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(Japanese Note)

Manila, June 2, 1992

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of the Philippines that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
Republic of the Philippines and of the
Governments of the creditor countries
concerned held in Paris on June 18, 19 and 20,
1991. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts owed by
the Government and governmental corporations
of the Republic of the Philippines to the
Fund, the breakdown of which is shown in the
List attached hereto (hereinafter referred to
as "the List"):

The principal and interest of the

O]
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debts, including previously rescheduled
debts, falling or having fallen due between
July 1, 1991 and December 31, 1992, both
dates inclusive, exclusive of the interest
rescheduled pursuant to the provisions of
(b) of sub-paragraph (2) of paragraph 3 of
the Notes exchanged between the Government
of Japan and the Government of the Republic
of the Philippines on October 22, 1990.

(2) The total amount of the principal and
interest of the debts referred to in
sub-paragraph (1) above is estimated at
thirty-eight billion seven hundred eighty-five
million three hundred twenty-four thousand
seven hundred and twenty-one yen
(¥38,785,324,721).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the List by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Republic of
the Philippines, after the final verification
to be made by the authorities concerned of the
Government of the Republic of the Philippines
and the Fund.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the Republic of the
Philippines and the Fund, which will contain,
inter alia, the following principles:

(1) Each of the debts composing the
Rescheduled Debts will be paid in twenty (20)
equal semi-annual installments beginning on
July 31, 2002.

(2) The rate of interest on the debts
composing the Rescheduled Debts will be three
point two per cent (3.2%) per annum beginning
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respectively from the original due dates
mentioned in the List.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
the Philippines.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Hirokazu Arai
Ambassador Extraordinary and
Plenipotentiary of Japan to

the Republic of the Philippines

His Excellency

Jesus P. Estanislao

Secretary of Finance

Department of Finance

of the Republic of the Philippines
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- Farticulars Origlaal Angunt (in Yea)
g2 5 e €85 NEeEERD of Debts Dyn Date Princlonl 1 Total
- 2 = * el 1. The primcipal and  Sep.20,1991 140,945,000 10,457,712 “w"“w"‘“""
, i able under Nov.20,1991 724,053,000 018,
~ RO | B L@ HHC | RORE |8 R | D 1BO° #Ee 000K 1O b PlE| M RO BlE B e ™ Earaaiier LapiAeB000 148,829,362
