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(Japanese Note)

Sana'a, June 15, 1998
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Yemen that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Yemen and of the Governments of the
creditor countries concerned held in Paris on November 19
and 20, 1997. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of rescheduling will
be taken by the Overseas Economic Cooperation Fund
(hereinafter referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter referred
to as '"the Rescheduled Debts") consist of the following
debts owed by the Government of the Republic of Yemen to
the Fund:

(a) The principal falling due between November 1,
1997 and December 31, 1998, both dates inclusive, the
breakdown of which is shown in the List 1 attached
hereto;

(b) the principal falling due between January 1, 1999
and December 31, 1999, both dates inclusive, and the
contractual interest falling due between July 1, 1999
and December 31, 1999, both dates inclusive, the
breakdown of which is shown in the List 2 attached
hereto, provided that the Executive Board of the
International Monetary Fund (hereinafter referred to
as "the IMF") has approved before December 31, 1998
(hereinafter referred to as "the Date of Approval I")
the second annual arrangement under the Enhanced
Structural Adjustment Facility (hereinafter referred
to as "the ESAF") with the Government of the Republic
of Yemen, and that the creditor countries concerned

e
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determine that the Government of the Republic of Yemen
has complied with the condition set out in the Agreed
Minute signed by the representatives of the Government
of the Republic of Yemen and of the Governments of the
creditor countries concerned in Paris on November 20,
1997 (hereinafter referred to as “the Agreed Minute”);
and

(c) the principal and the contractual interest
falling due between January 1, 2000 and October 31,
2000, both dates inclusive, the breakdown of which is
shown in the List 3 attached hereto, provided that the
Executive Board of the IMF has approved before
December 31, 1999 (hereinafter referred to as "the
Date of Approval II") the third annual arrangement
under the ESAF with the Government of the Republic of
Yemen, and that the creditor countries concerned
determine that the Government of the Republic of Yemen
has complied with the condition set out in the Agreed-
Minute.

(2) The Date of Approval I and the Date of Approval
II may be modified with the consent of the authorities
concerned of the Governments of Japan and of the Republic
of Yemen in accordance with the decision to be made by the
representatives of the Governments of the creditor
countries concerned.

(3) The total amount of the Rescheduled Debts will be
two billion four hundred sixty-four million seven hundred
twenty-seven thousand six hundred and thirty-four yen
(¥2,464,727,634) .

(4) Modifications may be made to the total amount
referred to in sub-paragraph (3) above and to the Lists 1,
2 and 3 attached hereto by agreement between the
authorities concerned of the Governments of Japan and of
the Republic of Yemen, after the final verification to be
made by the authorities concerned of the Government of the
Republic of Yemen and the Fund.

3. The terms and conditions of the rescheduling will be
stipulated in a rescheduling agreement to be concluded
between the Government of the Republic of Yemen and the
Fund, which will contain, inter alia, the following
principles:

(1) Each of the debts composing the Rescheduled Debts
will be paid in forty-eight (48) semi-annual installments
beginning on November 1, 2015 in accordance with the



i

S RUERLROMVSVSSEEOER | 7 1 KON LB KRB I & MR SR N1

R e AL O

= Y HRASERE () SEERTHACEENIO°) QHELRO MY H X NHREREQ PRI
REEENFREQ TRICR R S ERLEM O LB T OERHE-U YT Hx N KREREQE
DO EEOREX DMLY O 5 Mo R BRI L Se°

KB Bl-RiEHESMENTH W AKEERERL L © MERNOS S S Mot

KD NHWEOYQUEKD I UEK-LUER © VBB #°
FRIOR+<EKmHHmE SR

Y HRANKEZEEE
oREEEHERKE R

N HRNHKRE
BRKEH NRDY =D LN hN——

THARANAUCT | HEER RN T X i

payment schedule shown in Annex attached hereto.

