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(Japanese Note)

Dar es Salaam, December 14, 1993

Sir,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the United Republic of Tanzania that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
United Republic of Tanzania and of the
Governments of the creditor countries
concerned held in Paris on January 21, 1992.
I have further the honour to confirm the
following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts owed by
the Government of the United Republic of
Tanzania to the Fund:

(a) For the debts previously rescheduled

pursuant to the arrangements made by the
Notes exchanged between the Governments of

I FHOM
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Japan and of the United Republic of
Tanzania on April 6, 1988,

(i) The interest having fallen due on
or before December 31, 1991, and not
paid, and the interest having fallen
due between January 1, 1992 and June
30, 1992, both dates inclusive, the
breakdown of which is shown in the List
1l attached hereto; and

(ii) The principal and interest having
fallen due between July 1, 1992 and
June 30, 1993, both dates inclusive,
the breakdown of which is shown in the
List 2 attached hereto, provided that
the Executive Board of the
International Monetary Fund (hereinafter
referred to as "the IMF") has approved
the second annual arrangement under the
Enhanced Structural Adjustment Facility
with the Government of the United
Republic of Tanzania or any other
appropriate arrangement and provided
that the creditor countries concerned
determine that the Government of the
United Republic of Tanzania has
complied with the condition set out in
the Agreed Minute signed by the
representatives of the Government of
the United Republic of Tanzania and of
the Governments of the creditor
countries concerned in Paris on
January 21, 1992 (hereinafter referred
to as "the Agreed Minute"); and

(iii) The principal and interest having
fallen or falling due between July 1,
1993 and June 30, 1994, both dates
inclusive, the breakdown of which is
shown in the List 3 attached hereto,
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List 6 attached hereto, provided that
the conditions set out in (a) (iii)
above are fulfilled.

(2) The date of approval may be modified
with the consent of the authorities concerned
of the Government of Japan and of the
Government of the United Republic of Tanzania
in accordance with the decision to be made by
the representatives of the Governments of the
creditor countries concerned.

(3) The total amount of the debts referred
to in sub-paragraph (1) above will be eight
hundred thirty-one million two hundred
seventy-four thousand and eight hundred yen
(¥831,274,800).

(4) Modifications may be made to the amount
referred to in sub-paragraph (3) above and to
the Lists attached hereto by agreement between
the authorities concerned of the Government of
Japan and of the Government of the United
Republic of Tanzania, after the final
verification to be made by the authorities
concerned of the Government of the United
Republic of Tanzania and the Fund.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the United Republic
of Tanzania and-the Fund, which will contain,
inter alia, the following principles:

(1) Each of the debts referred to in (a) of
sub-paragraph (1) of paragraph 2 will be paid
in thirty-six (36) semi-annual installments
beginning on January 1, 2006 in accordance
with the payment schedule shown in the Annex
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attached hereto.

(2) Each of the debts referred to in (b) of
sub-paragraph (1) of paragraph 2 will be paid
in ten (10) equal semi-annual installments
beginning on September 30, 1998.

(3) The rate of interest on the Rescheduled
Debts will be two per cent (2.0%) per annum
beginning respectively from the due dates
mentioned in the List 1, 2, 3, 4, 5 and 6
attached hereto.

4., If the representative of the Government of
the United Republic of Tanzania and the
representatives of: the Governments of the
creditor countries concerned come to a new
conclusion in connection with reorganization
of the Tanzanian debts including the debts
covered by the present arrangements,
consultations will be held between the
Government of Japan and the Government of the
United Republic of Tanzania, in order to
discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if you would confirm
the foregoing understanding on behalf of the
Government of the United Republic of Tanzania.

I avail myself of this opportunity to
renew to you the assurances of my high
consideration.

