheduled
Commercial Debts”):

(a) For the commercial debts not previously
rescheduled,

(i) the principal and contractual interest
having fallen due on or before June 30, 1998
and not paid; and
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(ii) the late interest on the debts referred to
in (i) above, having accrued on or before
June 30, 1998 and not paid.

(b) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Federal Executive Council of the Assembly of the
former Yugoslavia on March 20, 1985, concerning the
debt relief measures with respect to the former
Yugoslav commercial debts (hereinafter referred to as
“the Previous Notes I”),

(i) the principal and rescheduling interest
having fallen due on or before June 30, 1998
and not paid; and

(ii) the late interest on the debts referred to
in (i) above, having accrued on or before
June 30, 1998 and not paid.

(c) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Federal Executive Council of the Assembly of the
former Yugoslavia on December 5, 1985 concerning the
debt relief measures with respect to the former
Yugoslav commercial debts (hereinafter referred to as
“the Previous Notes II"),

(i) the principal and rescheduling interest
having fallen due on or before June 30, 1998
and not paid; and

(ii) the late interest on the debts referred to
in (i) above, having accrued on or before
June 30, 1998 and not paid.

(d) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Federal Executive Council of the Assembly of the
former Yugoslavia on March 20, 1987 and September 11,
1987 concerning the debt relief measures with respect
to the former Yugoslav commercial debts (hereinafter
referred to as “the Previous Notes III and IV”),

(i) the principal and rescheduling interest
having fallen due on or before June 30, 1998
and not paid; and
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(ii) the late interest on the debts referred to
in (i) above, having accrued on or before
June 30, 1998 and not paid.

(e) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Federal Executive Council of the Assembly of the
former Yugoslavia on March 1, 1989 concerning the debt
relief measures with respect to the former Yugoslav
commercial debts (hereinafter referred to as “the
Previous Notes V"),

(i) the principal and rescheduling interest
having fallen due on or before June 30, 1998
and not paid;

(ii) the late interest on the debts referred to
in (i) above, having accrued on or before
June 30, 1998 and not paid; and

(iii) the principal and rescheduling interest
having fallen due between July 1, 1998 and
April 30, 2000, both dates inclusive, and
not paid.

(2) (a) The total amount of the debts referred to in
(a) (i) of sub-paragraph (1) above will be two million
six hundred sixty thousand and five United States
dollars ($2,660,005.00).

(b) The total amount of the debts referred to in
(b) (i) of sub-paragraph (1) above will be seven
hundred seventy-six thousand and ten United States
dollars and three cents ($776,010.03).

(c) The total amount of the debts referred to in
(c)(i) of sub-paragraph (1) above will be two million
eight hundred eighty-eight thousand two hundred and
twenty-five United States dollars and thirty-two cents
($2,888,225.32).

(d) The total amount of the debts referred to in
(d)(i) of sub-paragraph (1) above will be five million
one hundred eighty-four thousand and forty-three
United States dollars and eighty-four cents
($5,184,043.84).

(e) The total amount of the debts referred to in
(e) (i) of sub-paragraph (1) above will be seven
million nine hundred twenty-seven thousand nine
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hundred and fifty-seven United States dollars and
thirty-one cents($7,927,957.31).

(f) The total amount of the debts referred to in
(e)(iii) of sub-paragraph (1) above will be seven
hundred seventy-four thousand eight hundred and sixty-
three United States dollars and twenty-nine cents
($774,863.29).

(g) The total amount of the late interest referred to
in (a)(ii), (b)(ii), (c)(ii), (d)(ii) and (e)(ii) of
sub-paragraph (1) above is calculated in accordance
with the method of calculation shown in Annex I
attached hereto.

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of Bosnia and Herzegovina, after the final
verification to be made by the authorities concerned of the
two Governments.

2. (1) The Government of Bosnia and Herzegovina will
notify the Government of Japan, through the Central Bank of
Bosnia and Herzegovina, of the amount and the dates of
payments which will be made in order to settle the
Rescheduled Commercial Debts in accordance with the payment
scheme as set out in sub-paragraph (4) below (hereinafter
referred to as “the Payment Scheme”).