(2) The rate of interest on the Rescheduled Debts
will be one per cent (1%) per annum beginning respectively
from the due dates mentioned in the Lists 1, 2 and 3
attached hereto. )

4. If the representative of the Government of the
Republic of Yemen and the representatives of the
Governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of the
Yemeni debts including the debts covered by the present
arrangements, consultations will be held between the
Government of Japan and the Government of the Republic of
Yemen in order to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Republic of Yemen.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Akira Hoshi
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Yemen

His Excellency

Mr. Alawi Saleh Al-Salami
Minister of Finance

of the Republic of Yemen

HinlPnl



£ M o

N HRANA Q| S ISR KT Rl

sl

VH-+HE+ | m ] o
-+ KA | m
-+ K+ @@
1 H+PHHm | @
H+PE+ Im @
H+<$Hm | @
Hi <+ 1@ | @
i H+REHR | @
HH+RE+ 1= | @
Tt +$Hm | @
I+ lm ) m
14+ Hr | @
T+ T+ 1w @
LY [ Hm | @
e+ 1+ 1 =] @
LA EHHm | @
N+ 1 m ] @
I | +BIEHR | @
H B+ T m ) @
H1 R | @
IR+ I m | @
1 SR | m
K+ T @
it +PEHm | @
P+ @ @

O KX =P N
O« HKX~$N+
O HRL~P A<
O KX —PAs
O« {{HL—P N+
O KX —pA<
Oy 1% —~pAs
O+ VL —P N+
O+ PRY—p A=
O SNL—PAL
O« YL —pas
O R|X—HN e
O REL—~P AL
]+ Q0% —3AL
1« OHYX —® N
el 1 =P+
e TR~
i X = Ne
(RS R
| +NEX—P D=
| B —N=
| EIX ~P AL
| R =N
IR RS

IR P

M M M H R MR R H B B MO OOOOOO®©O©OOoO O O O

.53%
.56%
.59%
.62%
.65%
.68%
L71%
.75%
.79%
.83%
.87%
.91%
.96%
.00%
.05%

16%

.22%
.28%

.41%
.48%
.56%
.63%
.72%

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

LR

ANNEX

November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November

1,

1,

1,

2015
2016
2016
2017
2017
2018
2018
2019
2019
2020
2020
2021
2021
2022

2022

2023
2023
2024
2024
2025
2025
2026
2026
2027
2027



L A< EHHm | @
ik <+ 1 m ) @
11 HREHRm | @
HE R+ 1 = | @
HIHI R | =
HiH+g+ 1@ | @
N+ | R | @
i+ 18+ 1m| @
HHI-1 | HHm | @
U+ g+ 1 m ) m
I TH-NHN R | @
1T+ | | m
I W11 -BI R | m
FEN+E+ = @
| H-N1]+HHEEHEm |
FINHHE+ T m | m
KT | @
N+ i m | m
| H-1+P4HHm | @
NfN+PE+ | m
N +< T | @
<+ i m] m
HHN+REHm | @

NH RNV Q HEERR N ] 2L el

I+ ROX =9 N=
| BN
| e RRY =P N2
11O =P e
e TR =¥ A<
1 NOX =MD
R R RS
RN HINEar A
T KL =P DN
s PR~y
I RIL =P e
e O =P e
e T =P A=
N BOX —d -
1l e P~ N
s PEL = N -
e RINL =Nt
B X —dNe
Bl % = Nt
B - HHY — PN
B - P —M DL
WO =P e

M = e

G o & & B b W W W W W W NNMNDMDNDMNNNDNDDR R R

.80%
.89%
.99%

.19%
.30%
.41%
.53%
.66%
.79%
.93%
.08%
.23%
.40%
.57%
.74%
.93%
.13%
.33%
.55%
.78%
.02%
.26%

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,
November
May 1,

LT

1,

1,

2028
2028
2029
2029
2030
2030
2031
2031
2032
2032
2033
2033
2034
2034
2035
2035
2036
2036
2037
2037
2038
2038
2039



