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substitute airlines for any of its non-incumbent combination
airlines, subject to the limitation that the total number of
airlines designated at any one time shall not exceed the
number of authorized designations, as described in subsection
I B 1(Designations), above.

7. i n Ro

The provisions of this subsection supersede any
provision regarding Guam/Saipan-Japan routes contained in the
prior agreements.

(a) Each Party may select two (2) non-incumbent
combination airlines, including those non-incumbent
combination airlines that were designated under the
prior agreements, to operate on each of the following
Guam/Saipan-Japan routes, without any limitation on
frequencies or capacity.

Guam/Saipan-Tokyo
Guam/Saipan-Osaka
Guam/Saipan-Nagoya
Guam/Saipan-Fukuoka
Guam/Saipan-Naha

(b) In addition, each Party may select a non-incumbent
combination airline or airlines, including the
non-incumbent combination airline that was designated
under the prior agreements, to operate services between
Guam/Saipan and any two (2) points in Japan other than
Tokyo, Osaka, Nagoya, Fukuoka and Naha, without any
limitation on frequencies or capacity. Each Party may
select one (1) non-incumbent combination airline to
serve each of these two points. Each Party may select
the points for its airlines and, upon sixty (60) days
notice to the other Party, may change the selection.

({c) For each route listed in paragraph (a) of this
subsection 7, in lieu of selecting two (2) non-incumbent
combination airlines, each Party may select a
non-incumbent combination airline to operate on a route
between Guam/Saipan and a new point in Japan other than
those permitted under paragraphs (a) and (b) of this
subsection 7, without any limitation on frequencies or
capacity. Each Party may select such new points in
Japan for its airlines, subject to the following:
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(i) A Party may not select a point in Japan that
is being served to or from Guam/Saipan by an
airline of the other Party that operated such
route as of January 1, 1998, provided that, in
the event such airline terminates services on
that Guam/Saipan-Japan route for a six (6)
month period, such route shall become eligible
for service;

{(ii) Once a Party selects a new point in Japan
under this paragraph (c), the number of
non-incumbent combination airlines of the
Party permitted under paragraph (a) of this
subsection 7 on the route concerned shall
become one (1), except that, on sixty (60)
days notice, the Party may switch the
selection back to the original Guam/Saipan-
Japan route and the number of non-incumbent
combination airlines to be selected on the
route under paragraph (a) of this subsection 7
shall be restored to two (2); and

(iii) No more than a total of four new points in
Japan may be served under this paragraph (c)
at any time.

(d) The provisions of this subsection 7 shall not be
construed to constrain any right of incumbent
combination airlines under subsection I A 1 or that of
non-incumbent combination airlines under subsections I B
2 and 3.

Part II. ALL-CARGO SERVICES

Part I (All-Cargo Services) of the 1996 all-cargo
agreement, concluded August 21, 1996 (hereinafter referred to
as the "1996 MOU"), shall be amended to read as follows:

A, INCUMBENT ALL-CARGO AIRLINES

1. The Japanese Incumbent All-Cargo Airlines

Two (2) airlines designated by Japan (hereinafter
referred to as the "Japanese incumbent all-cargo airlines")®
pursuant to the 1952 Agreement may operate all-cargo services
between any point or points behind Japan, any point or points
in Japan, any intermediate point or points, any point or

ARSI
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points in the United States, and any point or points beyond
the United States, without any limitation on frequency,
capacity, or traffic composition.?®

10

Subject to the right of Japan, provided for in the 1952 Agreement,
to substitute airlines, the Japanese incumbent all-cargo airlines
shall be Japan Airlines and Nippon Cargo Airlines.

No formula will apply to Japanese incumbent all-cargo services.

Three (3) airlines designated by the United States

(hereinafter referred to as the "U.S. incumbent all-cargo
airlines™)' pursuant to the 1952 Agreement may operate
all-cargo services between any point or points behind the
United States, any point or points in the United States, any
intermediate point or points, any point or points in Japan,
and any point or peoints beyond Japan, without any limitation
on frequency, capacity, or traffic composition.?®?

11

12

Subject to the right of the United States, provided for in the 1952
Agreement, to substitute airlines, the U.S. incumbent all-cargo
airlines shall be Federal Express, Northwest Airlines and United
Airlines.

No formula will apply to U.S. incumbent all-cargo services.