(Signed) Takuji Hanatani
Chargé d'Affaires, a.i. of Japan
to the United Republic of Tanzania
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Government of the United
HRERE O UINEAL S Y it Republic of Tanzania and
the Fund pursuant to
the Notes exchanged
between the Governments
of Japan and of the
United Republic of
4 WUl e 1 noe Tanzania on April 6,
: 1988
Total 53,232,130
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the rescheduling agreement
between the Government

of the United Republic

of Tanzania and the Fund
pursuant to the Notes
exchanged between the
Governments of Japan

and of the United
Republic of Tanzania on
April 6, 1988

Total

T

388,249,164
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between the Government
of the United Republic of
Tanzania and the Fund
pursuant to the Notes
exchanged between the
Governments of Japan and
of the United Republic of
Tanzania on April 6, 1988

Total

List 4
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Particulars of Debts

Amount
(in Yen)

The interest payable
under the rescheduling
agreement between the
Government of the United
Republic of Tanzania and
the Fund pursuant to the
Notes exchanged between
the Governments of Japan
and of the United Republic
of Tanzania on June 5, 1990

Total

1,230,558
1,237,319
1,237,319

3,705,196



£

SR
@ -W::

£ ¥ K
EROESE
@ m::

List 5

A
m o, e b2 m &
- ~ & & ¥ = « Particulars of Debts Due Date >Eo:bﬂ
(in Yen)
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3 {6 $ 12 A
B EO0 & RIIELHT VA agreement between the
WIS B EEREVHHV e IS Government of the United
FEAREKIEN 1 O UIE.0 R0 Y Republic of Tanzania and
—_ the Fund pursuant to the
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the Governments of Japan
and of the United Republic
of Tanzania on June 5, 1990
1 BHCD <P
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between the
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R OHEETE VIS SR Government of the United
ERHHE LEH O PRGOS eY Republic of Tanzania and
TN the Fund pursuant to
the Notes exchanged between
the Governments of Japan and
of the United Republic of
Tanzania on June 5, 1990
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Total 2,467,877
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January 1,
July 1,
January 1,
July 1,
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July 1,
January 1,
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July 1,
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2006
2006
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2009
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2010
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2013
2014
2014
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2015
2016

2016
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(Tanzanian Note)

Dar es Salaam, 1993

December 14,
Sir,

I have the honour to acknowledge the
receipt of your Note of today's date, which
reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the United
Republic of Tanzania the understanding set
forth in your Note.

I avail myself of this opportunity to renew
to you the assurances of my high consideration.

Peter J. Ngumbullu
Principal Secretary
Ministry of Finance of
the United Republic of Tanzania

(Signed)

Mr. Takuji Hanatani
Chargé d'Affaires, a.i. of Japan
to the United Republic of Tanzania
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(Japanese Note)

Dar es Salaam, December 14, 1993

Sir,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the United Republic of Tanzania that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
United Republic of Tanzania and of the
Governments of the creditor countries
concerned held in Paris on January 21, 1992.
I have further the honour to confirm the
following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the
Export-Import Bank of Japan (hereinafter
referred to as "the Bank") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts
previously rescheduled pursuant to the
arrangements made by the Notes exchanged
between the Governments of Japan and of the
United Republic of Tanzania on April 6, 1988,
which are owed by the Government of the United

"Republic of Tanzania to the Bank:
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(a) The principal and interest having
fallen due on or before December 31, 1991,
and not paid, and the principal and
interest having fallen due between
January 1, 1992 and June 30, 1992, both
dates inclusive, the breakdown of which is
shown in the List 1 attached hereto; and

(b) The principal and interest having
fallen due between July 1, 1992 and

June 30, 1993, both dates inclusive, the
breakdown of which is shown in the List 2
attached hereto, provided that the
Executive Board of the International
Monetary Fund (hereinafter referred to as
"the IMF") has approved the second annual
arrangement under the Enhanced Structural
Adjustment Facility with the Government of
the United Republic of Tanzania or any
other appropriate arrangement and provided
that the creditor countries concerned
determine that the Government of the United
Republic of Tanzania has complied with the
condition set out in the Agreed Minute
signed by the representatives of the
Government of the United Republic of
Tanzania and of the Governments of the
creditor countries concerned in Paris on
January 21, 1992 (hereinafter referred to
as "the Agreed Minute"); and

(c) The principal and interest having
fallen or falling due between July 1, 1993
and June 30, 1994, both dates inclusive,
the breakdown of which is shown in the

List 3 attached hereto, provided that the
Executive Board of the IMF has approved by
September 30, 1993 (hereinafter referred to
as "the date of approval") the third annual
arrangement under the Enhanced Structural
Adjustment Facility with the Government of
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the United Republic of Tanzania or any
other appropriate arrangement and provided
that the creditor countries concerned
determine that the Government of the United
Republic of Tanzania has complied with the
condition set out in the Agreed Minute.