E#®

FEUER
SKfe

ZHK 11

FEREEGE
SKf

TH RN | QB FER N 2

FIPE

px 9 List 1
* s s € ® % &o ® Particular of Debts Due Date Amount
HRIDS < SR m o IR BRI H xR | HRIDR<+ [ m 3 | i<’ 114K O00R {in Yan)
EEE QB K0S I 2 D TSR Q ek P
05O H % VKRB R V- QE QiR 2 The principal payable Nov. 20, 1998 538,286,000
KRR R0 R under the Loan Agreement
i between the Government of
i HI 1<K OOCE the Republic of Yemen and
the Fund on the extension of
Yen Loan pursuant to the
Notes exchanged between the
Governments of Japan and of
the Republic of Yemen on
September 5, 1988.
Total 538,286,000
4] List 2
B Ok & & W &5 R o ® Particular of Debts Due Date Amount
HRIm <R I IR AR N | RIDERY W m | i 1] (in Yen)
EEe QE M XEU R MR LM D TSR QHUPY | H-RIDR+RiH- | mi [+m RK RYE KPR
0 5O H X \HEEZ -V QE QiR L The principal and May 20, 1999 538,244,000
¥ O KR L5000 CRIORRHO TN contractual interest payable Nov. 20, 1999 696,974,367

"

17 T T KR

under the Loan Agreement
between the Government of
the Republic of Yemen and
the Fund on the extension of
Yen Loan pursuant to the
Notes exchanged between the
Governments of Japan and of
the Republic of Yemen on
September 5, 1988.

Total

1,235,218,367
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Particular of Debts Due Date Amount
(in Yen)

The principal and May 20, 2000 691,223,267
contractual interest payable
under the Loan Agreement
between the Government of
the Republic of Yemen and
the Fund on the extension of
Yen Loan pursuant to the
Notes exchanged between the
Governments of Japan and of
the Republic of Yemen on
September 5, 1988.

Total 691,223,267

L



@l

A EMEVINIEEN LEs oS vl

(vHRN\Ef$E)

(€:9-9)

BI040 © VRIH S O KIS mED QRO K SHIEWNE O AV R0 RIKWE
Dibgen®

(mEHEE)

KR L B QHIELR ¢ AL N SENYT H R ANKREARELL R © MERm0RKWITO 4
o

KK DY H OO0 LERD” 1 I NERELES © VBRI OH4°
HRRIDR <K m A

H RN HRE
EBHEKE NNDY b~ D L s N - RIN—rr—

N H ) NKREE
DR EPEHEKE  mRE-

RHIE

(Yemeni Note)

Sana'a, June 15, 1998

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency's Note of today's date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Yemen the understanding set
forth in Your Excellency's Note.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

Alawi Saleh Al-Salami
Minister of Finance
of the Republic of Yemen

(Signed)

His Excellency

Mr. Akira Hoshi

Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Yemen
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(Japanese Note)

Sana'a, June 15, 1998
Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Yemen that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Yemen and of the Governments of the
creditor countries concerned held in Paris on November 19
and 20, 1997. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal of, contractual interest
on and late interest on the commercial debts with a
repayment period of more than one year, owed or guaranteed
by the Government of the Republic of Yemen or its public
sectors under the contracts concluded before January 1,
1993 between the Government of the Republic of Yemen or its
public sectors or other Yemeni debtors concerned on the one
hand and the creditors concerned resident in Japan
{hereinafter referred to as "the Creditors") on the other,
and insured by the Government of Japan (hereinafter
referred to as "the Rescheduled Commercial Debts"):

(a) The principal and contractual interest having
fallen due on or before October 31, 1997 and not paid.

(b) The late interest on the debts referred to in (a)
above, having accrued on or before October 31, 1997,

(2) (a) The total amount of the debts referred to in
(a) of sub-paragraph (1) above is estimated at one
hundred twelve million fifty-eight thousand eight
hundred and forty-nine yen (¥112,058,849).

(b) The total amount of the debts referred to in (b)
of sub-paragraph (1) above is calculated in accordance
with the method of calculation shown in Annex I
attached hereto.

NP
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(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Republic of Yemen, after the final
verification to be made by the authorities concerned of the
two Governments.

2. (1) The Government of the Republic of Yemen will
notify the Government of Japan, through the Central Bank of
the Republic of Yemen, of the amount and dates of payments
which will be made in order to settle the Rescheduled
Commercial Debts in accordance with the payment scheme as
set out in sub-paragraph (4) below (hereinafter referred to
as "the Payment Scheme").

