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(Japanese Note)

Warszawa, February 14, 1992

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Poland that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Poland
and of the Governments of the creditor
countries concerned held in Paris on April 19,
20 and 21, 1991. I have further the honour
to confirm the following understanding reached
in the course of the said negotiations,
concerning a debt relief measure in respect of
Polish debts to be exceptionally implemented
in view of the serious economic and financial
difficulties faced by the Republic of Poland:

1. A debt relief measure in the form of
rescheduling will be taken by the Export-Import
Bank of Japan together with private banks
concerned (hereinafter referred to as "the
Banks") in accordance with the relevant laws
and regulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts
(including previously rescheduled debts) owed
by the Bank Handlowy w Warszawie S.A. of the
Republic of Poland to the Banks, the breakdown

LK
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of which is listed in ANNEX I attached hereto:

(a) the principal outstanding as of
April 1, 1991; and

(b) the interest having accrued between the
last due date of interest before March 31,
1991 and March 31, 1991, both dates
inclusive.

(2) The total amount of the Rescheduled
Debts will be eighteen billion eight hundred
forty million two hundred ninety-eight
thousand eight hundred and fifty-seven yen
(¥18,840,298,857).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the ANNEX I attached hereto by agreement
between the authorities concerned of the
Governments of Japan and of the Republic of
Poland, after the final verification to be
made by Bank Handlowy w Warszawie S.A. of the
Republic of Poland and the Banks.

3. The terms and conditions of the rescheduling
will be stipulated in rescheduling agreements
to be concluded between the Bank Handlowy w
Warszawie S.A. of the Republic of Poland and
the Banks, which will contain, inter alia, the
following principles:

(1) (a) The Rescheduled Debts will be paid
in twenty-two (22) semi-annual installments
beginning on September 30, 2003 in accordance
with the payment schedule shown in Annex II
attached hereto.

(b) (i) The rate of interest on the
Rescheduled Debts, applied during
the period between April 1, 1991
and March 31, 1994, both dates
inclusive, will be one point six
per cent (1.6%) per annum.



2 BHERDEOMVYH-RIOKR+EIHET | mINLLE
EVSOEN#HE 3P - ONBENX—P NP
Q°

O HRIORI+EHET | @O | d-n#njmh4 | m

POl (ERONVER°)RHP 0BEEROEN-Q I+

HL—¥N N+ (WOER” B+ | My Do+ <]y

Hioi+118E (B° | PP 11" HITIE) 24

Q)BT EHRmN+OR2Ewe] |+ |ES T #H

HESRZSOMPHEALLSR veEREROVE §

B KOS’

C

S8 COZSXOSOO0RHNELERQOR Koo 3
CRMHREENL®

S HEEZMECEHMHUR +-RIODR+1IHA41m
+ | m ¥ 27 K W0 EE K b A0 ol 12 Y0 o [ 8 E I
HVE-NN2HRZHVOEGSXP S IX X & 48 # ki v
£ e R A

2 BEXUBNESRS +-RIODKR+ | BT |+ | @MY
SPE-NANLHRZEHEE ST HRKHDR O K I 4 10 [F
HECYRUR SO VRNV S LOMBHE (-
MomEHE ] VSO ) RN OMEKENTE —NN 2~
(RHZERBMEFONVRER|S QW

To— NN 2y Q HENER TR X

(ii) The rate of interest on the
Rescheduled Debts, applied on or
after April 1, 1994 will be seven
point nought three four three per
cent (7.0343%) per annum.

(c) Thirty-five per cent (35%) of the
amount of the interest on the Rescheduled
Debts, accruing during the period between
April 1, 1994 and March 31, 2003, both
dates inclusive, the amount of which will
be four billion one hundred seventy-seven
million one hundred eighty-three thousand
five hundred and twenty-two yen
(¥4,177,183,522), will be paid in
twenty-two (22) equal semi-annual
installments beginning on September 30,
2003. No interest will be charged on this
amount.

(2) (a) Notwithstanding the provisions of
(b)(ii) and (c) of (1) above, provisions of
(b) below will be applied if:

(i) the Exzecutive Board of the
International Monetary Fund has
completed by December 31, 1993 the
last review of the arrangement
betwen the International Monetary
Fund and the Republic of Poland
under the Extended Fund Facility;
and

the creditor countries concerned
determine that the Government of
the Republic of Poland has complied
with the conditions set out in

the Agreed Minute signed by the
representatives of the Government
of the Republic of Poland and of
the Governments of the creditor
countries concerned in Paris on
April 21, 1991 (hereinafter refered

(ii)

NERGI
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to as "the Agreed Minute").

