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(Japanese Note)

Moscow, September 1, 2000
Sir,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Russian Federation on a debt
relief measure in the form of a rescheduling which will be
taken by Japan Bank for International Cooperation together
with private banks concerned (hereinafter referred to as
“the Banks”) in accordance with the relevant laws and
regulations of Japan. These negotiations were held on the
basis of the conclusions reached during the consultations
between the representatives of the Government of the
Russian Federation and of the Governments of the creditor
countries concerned held in Paris on July 29, 30, 31 and
August 1, 1999, and the Declaration by the Government of
the Russian Federation, acknowledging the foreign debts of
the Union of Soviet Socialist Republics (hereinafter
referred to as “the USSR"”) described therein, signed on
April 2, 1993 (hereinafter referred to as “the
Declaration”), as well as the Statement by the
Representatives of the Governments of the Participating
Creditor Countries issued in connection therewith, signed
on April 2, 1993. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. (1) The debts to be rescheduled (hereinafter referred
to as “the Rescheduled Debts”) consist of the following
debts owed by Vnesheconombank of the USSR (hereinafter
referred to as “VEB”) to the Banks, to the extent covered
by the Declaration. The breakdown of the Rescheduled Debts
is shown in the List attached to this Note.

(a) For the debts not previously rescheduled,
deferred or re-organized,

(i) the principal of and the interest (excluding
late interest) on the debts having fallen
due on or before June 30, 1999, and not
paid;
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(ii) the late interest on the debts referred to
in (i) above having accrued on or before
June 30, 1999, and not paid; and

(iii) the principal of and the interest (excluding
late interest) on the debts having fallen or
falling due between July 1, 1999 and
December 31, 2000, both dates inclusive.

(b) For the debts previously rescheduled, deferred or
re-organized, excluding the debts referred to in sub-
paragraph (1) of paragraph 3, in accordance with the
provisions of the Notes, excluding paragraph 3
thereof, exchanged between the Government of Japan and
the Government of the Russian Federation on February
28, 1994 concerning the debt relief measures with
respect to the debts which VEB owed to the Export-
Import Bank of Japan (hereinafter referred to as “the
JEXIM”) and private banks concerned (hereinafter
referred to as “the Previous Notes I”), the provisions
of the Notes exchanged between the Government of Japan
and the Government of the Russian Federation on
December 2, 1994 concerning the debt relief measures
with respect to the debts which VEB owed to the JEXIM
and private banks concerned (hereinafter referred to
as “the Previous Notes II”), the provisions of the
Notes exchanged between the Government of Japan and
the Government of the Russian Federation on February
19, 1996 concerning the debt relief measures with
respect to the debts which VEB owed to the JEXIM and
private banks concerned (hereinafter referred to as
“the Previous Notes III”), or the provisions of the
Notes exchanged between the Government of Japan and
the Government of the Russian Federation on May 16,
1997 concerning the debt relief measures with respect
to the debts which VEB owed to the JEXIM and private
banks concerned (hereinafter referred to as “the
Previous Notes IV”),

(i) the interest (excluding late interest) on
the debts having fallen due on or before
June 30, 1999, and not paid;

(ii) the late interest on the debts referred to
in (i) above having accrued on or before
June 30, 1999, and not paid; and

(iii) the interest (excluding late interest) on
the debts having fallen or falling due
between July 1, 1999 and December 31, 2000,
both dates inclusive.
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(2) (a) The total amount of the debts referred to in
(a) of sub-paragraph (1) above is estimated at two
billion one hundred twenty-four million four hundred
one thousand and fifty-two yen (%¥2,124,401,052) for
the debts contracted in Japanese yen and one hundred
thirty-two million eight hundred thirty-six thousand
eight hundred and eighty-eight United States dollars
and sixty-six cents ($132,836,888.66) for the debts
contracted in United States dollars.

(b) The total amount of the debts referred to in (b)
of sub-paragraph (1) above is estimated at five
hundred ninety-seven million one hundred ninety
thousand eight hundred and eighty-five yen
(¥597,190,885) for the debts contracted in Japanese
yen and seventy million thirty-one thousand nine
hundred and fifty-three United States dollars and
sixty-nine cents ($70,031,953.69) for the debts
contracted in United States dollars.

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above and to the List
attached to this Note by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Russian Federation, after the final verification to
be made by VEB and the Banks.

(4) The terms and conditions of the rescheduling will
be stipulated in a rescheduling agreement to be concluded
between VEB and the Banks, which will contain, inter alia,
the following principles:

(a) Each of the debts referred to in (a) of sub-
paragraph (1) above will be paid in thirty-eight (38)
semi-annual installments beginning on February 20,
2002 in accordance with the payment schedule shown in
the Annex I attached to this Note.

(b) Each of the debts referred to in (b) of sub-
paragraph (1) above will be paid in thirty (30) semi-
annual installments beginning on February 20, 2002 in
accordance with the payment schedule shown in the
Annex II attached to this Note.

(c) The rate of interest on the debts contracted in
Japanese yen will be two point eight five per cent
(2.85%) per annum, and the rate of interest on the
debts contracted in United States dollars will be
nought point five per cent (0.5%) per annum above the
applicable London inter-bank offered rate (hereinafter

I KK
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referred to as “LIBOR”) on United States dollar
deposits applied for six months lending.

(5) The rescheduling agreement referred to in sub-
paragraph (4) above will also stipulate the terms and
conditions of the payments provided for in paragraphs 2 and
3.

2. (1) It is confirmed that the following principal of,
interest on and late interest on the debts previously
deferred in accordance with the provisions of paragraph 3
of the Previous Notes I (hereinafter referred to as “the
Deferred Debts I”) will be paid in accordance with the
payment scheme as set out in sub-paragraph (4) below:

(a) the principal of and the interest (excluding late
interest) on the debts having fallen due on or before
June 30, 1999, and not paid;

(b) the late interest on the debts referred to in (a)
above having accrued on or before June 30, 1999, and
not paid; and

(c) the principal of and the interest (excluding late
interest) on the debts having fallen or falling due
between July 1, 1999 and December 31, 2000, both dates
inclusive.

(2) (a) The total amount of the debts referred to in
(a) of sub-paragraph (1) above is estimated at two
million eight hundred ninety-five thousand four
hundred and eleven yen (¥2,895,411) for the debts
contracted in Japanese yen and two hundred forty-two
thousand five hundred and twenty-six United States
dollars and twenty-one cents ($242,526.21) for the
debts contracted in United States dollars.

(b) The total amount of the debts referred to in (b)
of sub-paragraph (1) above is estimated at seventy-
four thousand eight hundred and thirty-five yen
(¥74,835) for the debts contracted in Japanese yen and
six thousand seven hundred and fifty-two United States
dollars and eighty-seven cents ($6,752.87) for the
debts contracted in United States dollars.

(c) The total amount of the debts referred to in (c)
of sub-paragraph (1) above is estimated at eight
million two hundred fifty-six thousand five hundred
and sixty-four yen (¥8,256,564) for the debts
contracted in Japanese yen and six hundred eighty
thousand nine hundred and nineteen United States
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dollars and fifty-eight cents ($680,919.58) for the
debts contracted in United States dollars.

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Russian Federation, after the final
verification to be made by VEB and the Banks.

(4) (a) Ninety per cent (90%) of each of the debts
referred to in (a) and (c) of sub-paragraph (1) above
will be paid in ten (10) equal semi-annual
installments beginning on February 20, 2001. It is
confirmed that the remaining ten per cent (10%) was
already paid.

(b) Each of the debts referred to in (b) of sub-
paragraph (1) above will be paid in ten (10) equal
semi~annual installments beginning on February 20,
2001.

(5) Interest will be charged on ninety per cent (90%)
of each of the debts referred to in (a) of sub-paragraph
(1) above and one hundred per cent (100%) of each of the
debts referred to in (b) of sub-paragraph (1) above on and
after July 1, 1999, and on ninety per cent (90%) of each of
the debts referred to in (c) of sub-paragraph (1) above on
and after each due date stipulated in the Rescheduling
Agreement concluded between VEB on the one hand and the
JEXIM and private banks concerned on the other on May 13,
1994. The rate of such interest will be two point eight
five per cent (2.85%) per annum for the debts contracted in
Japanese yen, and nought point five per cent (0.5%) per
annum above the applicable LIBOR on United States dollar
deposits applied for six months lending for the debts
contracted in United States dollars.