(2) The Government of the Republic of Yemen will pay
the total amount of the Rescheduled Commercial Debts to the
Creditors in Japanese yen through the Central Bank of the
Republic of Yemen in accordance with the Payment Scheme.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the commercial debts concerned by the payment to be made
in accordance with the Payment Scheme.

(4) Each of the commercial debts referred to in
sub-paragraph (1) of paragraph 1 will be paid in sixty-six
(66) semi-annual installments beginning on November 1, 1999
in accordance with the payment schedule shown in Annex II
attached hereto.

3. (1) The Government of the Republic of Yemen will pay
to the Creditors, interest to be calculated as described in
sub-paragraph (3) below on each of the commercial debts
concerned to the extent that they have not been settled, in
accordance with the following schedule.

(a) The first payment of the interest will be made on
November 1, 1998.

(b) The consecutive payments of interest after the
first payment will be made on May 1 and November 1
each year.

(2) (a) The rate of interest on the debts referred
to in sub-paragraph (1) of paragraph 1 applied for the
period between November 1, 1997 and the previous day
of the date of exchange of the present Notes, both
dates inclusive, will be eight point three per cent
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(8.3%) per annum.

(b) The rate of interest on the debts referred to in
sub-paragraph (1) of paragraph 1 applied from the date
of exchange of the present Notes, will be one point
seven nine zero eight per cent (1.7908%) per annum.

(3) The amount of interest to be paid will be
calculated by multiplying the amount of the debt unsettled
by the product of the number of the days the debt has not
been settled and the daily interest rate. The daily
interest rate is calculated by dividing the rate of
interest referred to in sub-paragraph (2) above by three
hundred and sixty-five (365). The illustration in the form
of numerical formula of the method of calculation mentioned
above is shown in Annex III attached hereto.

(4) In case where any payment under the Payment
Scheme, including the payment schedule of interest set out
in sub-paragraph (1) above, is retarded, the Government of
the Republic of Yemen will pay the late interest accruing
from the overdue amount at the rate of nine point three per
cent (9.3%) per annum.

Amvavmw:nmnmmﬁﬂmwazwpwvmmxmaﬂﬂmﬂmnoamwwnmxmm
and duties of the Republic of Yemen. :

4. The Government of the Republic of Yemen will pay bank
charges which occur in connection with the transfer of the
money for the settlement of the commercial debts concerned.

5. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in the
present Note will remain applicable, unless otherwise
agreed upon by the parties to the contracts concerned.

6. If the Government of the Republic of Yemen accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (4) of paragraph 2 with regard to debt relief
measures, the Government of the Republic of Yemen will
forthwith accord to the Creditors the terms and conditions
not less favourable than those accorded to creditors
resident in such third country.

7. If the representative of the Government of the
Republic of Yemen and the representatives of the
Governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of the
Yemeni debts including the debts covered by the present

i<
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arrangements, consultations will be held between the
Government of Japan and the Government of the Republic of
Yemen in order to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding .on behalf of the Government of
the Republic of Yemen.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Akira Hoshi
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Yemen

His Excellency

Mr. Alawi Saleh Al-Salami
Minister of Finance

of the Republic of Yemen
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ANNEX I

Numerical formula of the method of calculation of the
amount of the late interest

I =AxDxRzx 1/365

I : The amount of the late interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)
(1) D is equal to the number of the days from
original due date to October 31, 1997, both dates
inclusive.

(2) R is eight point three per cent (8.3%) per annum.
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ANNEX III

Numerical formula of the method of calculation of the
amount of interest on the Rescheduled Commercial Debts

I =AxDxRx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the interest
on November 1, 1998, D is equal to the number of
the days from November 1, 1997 to October 31,
1998, both dates inclusive.

(2) With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Yemeni Note)

Sana'a, June 15, 1998
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency's Note of today's date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Yemen the understanding set
forth in Your Excellency's Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Alawi Saleh Al-Salami
Minister of Finance
of the Republic of Yemen

His Excellency

Mr. Akira Hoshi

Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Yemen
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