(b) (i) the rate of interest on the
Rescheduled Debts, applied on or
after April 1, 1994, will be three
point nine nought nought one per
cent (3.9001%) per annum.

(ii) Fifty per cent (50%) of the amount
of the interest on the Rescheduled
Debts, accruing during the period
between April 1, 1994 and March 31,
2003, both dates inclusive, the
amount of which will be three
billion three hundred eight million
five hundred seventy thousand three
hundred and forty-nine yen
(¥3,308,570,349), will be paid in
twenty-two (22) equal semi-annual
installments beginning on September
30, 2003. No interest will be
charged on this amount.

4. (1) If the provisions concerning the terms
of the reduction and reorganization of the
Polish debts set out in the Agreed Minute
become null and void in accordance with the
provisions of the Agreed Minute,

(a) The remaining amounts of the
Rescheduled Debts will be paid immediately;
and

(b) Any payments of the Rescheduled Debts
and interest thereon already made in
accordance with the provisions of paragraph
3 will be taken into account in net present
value terms for the calculation of the
remaining amounts of the Rescheduled Debts
referred to in (a) above.

(2) If the Government of the Republic of
Poland does not meet its obligations of
payment during the period when provisions of
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(b) of sub-paragraph 3 (2) are applied, the
remaining amounts of the Rescheduled Debts and
interest thereon will be paid immediately in
net present value .terms.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Poland.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Hideakil Kobayashi
Chargé d'Affaires ad intérim
of Japan
to the Republic of Poland

His Excellency

Jan Majewski

Undersecretary of State

of the Ministry of Foreign Affairs
of the Republic of Poland
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the Banks om March 31, 1979.
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Hasdlowy w Warsaawle S.A. of the Republlc of Poland

and the Export-lmport Back of Japas pursuant to

the Notes sxchanged betwess the Covernmsnts of Japan

asd of the Republic of Poland on Novesber 3, 1908,
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3. The priocipal sod the intersst paysble usder the
Rescheduling Agreement concluded between the Bank
Handlowy w Warssawie 5.A. of the Republic of Polasd
and the Bancks pursusst to the Notes sxchanged batween
the Governmeots of Japan ssod of the Republic of Poland
on Novembar 3, 1988,
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17,264,252

1,004,

415,540

[ -
DUDHBDE VY =6
EEBICVEHFHNEwS
UREUAT % =0l
RACLMFDEMEEVD
#EH<ECveHFEEw
CUBSHMES N W
ALY mIKHEDEN-

L

ECO"

olmz

it KBE I<IE

Tl < CEKEY

| RRik

¥ asnd the 1 jyable under the
ing Agresment the Bank
Handlowy w Marssawis S.A. of the Republic of Poland
and the Export-Import Bank of Japas pursuast to the
Notes d b the of Japan
aod of the Republic of Poland on October 25, 1909,

4. The p
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the Goversmssts of Japan asd of the Republic of Poland
on Octobar 15, 1989.
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Warszawle S5.A. of the Republic of Poland and the
Export-Import Bank of Japan pursuast to the Fotes

9 the of Japan and of
the Republic of Poland os March 20, 1991.
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7. The primcipal payable under the Rescheduling
3 the Baak Handlowy w

Warszawie S.A. of the Republic of Poland and the
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Poland on March 19, 1991,
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Annex II

Payment schedule of the Rescheduled Debts

.32% on September 30, 2003
.32% on March 31, 2004
.51% on September 30, 2004
.51% on March 31, 2005
.73% on September 30, 2005
.73% on March 31, 2006
.96% on September 30, 2006
.96% on March 31, 2007
.21% on September 30, 2007
.21% on March 31, 2008
.47% on September 30, 2008
.47% on March 31, 2009
.74% on September 30, 2009
.74% on March 31, 2010
.03% on September 30, 2010
.03% on March 31, 2011
.34% on September 30, 2011
.34% on March 31, 2012
.67% on September 30, 2012
.67% on March 31, 2013
.02% on September 30, 2013
.02% on March 31, 2014
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(Polish Note)

Warszawa, February 14, 1992

Sit,

I have the honour to acknowledge the
receipt of your Note of today's date, which
reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Poland the understanding set forth in your
Note.

I avail myself of this opportunity to
extend to you the assurance of my high
consideration.

