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(Japanese Note)

Jakarta, October 29, 1993

Excellency,

I have the honour to refer to the recent
discussions held between the representatives
of the Government of Japan and of the
Government of the Republic of Indonesia
regarding Japanese loans for 19923 to be
extended with a view to promoting the economic
stabilization and development efforts of the
Republic of Indonesia, and to confirm the
following understanding reached between the
two Governments:

I

1. (1) A project loan in Japanese yen up to
the amount of one hundred twenty-three
billion nine hundred and eighty-four
million yen (¥123,984,000,000) (hereinafter
referred to as "the Loan I") will be
extended, in accordance with the relevant
laws and requlations of Japan, to the
Government of the Republic of Indonesia by
the Overseas Economic Cooperation Fund
(hereinafter referred to as "the Fund") to
implement the projects enumerated in the
List 1 attached hereto (hereinafter
referred to as "the List 1") according to
the allocation for each project as
specified in the List 1.

| | BIP
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(2) The Loan I for the projects mentioned
in 1 to 17 of the List 1, except for
consulting services for the projects
mentioned in 1, 2, 3, 7, 8, 10, 13, 15, 16,
and 17 of the List 1, will be extended in
line with sub-paragraph (2) of paragraph 2
of the "Funds for Development" Initiative
announced by the Government of Japan on
June 25, 1993.

(1) The Loan I will be made available by
loan agreements to be concluded between the
Government of the Republic of Indonesia and
the Fund. The terms and conditions of the
Loan I as well as the procedures for its
utilization will be governed by the said
loan agreements which will contain, inter
alia, the following principles:

(a) The repayment period will be
twenty (20) years after the grace
period of ten (10) years.

(b) The rate of interest will be two and
six-tenths per cent (2.6%) per annum.

(c) The disbursement period will be three
(3) years with regard to the projects
mentioned in 6 and 18, four (4) years
with regard to the project mentioned
in 7, five (5) years with regard to the
projects mentioned in 8, 11, 12, 15
and 16, six (6) years with regard to
the projects mentioned in 1, 2, 3, 9,
10, 13 and 14, eight (8) years with
regard to the projects mentioned in 5
and 17 and nine (9) years with regard
to the project mentioned in 4 of the
List 1 from the date of coming into
force of the relevant loan agreement.
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(2) Each of the loan agreements mentioned
in sub-paragraph (1) above will be
concluded after the Fund is satisfied of
the feasibility, including environmental
consideration, of the project to which such
loan agreement relates.

3. (1) The Loan I will be made available to
cover payments to be made by Indonesian
executing agencies to suppliers,
contractors and/or consultants of eligible
source countries under such contracts as
have been or may be entered into between
them for purchases of products and/or
services required for the implementation of
the projects enumerated in the List 1,
provided that such purchases are made in
such mupavam source countries for products
produced in and/or services supplied from
those countries.

(2) A part of the Loan I may be used to
cover eligible local currency requirements
for the implementation of the projects
enumerated in the List 1.

4. The Government of the Republic of Indonesia
will, upon request, furnish the Government of
Japan with reports on the progress of the
projects enumerated in the List 1.

II

1. (1) A sector program loan in Japanese yen
up to the amount of thirty-four billion
fifty-six million yen (¥34,056,000,000)
(hereinafter referred to as "the Loan II")
will be extended, in accordance with the
relevant laws and regulations of Japan, to the
Government of the Republic of Indonesia by the

| I BIR
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Fund for the development of the sectors
enumerated in the List 2 attached hereto
(hereinafter referred to as "the List 2").

(2) The Loan II will be extended in line
with sub-paragraph (2) of paragraph 2 of the
"Funds for Development" Initiative announced
by the Government of Japan on June 25, 1993.

2. The Loan II will be made available by a
loan agreement to be concluded between the
Government of the Republic of Indonesia and
the Fund. The terms and conditions of the
Loan II as well as the procedures for its
utilization will be governed by the said loan
agreement which will contain, inter alia, the
following principles:

(a) The repayment period will be
twenty (20) years after the grace
period of ten (10) years.

(b) The rate of interest will be two and
six—-tenths per cent (2.6%) per annum.

(c). The disbursement period will be two (2)
vears from the date of coming into
force of the said loan agreement.

3. (1) The Loan II will be made available to
cover payments to suppliers of eligible
source countries by importers in the
Republic of Indonesia under such contracts
as have been or may be entered into between
them for purchases of such products as will
be enumerated in a list to be mutually
agreed upon between the authorities
concerned of the two Governments and for
purchases of services incidental to the
purchases of those products, provided that
such purchases are made in such eligible
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source countries for products produced in
and services supplied from those countries.

(2) The list mentioned in sub-paragraph (1)
above may be modified by agreement between
the authorities concerned of the two
Governments.

(1) The Government of the Republic of
Indonesia will take measures to have the
equivalent in Indonesian currency of the
amount of yen disbursements of the Loan II
transferred into the counterpart fund
special account (hereinafter referred to as
"the Special Account") opened in the name
of the Government of the Republic of
Indonesia at Bank Indonesia. A sub-account
will be set up in the Special Account for
each sector mentioned in paragraph 1
respectively.