3. (1) It is confirmed that the following interest on
and late interest on the debts previously rescheduled,
deferred or re-organized in accordance with the provisions
of the Previous Notes I (excluding paragraph 3 thereof),
II, III or IV (hereinafter referred to as “the Deferred
Debts II”) will be paid in accordance with the payment
scheme as set out in sub-paragraph (4) below:

(a) the interest (excluding late interest) on the
debts having fallen due between August 1, 1998 and
December 31, 1998, both dates inclusive, and not paid;

(b) the late interest on the debts referred to in (a)

above having accrued on or before December 31, 1998,
and not paid; and
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(c) the late interest on the debts referred to in (a)
above having accrued between January 1, 1999 and June
30, 1999, both dates inclusive, and not paid.

(2) (a) The total amount of the debts referred to in
(a) of sub-paragraph (1) above is estimated at sixty-
one million seven hundred twenty-two thousand one
hundred and eighty yen (¥61,722,180) for the debts
contracted in Japanese yen and five million eight
hundred twenty-eight thousand two hundred and twenty-
seven United States dollars and thirty-six cents
($5,828,227.36) for the debts contracted in United
States dollars.

(b) The total amount of the debts referred to in (b)
of sub-paragraph (1) above is estimated at six hundred
forty-nine thousand seven hundred and sixty yen
(¥649,760) for the debts contracted in Japanese yen
and seventy-seven thousand four hundred and thirty-
four United States dollars and three cents
($77,434.03) for the debts contracted in United States
dollars.

(c) The total amount of the debts referred to in (c)
of sub-paragraph (1) above is estimated at one million
four hundred twenty thousand one hundred and thirty-
two yen (¥1,420,132) for the debts contracted in
Japanese yen and one hundred sixty-three thousand
three hundred and fifteen United States dollars and
thirty-six cents ($163,315.36) for the debts
contracted in United States dollars.

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Russian Federation, after the final
verification to be made by VEB and the Banks.

(4) (a) Seventy-six per cent (76%) of each of the
debts referred to in (a) and (b) of sub-paragraph (1)
above will be paid in ten (10) equal semi-annual
installments beginning on February 20, 2001. It is
confirmed that the remaining twenty-four per cent
(24%) was already paid.

(b) Each of the debts referred to in (c) of sub-
paragraph (1) above will be paid in ten (10) equal
semi-annual installments beginning on February 20,
2001.
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(5) Interest will be charged on seventy-six per cent
(76%) of each of the debts referred to in (a) and (b) of
sub-paragraph (1) above and one hundred per cent (100%) of
each of the debts referred to in (c) of sub-paragraph (1)
above on and after July 1, 1999, at the rate of two point
eight five per cent (2.85%) per annum for the debts
contracted in Japanese yen, and at the rate of nought point
five per cent (0.5%) per annum above the applicable LIBOR
on United States dollar deposits applied for six months
lending for the debts contracted in United States dollars.

4. The interest paid will be exempted from all taxes or
duties of the Russian Federation except to the extent that
such taxes or duties may in the future be required by
Russian law. In case the taxes or duties are required by
Russian law, the Government of the Russian Federation shall
pay, through VEB, the amount equal to such taxes or duties
to the Banks on the relevant due date.

5. The Government of the Russian Federation guarantees to
fulfill all payment obligations arising from the present
Notes.

6. It is confirmed that the terms and conditions of the
Previous Notes I, II, III and IV will remain applicable,
except to the extent inconsistent with the terms and
conditions of this Note.

7. If the Government of the Russian Federation accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (4) of paragraph 1, 2 or 3 with regard to the
payment scheme for corresponding categories of external
debts, the Government of the Russian Federation will accord
to the Banks terms and conditions not less favourable than
those accorded to the creditors resident in such third
country, if that is required by a consensus decision by the
Group of the creditor countries concerned.

8. If the representative of the Government of the Russian
Federation and the representatives of the Governments of
the creditor countries concerned come to a new conclusion
in connection with reorganization of the Russian debts
including the debts covered by the present arrangements,
consultations will be held between the Government of Japan
and the Government of the Russian Federation, in order to
discuss the matter of continuation or modification of the
present arrangements.

9. Notwithstanding the provisions of the preceding
paragraphs, the Government of Japan may notify the

| <4<
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Government of the Russian Federation in writing that the
provisions of this Note (excluding the provisions of this
paragraph) will cease or ceased to apply on the date on
which the provisions of the Agreed Minute on the
reorganization of the debts of the Russian Federation
signed by the representatives of the Government of the
Russian Federation and of the Governments of the creditor
countries concerned in Paris on August 1, 1999 (hereinafter
referred to as “the Agreed Minute”) will cease or ceased to
be implemented, provided that the Chairman of the Group of
the creditor countries concerned has notified the
Government of the Russian Federation that the provisions of
the Agreed Minute will cease or ceased to be implemented,
based on a consensus decision by the Group of the creditor
countries concerned, because the Government of the Russian
Federation has not met its payment obligations contemplated
under the Agreed Minute.

Following such notification by the Government of
Japan, the debts composing the Rescheduled Debts and the
Deferred Debts I and II will be settled, from the date on
which the provisions of the Agreed Minute will cease or
ceased to be implemented, in accordance with the relevant
provisions of the original contracts for the debts not
previously rescheduled, deferred or re-organized, or with
the relevant provisions of the Previous Notes I, I1I, III or
IV for the debts previously rescheduled, deferred or re-
organized, and all the debts having fallen due under the
original contracts or the Previous Notes I, II, III or IV
will be due and payable immediately.

I should be grateful if you would confirm the
foregoing understanding on behalf of the Government of the
Russian Federation.

I avail myself of this opportunity to extend to you
the assurances of my high consideration.

(Signed) Akio Kawato
Chargé d’Affaires ad interim
of Japan
to the Russian Federation

Mr. Sergei Ivanovich Kolotoukhin
Deputy Minister of Finance
of the Russian Federation
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Particulars of Debts

Dabts payable under the Loan Feb 13, 1999
Agresment concluded between the JEXIM Jun 13, 1999
and private banks concerned on the cne Aug 13, 1999
hand and VEB on the other on March 31, Dec 13, 1995

Debts payable under the Loan
Agreement concluded between the JEXIM
and private banks concerned on the one
hand and VEB on the other on March 20,

Debts paysble undsr the Loan
Agreement concluded between the JEXIM
and private banks concerned on the one Jun 6, 2000
hend and VEB on the other on September

ONRAQ| | O MR R HTam X8

LIST
(the dabts not previously rescheduled, defarred or re-organized)
(JAPANESE YEN)

original principal Interest Late
Dua Dates Interest
56,722,200 12,581,331 1,420,247
274,750,000 37,674,620 800,319
94,537,000 18,048,602 0
274,750,000 30,305,298 o
Feb 13, 2000 94,537,000 15,726,614 o
Jun 13, 2000 274,750,000 22,728,973 0
Aug 13, 2000 94,537,000 12,963,028 0
Dec 13, 2000 274,750,000 15,152,647 Q
1,439,333, 72770,

Apr 6, 1995 111,211,000 18,964,919 1,824,958
Oct 6, 1999 111,211,000 15,890,924 0
apr 6, 2000 111,211,000 12,712,727 [

9,534,530 )
,100 1,624,358

Jun 6, 1999 2,978,000 623,636 14,800
Dec 6, 1999 2,978,000 537,478 [

2,974,000 447,893 3
Dec 6, 2000 358,308 [

sub-total 12,800

1,896,089,200 224,251,528 4,060,324

| KK P

sub-total

70,723,7

78
39

1,606,734,879

132,000,877
127,101,924
123,923,727

2,124,401,052
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Debts payable under the Loan
betwesn the