(2) The date of approval may be modified
with the consent of the authorities concerned
of the Government of Japan and of the
Government of the United Republic of Tanzania
in accordance with the decision to be made by
the representatives of the Governments of the
creditor countries concerned.

(3) The total amount of the debts referred
to in sub-paragraph (1) above will be seven
hundred seventy-five million seven hundred
eighty-one thousand four hundred and
fifty-four yen (¥775,781,454).

(4) Modifications may be made to the amount
referred to in sub-paragraph (3) above and to
the Lists attached hereto by agreement between
the authorities concerned of the Government of
Japan and of the Government of the United
Republic of Tanzania, after the final
verification to be made by the authorities
concerned of the Government of the United
Republic of Tanzania and the Bank.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the United Republic
of Tanzania and the Bank, which will contain,
inter alia, the following principles:

(1) Each of the debts composing the
Rescheduled Debts will be paid in
thirty-six (36) semi-annual installments

HH | R
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beginning on January 1, 2006 in accordance
with the payment schedule shown in the Annex
attached hereto.

(2) The rate of interest on the
Rescheduled Debts will be six point two five
per cent (6.25%) per annum beginning
respectively from the due dates mentioned in
the List 1, 2 and 3 attached hereto.

4. If the representative of the Government of
the United Republic of Tanzania and the
representatives of the Governments of the
creditor countries concerned come to a new
conclusion in connection with reorganization
of the Tanzanian debts including the debts
covered by the present arrangements,
consultations will be held between the
Government of Japan and the Government of the
United Republic of Tanzania, in order to
discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if you would confirm
the foregoing understanding on behalf of the
Government of the United Republic of Tanzania.

I avail myself of this opportunity to renew
to you the assurances of my high consideration.

(Signed) Takuji Hanatani
Chargé d'Affaires, a.i. of Japan
to the United Republic of Tanzania

Mr. Peter J. Ngumbullu
Principal Secretary
Ministry of Finance of

the United Republic of Tanzania
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the rescheduling agreement
between the Government of
the United Republic of
Tanzania and the Bank
pursuant to the Notes
exchanged between the
Governments of Japan and
of the United Republic of
Tanzania on April 6, 1988

Total
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323,899,487
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interest payable under

the rescheduling agreement

between the Government

of the United Republic of
Tanzania and the Bank
pursuant to the Notes
exchanged between the
Governments of Japan and
of the United Republic of
Tanzania on April 6, 1988

Total

Apr. 1, 1994

152,420,031

308,776,247
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(Tanzanian Note)

Dar es Salaam, December 14, 1993
Sir,
I have the honour to acknowledge the
receipt of your Note of today's date, which

reads as follows:

"(Japanese Note)"

I have further the, honour to confirm on
behalf of the Government of the United
Republic of Tanzania the understanding set
forth in your Note.

I avail myself of this opportunity to renew
to you the assurances of my high consideration.

Peter J. Ngumbullu
Principal Secretary
Ministry of Finance of
the United Republic of Tanzania

(Signed)

Mr. Takuji Hanatani
Chargé d'Affaires, a.i. of Japan
to the United Republic of Tanzania

1
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(Japanese Note)

Dar es Salaam, December 14, 1993

Sir,

I have the honour to refer to the recent
negctiations between the representatives of
the Government of Japan and of the Government
of the United Republic of Tanzania that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
United Republic of Tanzania and of the
Governments of the creditor countries
concerned held in Paris on January 21, 1992.
I have further the honour to confirm the
following understanding reached in the course
of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the following principal
of, contractual interest on and rescheduling
interest on the commercial debts insured by
the Government of Japan, which are contracted
before June 30, 1986 between the debtors
concerned resident in the United Republic of
Tanzania on the one hand and the creditors
concerned resident in Japan (hereinafter
referred to as "the Creditors") on the other
(hereinafter referred to as "the Rescheduled
Commercial Debts"):

(a) With respect to the commercial debts
not previously rescheduled, with a
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repayment period of more than one year,

(i) the principal and contractual
interest having fallen due on or before
December 31, 1991 and not paid,

(ii) the principal and contractual
interest having fallen due between
January 1, 1992 and June 30, 1992, both
dates inclusive,