NON-INCUMBENT ALL-CARGO AIRLINES

New Non-Incumbent All-Cargo Airlines D

(a) Japan may designate one (1) airline other than
incumbent all-cargo airlines to operate all-cargo
services from any point or points in Japan.

(b) The airline designated under the preceding
paragraph B 1 (a) may operate the frequencies that were
available to Nippon Cargo Airlines under the 1985 MOU,
the 1989 interim agreement, concluded December 27, 1989
(hereinafter referred to as the "1989 MOU") and the 1996
interim agreement concluded February 26, 1996
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(hereinafter referred to as the "1995 ROC") on the
routes including any of the four (4) points in the
United States to which Nippon Cargo Airlines was
authorized to operate under the 1985 MOU, the 1989 MOU,
and the 1995 ROC with full coterminalization.?

(c) 1In addition to the four (4) points mentioned in
paragraph (b), above, the airline designated pursuant to
paragraph B 1(a), above, may operate all-cargo services
to three (3) additional points in the United States.

The three (3) additional points may be selected, or
changed, on sixty (60) days notice by Japan to the
United States.

(d) In addition to the frequencies referred to in
paragraph B 1(b), above, the airline designated pursuant
to paragraph B 1l(a), above, may operate all-cargo
services with eighteen (18) additional weekly
frequencies. These eighteen (18) frequencies may be
operated by the airline with full coterminalization to
all seven (7) points in the United States mentioned in
paragraphs B 1(b) and B 1(c), above.

(e) The airline designated under paragraph B 1l(a),
above, may operate beyond each of its authorized points
in the United States to two (2) points beyond the United
States, with full traffic rights between all points in
the routes. Japan may select the same or different
beyond points for each of the authorized points in the
United States and may change the beyond points with
sixty (60) days notice.

(f) 1In addition to the airline designated pursuant to
paragraph B 1(a), above, Japan may designate one (1)
airline (hereinafter referred to as the "new entrant"),
other than incumbent all-cargo airlines, to operate
all-cargo services between any point or points in Japan
and one (1) of the points in the United States to which
the airline designated pursuant to paragraph B 1l(a),
above, may operate. The new entrant may use up to six
(6) of any weekly frequencies available to, but not used
by the airline designated pursuant to paragraph B 1l(a),
above. The point in the United States may be selected,
or changed, on sixty (60) days notice by Japan to the
United States.

(g) Operations of Japan Airlines and Nippon Cargo

Airlines shall not be counted for purposes of Section
I1I (Frequency Limitations) of the 1989 MOU.

1RH
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The referenced four (4) points in the United States to which Nippon
Cargo Airlines was authorized to operate are Los Angeles, San
Francisco, New York and Chicago. Any frequencies operated by Nippon
Cargo Airlines shall not be counted against frequencies provided for
in the 1985 MOU, the 1989 MOU or the 1995 ROC.

(a) The non-incumbent all-cargo airline designated by
the United States under the 1989 MOU may operate
eighteen (18) weekly all-cargo freguencies, in the
aggregate, including the frequencies authorized for the
airline under the 1989 MOU, between any point or points
in the United States, any two (2) points in Japan, and
beyond each point in Japan to and from any two (2)
points, with full traffic rights between all points on
the routes. Such airline may coterminalize all the
points in Japan to which it may operate.

(b) These rights shall be subject to the limitation
that no more than six (6) weekly frequencies may be
operated on routings including Tokyo and no more than
twelve (12) weekly frequencies on routings including
Osaka.

(c) The United States may select the same or different
beyond points for each of the two points selected in
Japan. The points selected by the United States in
Japan and the beyond points may be changed on sixty (60)
days notice by the United States to Japan.

(d) The United States may designate'® one (1) airline
that was not operating scheduled combination or
all-cargo services between the United States and Japan
as of the date of the signature of the 1996 MOU to
operate all-cargo services with six (6) weekly
frequencies, in the aggregate, between any point or
points in the United States, any two (2) points in
Japan, and, from each point in Japan, any one (1) beyond
peint, with full traffic rights between all points on
the routes. Such airline may coterminalize all the
points in Japan to which it may operate. The United
States may select the same or different beyond points
for each of the two points selected in Japan and may
change the points in Japan and the beyond points with
sixty (60) days notice by the United States to Japan.
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14 An airline designated under the 1996 MOU prior to this 1998 MOU need
not be redesignated by the United States.