JEXIM and private banks concerned

Debts payable under the Loan
between the

JEXIM and private banks concerned
1988

(AP R)
Particulars of Debts
LI I nRO&KRT »® * x 3 LI N + &
RIS F R m Y | R QRARE 1 11R0" BO0 - COGKME & RRE LKW1 10K /B 1 QRETTT R
LRI VSWALBEERNE I - R+ R4 1107 01 =" 000 - COLKB™- 2| 1 11 [RESEL LT 2 - RAGNAx
RURIL>uECRIREWS [ RaR R " 000+ CO6NE>2 0 COMNmE 19 - KK kB R on the one hand and VEB on the
PREIL0Y Wi no” 000 - 004&A> 2| 1 O COwNM=2 <1 - R<awBE R other on August 13, 1987
= g W 000 - QOGN LU RROTTTY. DR 0 Q0aNB= 2 HRR - QnaE L
ke o 000 OONE 2 K19 Oonl=y O-00eKE=2 K14 O<oum= 2
e " 000 - 00«am=2 <210l leNm= 2 O-00CKB:} K WO RR1 - Ol laWBx 2
HE 1o 000 - COuNB™2 MR- 1) Kokl 2 O 0OGKEER| 110" /&I W - 1) 1bNEE R
€ & €& <1 WOO: QORNE™ 2 ERIUIET 120N OKE - O loME= 2 =il oot
on the one hand and VEB on the
RS U4+ | @) R+ 28 WO M1l - CORKE® % -0l ek 1R 00! - REUKE™ 2 HE - KB other on March 31,
[RURL P EBKOBERERE [ RO R+ 11 ik OO0 - QOGNE™ 2 <KO:OO®&R« 2| 11° O<¥ - OMlekE*2 R4 - OV 2

FRURBL VP BAVCEVREC] 2R+ R4 KA G - OORKER AL HPOKBL X
FRAR LY I 1 T 000 - OO®KE= P11 000Km~
onp HHE it QA HKM - QORKAZ X K Pome y
Kaein 1" M 000 - QOdNBI= PR - OOLKR* X FHE - QODKEL 2
<mn <KE MKW - OOQNAZ TR 911 - K<onBi B« KL MY
S @] 1 e 000 - OOGKES 2 | /&7 <MK - CORNBE 2. % - OOGEm=
& 2 - O0uKEe 2 THE - OMERE= [ |1 ORKR - VOB 1 K BYL - Ol 1B
FRER IR 0 | R AR RE BE K@ <118 000 - OOEKE= 2 LRS- TR KU aeBeR| |7 OPW ORE - LR
35 P ERASTERRUE VR RO+ R +x Ko, 000 - COaNE= 2 KIIE - OR@KBx 2 O:006KE=2] [ OI& KIIE-ORGEER S
PESTCL R % Lo i Be ke 000 - OOWKB~ 2 BKM -« BkE 2 0 00EKE™ 2
RGO P REL R0 W 1w Km <@’ 000 - OOuNB= 2 1 1R HIOK - H<aN@x 2 0-00EKE= Y RN HOK - L QMR
e
+ & 000 - O0LNR« 2 KB RII - RIOER% L |1PekB<2| 2 OOR' REC: KBaNE=
LB RRF VDY | RY[FRIRTRE Kx Km " 000 OONKE* X TH - NOGKE & 100 Lo LRI R
25 SUKSRECEREL IR RIOR+ ¥+ K © 000 QOGKE* 3| [LECURGETT DRY 0 00kaE=2 KRR OLONB-L
URIV>HBNCEMERLLLY] K| © 000 - COCKE™ LRSI T DRY 0 00®KE= Y EYERY TR DY
BAEZUYC LA L0 o] ke " 000 - COGKmE At | K OREL O- COKES 2 VIR K oNBEY
-
+ & " 000 - OOEMB= 2! VT PR KB REP N ONEER
« & TR QU DKL - | P 2 D KKK - RRE 2 <L KK OB

Debts payable under the Loan
Agreemant concluded between the

other on March 20, 1990

Debts payable under the Loan
Agreemant concluded between the
JEXIM and private banks concerned
on the one hand and VEB on the
other on September 17, 1990

TOTAL AMOUNT

I KK

(UNITED STATES DOLLARS)

Original Principal
Due Dates
Jan 13, 1999 3,290,400.00
May 13, 1999  20,018,000.00
Jul 13, 1999 5,484,000.00
Nov 13, 1999 20,018,000.00
Jan 13, 2000 5,484,000.00
13, 2000  20,018,000.00
Jul 13, 2000 5,484,000.00
Nov 13, 2000 _ 20,018,000.00
sub-tota;
Peb 13, 1999 520,539.00
Jun 13, 1999 2,555,000.00
Aug 13, 1999 867,565.00
Dec 13, 1999  2,555,000.00
Feb 13, 2000 867,565,00
Jun 13, 2000 2,555,000.00
Aug 13, 2000 867,565.00
Dac 13, 2000 2,555,000.00

00

Apr 6, 1999 824,000.00
oct 6, 1999 824,000,00
Apr 6, 2000 824,000.00
oct 6, 2000 824,000.00
sub-total 3,256,00
Jun 6, 1999 23,000.00
Dec 6, 1999 23,000.00
Jun §, 2000 23,000.00
Dec _§, 2000 23,000.00

116,545,634.00

Interast

994,965.29
3,192,217.24

1,024,991.02

163,743.02
496,860.00
234,898.57
399,672.00
204,678.78
299,754.00
168,711.68
199,836.00
»168,154.05

227,532.66
190,624.09
152,465.34
114,306.58
84,928.67

7,125.30
5,995.08
4,891.59
3,755.16
1,767.13

15,933,388.17

Late
Interest

105,947.27
203,116.75

11,087.03

23,512.27

357,866.49

sub-total

4,391,312.56

§,508,991.02
20,992,592. 1

£98,204.96
3,062,947.03
1,102, 463.57

2,854,754.00
1,036,276.68
2,754,836.00
15,536,478.02

1,075,044.93
1,014,624.09
976,465.34
938,306.58
7,004,440.94

30,325.53
28,995.08
27,891.59
26,755.186

132,836,888.66
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(the daebts

Particulars of Dabts

Debts payable under the
Reschaduling Agresment concluded betwesn
the JEXIM and private banks concerned on
the one hand and VEB on the other on May
13, 1994

Dabts payable under the
Rescheduling Agreement concluded between
the JEXIM and private banks concerned on
the one hand and VEB cn the other on
Mazch 20, 1995

Debts payable under the
Rescheduling Agreement concluded between
the JEXIM and private banks concerned on
the one hand and VEB on the other on
March 29, 1996

Dabts payable under the
Rescheduling Agrsement concluded betwesn
the JEXIM and private banks concerned on
the one hand and VEB on the other on
February 10, 1998

TOTAL AMOUNT

ly rescheduled, def d or re-organized)

(JAPANESE YEN)

Original Interest Late

Due Dates Interest
Jan 1, 1999 41,705,764 1,077,951
Jul 1, 1999 18,359,579 [}
Aug 20, 1999 19,537,364 0
Pab 20, 2000 25,495,567 0

sub-total 1,077,951

sub-total

42,783,715
18,359,579
19,537,364
25,495,567
5,218,441
131,394,

| KKR

Mar 31, 1999 32,573,037 418,719 32,991,756
Ang 20, 1999 17,473,923 [ 17,472,923
Sep 30, 1399 175,564 0 175,564
Feb 20, 2000 22,002,849 0 22,802,849
Aug 20, 2000 22,554,993 0 22,554,993
sub-total 95,580,366 418,719 55,355,085
Apr 30, 1999 23,160,984 161,300 23,322,284
Aug 20, 1999 18,864,756 [ 18,864,756
rab 20, 2000 24,617,838 0 24,617,838
Aug 20, 2000 24,350,252 0 24,350,252
tstat 50,393,830 161,300 91,155,130
Peb 20, 1999 64,105,527 815,633 64,921,160
Ang 20, 1999 70,656,566 [ 70,656,566
Fab 20, 2000 71,923,025 o 71,923,025
Aug 20, 2000 41,253 ] 71,141,253
sub-total 777,826,371 715,633 278,642,004
594,717,282 2,473,603 597,190,885
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Particulars of Debts

Debts payable under the
Rescheduling Agzesment concluded bstwean
the JEXIM and private banka concernsd on
the one hand and VZB on the othar on Ney