MUTRBTEVN Y SUAE AR | -l | Hm 40 B Okl OO0 W1 R4S 1 K P 01 1 i concluded between May 20,1992 “.u.“u”.““w w”m.uww.“ww
t Bep.20,1992 40,945, 2429,
SR VCERMES L | R0 I 1T | HT 100" £EMr 000 e T 1B <R THO I s Bepatte ot Seitaiiees  ien 70 c0f 207,545,161
EUNT VRGN (5 | A0RH I e | H@ 1R0" P 10" OO0 1R |A¥0 i IO 20" e the Philipplnes snd
FERYSUNREREES | HR0RH I AT 1 H@ 180 REMT OO0 W EREr ORIE 108 B IR ORIE P e L
N SUAFRRE NS | HRORH e | 1 Ho 1RO 10" OO0 HE =W IKIE 1OV WM 11 the one hand and the
ECEARSUNT SRR Fusd on the other om
the sxtension of Yen
£0Y W BTN Lo the
Rotes Gickaaged aarvasa
the Covernments of
o RRORH HHRPmL | RORE B T L HD | B 1 IRIC 000 VEF O IVIE|  E2O nidr (PIE Jupan and of the Republic
CHEEEVN Y SUAEEHE | HR0RH it B | H-o ERHC 1 RIS OO0 14 OI1Er | 1B B ulio | BT BE he hllimelny ea
RV CE RS LMEL | ORI | HD RS | KIS OO0 < OOV Wb EHSET ONT ORI i i
WO vEEEeE I (S E 1. The prliocipal and  Oct.20,1991 456,296,000 :.e:.““” ““u“““ﬂu
20,1992 456,296,000 16,014, 310,
RFSUNMPKECAMANG ".n”.““” m“w”...“-"&! uw”.h.""“- 456,296,000 5,007,057 464,303,057
ECRIEIUNT S s concluded batwssn the
Central Bank of tha
EAX MM L_.HE!. and the
Fuzd on the extenslon
™ RO | e B0 (SRR | i e | B 13 BRGS 000E YO BDOET £ NS <8 21T of Yen Loss pursusnt
LOHBTEUN Y SUNER | DR B T 1| H | B 000K KR #7% 001& 1 |* B OO | Lo Ve Noten anshiged.
BUueEMMEwS LS | AoeH -l 1 Hm 1A B 000 217 014 R WEHY O RS of Japsn smd of the Republlc
it e
rous
SECEITLNT S 3. The priscipal and  Wev.20,1991 286,486,000  70.404.915 156,890,915
= Aotersst payable under May 20,1992 208,486,000 64,997,001 351,483,001
£E0Y © R the Losn Agreement Nov.20,1992 286,488,000 61,017,593  347,503,59)
concluded betwsen the
< ROPHIEH [ H-P | HRORE (8 4+ | H 11 oY 000e r 150" St (s ngs osn te
e nnr Piex 18 ¥ Philippines snd the
MUDMEZREIN r=UAK [ HRORH B B | Ho 11 B ORI 000E N1 ORI eI 1W< ORS FEIRE el
PETEVEEFMEVS LM | RDAH B 4ot 1 H-D 11 W CEMr OCOE TR /2= nie=E 1S O R = toe the Motes sxchanged
BT vEES e 0 S betwssn the Governsents
. of Japsa and of the Republic
HERTSUNERBLEVH of E-..."-.H:v”_—n.- on-_
SUCEOEERIUNT S Movember 20, 1973.
PLISEOY GIRREST
: iocipal asd  0ct.20,1991 127,047,000 33,132,719 160,169,719
H-..”nuunuu”hu. s »v".:.:a 127,047,000 31,052,549 158,009,549
0 RO EEHCm PO | R 8 < Mo 181° 8817 000 W EHE HevT VENP S HelT the __...”“-n_rn“!-n- Oct.20.1992 127,047,000 8,902,278 156,029,378
SOHBEEIN T SUNMKR | RORH I 1T | HD 1R1° BR1" 000 WO IR ZPIE| 1B KY <hiE £h5' Caseiiment ot
BIEueEMHEVLLNE | dRosH i < 1 HT I_1" BRI~ 000 EHS WM OWIOE I Ok OWOE Mn.ﬂu”-un.nn e
- PANe
LATVEEESHL 0 S Fund on the extenslon
LSS TRE: 4= n 0 2E 0 | of Yes Losn pursuant
SCEOBARE AT 5 e Lot
FHELO¢ wERERY of Japan snd of the
Rapublic of the
Philippines on
Dacesbar 27, 197).
S. The principal and  Aug.20,1991 191,491,000 52,464,597 243,955,597
intersst payable under Fab.10,.1992 191,491,000 50,196,871 241,687,871
the Losn Agresments Aug.20,1992 101,491,000 46,548,050 238,039,050

