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(Japanese Note)

Sofia, March 30, 1993

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Bulgaria that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Bulgaria
and of the Governments of the creditor

"countries concerned held in Paris on December

14, 1992. I have further the honour to
confirm the following understanding reached in
the course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the
Export-Import Bank of Japan together with
private banks concerned (hereinafter referred
to as "the Banks") in accordance with the
relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled
{hereinafter referred to as "the Rescheduled
Debts") consist of the following debts owed by
Bulgarian Foreign Trade Bank, L.T.D. to the.
Banks. The breakdown of the Rescheduled Debts
is shown in the List attached hereto.

(a) The principal and interest having
fallen due on or before November 30, 1992,
and

KR
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(b) The principal and interest having
fallen or falling due between December 1,
1992 and April 30, 1993, both dates
inclusive.

(2) The total amount of the Rescheduled
Debts will be six billion four hundred fifteen
million seventy thousand six hundred and
ninety-two yen (¥6,415,070,692) for the debts
contracted in Japanese yen and six million
nine hundred fifty-four thousand five hundred
and fifty-two United States dollars and
nineteen cents ($6,954,552.19) for the debts
contracted in United States dollars.

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and to the List attached hereto by agreement
between the authorities concerned of the
Governments of Japan and of the Republic of
Bulgaria, after the final verification to be
made by the authorities concerned of the
Government of the Republic of Bulgaria,
Bulgarian Foreign Trade Bank, L.T.D., and the
Banks.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the Republic of
Bulgaria, Bulgarian Foreign Trade Bank, L.T.D.
and the Banks, which will contain, inter alia,
the following principles:

(1) Each of the debts referred to in sub-
paragraph (1) of paragraph 2 will be paid in
eight (8) equal semi-annual installments
beginning on August 15, 1999.

(2) The rate of interest on the Rescheduled
Debts will be six point four five per cent
(6.45%) per annum for the debts contracted in
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Japanese yen and nought point eight one two.
five per cent (0.8125%) per annum above the
applicable London inter-bank offered rate (per
annum, applied for six months lending) for the
debts contracted in United States dollars
beginning from the due dates mentioned in the
List attached hereto for the debts referred

to in (a) and (b) of sub-paragraph (1) of
paragraph 2.

I have further the honour to propose that
this Note and Your Excellency's Note in reply
confirming on behalf of the Government of the
Republic of Bulgaria the foregoing
arrangements shall be regarded as constituting
an agreement between the two Governments,
which will become effective on the date of
receipt by the Government of Japan of the
written notification from the Government of
the Republic of Bulgaria of the completion of
necessary domestic procedures for the entry
into force of such agreement.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Buheita Fujiwara
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Bulgaria

His Excellency

Mr. Svetoslav Gavriisky
Deputy Minister of Finance
of the Reublic of Bulgaria
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List
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Particulars of Debts

Amount (in yen)

Original Due date

Principal Interest Total
1. The principal and interest 7 May, 1992 583,931,200 22,565,341 606,496,541
payable under the Loan Agreement
concluded betwsen Bulgarian
Poreign Trade Dank, L.T.O. and
the Banks on March 14, 1980. Sub~Total
606,496,54]
- 2. The principsl and interest 7 Jul., 1992 836,037,000 836,037,000
payable under the Loan Agreement 7 Aug., 1992 276,156,648 276,156,648
concluded between Bulgarian 7 Jan.., 1993 701,130,000 246,528,631 947,658,631
Forelgn Trade Bank, L.T.D. and Sub-Total
the Banks on June 27, 1980. 2,059,852,279
3. The peincipal and interest 30 Apr., 1992 607,500,000 283,804,912 891,384,912
payable under the Loan Agreement 1 Oct., 1992 607,500,000 267,404,745 874,904,745
concluded between Bulgarian 30 Apr., 1993 607,500,000 243,764,666 851,264,666
foreign Tcade Bank, L.T.D. and Sub-Total
the Banks on July 30, 1986. 2,617,554,32)
4. The principal and interest 1 Sep., 1992 417,297,000 154,617,113 571,914,112
payable under the Loan Agreement 1 Mar., 1993 417,297,000 141,956,436 559,253,436
concluded between Bulgarian Sub-Total
Foreign Trade Bank, L.T.D. and 1,131,167,549
the Banks on August 25, 1988.
Sub-Total Sub-Total Total
4,778,192,200 1,636,878,492 6,415,070,692
5. The principal and interest 1 Sep., 1992 2,635,320,83 941,921.31 3,577,242.14
payable under the Loan reement 1 Mar., 1993 2,635,320.83 741,989.22 3,377,310.08
concluded between Bulgarian
Foreign Trade Bank, L.T.D. and
the Banks on August 25, 1988.
Sub-Total Sub-Total Total
$,270,641.66 1,683,910.53 6,954,552.19
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(Bulgarian Note)

