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(Japanese Note)

Tequcigalpa, M.D.C., December 15, 1993

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of the
Government of Japan and of the Government of the
Republic of Honduras that were held.on the basis
of the conclusions reached during the
consultations between the representatives of the
Government of the Republic of Honduras and of
the Governments of the creditor countries
concerned held in Paris on October 26, 1992. I
have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter referred
to as "the Fund") in accordance with the
relevant laws and requlations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist
of the following debts owed by the Government of
the Republic of Honduras to the Fund:

(a) For the debts not previously rescheduled,

(i) the principal and contractual
interest having fallen due on or before
September 30, 1992 and not paid, and

having fallen due between October 1, 1992

| Ot |
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and July 31, 1993, both dates inclusive,
the breakdown of which is shown in the
List 1 attached hereto;

(ii) the principal and contractual
interest having fallen or falling due
between August 1, 1993 and July 31, 1994,
both dates inclusive, the breakdown of
which is shown in the List 2 attached
hereto, provided that the Executive Board
of the International Monetary Fund
(hereinafter referred to as "the IMF")
has approved by September 30, 1993
(hereinafter referred to as "the date of
approval I") the second annual
arrangement between the Government of the
Republic of Honduras and the IMF under
the Enhanced Structural Adjustment
Facility (hereinafter referred to as "the
ESAF"), and that the creditor countries
concerned determine that the Government
of the Republic of Honduras has complied
with the condition set out in the Agreed
Minute signed by the representatives of
the Government of the Republic of
Honduras and of the Governments of the
creditor countries concerned in Paris on
October 26, 1992 (hereinafter referred to
as "the Agreed Minute"); and

(iii) the principal and contractual
interest falling due between August 1,
1994 and July 31, 1995, both dates
inclusive, the breakdown of which is
shown in the List 3 attached hereto,
provided that the Executive Board of the
IMF has approved by September 30, 1994
(hereinafter referred to as "the date of
approval II") the third annual
arrangement between the Government of the
Republic of Honduras and the IMF under
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the ESAF, and that the creditor countries
concerned determine that the Government
of the Republic of Honduras has complied
with the condition set out in the Agreed
Minute.

(b) For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Republic of
Honduras on June 24, 1992, the rescheduling
interest having fallen due between October 1,
1992 and July 31, 1993, both dates inclusive,
and the breakdown of which is shown in the
List 4 attached hereto.

(2) The date of approval I and the date of
approval II may be modified with the consent of
the authorities concerned of the Government of
Japan and of the Government of the Republic of
Honduras in accordance with the decision to be
made by the representatives of the Governments
of the creditor countries concerned.

(3) The total amount of the Rescheduled Debts
will be four billion four hundred eighty million
eight hundred thousand one hundred and
fifty-eight yen (¥4,480,800,158).

(4) Modifications may be made to the total
amount referred to in sub-paragraph (3) above
and to the List 1, 2, 3 and 4 attached hereto by
agreement between the authorities concerned of
the Government of Japan and of the Republic of
Honduras, after the final verification to be
made by the authorities concerned of the
Government of the Republic of Honduras and the
Fund.

3. The terms and conditions of the rescheduling
will be stipulated in a rescheduling agreement
to be concluded between the Government of the
Republic of Honduras and the Fund, which will

| O1 |
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contain, inter alia, the following principles:

(1) Each of the debts composing the Rescheduled
Debts will be paid in thirty-six (36) semi-annual
installments beginning on September 1, 2006 in
accordance with the payment schedule shown in
Annex attached hereto.

(2) The rate of interest on the Rescheduled
Debts will be three point seven per cent (3.7%)
per annum beginning respectively from the due
dates mentioned in the List 1, 2, 3 and 4
attached hereto.

4. If the representative of the Government of
the Republic of Honduras and the representatives
of the Governments of the creditor countries
concerned come to a new conclusion in connection
with reorganization of the Honduran debts
including the debts covered by the present
arrangements, consultations will be held between
the Government of Japan and the Government of
the Republic of Honduras in order to discuss the
matter of continuation or modification of the
present arrangements.