concluded betwsen the
Government of the
Republlic of the
Phllippines and the
Fund on the sxtensles
of Yen Losn pursusnt
to ths Notes sxchenged
batwesn the Governments
of Japan snd of the Republic
of the Fhllipplfes on
Juss 27, 1974,



© HEBHHEH I H- | o
LOKBIEVN T SUAER
BIEVCEMRNELLLnE
LT EESORL M S
SN Y UNEHKEC R
CHEOEMKILNT SV
L80Y BRI

= REP4 g DeEmy
MHEIREUN Y S UNREA
EEveErMEn S LmEY
WP EESeHPLOSVE
MY SUNEEBRI VS
CECHEIIRIUNT S i
L5 s

o RO AR HHDL
MHRIREUN Y= UARE
ERVEEFMEwSLEY
LNz === i H A T
M UANEEBRIR RS
CHOSINZ UM S i
L80Y¢ mEMRESDE:

@ RO (DR
HBSEUN Y DU AHRED
USRS S LN
TvEsEeSL NS e
morsUNHEC VRSV E
HOSEREUMAT S HHER
S0Y wRMaR-

2 RSB H- | @
LRI T S UAHER
BV ERRELS LS
LTRSS
SRy UNIRBTTI U
WCECEARTUMET S M
HEC0Y wEREDLT-

NY 2NN U Q| © HE MR N AT il X

HRORT | <m
HRDRH B )
HRoRH M <

HRORE: 18 A
HRIORH It Nk
RIORH I A

Roet 8 o
HRIDEH ek e
HRORH R

HRmR | B A
HRIORH let 1T
HRORH lg R

R | 3 R
RIDET | B
HRORH g e
HRORH et B
HRIDRH 8 Rx
HRORH e

| H@
| H-m
1 H-o

| H-m
| H<o
| o

| H-@m
| H-@
1 H@

1 H@o
| H@
| H@

| Hm
| Hm
I HD
1 Hm
I H-o
| H-m

HOHE 201 000
1O 401 I 000
1O 401 1" OO0

HRIK ¥91° CO0x
HREK ¥ 17 000z
RIS 491 000

1O 1" 43=<E" OO0
101" 2=Er 000
101" <Er OO0

Inks [ npst OOOT
Bt 1 OO0
T 1 OO0

noo” Wi 000
=& 1hh i O00T
MO0 R CO0T
1= 10 000K
moo Mk 000
|=<& 1hh " OO0

K= =00 Ol
WS RIS 454 1T
R R

AV U] A
= HY g
AT S < I0E

I 4XEHS e I
e A4S <) EE
O LT A

B BRI <EEE
ENl PR HEWRE
Bl O <R

(R N
K T /P
IRS PR RIRE
K V< AW
| ET OVED ANE
K17 AU 40 E=

TR WO O 14
AR TR 40 1T
B L HOT N R

WS TR e
WD B SR
IR B W <1 IO

THHS U0 H& I
HEY MO0 =1 W=
[ 210 S

1=<1* € =" <E=SE
19 QI FERE
1394 1100 AR

B BRI =
| OHED | R4
Bl N0V SIS
Ll 240 Rl
EBFET 43101 AR
1RO <A B

Particulars
of Debta

Origloal
Dup Date

Amount (in Yenl

Icinclpal

Intacast

Tatal

6. The primcipal and Aug.20,1991
ilntersst payable under Feb.20,1992
the Loan Agresment Aug, 20,1992
concluded batwesn the

Central Bank of the

Fhllippines snd ths

Fusd on the extension

of Yen Losm pursusnt

to the Notes exchanged

batwesn the Goveramsnts

of Japan and of the Republic

of the Philipplnes on

February 21, 1975,

7. The principal and
interest payable under
the Loan Agrasements
concluded betwesn

the Governoament of

the Republic of the
Philippines and the
Tusd on the extension
of Yen Loan pursusat
to the Wotes exchanged

Sep.20,1991
Mar,20,1992
Sep.20,1992

bastwesn ths Governssots
of Japan and of ths
Rapublic of the
Philipploes om July 4.
1975,

4. The principsl and
loterest paysble under
the Loan Agressment
concluded betwesn the
Government of the
Republlc of the
Philippioes and the
Tund on the extenslon
of Yen Losn pursusnt

to the Motes sxchanged
batwsen the Governments
of Japsn and of the
Republic of the
Philippioes on September
30, 1975,

Bep.20,1991
Mar.10,1592
Sep.20,1002

9. The princlpal and
intersst payable undar
the Loan Agressmsnt
concluded betwsen the
Central Bank of the
Phllippines and the
Fund oo ths extenslon
of Yen Loan pursuant
to ths Hotas sxchanged
betwesn the Governments
of Japan and of the
Republic of the
Fhillpplines on
September 2, 1976,

Sep.20,1%91
Har.20,1991
Sep.20, 1992

10. The principsl and  Sep.20,1991

interest payable under Oct.20,1991
the Loan Agreements Mar.20,1992
concluded between the  Apr.20,1992
Government of the Eap.20,1992
Rapubllie of the Oct. 20,1992

FPhllipploes sod the
Tund on the extersion
of Yen Losn pursusat

to the Motes sxchanged
betwesn the Coveramants
of Japan and of the
Republic of the
Fhilipplioes on Harch
31, 1977,

102,702,000
102,702,000
202,702,000

198,771,000
196,771,000
196,771,000

102,604,000
101,684,000
102, 684,000

135,135,000
135,135,000
135,135,000

Joe, 539,000
189,221,000
300,539,000
189,222,000
300,539,000
189,211,000

58,803,017
56,456,672
51,558,129

92,301,153
86,567,603
81,856,820

33,648,592
31,616,825
30,281,933

46,493,044
43,798,549
42,065,859

61,665,634

HOKP

261,505,017
159,158,672
155,360,129

389,152,153
3831,138.69)
379,427,820

138,330,592
134,300,825
131,965,92)

454,613,
250,887,824
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Partlculars origlaal
of Debts Dus Dats

Amount (in Ysn)

Priscipal

11, The principal and
lstersst payable under
the Loan Agrsemant
concluded betwesn the
Central Bank of the
Fhilippines snd the
Tund on the sxtdoslon
of Yen Losn pursuast
to ths Notes szchaaged
batwesn the Governmsats
of Japan and of tha
Rspublic of the
Phillpploes on
Wovember 17, 1977,

Bov.30,1991
May 10,1992
Wov.20,1992

12. The priscipal and
Intersst payable under
the Loan Agressents
concluded between the
Goveroment of the
Republle of tha
Fhlilippises snd the
Fund on the satemslon
of Yen Loan pursusat
to the Hotss exchsnged
batwesn the Governmsnts
of Japan and of the
Republic of the
Fhillppines on
Dacember 21. 1977.