Debts payable under the
Rescheduling Agresmant concluded bstween
the JEXIM and privats banks concernsd on
the one hand and VEB on the other on
March 20, 1995

Debts payable under the
Rescheduling Agreement concluded between
the JEXIM and private banks concerned on
the one hand and VEB on the other on
March 29, 1996

Debts payable under the
Rescheduling Agresment concluded batwesn
the JEXIM and privats banks concerned on
the one hand and VEB on the other on
February 10, 1998

TOTAL AMOUNT

| K+0O

(UNITED STATES DOLLARS)

original
Due Dates

Mar 31,

Apr 30, 1996
oct 31, 1997

Interest

4,354, uuu 30
1,702,805.57
NBG?U:..:
3,981,960.98
4,209,434.04

2,776,712.26
2,935,334.40

Late
Interest

725.14
376.54
739.93
120,133.85
0.00

sub-total

725.14

4,474, wwq 15
1,702,805.57
2,656,971.75
3,981,960.98
4,209,434.04
17,027,401.10

399.16
418.29
483.35
515.14

2,560,987.32
1,852,767.02

13,128.37

2,776,712.26
2,935,334.40

773,60
2,209.81

2,145,424.80
2,005,752.10
3,005,988.55
3,177,708.25

0.00
7,433,077.18
7,332,821.43

73,376.13

5,830.70
148,025.09

32,365,054.34
€9,695,105.11

153,855.73
336,848.58

10,341,857.15

5,830.70

7,581,102.27
7,322,021.43
8,561,554.66
9,050,641.07
32,521,950.1

70,031,953.69
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0.90%
0.90%
1.68%
1.78%
2.08%
2.18%
2.29%
2.40%
2.43%
2.43%
2.55%
2.68%
2.81%
2.94%
3.08%
3.23%
3.37%
3.53%
3.69%
3.85%
4.02%
4.20%
4.38%
4.57%
4.76%
4.96%

on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on
on

ANNEX I

February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
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2002
2002
2003
2003
2004
2004
2005
2005
2006
2006
2007
2007
2008
2008
2009
2009
2010
2010
2011
2011
2012
2012
2013
2013
2014
2014
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5.17%
5.38%
5.60%
2.16%
0.50%
0.50%
0.50%
0.50%
0.50%
0.50%
0.50%
0.50%

on
on
on
on
on
on
on
on
on
on
on
on
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February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
Rugust 20,

2015
2015
2016
2016
2017
2017
2018
2018
2019
2019
2020
2020
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Moscow, September 1, 2000
8ir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Russian Federation the understanding set
forth in your Note, as well as to confirm by this Note the
guarantee by the Government of the Russian Federation of
the payments referred to in paragraph 5 of your Note.

I avail myself of this opportunity to extend to you
the assurances of my high consideration.

(Signed) Sergei Ivanovich Kolotoukhin
Deputy Minister of Finance
of the Russian Federation

Mr. Akio Kawato

Chargé d'Affaires ad interim
of Japan

to the Russian Federation
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(Japanese Note)

Moscow, September 1, 2000
sir,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Russian Federation that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Russian Federation and of the Governments of the
creditor countries concerned held in Paris on July 29, 30,
31 and August 1, 1999, and the Declaration by the
Government of the Russian Federation, acknowledging the
foreign debts of the Union of Soviet Socialist Republics
(hereinafter referred to as “the USSR”) described therein,
signed on April 2, 1993 (hereinafter referred to as “the
Declaration”), as well as the Statement by the
Representatives of the Governments of the Participating
Creditor Countries issued in connection therewith, signed
on April 2, 1993. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal of, interest on and late
interest on the commercial debts with a repayment period of
more than one year, contracted or guaranteed by the
Government of the USSR or its legally authorized entities
under the contracts concluded before January 1, 1991
between the Government of the USSR or its legally
authorized entities on the one hand and the creditors
concerned resident in Japan (hereinafter referred to as
“the Creditors”) on the other, and insured by the
Government of Japan, to the extent covered by the
Declaration. The commercial debts mentioned above are
hereinafter referred to as “the Rescheduled Commercial
Debts”.

(a) For the debts not previously rescheduled,
deferred or re-organized,

(i) the principal and contractual interest
(excluding late interest) having fallen due
on or before June 30, 1999, and not paid;
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(ii) the late interest on the debts referred to
in (i) above having accrued on or before
June 30, 1999, and not paid; and

(iii) the principal and contractual interest
(excluding late interest) having fallen or
falling due between July 1, 1999 and
December 31, 2000, both dates inclusive.

(b) For the debts previously rescheduled, deferred or
re-organized, excluding the debts referred to in sub-
paragraph (1) of paragraph 3, in accordance with the
provisions of paragraphs 1 and 2 of the Notes
exchanged between the Government of Japan and the
Government of the Russian Federation on February 28,
1994 concerning the debt relief measures with respect
to the commercial debts (hereinafter referred to as
“the Previous Notes I”), the provisions of paragraphs
1 and 2 of the Notes exchanged between the Government
of Japan and the Government of the Russian Federation
on November 27, 1994 concerning the debt relief
measures with respect to the commercial debts
(hereinafter referred to as “the Previous Notes II"),
the provisions of paragraph 1 of the Notes exchanged
between the Government of Japan and the Government of
the Russian Federation on November 30, 1995 concerning
the debt relief measures with respect to the
commercial debts (hereinafter referred to as “the
Previous Notes III”), or the provisions of the Notes
exchanged between the Government of Japan and the
Government of the Russian Federation on May 16, 1997
concerning the debt relief measures with respect to
the commercial debts (hereinafter referred to as “the
Previous Notes IV”),

(i) the interest (excluding late interest)
having fallen due on or before June 30,
1999, and not paid;

(ii) the late interest on the debts referred to
in (i) above having accrued on or before
June 30, 1999, and not paid; and

(iii) the interest (excluding late interest)
having fallen or falling due between July 1,
1999 and December 31, 2000, both dates
inclusive.

(2) The Rescheduled Commercial Debts consist of debts

contracted in Japanese yen, in United States dollars and in
German marks.
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(a) The total amount of the debts referred to in
(a)(i) and (iii) of sub-paragraph (1) above is
estimated at one billion ninety-seven million five
hundred eighty-eight thousand eight hundred and
thirty-four yen (¥1,097,588,834) for the debts
contracted in Japanese yen and forty-one million four
hundred thirty thousand four hundred and thirteen
United States dollars and sixty-one cents
($41,430,413.61) for the debts contracted in United
States dollars. The total amount of the debts
referred to in (a)(ii) of sub-paragraph (1) above is
calculated in accordance with the method of
calculation shown in Annex I attached to this Note.

(b) The total amount of the debts referred to in
(b)(i) and (iii) of sub-paragraph (1) above is
estimated at two billion ten million one hundred
sixty-seven thousand seven hundred and eighteen yen
(¥2,010,167,718) for the debts contracted in Japanese
yen, one hundred twenty-nine million seven hundred
sixty-three thousand five hundred and seven United
States dollars and eight cents ($129,763,507.08) for
the debts contracted in United States dollars and
seven hundred seventy-three thousand four hundred and
ninety-three German marks and thirty-seven pfennig
(DM773,493.37) for the debts contracted in German
marks. The total amount of the debts referred to in
(b)(ii) of sub-paragraph (1) above is calculated in
accordance with the method of calculation shown in
Annex I attached to this Note.

(3) (a) The debts referred to in (a) of sub-
paragraph (1) above will be paid in thirty-eight (38)
semi-annual installments beginning on February 20,
2002 in accordance with the payment schedule shown in
Annex II attached to this Note.

(b) The debts referred to in (b) of sub-paragraph (1)
above will be paid in thirty (30) semi-annual
installments beginning on February 20, 2002 in
accordance with the payment schedule shown in Annex
III attached to this Note.