(2) The Government of Bosnia and Herzegovina will pay
the total amount of the Rescheduled Commercial Debts to the
Creditors in the currency designated in the contracts
concerned through the Central Bank of Bosnia and
Herzegovina in accordance with the Payment Scheme.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the Rescheduled Commercial Debts by the payment to be
made in accordance with the Payment Scheme.

(4) The Rescheduled Commercial Debts will be paid in
fifty-eight (58) semi-annual installments beginning on June
1, 2003 in accordance with the payment schedule shown in
Annex II attached hereto.

3. (1) The Government of Bosnia and Herzegovina will pay
to the Creditors interest to be calculated as described in
sub-paragraph (5) below on each of the commercial debts

concerned to the extent that they have not been settled, in
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accordance with the payment schedule set out in
sub-paragraphs (2) and (3) below.

(2) With respect to the interest having accrued

during the period between July 1, 1998 and April 30, 1999,

both

dates inclusive (hereinafter referred to as “the

Specified Interest”), 49% will be paid on June 1, 2003 and
17% each on December 1, 2003, June 1, 2004 and December 1,

2004.

will

(3) The interest accruing on or after May 1, 1999
be paid in accordance with the following schedule:

(a) the first payment of interest will be made on
June 1, 2003; and

(b) the consecutive payments of interest after the
first payment will be made on June 1 and December 1,
each year.

(4) (a) The rate of interest on the Rescheduled
Commercial Debts applied for the period between each
original due date stipulated in the Previous Notes I,
II, III, IV and V, and June 30, 1998, both dates
inclusive, will be as follows:

(i) With respect to the debts referred to in
sub-paragraph (a) of paragraph 1, the rate
of interest will be eight point five per
cent (8.5%) per annum.

(ii) With respect to the debts referred to in
sub-paragraph (b) of paragraph 1, the rate
of interest will be eleven per cent (11%)
per annum.

(iii) With respect to the debts referred to in
sub-paragraph (c) of paragraph 1, the rate
of interest will be nine point two five per
cent (9.25%) per annum.

(iv) With respect to the debts referred to in
sub-paragraph (d) of paragraph 1, the rate
of interest will be seven point four per
cent (7.4%) per annum.

(v) With respect to the debts referred to in
sub-paragraph (e) of paragraph 1, the rate
of interest will be eight per cent (8%) per
annum.
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(b) The rate of interest on the Rescheduled
Commercial Debts applied from July 1, 1998 will be one
point eight six seven four per cent (1.8674%) per
annum.

(5) The amount of interest to be paid will be
calculated by multiplying the amount of the debt unsettled
by the product of the number of the days the debt has not
been settled and the daily interest rate. The daily
interest rate is calculated by dividing the rate of
interest referred to in sub-paragraph (4) above by three
hundred and sixty-five (365). The illustration in the form
of numerical formula of the method of calculation mentioned
above is shown in Annex III attached hereto with respect to
the Specified Interest as described in sub-paragraph (2)
above, and in Annex IV with respect to the interest as
described in sub-paragraph (3) above.

(6) In case where any payment under the Payment
Scheme or the payment schedule of interest set out in
sub-paragraphs (2) and (3) above is retarded, the
Government of Bosnia and Herzegovina will pay the late
interest accruing from the overdue amount at the rate of
two point eight six seven four per cent (2.8674%) per
annum.

4. (1) The Government of Bosnia and Herzegovina will pay
to the Creditors interest to be calculated as described in
sub-paragraph (3) below on the Specified Interest to the
extent that the debts thereof have not been settled, in
accordance with the following schedule:

(a) the first payment of interest will be made on
June 1, 2003; and

(b) the consecutive payments of interest after the
first payment will be made on June 1 and December 1,
each year.

(2) The rate of interest on the Specified Interest
will be one point eight six seven four per cent (1.8674%)
per annum.

(3) The amount of interest to be paid will be
calculated by multiplying the amount of the debt unsettled
by the product of the number of the days the debt has not
been settled and the daily interest rate. The daily
interest rate is calculated by dividing the rate of
interest referred to in sub-paragraph (2) above by three
hundred and sixty-five (365). The illustration in the form
of numerical formula of the method of calculation mentioned
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above is shown in Annex V attached hereto.