(2) The counterpart fund thus transferred
will be allocated by the Government of the
Republic of Indonesia to each sub-account
of the corresponding sector in Indonesian
currency up to the amount equivalent to the
amount of yen according to the allocation
as mentioned in the List 2. The Government
of the Republic of Indonesia shall duly
inform the Government of Japan on the
progress of the allocation of the
counterpart fund.

(3) The allocated counterpart fund will be
used to cover local currency requirements
of the corresponding sectors. The
Government of the Republic of Indonesia
will submit to the Fund the notice of the
counterpart fund financing.

(4) The allocation as mentioned in the

| 1 |
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List 2 may be modified by agreement between
the authorities concerned of the two
Governments.

III

1. The respective disbursement periods
mentioned in sub-paragraph (1) (c),
paragraph 2 of part I and sub-paragraph (c),
paragraph 2 of part II may be extended with
the consent of the authorities concerned of
the two Governments.

2. The respective scopes of eligible source
countries mentioned in sub-paragraph (1),
paragraph 3 of part I and sub-paragraph (1),
paragraph 3 of part II will be agreed upon
between the authorities concerned of the two
Governments.

3. The Government of the Republic of Indonesia
will ensure that products and/or services
mentioned in sub-paragraph (1), paragraph 3 of
part I and sub-paragraph (1), paragraph 3 of
part II are procured in accordance with the
guidelines for procurement of the Fund, which
set forth, inter alia, the procedures of
international tendering to be followed except
where such procedures are inapplicable or
inappropriate.

4. With regard to the shipping and marine
insurance of products purchased under the Loan
I and the Loan II, the two Governments will
refrain, within the scope of the relevant laws
and requlations of their respective countries,
from imposing any restrictions that may hinder
fair and free competition between the shipping
and marine insurance companies of the
respective countries.
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F B ﬁz&gaﬁ%&éo will take necessary measures to ensure that:

S R -XDAHEERBEEHLEO 6131&0H31@ (1) the Loan I and the Loan II be used

v - S properly and exclusively for purchases

WEWVEHEIOHBMEXBERBYE < QU Kﬁmmé.n of products and/or services mentioned
A respectively in sub-paragraph (1),

paragraph 3 of part I and sub-
paragraph (1), paragraph 3 of part II;
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7. The two Governments will jointly review
from time to time the progress of the
implementation of the Loan I and the Loan II
and take necessary measures to secure smooth
and effective utilization of the Loan I and
the Loan II and otherwise consult with each
other in respect of any matter that may arise
from or in connection with this understanding.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Indonesia.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Kimio Fujita
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Indonesia

His Excellency

Mr. Ali Alatas SH

Minister for Foreign Affairs
of the Republic of Indonesia
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10.

List 1

(Maximum amount
in million yen)

Jakarta Fishing Port/
Market Development Project (IV)

Agricultural Development Project

Upper Citarum Basin Urgent
Flood Control Project (I)

Wonorejo Multipurpose Dam
Construction Project (I)

Renun Hydroelectric Power and
Associated Transmission
Line Project (II)

Tarahan Coal Fired Steam
Power Plant Project
(Engineering Services)

Rural Electrification Project

Road Rehabilitation
Project (III)

Merak-Bakauheni Ferry Terminal
Extension Project (II)

Airport Safety Facilities
Improvement Project

|1 HH

4,009

6,718

3,165

14,713

15,668

532

8,970

20,302

5,898

6,785
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12.

13.

14.

15.

16.

17.

18.

| HK

Regional Telecommunications
Networks in Surabaya and
Surrounding Areas Project (II)

Extension and Improvement of
Telecommunications Networks
in Expanded Jakarta Areas (I)

Jakarta Solid Waste Management
System Improvement Project

Ujung Pandang Water Supply
Development Project (Stage I)

Human Settlements Improvement
Project for Urban and Rural Areas

Rehabilitation of Radio and
Television Networks (II)

Syiah Kuala University
Development Project

Batang Hari Irrigation Project
(Engineering Services)

Total

8,091

3,587

3,863

7,034

7,798

708

5,467

676

123,984
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Sector

Agriculture

List 2

Water resources

(Maximum amount
in million yen)

Transport and communication

Human settlements

Social welfare

Education
Health

Forestry

I HP

Total

1,379
4,315
12,308
4,175
507
3,865
5,520

1,987

34,056
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{(Indonesian Note)

Jakarta, October 29, 1993
Excellency,
I have the honour to acknowledge the
receipt of Your Excellency's Note of today's

date, which reads as follows:

"(Japanese Note)"

I have the honour to confirm on behalf of
the Government of the Republic of Indonesia
the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Ali Alatas SH
Minister for Foreign Affairs
of the Republic of Indonesia

His Excellency

Mr. Kimio Fujita

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Indonesia
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