I should be grateful if Your Excellency would
confirm the foregoing understanding on behalf of
the Government of the Republic of Honduras.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my highest
consideration.

(Signed) Michio Hamano
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Honduras

His Excellency

Mr. Mario Carias Zapata
Minister of Foreign Affairs
of the Republic of Honduras
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List 1
Particular of Debts Due Date Amount
(in Yen)

1. The principal and Apr.20,1992 313,474,205
interest payable under Oct,20,1992 310,138,902
the Laon Agreement between Apr.20,1993 306,165,700
the Government of the
Republic of Honduras and
the Fund on the extension
of Yen Loan pursuant to the
Notes exchanged between the
Governments of Japan and of
the Republic of Honduras
on November 28, 1979

Total 929,778,807

2, The interest payable
under the Loan Agreement
between the Government of
the Republic of Honduras
and the Fund on the
extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Honduras
on May 10, 1983

Total

3. The interest payable
under the Loan Agreements
between the Government
of the Republic of Honduras
and the Fund on the
extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Honduras
on June 19, 1985

Total

Apr.20,1992
0ct.20,1992
Apr.20,1993

Mar.20,1992
Aug.20,1992
Sep.20,1992
Feb.20,1993

122,836,490
122,836,490
122,165,252

367,838,232

76,245,346
31,737,350
81,854,807
123,835,626

313,673,129

Grand Total

| OIlP

1,611,290,168
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List 2

Particular of Debts

Due Date

Amount
(in Yen)

1. The principal and
interest payable under the
Loan Agreement between the
Government of the Republic
of Honduras and the Fund
on the extension of Yen
Loan pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Honduras
on November 28, 1979

Total

2. The principal and
interest payable under the
Loan Agreement between the
Government of the Republic
of Honduras and the Fund
on the extension of Yen
Loan pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Honduras
on May 10, 1983

Total

3. The interest payable
under the Loan Agreements
between the Government of
the Republic of Honduras
and the Fund on the
extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Honduras
on June 19, 1985

Total

Oct.20,1993
Apr.20,1994

0Oct.20,1993
Apr.20,1994

Aug.20,1993
Feb.20,1994

303,468,296
299,531,545

602,999,841

293,606,298
289,916,968

583,523,266

121,816,567
123,835,626

245,652,193

Grand Total

1,432,175,300
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List 3

Particular of Debts Due Date

Amount
(in Yen)

Oct.20,1994
Apr.20,1995

1. The principal and interest
payable under the Loan
Agreement between the
Government of the Republic
of Honduras and the Fund on
the extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and of
the Republic of Honduras
on November 28, 1979

Total

Oct.20,1994
Apr.20,1995

2. The principal and interest
payable under the Loan
Agreement between the
Government of the Republic
of Honduras and the Fund on
the extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and of
the Republic of Honduras
on May 10, 1983

Total

2ug.20,1994
Feb.20,1995

3. The interest payable under
the Loan Agreements between
the Government of the Republic
of Honduras and the Fund on
the extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and of
the Republic of Honduras
on June 19, 1985

Total

296,797,691
292,897,391

589,695,082

287,575,835
283,957,720

571,533,555

121,816,567
123,835,626

245,652,193

Grand Total

| OIR

1,406,880,830
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Grand Total 30,453,860
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(Honduran Note)

Tequcigalpa, M.D.C., December 15, 1993

Excellency,

I have the honour to acknowledge the receipt
of Your Excellency's Note of today's date, which
reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Honduras the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my highest
consideration.