(Signed) Jan Majewski
Undersecretary of State

of the Ministry of Foreign Affairs

of the Republic of Poland

Mr. Hideaki Kobayashi

Chargé d'Affaires ad intérim
of Japan

to the Republic of Poland
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(Japanese Note)

Warszawa, February 14, 1992

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Poland that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Poland
and of the Governments of the creditor
countries concerned held in Paris on April 19,
20 and 21, 1991. I have further the honour
to confirm the following understanding reached
in the course of the said negotiations,
concerning a debt relief measure in respect of
Polish debts to be exceptionally implemented
in view of the serious economic and financial
difficulties faced by the Republic of Poland:

1. (1) The present arrangements will apply to
the total amount of the following principal
of, contractual interest on and rescheduling
interest on the commercial debts contracted
between the enterprises of the Republic of
Poland (hereinafter referred to as "the
Debtors") on the one hand and the creditors
concerned resident in Japan (hereinafter
referred to as "the Creditors") on the other,
insured by the Government of Japan, and not
paid (hereinafter jointly referred to as "the
Rescheduled Commercial Debts"):

HHR
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(a) For the debts not previously
rescheduled, with a repayment period of
more than one year and contracted before
January 1, 1984 between the Debtors and the
Creditors, the principal outstanding as of
April 1, 1991 and contractual interest
having accrued between the last due date of
interest before March 31, 1991 stipulated
in the contracts concerned and March 31,
1991, both dates inclusive.

(b) For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Republic of
Poland on November 26, 1985, November 3,
1988, October 25, 1989 and March 29, 1991,
concerning the debt relief measures in
respect of Polish debts insured by the
Government of Japan (hereinafter jointly
referred to as "the Notes"), the principal
outstanding as of April 1, 1991 and
rescheduling interest having accrued
between the last date of payment of
interest before March 31, 1991 stipulated
in the Notes and March 31, 1991, both dates
inclusive.

(2) The total amount of the Rescheduled
Commercial Debts is estimated at one hundred
thirty-two billion six hundred twenty-one
million three hundred thirty-four thousand two
hundred and thirty five yen (¥132,621,334,235)
for the debts contracted in Japanese yen and
one hundred sixty-three million four hundred
thirty-eight thousand four hundred and thirty
United States dollars and sixty-six cents
(US$163,438,430.66) for the debts contracted
in United States dollars.
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(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of Poland, after
the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of
Poland will notify the Government of Japan,
through the Bank Handlowy w Warszawie S.A. of
the Republic of Poland, of the amount and
dates of payments which will be made in order
to settle the Rescheduled Commercial Debts in
accordance with the payment scheme as set out
in sub-paragraph (4) below (hereinafter
referred to as "the Payment Scheme").

(2) The Government of the Republic of
Poland undertakes that the total amount of the
Rescheduled Commercial Debts will be paid to
the Creditors in the currency or currencies
designated in the contracts concerned through
the Bank Handlowy w Warszawie S.A. of the
Republic of Poland in accordance with the
Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

(4) The Rescheduled Commercial Debts will
be paid in twenty-eight (28) semi-annual
installments beginning on 30 September, 1995
in accordance with the payment schedule shown
in Annex I.

3. (1) The Government of the Republic of
Poland will pay to the Creditors, on September
30 and March 31 each year, the interest to be

A
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calculated as described in sub-paragraph

L] A<

(2)

below on each of the debts composing the
Rescheduled Commercial Debts to the extent

that they have not been settled.

The first

payment of the interest will be made on March

31,

1992.

(2) (a) (i) The rate of interest on the
Rescheduled Commercial Debts applied during
the period between April 1, 1991 and March
31, 1994, both dates inclusive will be one
point six per cent (1.6%) per annum for the
debts contracted in Japanese yen and one
point three six two five per cent (1.3625%)
per annum for the debts contracted in
United States dollars.

(ii) The rate of interest on the
Rescheduled Commercial Debts applied on or
after April 1, 1994 will be five point
seven nought nought two per cent (5.7002%)
per annum for the debts contracted in
Japanese yen and four point three seven
three one per cent (4.3731%) per annum for
the debts contracted in United States
dollars.

(b) (i) Notwithstanding the provisions
of (a) (ii) above, provisions of (ii) below
will be applied if:

i the Executive Board of the
International Monetary Fund has
completed by December 31, 1993 the last
review of the arrangement between the
International Monetary Fund and the
Republic of Poland under the Extended
Fund Facility; and

ii the creditor countries concerned
determine that the Government of the
Republic of Poland has complied with
the conditions set out in the Agreed
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Minute signed by the representatives of
the Government of the Republic of
Poland and of the Governments of the
creditor countries concerned in Paris
on April 21, 1991 (hereinafter referred
to as "the Agreed Minute").