(iii) the principal and contractual
interest having fallen due between
July 1, 1992 and June 30, 1993, both
dates inclusive, provided that the
Executive Board of the International
Monetary Fund (hereinafter referred to
as "the IMF") has approved the second
annual arrangement under the Enhanced
Structural Adjustment Facility with the
Government of the United Republic of
Tanzania or any other appropriate
arrangement and provided that the
creditor countries concerned determine
that the Government of the United
Republic of Tanzania has complied with
the condition set out in the Agreed
Minute signed by the representatives of
the Government of the United Republic
of Tanzania and of the Governments of
the creditor countries concerned in
Paris on January 21, 1992 (hereinafter
referred to as "the Agreed Minute").

(b) With respect to the commercial debts
previously rescheduled in accordance with

the arrangements made by the Notes

exchanged between the Government of Japan

and the Government of the United Republic of
Tanzania on April 6, 1988 concerning the debt
relief measures in respect of Tanzanian

TP
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commercial debts (hereinafter referred to as
"the Previous Notes 1I"),

(i) the rescheduling interest having
fallen due on or before December 31,
1991 and not paid,

(ii) the rescheduling interest having
fallen due between January 1, 1992 and
June 30, 1992, both dates inclusive,

(iii) the principal and rescheduling
interest having fallen due between
July 1, 1992 and June 30, 1993, both
dates inclusive, provided that the
conditions set out in (a)(iii) above
are fulfilled, and

(iv) the principal and rescheduling
interest having fallen or falling due
between July 1, 1993 and June 30, 1994,
both dates inclusive, provided that the
Executive Board of the IMF has approved
by September 30, 1993 (hereinafter
referred to as "the date of approval")
the third annual arrangement under the
Enhanced Structural Adjustment Facility
with the Government of the United
Republic of Tanzania or any other
appropriate arrangement and provided
that the creditor countries concerned
determine that the Government of the
United Republic of Tanzania has
complied with the condition set out in
the Agreed Minute.

(c) With respect to the commercial debts
previously rescheduled in accordance with
the arrangements made by the Notes
exchanged between the Government of Japan



MIfE = ] VSRS OQURE IR EH DB
SHEHYCOC UK HOMER I >

i)

T O RINR+ | H+1mi+ | OXELEERFEG
KORKIOHEZMN

2 RIS | @] m&oRme+ 1 | f ]
FOHYOE (EEMMH) NERERQmK O
B N

3 WREOR+ #VE | OO RITE+ 1|
tOwe OE (EEM®MO°) RERBEOmK DU
BOHEN LD TENMESeKEREL NS S
QIR 40 22 T Q °

2 WROR+NHPm | mE O RI0R 4+ B4 ]
FOHYCE (EETM®MO°) R EEEEG KD
AXDREK P OBEEN 21O SERHS ok
REL0 LS 0BT B0

]

MRORER MEMEBMMHIECY RIS DoKW
EIOKEAZEXD ™D P N O E S E S IR
SN VA H QU VR P00’

R HIB RS- MK 0 VPRE WS LIBERRD 4
REZ 2240 PRKED S LIRS OR0°

SSNIABROVREE” +ly - HoH4 | Irp

—

<

~

(1)

AR N Q11 © AR M

and the Government of the United Republic
of Tanzania on June 5, 1990 concerning the
debt relief measures in respect of
Tanzanian commercial debts (hereinafter
referred to as "the Previous Notes II"),

(i) the rescheduling interest having
fallen due on or before December 31,
1991 and not paid,

(ii) the rescheduling interest having
fallen due between January 1, 1992 and
June 30, 1992, both dates inclusive,

(1ii) the rescheduling interest having
fallen due between July 1, 1992 and
June 30, 1993, both dates inclusive,
provided that the conditions set out
in (a)(iii) above are fulfilled, and

(iv) the rescheduling interest having
fallen or falling due between July 1,
1993 and June 30, 1994, both dates

inclusive, provided that the conditions
set out in (b)(iv) are fulfilled.

(2) The date of approval may be modified
with the consent of the authorities concerned
of the Government of Japan and of the
Government of the United Republic of Tanzania
in accordance with the decision to be made by
the representatives of the Governments of the
creditor countries concerned.