(Signed) Mario Carias Zapata
Minister of Foreign Affairs
of the Republic of Honduras

His Excellency

Mr. Michio Hamano

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Honduras

| Ol |
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(Japanese Note)

Tequcigalpa, M.D.C., December 15, 1993

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Honduras that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Honduras
and of the Governments of the creditor
countries concerned held in Paris on
October 26, 1992. I have further the honour
to confirm the following understanding reached
in the course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Export-Import
Bank of Japan together with the private banks
concerned (hereinafter referred to as "the
Banks") in accordance with the relevant laws and
regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist
of the following debts owed by Empresa Nacional
de Energia Eléctrica to the Banks, the breakdown
of which is shown in the List attached hereto:

(a) For the debts not previously rescheduled,

(i) the principal and contractual interest
having fallen due on or before

September 30, 1992 and not paid, and
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(iii)

having fallen due between October 1,
1992 and July 31, 1993, both dates
inclusive;

the principal and contractual interest
having fallen or falling due between
August 1, 1993 and July 31, 1994, both
dates inclusive, provided that the
Executive Board of the International
Monetary Fund (hereinafter referred

to as "the IMF") has approved by
September 30, 1993 (hereinafter
referred to as "the date of approval I")
the second annual arrangement between
the Government of the Republic of
Honduras and the IMF under the Enhanced
Structural Adjustment Facility
(hereinafter referred to as "the
ESAF"), and that the creditor countries
concerned determine that the Government
of the Republic of Honduras has
complied with the condition set out in
the Agreed Minute signed by the
representatives of the Government of
the Republic of Honduras and of the
Governments of the creditor countries
concerned in Paris on October 26, 1992
(hereinafter referred to as "the Agreed
Minute"); and

the principal and contractual interest
falling due between August 1, 1994 and
July 31, 1995, both dates inclusive,

provided that the Executive Board of the IMF

has approved by September 30,

(herei

1994
nafter referred to as "the date of

approval II") the third annual arrangement
between the Government of the Republic of

Hondur
the cr
that t

as and the IMF under the ESAF, and that
editor countries concerned determine
he Government of the Republic of
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Honduras has complied with the condition set
out in the Agreed Minute.

(b) For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Republic of
Honduras on June 24, 1992, the rescheduling
interest having fallen due between October 1,
1992 and July 31, 1993, both dates inclusive.

(2) The date of approval I and the date of
approval II may be modified with the consent of
the authorities concerned of the Government of
Japan and of the Government of the Republic of
Honduras in accordance with the decision to be
made by the representatives of the Governments
of the creditor countries concerned.

(3) (a) (i) The total amount of the
Rescheduled Debts referred to
in (a) (i) of sub-paragraph (1) above
is four hundred six million two
hundred twenty-two thousand seven
hundred and thirty-five yen
(¥406,222,735),

(ii) The total amount of the Rescheduled
Debts referred to in (a) (ii) of
sub-paragraph (1) above is two hundred
fifty-two million seven hundred
seventy thousand seven hundred and
ninety-seven yen (¥252,770,797).

The total amount of the Rescheduled
Debts referred to in (a) (iii) of
sub-paragraph (1) above is two hundred
thirty-eight million three hundred
ninety-five thousand six hundred and
ninety-seven yen (¥238,395,697).

(b) The total amount of the Rescheduled Debts
referred to in (b) of sub-paragraph (1) above

(iii)
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is ninety-two million nine hundred
sixty-three thousand five hundred and
seventy-one yen (¥92,963,571).

(4) Modifications may be made to the total
amount referred to in sub-paragraph (3) above
and to the List attached hereto by agreement
between the authorities concerned of the
Governments of Japan and of the Republic of
Honduras, after the final verification to be
made by Empresa Nacional de Energia Eléctrica
and the Banks.

3. The terms and conditions of the rescheduling
will be stipulated in a rescheduling agreement
to be concluded between Empresa Nacional de
Energia Eléctrica and the Banks, which will
contain, inter alia, the following principles:

(1) Each of the debts composing the Rescheduled
Debts will be paid in thirty-six (36)
semi~annual installments beginning on

September 1, 1999 in accordance with the payment
schedule shown in Annex attached hereto.

(2) (a) The rate of interest on the Rescheduled
Debts applied for the period between each
original due date mentioned in the List
attached hereto and September 30, 1992, both
dates inclusive, will be nine point five per
cent (9.5%) per annum.

