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(Mexican Note)

Mexico, July 24, 1998
Excellency,

I have the honour to refer to the Exchange of Notes
dated July 13, 1982, concerning an extension of Yen Loan
(hereinafter referred to as "the Previous Notes I"), the
Exchange of Notes dated November 12, 1990, concerning a
debt relief measure with respect to the Mexican debts owed
to the Overseas Economic Cooperation Fund (hereinafter
referred to as "the Previous Notes II") and the Exchange of
Notes dated November 12, 1990 concerning a debt relief
measure with respect to the Mexican debts owed to the
Export-Import Bank of Japan together with private banks
concerned (hereinafter referred to as "the Previous Notes
III"). I have further the honour to confirm, on behalf of
the Government of the United Mexican States, the following
understanding recently reached between the representatives
of the Government of the United Mexican States and of the
Government of Japan:

1. With respect to the Previous Notes I, the Government
of the United Mexican States shall assume the remaining
part of the debts under the loan agreement between the
Siderurgica Lazaro Cardenas Las Truchas, S.A. (hereinafter
referred to as "SICARTSA") and the Overseas Economic
Cooperation Fund (hereinafter referred to as "the Fund").
The Government of the United Mexican States shall pay such
debts in accordance with the agreement to be concluded
between the Government of the United Mexican States and the
Fund, which will contain the principles based on the
principles stipulated in paragraph 3 of the Previous Notes
II.

2. With respect to the Previous Notes III, the Government
of the United Mexican States have assumed the debts payable
in accordance with the rescheduling agreement between
SICARTSA and the Export-Import Bank of Japan together with
private banks concerned (hereinafter referred to as "the
Banks") by the agreement, which contains the same
principles stipulated in paragraph 3 of the Previous Notes
I1I, between the Government of the United Mexican States
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and the Banks. The Government of the United Mexican States
shall pay the debts in accordance with the agreement
referred to in this paragraph.

I should be grateful if your Excellency would confirm
the foregoing understanding on behalf of the Government of
Japan.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Carlos Garcia Moreno Elizondo
General Director of Public Credit
Ministry of Finance and Public Credit
of the United Mexican States

His Excellency

Mr. Terusuke Terada
Ambassador Extraordinary
and Plenipotentiary of Japan
to the United Mexican States
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(Japanese Note)

Mexico, July 24, 1998
Sir,

I have the honour to acknowledge the receipt of your
Note of today's date, which reads as follows:

" (Mexican Note)"

I have further the honour to confirm, on behalf of the
Government of Japan, the understanding set forth in your
Note.

I avail myself of this opportunity to extend to you
the assurance of my high consideration.

(Signed) Terusuke Terada
Ambassador Extraordinary
and Plenipotentiary of Japan
to the United Mexican States

Dr. Carlos Garcia Moreno Elizondo
General Director of Public Credit
Ministry of Finance and Public Credit
of the United Mexican States
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