Effective January 1, 2002, each Party may designate one
(1) airline, in addition to designations permitted elsewhere
in this 1998 MOU or under the prior agreements, to operate as
a non-incumbent all-cargo airline. Airlines designated under
this provision may operate up to five (5) weekly frequencies
between any point or points in the territory of the Party
designating the airline, any one (1) point in the territory
of the other Party, and any one (1) point beyond the
territory of the other Party, without local traffic rights on
the beyond sector, provided that Tokyo and Osaka and any U.S.
point served by a Japanese all-cargo airline as of January 1,
1998, may not be served.!® The Party designating the airline
shall select, and may change on sixty (60) days notice, the
point in the territory of the other Party and the beyond
point.

15 The U.S8. points served by an Japanese all-cargo airline as of
January 1, 1998, are: Anchorage, Los Angeles, San Francisco,
Chicago, New York and Atlanta. For purposes of this Section,
Newark, New Jersey, shall be treated as separate from New York, New
York, and Oakland, California, shall be treated as a separate point
from San Francisco, California.

(a) For purposes of frequency limitations on all-cargo
services under the 1985 MOU, the 1989 MOU, the 1995 ROC,
and this 1996 MOU, as amended, any all-cargo flight from
the territory of either Party to the territory of the
other Party, and a return flight in the opposite
direction, shall together constitute one frequency
regardless of the number of traffic stops made in the
territory of either Party or whether or not the flight
operates beyond the territory of the other Party. If an
airline does not operate a return flight, the flight in
one direction shall still constitute one frequency.

RP



o —
—#K8

KHA S iR R B

RONTURMAOSHBELED VO MSHERMKE LR S VY || OXHREVH | €

—
3 ~

(e

X FRE Q15 R L) H SEEE e ) U R e °

Z ERER {+meMHilMe’ Sing O IR EEB RIS RO MR P B B R IB
PR A 001 AR P 000 °

B k- —#kiE

QE Mk d —x—#35 ] LIReRIE RO B L 4T o MR F-AEKE S B Q MO
WO+ — 2 —BRUHVCLEE LY L0 Q-UPne®

< b - EEC B

GERESRHEKE” CRELS S8 | X2 INHOREROIRELS Se6 | KX
HOREVQEL RS V40" iR R QR kiR b S Qi AT ETHD B b Qb + — 2 — 4R
RO AR DA D7 KIEH OV EKEIED N QX1 ) £r0 QR R0 QMBI + — & —
BRWERHE S 1R AR S0 Ao DB 18 50 J A EE A0 i b — o — iR
OURHCRBEROBIWE L MBEASH + —n —BRLEO AR 4n0°

A k- — O BYEK

@] oS SELEHCRMHUKD <QRHUYLS MKHELKQ IPRE | XBIIX
HERBVDHHERS S | XEIHNHOFHUCEU RS M+ LiRRH QR YUkt v
S B AT B Qv+ — & — BRI 0 S UR e LD KIKLED N O XK
RO MRS ¥ — 2 — MR R R H © 1R R Uk I b b S Al 1 | KD R 48 5 ) AU sikeE Y
0 A — R OURHOBRROOER@UEVEL REESH ¥ —n—BRUEC)
AV fre®

N R ma SEREQERMAKE ~ORKRLY LS AREKS See | X |
NHOFTVTREL R S8 | XBI XHOREVUSE LR S V0" SRR Rkt

NS Y R OB 1 Q ok + — & — BRI O ) AU R e D7 IR ED M QXK

1 R=

(b) For purposes of all-cargo services to the beyond
points referred to in paragraphs B 1(e) and B 2(a),
above, the two beyond points may be served on a single
flight or separate flights.

{(c) Each Party may, on sixty (60) days notice,
designate substitute airlines for any of the incumbent
and non-incumbent all-cargo airlines.

Part III. CHARTER SERVICES

The provisions in this Part (Charter Services) supersede
the limitations on passenger and cargo charter operations
between Japan and the United States contained in the prior
agreements.

A, EQUALIZATION OF CHARTER FREQUENCIES

Airlines of each Party, in the aggregate, may operate up
to four hundred (400) one-way charter flights per year
between any point or points in the United States and any
point or points in Japan, subject to the limitation that no
more than three hundred (300) one-way charter flights may be
operated to or from Tokyo or Osaka in the aggregate, by the
airlines of each Party. Charter operations shall be subject
to country-of-origin rules, except as provided in Section C,
below.