Sofica, March 30, 1993

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Bulgaria the foregoing arrangements and to
agree that Your Excellency's Note and this
Note shall be regarded as constituting an
agreement between the two Governments, which
will become effective on the date of receipt
by the Government of Japan of the written
notification from the Government of the
Republic of Bulgaria of the completion of
necessary domestic procedures for the entry
into force of such agreement.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Svetoslav Gavriisky
Deputy Minister of Finance
of the Republic of Bulgaria
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His Excellency

Mr. Buheita Fujiwara
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Bulgaria
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{Japanese Note)

Sofia, March 30, 1993

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Bulgaria that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Bulgaria
and of the Governments of the creditor
countries concerned held in Paris on December
14, 1992. I have further the honour to
confirm the following understanding reached in
the course of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the following principal of
and contractual interest on the commercial
debts with a repayment period of more than one
year, contracted before January 1, 1991 between
the Government and governmental corporations
of the Republic of Bulgaria and Bulgarian
Foreign Trade Bank, L.T.D. (hereinafter
referred to as "the Debtors") on the one hand
and the creditors concerned resident in Japan
(hereinafter referred to as "the Creditors")
on the other, insured by the Government of
Japan, and not paid (hereinafter jointly
referred to as "the Rescheduled Commercial
Debts") :

I H
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(a) The principal and contractual
interest having fallen due on or before
November 30, 1992, and

(b) The principal and contractual
interest having fallen or falling due
between December 1, 1992 and April 30,
1993, both dates inclusive.

(2) The total amount of the commercial
debts referred to in (a) and (b) of sub-
paragraph (1) above is estimated at three
hundred ninety-two million eight hundred
fifty-six thousand five hundred and
thirty-eight-yen (¥392,856,538).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of Bulgaria after
the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of
Bulgaria will notify the Government of Japan,
through Bulgarian Foreign Trade Bank, L.T.D.,
of the amount and dates of payments which will
be made in order to settle the Rescheduled
Commercial Debts in accordance with the
payment scheme as set out in sub-paragraph (4)
below (hereinafter referred to as "the Payment
Scheme") .

(2) The Government of the Republic of
Bulgaria undertakes that the total amount of
the Rescheduled Commercial Debts will be paid
to the Creditors in the currency or currencies
designated in the contracts concerned through
Bulgarian Foreign Trade Bank, L.T.D. in
accordance with the Payment Scheme.

(3) The Government of Japan will take
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possible measures, within the scope of the
relevant laws and requlations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

(4) Each of the debts referred to in sub-~
paragraph (1) of paragraph 1 will be paid in
eight (8) equal semi-annual installments
beginning on August 15, 1999,

3. (1) The Government of the Republic of
Bulgaria will pay to the Creditors, on
February 15 and-August 15 each year, the
interest to be calculated as described in sub-
paragraph (2) below on each of the debts
composing the Rescheduled Commercial Debts to
the extent that they have not been settled.
The first payment of interest will be made on
August 15, 1993.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for
the Payment Scheme will be six point four
five per cent (6.45%) per annum.

(b) The amount of interest to be paid will
be calculated by multiplying the amount of
the debt unsettled by the product of the
number of the days the debt has not been
settled and the daily interest rate. The
daily interest rate is calculated by
dividing the rate of interest referred to
in (a) above by three hundred angd
sixty-five (365). The illustration in the
form of numerical formula of the method of
cdlculation mentioned above is shown in the
Annex attached to this Note.