(4) 1In case where any payment under the payment
schedule of interest set out in mcvuwmﬂmaﬂmvw (1) above is
retarded, the Government of Bosnia and Herzegovina will pay
the late interest accruing from the overdue amount at the
rate of two point eight six seven four per cent (2.8674%)
per annum.

5. The interest paid will be exempted from all taxes and
duties of Bosnia and Herzegovina.

6. The Government of Bosnia and Herzegovina will pay bank
charges incidental to the settlement of the commercial
debts concerned.

7. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this
Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

8. If the Government of Bosnia and'Herzegovina accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in
sub-paragraph (4) of paragraph 2 or sub-paragraph (2) of
paragraph 3 with regard to debt relief measures, the
Government of Bosnia and Herzegovina will forthwith accord
to the Creditors the terms and conditions not less
favourable than those accorded to creditors resident in
such third country.

9. If the representative of the Government of Bosnia and
Herzegovina and the representatives of the Governments of
the creditor countries concerned come to a new conclusion
in connection with reorganization of the debts of Bosnia
and Herzegovina including the debts covered by the present
arrangements, consultations will be held between the
Government of Japan and the Government of Bosnia and
Herzegovina in order to discuss the matter of continuation
or modification of the present arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
Bosnia and Herzegovina.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.
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(Signed) Yoshiaki Kotaki
Chargé d’'Affaires, ad interim
of Japan
to Bosnia and Herzegovina

Her Excellency

Ms. Ljerka Maric

Minister of Finance and Treasury
of Bosnia and Herzegovina
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ANNEX I

Numerical formula of the method of calculation of the
amount of the late interest referred to in (g) of
sub-paragraph (2) of paragraph 1

(Note)

(1)

(2)

I=AxDzxRzx1/365

The amount of the late interest

The amount of the debt unsettled

The number of the days the debt has not been
settled

The rate of the late interest (per annum)

D is equal to the number of the days from each
due date stipulated in the Previous Notes I, II, III,
IV and V to June 30, 1998, both dates inclusive.

(a)

(b)

(c)

(d)

(e)

With respect to the debts not previously
rescheduled, R is eight point five per cent
(8.5%) per annum.

With respect to the debts previously
rescheduled pursuant to the arrangements
made by the Previous Notes I, R is eleven
per cent (11%) per annum.

With respect to the debts previously
rescheduled pursuant to the arrangements
made by the Previous Notes II, R is nine
point two five per cent (9.25%) per annum.

With respect to the debts previously
rescheduled pursuant to the arrangements
made by the Previous Notes III and IV, R is
seven point four per cent (7.4%) per annum.

With respect to the debts previously
rescheduled pursuant to the arrangements
made by the Previous Notes V, R is eight per
cent (8%) per annum.
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ANNEX II

June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,

1,

1,

1,

1,

1,

1,

1,

1,

1,

1,

1,

1,

2003
2003
2004
2004
2005
2005
2006
2006
2007
2007
2008
2008
2009
2009
2010
2010
2011
2011
2012
2012
2013
2013
2014
2014
2015
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| - OHX = N-
| OKL—dNL
(IR RUES N
| o1 RL—PN=
| oKL =L
RTINS
| oNRL =P -
| - EKL—MN-
| HEL—d N
| KL= =
|+ POL—pN=
| s PRL—PN=
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LL—pNL
11+ OKL—MNL
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11BN — N
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=T L—BNe
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e KL =4 N2
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I HRL =P <
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Fik

1.02%
1.08%
1.13%
1.19%
1.26%
1.32%
1.39%
1.46%
1.54%
1.62%
1.70%
1.79%
1.88%
1.98%
2.08%
2.19%
2.30%
2.42%
2.54%
2.67%
2.81%
2.95%
3.10%
3.26%
3.42%
3.59%
3.78%

December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December
June 1,
December