B. EXPANSION OF CHARTER OPPORTUNITIES

1. Effective January 1, 2000, superseding Section III A,
above, airlines of each Party, in the aggregate, may operate
up to six hundred (600) one-way charter flights per year
between any point or points in the United States and any
point or points in Japan, subject to the limitation that no
more than three hundred (300) one-way charter flights may be
operated to or from Tokyo by the airlines of each Party.
Charter operations shall be subject to country-of-origin
rules, except as provided in Section C, below.

2. Effective January 1, 2002, superseding subsection III B
1, above, airlines of each Party, in the aggregate, may
operate up to eight hundred (800) one-way charter flights per
year between any point or points in the United States and any
point or points in Japan, subject to the limitation that no
more than three hundred (300) one-way charter flights may be
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operated to or from Tokyo by the airlines of each Party.
Charter operations shall be subject to country-of-origin
rules, except as provided in Section C, below.

C. FREIGHT FORWARDER CHARTERS

1. Airlines of the United States, in the aggregate, may
operate each year up to one hundred and fifty (150) air
freight forwarder charter units, originating in Japan and
destined for the United States, subject to the limitation set
forth in Section A, above. The following equivalencies will
apply for purposes of counting units:

DC-8F or equivalent aircraft 1
DC-10 or L-1011 2
B747F 2.5
2. Effective January 1, 2000, superseding subparagraph 1,

above, airlines of the United States, in the aggregate, may
operate each year up to two hundred and twenty-five (225) air
freight forwarder charter flights, without restriction as te
aircraft type, originating in Japan and destined for the
United States, subject to the limitation set forth in the
applicable subsection of Section III B (Expansion of Charter
Opportunities), above.

D. LEASING ARRANGEMENTS

Subject to country-of-origin rules and the requirements
normally applied to such arrangements, charter airlines may
engage in leasing arrangements with airlines performing
scheduled or charter services.

Part IV. COOPERATIVE MARKETING ARRANGEMENTS
FOR COMBINATION AND ALL-CARGO SERVICES

A, OPERATION OF COOPERATIVE MARKETING ARRANGEMENTS -
REQUIREMENTS FOR THE OPERATING AIRLINE

In operating the authorized services on routes that
include points in the territories of the Parties and also may
include behind, intermediate, and beyond points, any

HTRR
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designated airline of one Party may enter into cooperative
marketing arrangements such as blocked-space, codeshare or
leasing arrangements with:

1. An airline or airlines of the other Party;

2. An airline or airlines of the same Party, subject to the
limitations in Section IV E (Limitations on Same Country
Ajirline Codesharing), below;

3. An airline or airlines of a third country on segment(s)
that do not involve traffic, carried under the code of the
third country non-operating airline, destined to or
originating in the territory of the other Party; provided
that the third country gives assurances to the other Party
that it will permit the airlines of the other Party to enter
into codeshare arrangements with other airlines on authorized
routes between the territories of the Parties and the third
country;

- In conjunction with this right, if an airline of one
Party seeks to enter into a codeshare arrangement with
an airline of a third country on route segment(s)
between the territories of the Parties and the third
country; the other Party shall permit the airlines of
that third country to codeshare with other airlines on
route segment(s) between the territories of the Parties
and the third country for which the airlines involved
hold authority, provided that the third country gives
assurances to the other Party that it will permit the
airlines of the other Party to enter into codeshare
arrangements with other airlines on any authorized route
segment (s) between the territories of the Parties and
the third country. Should the third country
subsequently deny a request of the airlines of the other
Party to enter into codeshare arrangements with other
airlines on such routes, then the other Party shall have
no obligation to approve codeshare services between the
airlines of the first Party and the airlines of that
third country;

4. An airline or airlines of a third country, except as
provided in subsection IV A 5, below, on segment(s) that
involve traffic, carried under the code of the third country
non-operating airline, destined to or originating in the
territory of the other Party; provided that such third
country authorizes or allows comparable arrangements between
the airlines of the other Party and other airlines on
services to, from and via such third country;

5. An airline or airlines of a third country in the
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Americas, on segment(s) that involve traffic, carried under
the code of the third country non-operating airline, destined
to or originating in the territory of the other Party, only
at the discretion of the aeronautical authorities of the
Parties;

provided that all airlines in such arrangements (i) hold the
appropriate authority, except as specifically provided in
Section IV D, below, and (ii) meet the requirements normally
applied to such arrangements. An airline authorized only for
all-cargo services may hot codeshare on combination services
and an airline authorized only for combination services may
not codeshare on all-cargo services.