(3) The Rescheduled Commercial Debts
consist of debts contracted in Japanese yen
and in United States dollars.

(a) The total amount of the debts referred

KR
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to in (a)(i) of sub-paragraph (1) above 1is
estimated at one billion thirty five
million five hundred seventeen thousand
eight hundred and eighty yen
(¥1,035,517,880).

(b) The total amount of the debts referred
to in (a)(ii) of sub-paragraph (1) above is
estimated at two hundred sixty eight
million nine hundred twenty eight thousand
and eight hundred yen (¥268,928,800).

(c) The total amount of the debts referred
to in (a)(iii) of sub-paragraph (1) above
is estimated at five hundred nine million
forty three thousand and eight hundred yen
(¥509,043,800).

(d) The total amount of the debts referred
to in (b)(i) of sub-paragraph (1) above is
estimated at one billion four hundred
seventy two million six hundred eight
thousand five hundred and fifty seven yen
(¥1,472,608,557) for the debts contracted
in Japanese yen and thirty seven thousand
seven hundred and forty four United States
dollars and twenty four cents ($37,744.24)
for the debts contracted in United States
dollars.

(e) The total amount of the debts referred
to in (b){(ii) of sub-paragraph (1) above is
estimated at seven hundred thirty eight
million three hundred twenty one thousand
five hundred and thirty eight yen
(¥738,321,538) for the debts contracted in
Japanese yen and eighteen thousand nine
hundred twenty three United States decllars
and eighty two cents ($18,923.82) for the
debts contracted in United States dollars.
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(£) The total amount of the debts referred
to in (b){(iii) of sub-paragraph (1) above
is estimated at five billion six hundred
six million six hundred thirty three
thousand nine hundred and eighteen yen
(¥5,606,633,918) for the debts contracted
in Japanese yen and one hundred thirty six
thousand five hundred and thirteen United
States dollars and ninety eight cents
($136,513.98) for the debts contracted in
United States dollars.

(g) The total amount of the debts referred
to in (b)(iv) of sub-paragraph (1) above 1is
estimated at five billion three hundred
twelve million one hundred twelve thousand
one hundred andl forty eight yen
(¥5,312,112,148) for the debts contracted
in Japanese yen and one hundred twenty
eight thousand nine hundred and sixty five
United States dollars and eight cents
($128,965.08) for the debts contracted in
United States dollars

{(h) The total amount of the debts referred
to in (¢)(i) of sub-paragraph (1) above is
estimated at six hundred forty five million
eight hundred thirty four thousand four
hundred and seventy two yen (¥645,834,472)
for the debts contracted in Japanese yen
and one hundred eighteen thousand three
hundred and thirty three United States
dollars and four cents ($118,333.04) for
the debts contracted in United States
dollars.

(i) The total amount of the debts referred
to in (¢)(ii) of sub-paragraph (1) above 1is
estimated at three hundred twenty two
million one hundred sixty thousand five
hundred and fifty eight yen (¥322,160,558)
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for the debts contracted in Japanese yen
and fifty nine thousand and six United
States dollars and seventy cents
($59,006.70) for the debts contracted in
United States dollars.

(j) The total amount of the debts referred
to in (c¢)(iii) of sub-paragraph (1) above
is estimated at six hundred forty five
million eight hundred thirty four thousand
four hundred and seventy two yen
(¥645,834,472) for the debts contracted in
Japanese yen and one hundred eighteen
thousand three hundred thirty three United
States dollars and four cents ($118,333.04)
for the debts contracted in United States
dollars.

(k) The total amount of the debts referred
to in (c¢)(iv) of sub-paragraph (1) above is
estimated at six hundred forty five million
eight hundred thirty four thousand four
hundred and seventy two yen (¥645,834,472)
for the debts contracted in Japanese yen
and one hundred eighteen thousand three
hundred and thirty three United States
dollars and four cents ($118,333.04) for
the debts contracted in United States
dollars.

(4) Modifications may be made to the total
amounts referred to in sub-paragraph (3) above
by agreement between the authorities concerned
of the Government of Japan and of the United
Republic of Tanzania, after the final
verification to be made by the authorities
concerned of the two Governments.