(1) The Government of the Russian Federation will pay

to the Creditors, in accordance with the payment scheme as
set out in sub-paragraph (3) below, the following principal
of, interest on and late interest on the debts previously
deferred in accordance with the provisions of paragraph 5
of the Previous Notes I (hereinafter referred to as “the
Deferred Commercial Debts I”):
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(a) the principal and interest (excluding late
interest) having fallen due on or before June 30,
1999, and not paid;

(b) the late interest on the debts referred to in (a)
above having accrued on or before June 30, 1999, and
not paid; and

(c) the principal and interest (excluding late
interest) having fallen or falling due between July 1,
1999 and December 31, 2000, both dates inclusive.

(2) The debts referred to in sub-paragraph (1) above
consist of debts contracted in Japanese yen, in United
States dollars and in German marks. The total amount of
the debts referred to in (a) and (c¢) of sub-paragraph (1)
above is estimated at three hundred five million four
hundred ten thousand six hundred and ninety-eight yen
(¥305,410,698) for the debts contracted in Japanese yen,
eight million six hundred thousand three hundred and forty-
six United States dollars and ninety-eight cents
($8,600,346.98) for the debts contracted in United States
dollars and one hundred sixty-three thousand nine hundred
and thirty-eight German marks and forty-nine pfennig
(DM163,938.49) for the debts contracted in German marks.
The total amount of the debts referred to in (b) of sub-
paragraph (1) above is calculated in accordance with the
method of calculation shown in Annex I attached to this
Note.

(3) (a) Ninety per cent (90%) of each of the debts
referred to in (a) and (c) of sub-paragraph (1) above
will be paid in ten (10) equal semi-annual
installments beginning on February 20, 2001. It is
confirmed that the remaining ten per cent (10%) was
already paid.

(b) Each of the debts referred to in (b) of sub-
paragraph (1) above will be paid in ten (10) equal
semi-annual installments beginning on February 20,
2001.

3. (1) The Government of the Russian Federation will pay
to the Creditors, in accordance with the payment scheme as
set out in sub-paragraph (3) below, the following interest
on and late interest on the debts previously rescheduled in
accordance with the provisions of paragraphs 1 and 2 of the
Previous Notes II or the provisions of paragraph 1 of the
Previous Notes III (hereinafter referred to as “the
Deferred Commercial Debts II”):

| KPR
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(a) the interest having fallen due on September 30,
1998 and October 31, 1998, and not paid;

(b) the late interest on the debts referred to in (a)
above having accrued on or before December 31, 1998,
and not paid; and

(c) the late interest on the debts referred to in (a)
above having accrued between January 1, 1999 and June
30, 1999, both dates inclusive, and not paid.

(2) The debts referred to in sub-paragraph (1) above
consist of debts contracted in Japanese yen, in United
States dollars and in German marks. The total amount of
the debts referred to in (a) of sub-paragraph (1) above is
estimated at ninety-four million seven hundred twenty-two
thousand six hundred and seventy-one yen (¥94,722,671) for
the debts contracted in Japanese yen, seven million eight
hundred eighty-one thousand six hundred and thirty-seven
United States dollars and eighty-six cents ($7,881,637.86)
for the debts contracted in United States dollars and
thirty-three thousand five hundred and thirty-nine German
marks and ninety-one pfennig (DM33,539.91) for the debts
contracted in German marks. The total amount of the debts
referred to in (b) and (c) of sub-paragraph (1) above is
calculated in accordance with the method of calculation
shown in Annex I attached to this Note.

(3) (a) Seventy-six per cent (76%) of each of the
debts referred to in (a) and (b) of sub-paragraph (1)
above will be paid in ten (10) equal semi-annual
installments beginning on February 20, 2001. It is
confirmed that the remaining twenty-four per cent
(24%) was already paid. ’

(b) Bach of the debts referred to in (c) of sub-
paragraph (1) above will be paid in ten (10) equal
semi-annual installments beginning on February 20,
2001.

4. Modifications may be made to the total amounts
referred to in sub-paragraph (2) of paragraphs 1, 2 and 3
respectively by agreement between the authorities concerned
of the Government of Japan and of the Government of the
Russian Federation, after the final verification to be made
by the authorities concerned of the Government of Japan and
Vnesheconombank of the USSR (hereinafter referred to as
“VEB”).

5. The Government of the Russian Federation will notify
the Government of Japan, through VEB, of the amount and the
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dates of payments which will be made in order to settle the
Rescheduled Commercial Debts and the Deferred Commercial
Debts I and II in accordance with the payment scheme as set
out in sub-paragraph (3) of paragraphs 1, 2 and 3
respectively.

6. The Government of the Russian Federation will pay the
total amount of the Rescheduled Commercial Debts and the
Deferred Commercial Debts I and II to the Creditors in the
currency or currencies designated in the contracts
concerned through VEB in accordance with the payment scheme
as set out in sub-paragraph (3) of paragraphs 1, 2 and 3
respectively.

7. The Government of Japan will take necessary measures,
within the scope of the relevant laws and requlations in
force in Japan, to facilitate the settlement of the
commercial debts concerned by the payment to be made in
accordance with the payment scheme as set out in sub-
paragraph (3) of paragraphs 1, 2 and 3 respectively.

8. (1) The Government of the Russian Federation will pay
to the Creditors interest to be calculated as described in
sub-paragraphs (2), (3) and (4) below, accruing on each of
the debts composing the Rescheduled Commercial Debts and
the Deferred Commercial Debts I and II to the extent that
they have not been settled. The first payment of the
interest will be made on December 20, 2000 and the
consecutive payments after the first payment will be made
on February 20 and August 20 each year.

(2) (a) The rate of interest on the debts referred
to in (a)(i) and (ii) of sub-paragraph (1) of
paragraph 1, applied for the period between July 1,
1999 and the previous day of the date of exchange of
the present Notes, both dates inclusive, will be the
rate equal to the rate of interest referred to in (i)
below.

(b) The rate of interest on the debts referred to in
(a)(iii) of sub-paragraph (1) of paragraph 1, applied
for the period between each due date stipulated in the
original contracts and the previous day of the date of
exchange of the present Notes, both dates inclusive,
will be the rate equal to the rate of interest
referred to in (i) below.

(c) The rate of interest on the debts referred to in
(b)(i) and (ii) of sub-paragraph (1) of paragraph 1,
applied for the period between July 1, 1999 and the
previous day of the date of exchange of the present
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Notes, both dates inclusive, will be the rate equal to
the rate of late interest referred to in the Previous
Notes I, II, III and IV respectively.

(d) The rate of interest on the debts referred to in
(b)(iii) of sub-paragraph (1) of paragraph 1, applied
for the period between each due date stipulated in the
Previous Notes I, II, III and IV and the previous day
of the date of exchange of the present Notes, both
dates inclusive, will be the rate equal to the rate of
late interest referred to in the Previous Notes I, II,
III and IV respectively.

(e) The rate of interest on the debts referred to in
(a) and (b) of sub-paragraph (1) of paragraph 2,
applied for the period between July 1, 1999 and the
previous day of the date of exchange of the present
Notes, both dates inclusive, will be the rate equal to
the rate of late interest referred to in the Previous
Notes I.

(£) The rate of interest on the debts referred to in
(c) of sub-paragraph (1) of paragraph 2, applied for
the period between each due date stipulated in the
Previous Notes I and the previous day of the date of
exchange of the present Notes, both dates inclusive,
will be the rate equal to the rate of late interest
referred to in the Previous Notes I.

(g) The rate of interest on the debts referred to in
sub-paragraph (1) of paragraph 3, applied for the
period between July 1, 1999 and the previous day of
the date of exchange of the present Notes, both dates
inclusive, will be the rate equal to the rate of late
interest referred to in the Previous Notes II and III
respectively.

(h) (i) The rate of interest on the Rescheduled
Commercial Debts and the Deferred Commercial
Debts I and I1I, applied for the period
between the date of exchange of the present
Notes and December 19, 2000, both dates
inclusive, will be the rate to be calculated
in accordance with the method of calculation
shown in Annex IV attached hereto.