(b) The rate of interest on the Rescheduled
Debts applied from each original due date
mentioned in the List attached hereto or
October 1, 1992, whichever is the later,
will be two point three four two one per
cent (2.3421%) per annum,

(3) Fifty per cent (50%) of the amount of the
interest on each of the debts composing the
Rescheduled Debts, accruing during the period
between October 1, 1992 and August 31, 1999,
both dates inclusive, will be paid in thirty-six

| Ol
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(36) equal semi-anuual installments beginning on
September 1, 1999. No interest will be charged
on this amount.

4. If the representative of the Government of
the Republic of Honduras and the representatives
of the Governments of the creditor countries
concerned come to a new conclusion in connection
with reorganization of the Honduran debts
including the debts covered by the present
arrangements, consultations will be held between
the Government of Japan and the Government of
the Republic of Honduras in order to discuss the
matter of continuation or modification of the
present arrangements.

I should be grateful if Your Excellency would
confirm the foregoing understanding on behalf of
the Government of the Republic of Honduras.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my highest
consideration.

(Signed) Michio Hamano
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Honduras

His Excellency

Mr. Mario Carias Zapata
Minister of Foreign Affairs
of the Republic of Honduras
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ANNEX

September 1, 1999
March 1, 2000
September 1, 2000
March 1, 2001
September 1, 2001
March 1, 2002
September 1, 2002
March 1, 2003
September 1, 2003
March 1, 2004
September 1, 2004
March 1, 2005
September 1, 2005
March 1, 2006
September 1, 2006
March 1, 2007
September 1, 2007
March 1, 2008

September 1, 2008
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List

The debts not previously rescheduled

Original Due Amount (in Yen)

Particulafs of Debts

Date Principal Interest Total
Debts payable under Apr., 24,1992 95,834,000 43,242,838 139,076,838
the Loan Agreement Oct. 24,1992 95,834,000 39,639,217 135,473,217
concluded between Apr. 24,1993 95,834,000 35,838,680 131,672,680
Empresa Nacional de SUB-TOTAL 287,502,000 118,720,735 406,222,735
Energia Eléctrica
and the Banks on
June 16, 1981. Oct. 24,1993 95,834,000 32,431,975 128,265,975
Apr. 24,1994 95,834,000 28,670,822 124,504,822
SUB-TOTAL 191,668,000 61,102,797 252,770,797

.Oct. 24,1994 95,834,000 25,224,733 121,058,733
Apr. 24,1995 95,834,000 21,502,964 117,336,964
SUB-TOTAL 191,668,000 46,727,697 238,395,697
TOTAL 670,838,000 226,551,229 897,389,229

The debts rescheduled pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the Government of the
Republic of Honduras on June 24 ,1992

b3
L3R Ol MBIk Em -
R #® w i
> -RIRHN I ) H-2Zm O RITI RN WVIIT | #1140 wip :.
LR R AR A

1O500 ¢ MBEHR

o & O R/ R4 |WYIE| |1 101 e

#a PO <= OO0 | MR W EF =<O0M: | =R " <COI

ZNTR AN UGS Q EERE

RS £

i)

1

=

Original Due Amount (in Yen)

Particulars of Debts

Date Principal Interest Total
Debts payable under Feb. 28,1993 0 92,963,571 92,963,571
the Rescheduling TOTAL 0 92,963,571 92,963,571

Agreement concluded
between Empresa
Nacional de Energia
Eléctrica and the
Banks on Dec. 18,1992

GRAND TOTAL 670,838,000 319,514,800 990,352,800
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(Honduran Note)

Tegucigalpa, M.D.C., December 15, 1993

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

*(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Honduras the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew

to Your Excellency the assurances of my highest
consideration.