2. (1) The Government of the United Republic
of Tanzania will notify the Government of
Japan, through the Central Bank of the United



NMEE (X TIEdE]] Vo) RO VIEL S 0| Republic of Tanzania, of the amount and dates
of payments which will be made in order to

RNOBRDOE v MK H 2 E I 0 ° settle the Rescheduled Commercial Debts in
accordance with the payment scheme as set out
in sub-paragraph {4) below (hereinafter
referred to as "the Payment Scheme”").

V8 NP NSRS S IR © 2R WX (2) The Government of the United Republic
_ R , of Tanzania will pay the total amount of the
MiERES AN NEHOKE E.m..%ﬁ.ﬁ%@b@&mmx Rescheduled Commercial Debts to the Creditors
L1 4 O W VY y 2 $2 MO 1 g o B B oS in the currency or currencies designated in
e~ AR S SR 22 the contracts concerned through the Central
Bank of the United Republic of Tanzania in
accordance with the Payment Scheme.

N OKHEZSEDS EHFHOERERERS X RERE (3) The Government of Japan will take
possible measures, within the scope of the

b.ﬂéi/\ﬂ.ﬁihjn&wﬁ«c.ﬂéC&%@E@KT%.&@ E._A.r relevant laws and requlations in force in

HRE2RISVEIDNLS VI OEXBPECEEHLKL VY jsumpy | Japan, to facilitate the settlement of the
: commercial debts concerned by the payment to
WA be made in accordance with the Payment Scheme.
I BEHEHRIMRYERS QIO KemkE®y (4) Each of the debts composing the
o Rescheduled Commercial Debts will be paid in
PR GS accordance with the following scheme:
T S dXDOANIOImEBHE VOMEOEMM | 2 (a) The debts referred to in (a) and (b) of
sub-paragraph (1) of paragraph 1 will be
DOMEREREC VHRIDRHEH | m@ | 0840 paid in forty-six (46) semi-annual
= X $ T 10 g O - ° installments beginning on January 1, 1994
R+ KESHHEFRLY O PIXEL 510 in accordance with the payment schedule
shown in Annex I attached hereto.
a BHRHY2AZOLP TORHNYEO VIR KX (b) Notwithstanding the provisions of (a)
_ - . ., above, the actual payment of the debts,
Du.&himn NEEBTORmKE 020 CHKES XTI which should have fallen due, in accordance
4= 0P *~ I I = oo with (a) above, before the original due
EWH | 2O NREDME 0 VMRS KRED S date, shall be postponed until the date of
IFK 0P IEHEWLS 0 the installment shown in Annex I on or

immediately after the original due date.
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(¢) The debts referred to in (c) of
sub-paragraph (1) of paragraph 1 will be
paid in ten (10) equal semi-annual
installments beginning on September 30,
1998.

3. (1) The Government of the United Republic
of Tanzania will pay to the Creditors,
interest to be calculated as described in
sub-paragraph (2) below on each of the
commercial debts concerned to the extent that
they have not been settled, in accordance with
the following schedule:

(a) With respect to the interest on the
debts referred to in (a) and (b) of
sub-paragraph (1) of paragraph 1,

(i) the first payment of the interest will
be made on January 1, 1994.

(ii) the consecutive payments of interest
after the first payment will be made on
January 1 and July 1, each year.

(b) With respect to the interest on the
debts referred to in (c) of sub-paragraph (1)
of paragraph 1,

(i) the first payment of the interest will
be made on January 1, 1994.

(ii) the consecutive payments of interest
after the first payment will be made on
March 31 and September 30, each year.

(2) (a) The rate of interest on the
debts referred to in (a) and (b) of
sub-paragraph (1) of paragraph 1, applied for
the period between each original due date and
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the previous day of the date of exchange of
the present Notes, both dates inclusive, will
be seven point five per cent (7.5%) per annum
for the debts contracted in Japanese yen, and
eight point five per cent (8.5%) per annum for
the debts contracted in United States dollars.

(b) The rate of interest on the debts
referred to in (a) and (b) of sub-paragraph (1)
of paragraph 1, applied from each original due
date or the date of exchange of the present
Notes, whichever is the later, will be one
point four two two eight per cent (1.4228%)
per annum for the debts contracted in Japanese
yen, and two point zero two five five per cent
(2.0255%) per annum for the debts contracted
in United States dollars.