(3) In case where any payment under the
Payment Scheme, including the payment schedule
of interest set out in sub-paragraph (1)
above, is retarded, the Government of the

[
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Republic of Bulgaria will pay the late
interest accruing from the overdue amount at
the rate of one per cent (1%) per annum above
the rate of interest mentioned in (a) of sub-
paragraph (2) above.

(4) The interest to be paid will be
exempted from all taxes and duties of the
Republic of Bulgaria.

4. The Government of the Republic of Bulgaria
will pay bank charges which occur outside
Japan in connection with the transfer of the
money for the settlement of the commercial
debts concerned.

5. If the Debtors fail to take such measures
as are required in the Republic of Bulgaria
for the settlement of the commercial debts
concerned in accordance with the Payment
Scheme, the Government of the Republic of
Bulgaria will facilitate, within the scope of
the relevant laws and regulations in force in
the Republic of Bulgaria, the settlement
between the Debtors and the Creditors of such
commercial debts in accordance with the
contracts concerned. The Government of the
Republic of Bulgaria will also guarantee the
free transfer of payments of the commercial
debts concerned in the currency or currencies
designated in the contracts concerned.

6. It is confirmed that the terms and

conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

7. If the Government of the Republic of
Bulgaria accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in sub-
paragraph (4) of paragraph 2 with regard to



2RO OHESYOK TSIy m¥ip2imi0rd | debt relief measures, the Government of the

o Republic of Bulgaria will forthwith accord to
1P # @ the Creditors the terms and conditions not
less favourable than those accorded to
creditors resident in such third country.

KEDZ B2 YOMIERXRONIRINHFEHEZSERYZ L0 I have further the honour to propose that
- " ~ y , this Note and Your Excellency's Note in reply
MERCEBYERWLOE-CREREEIER S U R confirming on behalf of the Government of the

P2V SD” VO AVORREHO NS N XIH SN Republic of Bulgaria the mcnm@ow:m arrangements
shall be regarded as constituting an agreement

2PRONHZHOHEHWENIIRMONIMOEMRIERAOSHIIE | between the two Governments, which will become
A . ; effective on the date of receipt by the

124600 PRI MR B EHE RN F SO RO RRR V#0000 - Government of Japan of the zmwm»‘.m:%

W QB KYVITOH" notification from the Government of the

Republic of Bulgaria of the completion of

necessary domestic procedures for the entry

into force of such agreement.

Kt JHYHROHLORED uuRBISVRELERLES I avail myself of this opportunity to renew
) o to Your Excellency the assurance of my highest
O RSB 1 O A6 4o consideration.

R RN mimY s Y NP

N2 R~ EHSE ™ (Signed) Buheita Fujiwara
, Ambassador Extraordinary
M HAEEHEKE  BiREE K and Plenipotentiary of Japan

to the Republic of Bulgaria

NRR=IKEH His Excellency
— Mr. Svetoslav Gavriisky
KEEKM o Rhay K~ Deputy Minister of Finance

of the Republic of Bulgaria
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Numerical formula of the method

of calculation of the amount of interest

(NOTE)
(1)

(2)

referred to in paragraph 3

- 1
I =AxDxRZXx 365

: The amount of the debt unsettled
: The amount of interest

: The number of the days the debt has not

been settled

: The rate of interest (per annum)

With respect to the first payment of
the interest (August 15, 1993), D is
equal to the number of the days from
each original due date to August 14,
1993, both dates inclusive, for the

debts referred to in (a) and (b) of

sub-paragraph (1) of paragraph 1.

With respect to the consecutive
payments of the interest after the
first payment, D is equal to the number
of the days from the date of the
previous payment to the previous day of
the payment, both dates inclusive.
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(Bulgarian Note)

Sofia, March 30, 1993

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Bulgaria the foregoing arrangements and to
agree that Your Excellency's Note and this
Note shall be regarded as constituting an
agreement between the two Governments, which
will become effective on the date of receipt
by the Government of Japan of the written
notification from the Government of the
Republic of Bulgaria of the completion of
necessary domestic procedures for the entry

into force of such agreement.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Svetoslav Gavriisky
Deputy Minister of Finance
of the Republic of Bulgaria
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His Excellency

Mr. Buheita Fujiwara
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Repbulic of Bulgaria
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