(Signed) Mario Carias Zapata
Minister of Foreign Affairs
of the Republic of Honduras

His Excellency

Mr. Michio Hamano

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Honduras
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(Japanese Note)

Tequcigalpa, M.D.C., December 15, 1993

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Honduras that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Honduras
and of the Governments of the creditor
countries concerned held in Paris on
October 26, 1992. I have further the honour
to confirm the following understanding reached
in the course of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the following principal
of, contractual interest on and rescheduling
interest on the commercjal debts with a
repayment period of more than one year,
contracted before June 1, 1990 between the
Government and governmental corporations of
the Republic of Honduras and Honduran private
entities on the one hand and the creditors
concerned resident in Japan (hereinafter
referred to as "the Creditors") on the other
and insured by the Government of Japan
(hereinafter referred to as "the Rescheduled
Commercial Debts"):

(a) For the commercial debts not previously
rescheduled,

| OFl |
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(1)

(ii)

(iii)

(iv)
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the principal and contractual interest
having fallen due on or before
September 30, 1992 and not paid,

.the principal and contractual interest

having fallen due between October 1,
1992 and July 31, 1993, both dates
inclusive,.

the principal and contractual interest
having fallen or falling due between
August 1, 1993 and July 31, 1994, both
dates inclusive, provided that the
Executive Board of the International
Monetary Fund (hereinafter referred

to as "the IMF") has approved by
September 30, 1993 (hereinafter
referred to as "the date of approval
I") the second annual arrangement
between the Government of the Republic
of Honduras and the IMF under the
Enhanced Structural Adjustment Facility
(hereinafter referred to as "the
ESAF"), and that the creditor countries
concerned determine that the Government
of the Republic of Honduras has
complied with the condition set out in
the Agreed Minute signed by the
representatives of the Government of
the Republic of Honduras and of the
Governments of the creditor countries
concerned in Paris on October 26, 1992
(hereinafter referred to as "the Agreed
Minute"); and

the principal and contractual interest
falling due between August 1, 1994 and
July 31, 1995, both dates inclusive,
provided that the Executive Board of
the IMF has approved by September 30,
1994 (hereinafter referred to as "the
date of approval II") the third annual
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arrangement between the Government of
the Republic of Honduras and the IMF
under the ESAF, and that the creditor
countries concerned determine that the
‘Government of the Republic of Honduras
has complied with the condition set out
in the Agreed Minute.

(b) For the commercial debts previously
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Governments of Japan and of the Republic of
Honduras on June 24, 1992 (hereinafter
referred to as "the Previous Notes"), the
rescheduling interest having fallen due
between October 1, 1992 and July 31, 1993,
both dates inclusive.

(2) The date of approval I and the date of
approval II may be modified with the consent
of the authorities concerned of the Government
of Japan and of the Government of the Republic
of Honduras in accordance with the decision to
be made by the representatives of the
Governments of the creditor countries
concerned. :

(3)(a) The total amount of the debts referred
to in (a)(i) of sub-paragraph (1) above is
estimated at three hundred seventy-two
million four hundred ninety-seven thousand
four hundred and thirty-five yen
(¥372,497,435) for the debts contracted
in Japanese yen, and two million two
hundred thirty-one thousand and one hundred
United States dollars ($2,231,100) for the
debts contracted in United States dollars.

(b) The total amount of the debts referred
to in (a)(ii) of sub-paragraph (1) above is
estimated at four hundred ninety-five
million nine hundred thirty-four thousand
nine hundred and sixty-nine yen
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(¥495,934,969) for the debts contracted in
Japanese yen, and two million one hundred
sixty-four thousand and ninety-five United
States dollars ($2,164,095) for the debts
contracted in United States dollars.

(c) The total amount of the debts referred
to in (a)(iii) of sub-paragraph (1) above
is estimated at two hundred fifty-nine
million eight hundred thirty-three thousand
nine hundred and thirty-nine yen
(¥259,833,939) for the debts contracted in
Japanese yen, and four million one hundred
twenty-seven thousand one hundred and
seventy-seven United States dollars
($4,127,177) for the debts contracted in
United States dollars.

(d) The total amount of the debts referred
to in (a)(iv) of sub-paragraph (1) above is
estimated at one hundred twenty-two million
three hundred fifty-eight thousand and nine
ven (¥122,358,009) for the debts contracted
in Japanese yen, and three million eight
hundred fifty-nine thousand one hundred and
fifty-seven United States dollars
($3,859,157) for the debts contracted in
United States dollars.