(ii) Notwithstanding the provisions of (i) above,
the rate of interest on the following debts
will be the rate shown in Note (3) of Annex
IV attached hereto:
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(iv)

(aa) the debts referred to in (b)(i) of sub-
paragraph (1) of paragraph 1,
contracted in Japanese yen;

(bb) the late interest referred to in
(b) (ii) of sub-paragraph (1) of
paragraph 1;

(cc) ninety per cent (90%) of each of the
debts referred to in (a) of sub-
paragraph (1) of paragraph 2, having
fallen due on January 1, 1999;

(dd) the late interest referred to in (b) of
sub-paragraph (1) of paragraph 2 on the
debts having fallen due on January 1,
1999;

(ee) ninety per cent (90%) of each of the
debts referred to in (c¢) of sub-
paragraph (1) of paragraph 2, having
fallen due on July 1, 1999 and January
1, 2000;

(ff) seventy-six per cent (76%) of each of
the debts referred to in (a) of sub-
paragraph (1) of paragraph 3; and

(gg) seventy-six per cent (76%) of each of
the late interest referred to in (b) of
sub-paragraph (1) of paragraph 3 and
one hundred per cent (100%) of each of
the late interest referred to in (c) of
sub-paragraph (1) of paragraph 3.

Modifications may be made to the rate of
interest shown in Note (3) of Annex IV
attached hereto by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Russian
Federation, after the final verification to
be made by the authorities concerned of the
Government of Japan and VEB.

Notwithstanding the provisions of (i) above,
the rate of interest on the debts referred
to in (a) of sub-paragraph (1) of paragraph
1 will be the rate equal to the rate of
interest referred to in (i) below.

K<



~
o

ONNAUQ T © HER RS N o X sl

T SORESREER R L N S S ERE R O RN RS I I [+ m SR ERUSeR Y
B mEgENS 0 MRS NEEY O L P ERRE S o DR REREETERE (S T
R VE0) HEO - NPHL PN LQENLLQVUD" aRKEL A LA 0 PKRUSHER
MOV HEHHAS ABEN R OERRRLS D N NBEERTHR (K- Q=0 0mx) vi
) MO + L~ N L NBNLDG DT BT TN - P RANH O PRKEUSHERN O L
W — 0 R LR AT RS A~ R O MO - Y — N L RENED S Ve’

Y ) oS Lml (oS TEfn) V5o #EoloKOMEaQREIHE OE
(ERmp410°) Wl THRENRE] V50

&)

k)

HRENRES | MO S P OEERFEISREEHTVE JOHESTVES 0ULES (D7
HRENRECKR OB I L MK H S BE L~ S EE 00 QDK 410°

T RENEEC | N 0LV OOHHL ABHN R CEETES I - nOxIE IOBMESEY
EL0UE5 Qv $RENTECROUEH (1 BT mE QoML A M40 Em &HD
NIBEE U210 —~ M O o VA Q°

Z URLNEEC I NOAVO N~ DEMLRFOEEFEM I~ NOX IS LOHESEVES
UL O HREMNRECRDINKHN O IRFIIEC f — 0 LK SEHONEE
101 (0 O & A A~ 0°

B SRRSO N RGUE I ERER O RNR D GREEEE RE ABHL R 0%

R-m O — nIEHLRPIQEI~mO T BKBERAKEURMSHIES Rid2Pod

RENRENRG S Y OGEERE L E80°

HREWTES | MO PKERILIORNCER KEEQEROELMSERENRELR L VK
SRR ARS8 S 6 1 O W I D | @Y S QEERESTE N MK D VB se | o

(i) The rate of interest on the Rescheduled
Commercial Debts and the Deferred Commercial Debts I
and II, applied on and after December 20, 2000, will
be nought point three seven five per cent (0.375%) per
annum above the applicable Japanese yen long-term
prime lending rate (hereinafter referred to as “prime
rate”) for the debts contracted in Japanese yen,
nought point five per cent (0.5%) per annum above the
applicable London inter-bank offered rate (hereinafter
referred to as “"LIBOR”) on United States dollar
deposits for the debts contracted in United States
dollars and nought point five per cent (0.5%) per
annum above the applicable LIBOR on Euro deposits for
the debts contracted in German marks.

(j) The dates February 20 and August 20 each year are
hereinafter referred to as “the base dates”. The
period between a base date and the day immediately
preceding the next base date, both dates inclusive, is
hereinafter referred to as “the rate fixation period”.

(k) The applicable prime rate with respect to a
particular rate fixation period means, whenever used
in this Note, the rate applied as such by banks of
Japan on the first business day in the rate fixation
period.

(1) The applicable LIBOR on United States dollar
deposits with respect to a particular rate fixation
period means, whenever used in this Note, the LIBOR
applied for six months lending in United States
dollars on the second business day preceding the first
day of the rate fixation period. :

(m) The applicable LIBOR on Euro deposits with
respect to a particular rate fixation period means,
whenever used in this Note, the LIBOR applied for six
months lending in Euro on the second business day
preceding the first day of the rate fixation period.

(n) Concerning the Rescheduled Commercial Debts and
the Deferred Commercial Debts I and II, each prime
rate, LIBOR on United States dollar deposits or LIBOR
on Euro deposits is applicable only during the
corresponding rate fixation period, insofar as the
debt concerned remains unsettled.

(3) The amount of interest to be paid with respect to
a particular rate fixation period will be calculated by
multiplying the amount of the debt unsettled by the product
of the number of the days the debt has not been settled in
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the said rate fixation period and the applicable daily
interest rate. The applicable daily interest rate is
calculated by dividing the rate of interest referred to in
(a), (b), (¢}, (d), (e), (£f), (g9), (h) or (i) of sub-
paragraph (2) above by three hundred and sixty-five (365).
The illustration in the form of numerical formula of the
method of calculation mentioned above is shown in Annex V
attached to this Note.

(4) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount of
interest to be paid will be the total of the amount of
interest calculated with respect to each of the rate
fixation periods concerned.

9. (1) In case where any payment under the payment
scheme set out in sub-paragraph (3) of paragraph 1, 2 or 3,
or the payment schedule of interest set out in sub-
paragraph (1) of paragraph 8, is delayed for not more than
fifteen (15) days, the Government of the Russian Federation
will pay the late interest accruing on the overdue amount
at the rate of interest referred to in (i) of sub-paragraph
(2) of paragraph 8.

(2) In case where any payment under the payment
scheme set out in sub-paragraph (3) of paragraph 1, 2 or 3,
or the payment schedule of interest set out in sub-
paragraph (1) of paragraph 8, is delayed for more than
fifteen (15) days, the Government of the Russian Federation
will pay the late interest accruing on the overdue amount
at the rate of interest referred to in (i) of sub-paragraph
(2) of paragraph 8 in the first fifteen (15) days following
the due date, and at the rate of nought point five per cent
(0.5%) per annum above the rate of interest referred to in
(1) of sub-paragraph (2) of paragraph 8 on or after the
sixteenth (16th) day following the due date.

10. The interest paid will be exempted from all taxes or
duties of the Russian Federation except to the extent that
such taxes or duties may in the future be required by
Russian law. In case the taxes or duties are required by
Russian law, the Government of the Russian Federation shall
pay, through VEB, the amount equal to such taxes or duties
to the Creditors on the relevant due date.

11. The Government of the Russian Federation will pay bank
charges incurred outside Japan incidental to the settlement
of the debts concerned.

12. (1) It is confirmed that the terms and conditions of
the contracts concerned will remain applicable, except to

|
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the extent inconsistent with the terms and conditions of
this Note or unless otherwise agreed upon by the parties to
the contracts concerned.

(2) It is confirmed that the terms and conditions of
the Previous Notes I, II, III and IV will remain
applicable, except to the extent inconsistent with the
terms and conditions of this Note.

13. If the Government of the Russian Federation accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (3) of paragraph 1, 2 or 3 with regard to the
payment schedule for corresponding categories of external
debts, the Government of the Russian Federation will accord
to the Creditors terms and conditions not less favourable
than those accorded to the creditors resident in such third
country, if that is required by a consensus decision by the
Group of the creditor countries concerned.

14. If the representative of the Government of the Russian
Federation and the representatives of the Governments of
the creditor countries concerned come to a new conclusion
in connection with the reorganization of the Russian debts
including the debts covered by the present arrangements,
consultations will be held between the Government of Japan
and the Government of the Russian Federation, in order to
discuss the matter of continuation or modification of the
present arrangements.