1,

1,

1,

1,

1,

1,

1,

1,

1,

1,

1,

H\

Hh

2015
2016
2016
2017
2017
2018
2018
2019
2019
2020
2020
2021
2021
2022
2022
2023
2023
2024
2024
2025
2025
2026
2026
2027
2027
2028
2028
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VW R | @ B | PN\~ 4.17% on December 1, 2029
TN | @ B KL= N~ 4.38% on June 1, 2030

4.60% on December 1, 2030
N+ | @ g - KOL—M N~ 4.84% on June 1, 2031
I+ | K | m 2 <EL—MNL 5.06% on December 1, 2031
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EmEHn EME| ANNEX III
HFHSFE EHORN S BOHmERICEE Numerical formula of the method of calculation of the
11@@@ amount of the Specified Interest :
NG I =AXDXRX ! I =AXxDzxRzx1/365
- =AxDXRX
S 365
— FHOEN-CE I : The amount of the Specified Interest
< KEKECEBOE A : The amount of the debt unsettled
A MR EKHEIU S48 S 66 2 I O ) ot D : The number of the days the debt has not been
settled
o~ BHEQERN-H R : The rate of interest (per annum)
(1) (Note)
A% FRIIR+<EIm | mXBRECHIE~ = H BRXD>MRLVBRULIUEYQKIE D is equal to the number of the days from July 1, 1998
—_—t - or each due date stipulated in the Previous Notes I,
ROoQLPRRM I #HER O RINR+REEmI+o# v OFE (ERTwI®) SO SS° II, III, IV and V, whichever is the later, to April
30, 1999, both dates inclusive.

XN - RN HT AU QERREN

.y

£
¥
£/
i)
=
i
Fik

f
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OB L EIERIEER Y B 0T O B O R M S B

1
I =AXDXRX

365
—~ RS
< KEECHIROR
A EHRRHHI S S 66 L BT O 1 g

B SR M

(#)
Z N R | mORORN CXAREBOVE A FRIR+RYHK | @A 114
i+ | P ORE (ERmSO°) S miigro5°

S KROKEOKUTWRNEROT T OMFELUEOV L A MEKNELEH (KEe T &0
TIKACEIH IV OE (ERDNID°) SN SS°

ANNEX IV

Numerical formula of the method of calculation of the
amount of the interest on the Rescheduled Commercial Debts
referred to in sub-paragraph (3) of paragraph 3

(Note)

(1)

(2)

I=AxDzxRzx 1/365

The amount of the interest
The amount of the debt unsettled

The number of the days the debt has not been
settled

The rate of interest (per annum)

With respect to the first payment of the interest
on June 1, 2003, D is equal to the number of the

days from May 1, 1999 to May 31, 2003, both dates
inclusive.

With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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EHORN LR ORN:C BOHMRM CEK

1

I =AXDXRX
365

— EHRCENNRPORNCE

< KEECBEORE
A BRI HKEEA0 STAS S 166 1 RE O p i

M HES RN

()
Z KR | oQRRETN SMELEOVE A% WRIORHREMI | m201 H-11EH
i+ | mHPOE (ERmVI°) S mikig-o5°

S BROKACKUTWENWE LR OKANEROE A MKEANRH O m &0
MSNKE ORI M ORE (ERMNID°) SmfiiF5°

XN (RNAT VRV

B
b
B

B

i)
=
i
Fik

.y

f

ANNEX V

Numerical formula of the method of calculation of the
amount of the interest on the Specified Interest

R :

(Note)

(1)

(2)

I=AzxDxRzx1/365

The amount of the interest on the Specified
Interest

The amount of the debt unsettled

The number of the days the debt has not been
settled

The rate of interest (per annum)

With respect to the first payment of the interest
on June 1, 2003, D is equal to the number of the
days from May 1, 1999 to May 31, 2003, both dates
inclusive.

With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Note of Bosnia and Herzegovina)

Sarajevo, April 29, 2003
sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

”(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of Bosnia and Herzegovina the understanding set
forth in your Note.

I avail myself of this opportunity to extend to you
the assurance of my high consideration.

(Signed) Ljerka Maric
Minister of Finance and Treasury
of Bosnia and Herzegovina

Mr. Yoshiaki Kotaki

Chargé d’Affaires, ad interim
of Japan

to Bosnia and Herzegovina
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