(e) The total amount of the debts referred
to in (b) of sub-paragraph (1) above is
estimated at one hundred thirty-two million
six hundred thirty-seven thousand six
hundred and fifty-three yen (¥132,637,653)
for the debts contracted in Japanese yen,
and one million one hundred forty-nine
thousand eight hundred and fifty-six United
States dollars and sixty-seven cents
($1,149,856.67) for the debts contracted in
United States dollars.

(4) Modifications may be made to the total
amount referred to in sub-paragraph (3) above
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by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of Honduras,
the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of
Honduras will notify the Government of Japan,
through the Ministry of Finance and Public
Credit of the Republic of Honduras, of the
amount and dates of payments which will be
made in order to settle the Rescheduled
Commercial Debts in accordance with the
payment scheme as set out in sub-paragraph (4)
below (hereinafter referred to as "the Payment
Scheme") .

after

(2) The Government of the Republic of Honduras
will pay the total amount of the Rescheduled
Commercial Debts to the Creditors in the
currency or currencies designated in the
contracts concerned through the Central Bank
of the Republic of Honduras in accordance with
the Payment Scheme.

(3) The Government of Japan will take possible
measures, within the scope of the relevant
laws and requlations in force in Japan, to
facilitate the settlement of the commercial
debts concerned by the payment to be made in
accordance with the Payment Scheme.

(4) (a) Each of the commercial debts referred
to in sub-paragraph (1) of paragraph 1 will
be paid in forty-six (46) semi-annual
installments beginning on September 1, 1994
in accordance with the payment schedule
shown in Annex I attached hereto.

(b) Notwithstanding the provisions of (a)
above, the actual payment of the debts,
which should have fallen due, in accordance
with (a) above, before the original due
date, shall be postponed until the date of

| OBIH
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the installment shown in Annex I on or
immediately after the original due date.

3. (1) The Government of the Republic of
Hondurags will pay to the Creditors,

interest to be calculated as described in
sub-paragraph (2) below on each of the
commercial debts concerned to the extent that
they have not been settled, in accordance
with the following schedule.

(a) The first payment of the interest will
be made on March 1, 1994; and

(b) The consecutive payments of interest
after the first payment will be made on
March 1 and September 1 each year.

(2)(a) (i) The rate of interest on the debts
referred to in (a) of sub-paragraph (1)
of paragraph 1 applied for the period
between each original due date and
September 30, 1992, both dates
inclusive, will be eight per cent (8%)
per annum for the debts contracted in
Japanese yen, and eight point two per
cent (8.2%) per annum for the debts
contracted in United States dollars.

(ii) The rate of interest on the debts
referred to in (a) of sub-paragraph (1)
of paragraph 1 applied from each
original due date or October 1, 1992,
whichever is the later, will be one
point seven two five two per cent
(1.7252%) per annum for the debts
contracted in Japanese yen, and one
point eight three eight one per cent
(1.8381%) per annum for the debts
contracted in United States dollars.

(b) (i) The rate of interest on the debts
referred to in (b) of sub-paragraph (1)
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of paragraph 1 applied for the period
between each original due date and the
previous day of the date of exchange of
the present Notes, both dates
‘inclusive, will be nine point one per
cent (9.1%) per annum for the debts
contracted in Japanese yen, and ten
point seven per cent (10.7%) per annum
for the debts contracted in United
States dollars.

(ii) The rate of interest on the debts
referred to in (b) of sub-paragraph (1)
of paragraph 1 applied from the date of
exchange of the present Notes, will be
one point seven two five two per cent

(1.7252%) per annum for-:the debts
contracted in Japanese yen, and one
point eight three eight one per cent
(1.8381%) per annum for the debts
contracted in United States dollars.

(3) The amount of interest to be paid will be
calculated by multiplying the amount of the
debt unsettled by the product of the number of
the days the debt has not been settled and the
daily interest rate. The daily interest rate
is calculated by dividing the rate of interest
referred to in sub-paragraph (2) above by
three hundred and sixty-five (365). The
illustration in the form of numerical formula
0f the method of calculation mentioned above
is shown in the Annex II attached to this Note.