15. Notwithstanding the provisions of the preceding
paragraphs, the Government of Japan may notify the
Government of the Russian Federation in writing that the
provisions of this Note (excluding the provisions of this
paragraph) will cease or ceased to apply on the date on
which the provisions of the Agreed Minute on the
reorganization of the debt of the Russian Federation signed
by the representatives of the Government of the Russian
Federation and of the Governments of the creditor countries
concerned in Paris on August 1, 1999 (hereinafter referred
to as “the Agreed Minute”) will cease or ceased to be
implemented, provided that the Chairman of the Group of the
creditor countries concerned has notified the Government of
the Russian Federation that the provisions of the Agreed
Minute will cease or ceased to be implemented, based on a
consensus decision by the Group of the creditor countries
concerned, because the Government of the Russian Federation
has not met its payment obligations contemplated under the
Agreed Minute.
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Following such notification by the Government of
Japan, the commercial debts composing the Rescheduled
Commercial Debts and the Deferred Commercial Debts I and II
will be settled, from the date on which the provisions of
the Agreed Minute will cease or ceased to be implemented,
in accordance with the relevant provisions of the original
contracts for the debts not previously rescheduled,
deferred or re-organized, or with the relevant provisions
of the Previous Notes I, II, III or IV for the debts
previously rescheduled, deferred or re-organized, and all
the commercial debts having fallen due under the original
contracts or the Previous Notes I, II, III or IV will be
due and payable immediately.

I should be grateful if you would confirm the
foregoing understanding on behalf of the Government of the
Russian Federation.

I avail myself of this opportunity to renew to you the
assurances of my high consideration.

(Signed) Akio Kawato
Chargé d’'Affaires ad interim
of Japan
to the Russian Federation

Mr. Sergei Ivanovich Kolotoukhin
Deputy Minister of Finance
of the Russian Federation
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ANNEX I

Numerical formula of the method of calculation of the
amount of late interest

I=AXDSXRZx1/365

I : The amount of late interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of late interest (per annum)

(NOTE)

(1) (a) With respect to the late interest referred
to in (a)(ii) and (b)(ii) of sub-paragraph (1) of
paragraph 1 and (b) of sub-paragraph (1) of paragraph
2, D is equal to the number of the days from each due
date stipulated in the original contracts and the
Previous Notes I to June 30, 1999, both dates
inclusive.

(b) With respect to the late interest referred to in
(b) of sub-paragraph (1) of paragraph 3, D is equal to
the number of the days from each due date stipulated
in the Previous Notes II and III to December 31, 1998,
both dates inclusive.

(c) With respect to the late interest referred to in
(c) of sub-paragraph (1) of paragraph 3, D is equal to
the number of the days from January 1, 1999 to June
30, 1999, both dates inclusive.

(2) (a) R for the late interest referred to in
(a)(ii) of sub-paragraph (1) of paragraph 1 is six
point five per cent (6.5%) per annum for the debts
contracted in Japanese yen and seven point five per
cent (7.5%) per annum for the debts contracted in
United States dollars.
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(b) R for the late interest referred to in (b)(ii) of
sub-paragraph (1) of paragraph 1 is the rate equal to
the rate referred to in (c) of sub-paragraph (2) of
paragraph 8.

(c) R for the late interest referred to in (b) of
sub-paragraph (1) of paragraph 2 is the rate equal to
the rate referred to in (e) of sub-paragraph (2) of
paragraph 8.

(d) R for the late interest referred to in (b) and
(c) of sub-paragraph (1) of paragraph 3 is the rate
equal to the rate referred to in (g) of sub-paragraph
(2) of paragraph 8.
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ANNEX II

February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,

2002
2002
2003
2003
2004
2004
2005
2005
2006
2006
2007
2007
2008
2008
2009
2009
2010
2010
2011
2011
2012
2012
2013
2013
2014
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ANNEX III

February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
August 20,
February 20,
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February 20,

2002
2002
2003
2003
2004
2004
2005
2005
2006
2006
2007
2007
2008
2008
2009
2009
2010
2010
2011
2011
2012
2012
2013
2013
2014



H+E < [4-m
T+ ) 4m
H+HRE<z) [+ m
-+ K ) (4o
K<) |+ m

NNV | QR T Hngm £

m

i A R

CBKX—pNe
S P —pNe
SR —p N2
S KOX— N2
KL =N

4.96%
5.17%
5.38%
5.60%
6.16%

on
on
on
on
on

August 20,
February 20,
August 20,
February 20,
August 20,

I KRN

2014
2015
2015
2016
2016



ONSNUQT | © HESE N T 2

E MR

FEHESAHRE O 2 GBS —~ X O E N R D JOMECKEC T RO i1 =R m
SE (ERTNIY°) LEEWSQRN-H

D1 D1
=R3-(—) XRl + (—) X R2
AumV AUNV

o gHEQTE N

e R

(1)

s a-

S

D EECHE~

D OHECKECmOEDNELMIR R RIS NS #

P HOHIECKEOINK

WECHIE~" =" EXDOREVRVSU LR MR- #
= EXDRVRV SN S HECEEENH

N EQHERNH S OV i = |+ m EREESS S

6 1 BT )

2 BEERG HKHEA0 5243 5 4696 L BH0E O 42 e

#H RER+RYEPT | X BRECHE— = BXVEUBHEUSLEYSKRERTS
SARLOEO0)OHECKEOmMYOE (ERONUD’) CuiiF-25°

T ACEEYE 0 QRBIE ARDETN - P ARLH 0 VHROLNHCUEROY
%ﬁmoame:%ﬁtifnaif@@Amma&ﬁaev@a&ﬁtwo

| KRE

ANNEX IV

The rate of interest on the Rescheduled Commercial
Debts and the Deferred Commercial Debts I and II applied
from the date of exchange of the present Notes to December
19, 2000, both dates inclusive

R = R3 - (D1/D2) x R1 + (D1/D2) x R2

R : The rate of interest (per annum)

Rl : The rate of late interest (per annum) referred to
in the Previous Notes I, II, III and IV
respectively

R2 : The rate of rescheduling interest (per annum)
referred to in the Previous Notes I, II, III and
IV respectively

R3 : The rate of rescheduling interest (per annum)
referred to in (i) of sub-paragraph (2) of
paragraph 8, applicable on December 20, 2000

D1 : The number of the days the debt has not been
settled on or before the previous day of the date
of exchange of the present Notes

D2 : The number of the days the debt has not been
settled on or after the date of exchange of the
present Notes

(NOTE)

(1) D1 is equal to the number of the days from July
1, 1999 or each due date stipulated in the
Previous Notes I, II, III and IV, whichever is
the later, to the date of exchange of the present
Notes, both dates inclusive.

(2) D2 is equal to,

(a) with respect to the debts referred to in (b)(i)
of sub-paragraph (1) of paragraph 1, contracted in
United States dollars and in German marks, -the number
of the days from the date of exchange of the present
Notes to December 19, 2000, both dates inclusive;
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(b) with respect to the debts referred to in (b)(iii)
of sub-paragraph (1) of paragraph 1, the number of the
days from the date of exchange of the present Notes to
December 19, 2000, both dates inclusive; and

(c) with respect to ninety per cent (90%) of each of
the debts referred to in (c) of sub-paragraph (1) of
paragraph 2, having fallen due on July 1, 2000, the
number of the days from the date of exchange of the
present Notes to December 19, 2000, both dates
inclusive.

(3) (a) With respect to the debts referred to in
(b)(i) of sub-paragraph (1) of paragraph 1, contracted
in Japanese yen,

(i) R for the debts having fallen due on January
1, 1999 under the Previous Notes I is nought
point five six six six seven eight nine per
cent (0.5666789%) per annum;

(ii) R for the debts having fallen due on March
31, 1999 under the Previous Notes II is
nought point five seven seven three nine
nine five per cent (0.5773995%) per annum;

(iii) R for the debts having fallen due on January
1, 1999 under the Previous Notes III is
nought point five six six six six two nine
per cent (0.5666629%) per annum;

(iv) R for the debts having fallen due on April
30, 1999 under the Previous Notes III is
nought point five seven six nought one four
six per cent (0.5760146%) per annum; and

(v) R for the debts having fallen due on
February 20, 1999 under the Previous Notes
IV is nought point five seven nought three
two two five per cent (0.5703225%) per
annum.