B. OPERATION OF COOPERATIVE MARKETING ARRANGEMENTS -
REQUIREMENTS FOR THE NON-OPERATING AIRLINE

On services on routes that include points in the
territories of the Parties and also may include behind,
intermediate, and beyond points, using aircraft operated by
an airline or airlines described below, any designated
airline of one Party may enter into cooperative marketing
arrangements such as blocked-space, codeshare or leasing
arrangements, with:

1. An airline or airlines of the other Party;

2. An airline or airlines of the same Party, subject to the
limitations in Section IV E (Limitations on Same Country
Airline Codesharing), below;

3. An airline or airlines of a third country, on segment(s)
that do not involve traffic carried under the code of the
non-operating airline of the Party destined to or originating
in the territory of the other Party; provided that the third
country gives assurances to the other Party that it will
permit the airlines of the other Party to enter into
codeshare arrangements with other airlines on authorized
routes between the territories of the Parties and the third
country;

- In conjunction with this right, if an airline of one
Party seeks to enter into a codeshare arrangement with
an airline of a third country on route segment(s)
between the territories of the Parties and the third
country; the other Party shall permit the airlines of
that third country to codeshare with other airlines on
route segment(s) between the territories of the Parties
and the third country for which the airlines involved
hold authority, provided that the third country gives
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assurances to the other Party that it will permit the
airlines of the other Party to enter into codeshare
arrangements with other airlines on any authorized route
segment (s) between the territories of the Parties and
the third country. Should the third country
subsequently deny a request of the airlines of the other
Party to enter into codeshare arrangements with other
airlines on such routes, then the other Party shall have
no obligation to approve codeshare services between the
airlines of the first Party and the airlines of that
third country;

4. An airline or airlines of a third country, except as
provided in subsection IV B 5, below, on segment(s) that
involve traffic, carried under the code of the non-operating
airline of a Party, destined to or coriginating in the
territory of the other Party; provided that such third
country authorizes or allows comparable arrangements between
the airlines of the other Party and other airlines on
services to, from and via such third country;

5. An airline or airlines of a third country in the
Americas, on segment(s) that involve traffic, carried under
the code of the non-operating airline of the Party, destined
to or originating in the territory of the other Party, only
at the discretion of the aeronautical authorities of the
Parties;

provided that all airlines in such arrangements (i) hold the
appropriate authority, except as specifically provided in
Section D, below, and (ii) meet the requirements normally
applied to such arrangements. For beyond and intermediate
point services of the non-operating airline of the first
Party, the codeshare services may be offered only on a blind
sector basis. An airline authorized only for all-cargo
services may not codeshare on combination services and an
airline authorized only for combination services may not
codeshare on all-cargo services.

C. COUNTING CAPACITY OR FREQUENCIES

1. Where a non-incumbent airline of either Party operates,
into the territory of the other Party, aircraft that is
involved in codeshare operations under this Part IV
(Cooperative Marketing Arrangements for Combination and
All-Cargo Services), the frequencies of such operations shall
be counted against any limitations on frequencies applicable
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under this 1998 MOU or the prior agreements to the operating
airline.

2. Where a non-incumbent airline of either Party holds out
its services on aircraft operated into the territory of the
other Party by another airline under a codeshare arrangement
under this Section, the frequencies of such operations shall
not be counted against any limitation on frequencies
applicable under this 1998 MOU or the prior agreements to the
non-incumbent airline.

3. Without prejudice to the provisions of subsections A 4
and B 4 of this Part, any codeshare operations between an
airline of a Party and an airline of a third country that
involves traffic carried under the code of the airline of the
third country, which is destined to or originating in the
territory of the other Party, shall be subject to any
applicable limitations on capacity or frequency contained in
agreements between the other Party and the third country.

4. Any codeshare operations between an airline of a Party
and an airline of a third country that do not involve
traffic, carried under the code of the airline of the third
country, which is destined to or originating in the territory
of the other Party, shall not be subject to any limitation on
capacity or frequency contained in agreements between the
other Party and the third country.