(c) The rate of interest on the debts
referred to in (c) of sub-paragraph (1) of
paragraph 1 applied for the Payment Scheme
will be seven point five per cent (7.5%) per
annum for the debts contracted in Japanese
ven, and eight point five per cent (8.5%) per
annum for the debts contracted in United
States dollars.

(3) The amount of interest to be paid will
be calculated by multiplying the amount of the
debt unsettled by the product of the number of
the days the debt has not been settled and the
daily interest rate. The daily interest rate
is calculated by dividing the rate of interest
referred to in sub-paragraph (2) above by
three hundred and sixty-five (365). The
illustratior in +the form of numerical formula
of the method of calculation mentioned above
is shown in the Annex II attached to this Note.

(4) In case where any payment under the
Payment Scheme, including the payment schedule

RIS
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of interest set out in sub-paragraph (1)
above, is delayed, the Government of the
United Republic of Tanzania will pay the late
interest accruing from the overdue amount at
the rate of eight point zero per cent (8.0%)
per annum for the debts contracted in Japanese
yvyen and nine point zero per cent (9.0%) per
annum for the debt contracted in United States
dollars.

(5) The interest paid will be exempted from
all taxes and duties of the United Republic of
Tanzania.

4. The Government of the United Republic of
Tanzania will pay bank charges incidental to
the settlement of the commercial debts
concerned.

5. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

6. If the Government of the United Republic of
Tanzania accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in
sub-paragraph (4) of paragraph 2 with regard
to debt relief measures, the Government of the
United Republic of Tanzania will forthwith
accord to the Creditors the terms and
conditions not less favourable than those
accorded to creditors resident in such third
country.

7. 1f the representative of the Government of
the United Republic of Tanzania and the
representatives of the Governments of the
creditor countries concerned come to a new



HEEyva NP | NBOHEHRVOmPORE S HIEXHS conclusion in connection with reorganization
. of the Tanzanian debts including the debts
DY OV EREGrOUSOBRRIELS covered by the present mnnmd@mSMSn?
consultations will be held between the
Government of Japan and the Government of the
United Republic of Tanzania, in order to
discuss the matter of continuation or
modification of the present arrangements.

U MOREREOEN AN NBOHKEHRERY I should be grateful if you would confirm

- , P o the foregoing understanding on behalf of the
SOPEROVSSBEHSIPOOH Government of the United Republic of Tanzania.
KR XYHYHOHSNRE DT R SyviRm TS I avail myself of this opportunity to renew

to you the assurances of my high consideration.

OB K O
RN T mMEEmY % A dn g

" N N & HE (Signed) Takuji Hanatani
, Chargé d'Affaires, a.i. of Japan
mREASTEHKE to the United Republic of Tanzania
NP S Qe & Mr. Peter J. Ngumbullu
. s Principal Secretary
KEEM Y—&—-obho N NN W Ministry of Finance of

the United Republic of Tanzania
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ANNEX II

Numerical formula of the method of calculation of
the amount of the interest on the Rescheduled

Commercial Debts
I =AxDzxRx 1/365

I : The amount of interest
A : The amount of debts unsettled
D : The number of the days the debt has not been

settled

R : The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the interest on
January 1, 1994, D is equal to the number of the days from
each original due date for the debts referred to in (a) of
sub-paragraph (1) of paragraph 1, and from the due date
stipulated in the Previous Notes I for the debts referred
to in (b) of sub-paragraph (1) of paragraph 1, and from
the due date stipulated in the Previous Notes II for the
debts referred to in (c) of sub-paragraph (1) of

paragraph 1, to December 31, 1993, both dates inclusive.
(2) With respect to the consecutive payments of the
interest after the first payment, D is equal to the number

of the days from the day of the previous payment to the

previous day of the payment, both dates inclusive.
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(Tanzanian Note)

Dar es Salaam, December 14, 1993
Sir,

I have the honour to acknowledge the
receipt of your Note of today's date, which
reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the United
Republic of Tanzania the understanding set
forth in your Note.

I avail myself of this opportunity to renew
to you the assurances of my high consideration.

Peter J. Ngumbullu
Principal Secretary
Ministry of Finance of

(Signed)

the United Republic of Tanzania

Mr. Takuji Hanatani .
Chargé d'Affaires, a.i. of Japan
to the United Republic of Tanzania
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