(4) In case where any payment under the
Payment Scheme, including the payment schedule
of interest set out in sub-paragraph (1)
above, is retarded, the Government of the
Republic of Honduras will pay the late
interest accruing from the overdue amount at
the rate of nine per cent (9%) per annum for
the debts contracted in Japanese yen, and nine
point two per cent (9.2%) per annum for the

| OBIP
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debts contracted in United States dollars.

(5) The interest paid will be exempted from
all taxes and duties of the Republic of
Honduras.

4, The Government of the Republic of Honduras
will pay bank charges which occur in
connection with the transfer of the money for
the settlement of the commercial debts
concerned.

5. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in the present Notes
will remain applicable, unless otherwise
agreed upon by the parties to the contracts
concerned.

6. If the Government of the Republic of
Honduras accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in
sub-paragraph (4) of paragraph 2 with regard
to debt relief measures, the Government of the
Republic of Honduras will forthwith accord to
the Creditors the terms and conditions not
less favourable than those accorded to
creditors resident in such third country.

7. If the representative of the Government of
the Republic of Honduras and the
representatives of the Governments of the
creditor countries concerned come to a new
conclusion in connection with reorganization
of the Honduran debts including the debts
covered by the present arrangements,
consultations will be held between the
Government of Japan and the Government of the
Republic of Honduras in order to discuss the
matter of continuation or modification of the
present arrangements.

I should be grateful if Your Excellency
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would confirm the foreqgoing understanding on
behalf of the Government of the Republic of
Honduras.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.

(Signed) Michio Hamano
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Honduras

His Excellency

Mr. Mario Carias Zapata
Minister of Foreign Affairs
of the Republic of Honduras
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.850%
.890%
.940%
.980%
.020%
.070%
.110%
.160%
.210%
.260%
.310%
.360%
.410%
.470%
.520%
.580%
.640%
.700%
.760%
.820%
.880%
.950%
.010%
.080%
.150%
.220%
.290%
.360%
.440%
.510%
.590%
.670%
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ANNEX I
on September 1, 1994
on March 1, 1995
on September 1, 1995
on March 1, 1996
on September 1, 1996
on March 1, 1997
on September 1, 1997
on March 1, 1998
on September 1, 1998
on March 1, 1999
on September 1, 199§
on March 1, 2000
on September 1, 2000
on March 1, 2001
on September 1, 2001
on March 1, 2002
on September 1, 2002
on March 1, 2003
on September 1, 2003
on March 1, 2004
on September 1, 2004
on March 1, 2005
on September 1, 2005
on March 1, 2006
on September 1, 2006
on March 1, 2007
on September 1, 2007
on March 1, 2008
on September 1, 2008
on March 1, 2009
on September 1, 2009
on March 1, 2010
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ANNEX II

Numerical formula of the method of
calculation of the amount of interest on the
Rescheduled Commercial Debts

I = AxDxRX —
365

I: The amount of interest
A: The amount of the debt unsettled

D: The number of the days the debt has not
been settled

R: The rate of interest (per annum)
(NOTE)

(1) With respect to the first payment of the
interest on March 1, 1994, D is equal to the
number of the days from each original due date
for the debts referred to in (a) of
sub-paragraph (1) of paragraph 1, and from

the due date stipulated in the Previous

Notes for the debts referred to in (b) of
sub-paragraph (1) of paragraph 1 to

February 28, 1994, both dates inclusive.

(2) With respect to the consecutive payments
of the interest after the first payment, D is
equal to the number of the days from the day
of the previous payment to the previous day of
the payment, both dates inclusive.
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(Honduran Note)

Tequcigalpa, M.D.C., December 15, 1993

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Honduras the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my highest
consideration.

(Signed) Mario Carias Zapata
Minister of Foreign Affairs
of the Republic of Honduras

His Excellency

Mr. Michio Hamano
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Honduras
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