Jul.20,1991
Jan.20.1992
Jul.20,1992

13, The principal and
interest payabls under
the Loan Agressents
concluded betwesn

the Government of

the Republlc of the
Fhilipplaes and the
Central Bank of the
Fhilippioes on the
one hand snd the Fund
o8 the other om the
sxtenslon of Yen Loan
pursuast to the Hotes
sxchanged betwesn the
Governments of Japan
and of the Republic of
the Fhillpploes om

Hov.20,1991
May 20,1992
Wov.20,1991

Movember 7, 1978.

4. The principal snd  Aug.20,1991
laterast payable usder Feb.20,1992
the Loan Agrasment Aug.20,1902

concluded betwean

the Goveramant of

the Republic of the
Philipplnes and the
Fund on the sxtension
of Yen Loan pursusat

te the Hotes sxchanged
batween the Governments
of Japan and of the Republic
of the Phillppines on
Dacembar 26, 1978.

15. The princlpal snd  Dec.20,1991
latersst payable under Jun.20,1992
the Losn Agresmants Dee.20,1992
concluded between

the Governmant of

the Republlc of the

Fhilippines snd the

Fund on the extesslen

of Yan Loan pursuant

to the Hotes sxchanged

betwssn the Governments

of Japan and of the Republle

of the Phillpplnes on

June 10, 1980.

135,135,000
135,135,000
135,135,000

607,183,000
607,183,000
407,181,000

776,132,514
776,105,000
776,105,000

170,730,000
170,730,000
170,730,000

773,094,000
773,094,000
773,084,000

50,921,829
48,178,404
46,491,844

234,855,053
218,799,859
216,473,213

444,252,497

419,607,011

99,056,142
97,900,701
94,069,891

441,070,870
430,242,891
418,614,510

1,220,386,011
1,203,728,216
1,195,712,011

169,706,142
288,630,701
184,799,091

1,214,084,070
1,203,336,691
1,191,708,510
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Particulars Origlaal

Amount (ln Yen)
I

of Dehta Dup Dakte Fri Jotal
16. The priocipal and Jul, 20,1691 o 55,774,474 55,774,474
interest payable under Dec.20,1991 §05,173,000 685 1,376,30),685
the Loan Agresments Jan.20,1992 ] 55,118,312
concluded betwesa Jun.20,1992 905,173,000 459,440,188 1,364,613,169
tha Government of Jul.20,1992 o 53,571,623 53,571,623
the Republlc of the Dec.20,1992 905,173,000 447,659,651 1,352,031,851

Phillpplnes and the

Fund on the extension

of Yen Loan pursuant

to the Hotes sxchanged
betwsen the Governments

of Japan and of the Republlc
of the Philippines on

June 9, 1981,

17. The priccipal and Mov,.20,1991
Intersst payable undsr May 10,1992
the Loan Agresments Wov.10,1992
concluded betwasn

the Covernmant of

the Republlc of the

FPhillppines and the

Fund on the extension

of Yen Losn pursusnt

to the Hotes exchanged

batwesn the Governments

of Japan and of the

Republlc of the Phillpplees

on May 216, 1981.

18, The interest Sep.20,1991
payable under the Ock.20,1991
Loan Agresmants Har.20,1992
concluded betweesn Apr.20,1992
ths Governmant of Sep.20,1992
the Republlc of the Oct.20,1992

Phllippines and the

Fund on the sxtsnalon

of Yen Loas pursuant

to the Hotes exchanged
batwesn the Covernments

of Japan and of ths Republle
of the Philippines on

July 18, 1983.

19. The interest Sep.20,1991
payable undar the Har.20,1992
Loan Agresment Sep.20,1992

concluded betwsen

the Government of

the Republle of the
Phllippines and

the Fund on the
extenslon of Speclal
Ten Loan pursuant

to the Notes sxchanged
betwsen the Govermment
of Japan and of the
Republic of the
Philipplines on July 18,
1983,

20. The primcipal snd
Intersat payasbls under
the Rescheduling
Agresments concluded
betwesn ths Goverament
of thes Republle of

the Phlllpplioess snd
ths Fund pursusnt

to the Hotes exchanged
between the Governmeaots
of Japan and of the
Republic of thas
Philippines on
January 27, 1986,