(b) With respect to the late interest referred to in
(b)(ii) of sub-paragraph (1) of paragraph 1,

(i) R for the late interest on the debts having
fallen due on January 1, 1999 under the
Previous Notes I is nought per cent (0%) per
annum for the debts contracted in Japanese
yen, three point five nine six six seven six

| KRH
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(ii)

(iii)

(iv)

(v)
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one per cent (3.5966761%) per annum for the
debts contracted in United States dollars
and one point five two nought eight nought
three eight per cent (1.5208038%) per annum
for the debts contracted in German marks;

R for the late interest on the debts having
fallen due on March 31, 1999 under the
Previous Notes II is nought per cent (0%)
per annum for the debts contracted in
Japanese yen, three point seven three one
nine three six five per cent (3.7319365%)
per annum for the debts contracted in United
States dollars and one point four eight one
three three one one per cent (1.4813311%)
per annum for the debts contracted in German
marks;

R for the late interest on the debts having
fallen due on January 1, 1999 under the
Previous Notes III is nought per cent (0%)
per annum for the debts contracted in
Japanese yen and three point five nine six
five six five two per cent (3.5965652%) per
annum for the debts contracted in United
States dollars;

R for the late interest on the debts having
fallen due on April 30, 1999 under the
Previous Notes III is nought per cent (0%)
per annum for the debts contracted in
Japanese yen, three point eight eight six
eight one eight five per cent (3.8868185%)
per annum for the debts contracted in United
States dollars and one point four seven
three five one one eight per cent
(1.4735118%) per annum for the debts
contracted in German marks; and

R for the late interest on the debts having
fallen due on February 20, 1999 under the
Previous Notes IV is nought per cent (0%)
per annum for the debts contracted in
Japanese yen, three point six two nine three
three three eight per cent (3.6293338%) per
annum for the debts contracted in United
States dollars and one point five nought six
nought seven nine two per cent (1.5060792%)
per annum for the debts contracted in German
marks.
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(c) With respect to the debts referred to in (a) of
sub-paragraph (1) of paragraph 2, having fallen due on
January 1, 1999, R for ninety per cent (90%) of each
of the debts is nought point three eight nought three
eight eight nought per cent (0.3803880%) per annum for
the debts contracted in Japanese yen, five point three
nought seven one eight five two per cent (5.3071852%)
per annum for the debts contracted in United States
dollars and two point nine nine four seven one eight
four per cent (2.9947184%) per annum for the debts
contracted in German marks.

(d) With respect to the late interest referred to in
(b) of sub-paragraph (1) of paragraph 2 on the debts
having fallen due on January 1, 1999, R is nought per
cent (0%) per annum for the debts contracted in
Japanese yen, three point five nine six five nought
five nine per cent (3.5965059%) per annum for the
debts contracted in United States dollars and one
point five one six two eight seven four per cent
(1.5162874%) per annum for the debts contracted in
German marks.

(e) With respect to the debts referred to in (c) of
sub-paragraph (1) of paragraph 2,

(i) R for ninety per cent (90%) of each of the
debts having fallen due on July 1, 1999 is
nought point four seven nought four three
three seven per cent (0.4704337%) per annum
for the debts contracted in Japanese yen,
five point three eight two nine three seven
four per cent (5.3829374%) per annum for the
debts contracted in United States dollars
and three point nought seven nought three
two five nine per cent (3.0703259%) per
annum for the debts contracted in German
marks; and

(ii) R for ninety per cent (90%) of each of the
debts having fallen due on January 1, 2000
is one point three nine nine seven three
nine eight per cent (1.3997398%) per annum
for the debts contracted in Japanese yen,
six point three one two two three seven six
per cent (6.3122376%) per annum for the
debts contracted in United States dollars
and three point nine nine nine seven one one
one per cent (3.9997111%) per annum for the
debts contracted in German marks.

| KRP
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(f) With respect to the debts referred to in (a) of
sub-paragraph (1) of paragraph 3,

(1)

(ii)

(9

(i)

(ii)

R for seventy-six per cent (76%) of each of
the debts having fallen due on September 30,
1998 is nought point one nine three nine
eight two five per cent (0.1939825%) per
annum for the debts contracted in Japanese
yen, five point two four six two one two
eight per cent (5.2462128%) per annum for
the debts contracted in United States
dollars and two point eight eight nought
four seven eight one per cent (2.8804781%)
per annum for the debts contracted in German
marks; and

R for seventy-six per cent (76%) of each of
the debts having fallen due on October 31,
1998 is nought point two four one six six
nought six per cent (0.2416606%) per annum
for the debts contracted in Japanese yen,
five point two four six two nought nine five
per cent (5.2462095%) per annum for the
debts contracted in United States dollars
and two point nine one seven six nine one
nine per cent (2.9176919%) per annum for the
debts contracted in German marks.

) With respect to the late interest referred to in
(b) and (c) of sub-paragraph (1) of paragraph 3,

R for the sum of seventy-six per cent (76%)
of each of the late interest referred to in
(b) of sub-paragraph (1) of paragraph 3 on
the debts having fallen due on September 30,
1998 and one hundred per cent {(100%) of each
of the late interest referred to in (c) of
sub~-paragraph (1) of paragraph 3 on the said
debts is nought per cent (0%) per annum for
the debts contracted in Japanese yen, one
point five three eight six one nought three
per cent (1.5386103%) per annum for the
debts contracted in United States dollars
and nought per cent (0%) per annum for the
debts contracted in German marks; and

R for the sum of seventy-six per cent (76%)
of each of the late interest referred to in
(b) of sub-paragraph (1) of paragraph 3 on
the debts having fallen due on October 31,
1998 and one hundred per cent (100%) of each
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of the late interest referred to in (C) Of
sub-paragraph (1) of paragraph 3 on the said
debts is nought per cent (0%) per anpum for
the debts contracted in Japanese yen, two
point one one five three five one four per
cent (2.1153514%) per annum for the debts
contracted in United States dollars and
nought per cent (0%) per annum for the debts
contracted in German marks.
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ANNEX V

Numerical formula of the method of calculation of the
amount of the interest on the Rescheduled Commercial Debts
and the Deferred Commercial Debts I and II

(NOTE)

(1)

(2)

(3)

I =AxDZxRZX 1/365

The amount of interest
The amount of the debt unsettled

The number of the days the debt has not been
settled

The rate of interest (per annum)

With respect to the first payment of interest to
be made on December 20, 2000 for the debts
referred to in (a)(i), (a)(ii), (b)(i) and
(b)(ii) of sub-paragraph (1) of paragraph 1, (b)
of sub-paragraph (1) of paragraph 2 and (c) of
sub-paragraph (1) of paragraph 3, for ninety per
cent (90%) of each of the debts referred to in
(a) of sub-paragraph (1) of paragraph 2 and for
seventy-six per cent (76%) of each of the debts
referred to in (a) and (b) of sub-paragraph (1)
of paragraph 3, D is equal to the number of the
days from July 1, 1999 to December 19, 2000, both
dates inclusive.

With respect to the first payment of interest to
be made on December 20, 2000 for the debts
referred to in (a)(iii) and (b)(iii) of sub-
paragraph (1) of paragraph 1 and for ninety per
cent (90%) of each of the debts referred to in
(c) of sub-paragraph (1) of paragraph 2, D is
equal to the number of the days from each due
date stipulated in the original contracts and the
Previous Notes I, II, III and IV to December 19,
2000, both dates inclusive.

With respect to the consecutive payments of’
interest after the first payment, D is equal to
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the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Russian Note)

Moscow, September 1, 2000
Sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Russian Federation the understanding set
forth in your Note.

I avail myself of this opportunity to renew to you the
assurances of my high consideration.

(Signed) Sergei Ivanovich Kolotoukhin
Deputy Minister of Finance

of the Russian Federation

Mr. Akio Kawato

Chargé d'Affaires ad interim
of Japan

to the Russian Federation



(H03e)
NROCEET KRR{/EURPONNCEEOIREROTNC /40 [ {20 L O™ Ok
Mo oH UYL QO S VO ERESHEWERI D20 ige°

BANNAQT | S NN R | PO