(ii) The rate of interest on the
Rescheduled Commercial Debts, applied on or
after April 1, 1994, will be two point two
two two three per cent (2.2223%) per annum
for the debts contracted in Japanese yen
and one point two one two one per cent
(1.2121%) per annum for the debts
contracted in United States dollars.

(c) The amount of interest to be paid will
be calculated by multiplying the amount of
the debts unsettled by the product of the
number of the days the debt has not been
settled and the daily interest rate. The
daily interest rate is calculated by
dividing the rate of interest referred to in
sub-paragraph (a) or (b) above by three
hundred and sixty-five (365). The
illustration in the form of numerical formula
of the method of calculation mentioned above
is shown in the Annex II attached to this Note.

4, In the case where any payment under the
Payment Scheme, including the payment schedule
of interest set out in sub-paragraph (1) of
paragraph 3 is retarded, the Government of the
Republic of Poland will pay to the Creditors,
the late interest accruing from the overdue
amount at the rate of eight per cent (8%) per
annum for the debts contracted in Japanese yen
and six point eight one two five per cent
(6.8125%) per annum for the debts contracted
in United States dollars.

5. The 'interest to be paid will be exempted
from all taxes and duties of the Republic of

HET A
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Poland.

6. The Government of the Republic of Poland
will pay bank charges incidental to the
settlement of the debts concerned through the
Bank Handlowy w Warszawie, S.A. of the
Republic of Poland.

7. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

8. If the Government of the Republic of Poland
accords to creditors resident in any third
country terms and conditions more favourable
than those referred to in sub-paragraph (4) of
paragraph 2 with regard to debt relief
measures, the Government of the Republic of
Poland will forthwith accord to the Creditors
the terms and conditions not less favourable
than those accorded to creditors resident in
such third country.

9. (1) If the provisions concerning the terms
of the reduction and reorganization of the
Polish debts set out in the Agreed Minute
become null and void in accordance with the
provisions of the Agreed Minute,

(a) The remaining amounts of the
Rescheduled Commercial Debts will be paid
immediately; and

(b) Any payments of the Rescheduled
Commercial Debts and interest thereon
already made in accordance with the
provisions of paragraphs 2 and 3 will be
taken into account in net present value
terms for the calculation of the remaining
amounts of the Rescheduled Commercial Debts
referred to in (a) above.
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(2) If the Government of the Republic of
Poland does not meet its obligations of
payment during the period when provisions (b)
of sub-paragraph 3 (2) are applied, the
remaining amounts of the Rescheduled
Commercial Debts and interest thereon will be
paid immediately in net present value terms.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Poland. _

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Hideaki Kobayashi
Chargé d'Affaires ad intérim
of Japan
to the Republic of Poland

His Excellency

Jan Majewski

Undersecretary of State

of the Ministry of Foreign Affairs
of the Republic of Poland

LT KH
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The payment schedule of
the Rescheduled Commercial Debts

.25% on September 30,
.25% on March 31,
.375% on September 30, 1996
.375% on March 31, 1997

.50% on September 30,
.50% on March 31,
.625% on September 30, 1998
.625% on March 31, 1999

.00%
.00%
.50%
.50%
.50%
.50%
.50%
.50%
.50%
.50%

September
March 31,
September
March 31,
September
March 31,
September
March 31,
September
March 31,
September
March 31,
September
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Annex I
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1996

1997
1998

30, 1999
2000
30. 2000
2001
30, 2001
2002
30. 2002

2003
30, 2003

2004
30, 2004

2005
30, 2005
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30, 2006
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30, 2007
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2009
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Annex II

Numerical formula of the method
of calculation of the amount of the interest
referred to in paragraph 3

1
I =AXDIXRXX —
365

I: The amount of the interest
A: The amount of the debts unsettled

D: The number of the days the debt has not
been settled

R: The rate of interest (per annum)

(Note)

(1) With respect to the first payment of
the interest (March 31, 1992), D is equal
to the number of the days from April 1,
1991 to March 30, 1992 (both dates
inclusive).

(2) With respect to the consecutive
payments of the interest after the first
payment, D is equal to the number of the
days from the day of the previous payment
to the previous day of the payment (both
dates inclusive).
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(Polish Note)

Warszawa, February 14, 1992
Sir,

I have the honour to acknowledge the
receipt of your Note of today's date, which
reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Poland the understanding set forth in your
Note.

I avail myself of this opportunity to renew
to you the assurance of my high consideration.

(Signed) Jan Majewski
Undersecretary of State
of the Ministry of Foreign Affairs
of the Republic of Poland

Mr. Hideaki Kobayashi

Chargé d'Affaires ad intérim
of Japan

to the Republic of Poland

KR
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