D. CODESHARE ONLY AUTHORITY FOR NON-INCUMBENT COMBINATION
AND NON-INCUMBENT ALL-CARGO AIRLINES TO HOLD OUT
SERVICES UNDER CODESHARE ARRANGEMENTS ON ROUTES FOR
WHICH THEY LACK OPERATING AUTHORITY

Subject to the requirements in Section IV B, and the
limitations in Section IV E (Limitations on Same Country
Airline Codesharing), each Party may grant to its
non-incumbent combination airlines and non-incumbent
all-cargo airlines authority to place their code on services
operated by airlines of either Party or by airlines of third
countries, under codeshare arrangements, between any point or
points behind the territories of the Parties, any point or
points in the territories of the Parties, and any point or
points intermediate to and beyond the territories of the
Parties, whether or not they hold authority to operate
services on the routes, provided that for beyond and
intermediate point services of non-~incumbent combination and
all-cargo airlines the codeshare service may be offered only
on a blind sector basis.
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E. LIMITATIONS ON SAME COUNTRY AIRLINE CODESHARING

Codesharing between airlines of the same Party shall be
subject to the following limitations, except that codeshare
operations involving airlines of the same Party that also
involve an airline or airlines of the other Party shall not
be subject to any restriction in this Section (Limitations on
Same Country Airline Codesharing), and shall not be counted
against any limitation in this Section.

1. Any designated airline may enter intoc codeshare
arrangements with any other airline of the same Party on
behind-gateway services in the territory of the Party without
limitation.

2. No airlines of one Party may engage in codeshare
arrangements in all-cargo services with other airlines of the
same Party, except as provided for in subsection 1 of this
Section.

3. Designated combination airlines of either Party not
providing service between the mainland U.S. and Japan as of
January 1, 1998, shall be considered, for the purpose of this

Section, to be "Category A Airlines". Designated combination
airlines that were providing service between the mainland
U.S. and Japan as of January 1, 1998, shall be considered,
for the purposes of this Section, to be "Category B
Airlines™®*.

16 For the United States, the Category B Airlines are United Airlines,
Northwest Airlines, American Airlines, and Delta Airlines. For
Japan, the Categoery B Airilnes are Japan Airlines and All Nippon
Airways.

4. Category B Airlines may not enter into codeshare
arrangements with other Category B Airlines of the same Party
on gateway-to-gateway or beyond segments.

5. Category B Airlines may enter into codeshare
arrangements with Category A Airlines of the same Party on
gateway-to-gateway services operated by the Category A
Airlines.

6. Category A Airlines may enter into codeshare
arrangements with any designated airlines of the same Party
on gateway-to-gateway services operated by the other
designated airline, subject to the limitation that:

- In the case of city-pair markets listed in subsection I
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B 3 of this 1998 MOU, a Category A Airline may codeshare
with an incumbent airline of the same country only up to
the number of weekly frequencies indicated for that
incumbent airline in the Appendix attached hereto for
the specific city-pair!’, except that this right may not
be implemented on a U.S.-Japan city-pair where both
mwnwwvmm were operating a service as of January 1,
1998,

17 The Appendix attached hereto reflects weekly frequencies for the
listed airlines, based on schedules for the 1997/1998 IATA winter
season.

i8 The referenced city-pairs are identified from the information in the
2Appendix.

7. Airlines of each Party, in the aggregate, may operate
twenty-eight (28) weekly round-trip frequencies under
codeshare arrangements pursuant to subsections 5 and 6 of
this Section.

8. The number of weekly round-trip frequencies specified in
subsection 7 of this Section shall be increased if a Category
A Airline of the other Party engages in codesharing on
flights carrying the codes of two or more airlines of the
first Party engaged in codeshare arrangements pursuant to
subsections 5 or 6 of this Section. The number of such
additional frequencies shall be equal to the number of weekly
round-trip frequencies on which the Category A Airline of the
other Party codeshares on such flights, on any gateway-to-
gateway segment.

9. Notwithstanding the above provisions, same country
codesharing services shall not be initiated on any
gateway-to-gateway route segment(s) for a period of three (3)
years after service has been inaugurated on that segment(s)
by a Category A Airline of the other Party that does not have
a codesharing relationship either with an airline of the
other Party or an airline of the same Party.

10. Category A Airlines may enter into codeshare
arrangements with incumbent combination airlines of the same
Party on beyond services on a blind-sector basis. The number
of frequencies operated under such codeshare arrangements
shall be twenty-one (21) weekly round-trip frequencies, in
the aggregate, for each Party. This number of frequencies
shall be increased if a Category A Airline of the other Party
enters into a codeshare arrangement with a designated airline
of the first Party, by the number equal to the number of
weekly round-trip frequencies on which the Category A Airline
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