Sep.15,1991 1,753,331.000
Har.1%,1992 1,751,331.000
Eep.15,1992 1,753,331.000

o 609,921,801 609,921,801

904,570,702 603,648,102 1,500,218,065
984,230,000 595,391,733 1,579,621.70)
o 1,587,850 1,567,850
o 202,786,109
0 46,004,218
L] 171,945,098
o 52,034,541
] 173,767,124
0 187,486,608 187,406,606
O 185,448,709 185,448,709
o 187,486,608 187,406,606

278,419,354  2.031,750,354
244,793,828 1,998,124,828
216,548,388 1,989,879.388
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Particulars
of Debta

Original
Dus Date

::::::::

Amount {in Yen)
1

Total

21, The isterest
poysble under the
Raschedullng
Agreemants concluded

Ock. 1,1991
Apr. 1,1992
Ock. 1,1992

of the Republic of

the Phillppines and

the Fusd pursusst

te the Wotes exchanged
betwesn the Governments

of Japan and of the Republlc
of the Philippines on

Juze 1, 1988.

22. The loterest
payabls under the
Reschedullng
Agreemsnt concluded
between the Central
Dank of the
Phlllpploes and the
Fund pursuast to
the Notes exchanged
betwsen the Goveroments

of Jspan snd of the Republic
of the Philipploes on
Junuary 24, 1989.

Oct. 1,19%1
Apr. 1,1992
Oce. 1.1992

213. The interest
payabls uader the
Rescheduling
Agresments coscluded Ju
betwesn the
Goveroment of the
Republlc of the
Philippines asd the
Tund pursuaat té the
MHotes exchanged betwsen
the Governments of

Japan and of the Republic
of the Philipplnes om
October 22, 1990.

316,109,983
316,109,963
316,100,982

15,806,655
25,606,655
15,606,655

316,109,062
316,109,963
316,109,983

25,806,855
15,808,655
15,806,855

188,957,509

Total

25,724,520,297 13,060,796,424 18,785,324,721
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(Philippine Note)

Manila, June 2, 1992

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
the Philippines the understanding set forth in
Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Jesus P. Estanislao
Secretary of Finance
Department of Finance

of the Republic of the Philippines

His Excellency

Hirokazu Arai

Ambassador Extraordinary and
Plenipotentiary of Japan to

the Republic of the Philippines
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(Japanese Note)

Manila, June 2, 1992
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of the Philippines that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
Republic of the Philippines and of the
Governments of the creditor countries
concerned held in Paris on June 18, 19 and 20,
1991. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the
Export-Import Bank of Japan together with
private banks concerned (hereinafter referred
to as "the Banks") in accordance with the
relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts owed by
the Government and governmental corporations
of the Republic of the Philippines to the
Banks, the breakdown of which is shown in the
List attached hereto (hereinafter referred to
as "the List"):
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The principal and interest of the
debts, including previously rescheduled
debts, falling or having fallen due between
July 1, 1991 and December 31, 1992, both
dates inclusive, exclusive of the interest
rescheduled pursuant to the provisions of
(b) of sub-paragraph (2) of paragraph 3 of
the Notes exchanged between the Government
of Japan and the Government of the Republic
of the Philippines on October 22, 1990.

(2) The total amount of the principal and
interest of the debts referred to in
sub-paragraph (1) above is estimated at
seventeen billion eighty-six million one
hundred twenty-eight thousand seven hundred
and twenty-five yen (¥17,086,128,725).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the List by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Republic of
the Philippines, after the final verification
to be made by the authorities concerned of the
Government of the Republic of the Philippines,
the governmental corporations of the Republic
of the Philippines and the Banks.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government and governmental
corporations of the Republic of the
Philippines on the one hand and the Banks on
the other, which will contain, inter alia, the
following principles:

(1) (a) Each of the debts composing the
Rescheduled Debts and mentioned in 1 of the
List will be paid in twenty (20) equal
semi-annual installments beginning on

July 31, 2002.

HO+ N
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(b) Each of the debts composing the
Rescheduled Debts and mentioned in 2, 3 and
4 of the List will be paid in fourteen (14)
equal semi-annual installments beginning on
July 31, 2000.

(2) The rate of interest on the debts
composing the Rescheduled Debts will be five
point one two five per cent (5.125%) per annum
for the debts mentioned in 1 of the List and
six point three per cent (6.3%) per annum for
the debts mentioned in 2, 3 and 4 of the List,
beginning respectively from the original due
dates mentioned in the List.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
the Philippines.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Hirokazu Arai
Ambassador Extraordinary and
Plenipotentiary of Japan to

the Republic of the Philippines

His Excellency

Jesus P. Estanislao

Secretary of Finance

Department of Finance

of the Republic of the Philippines
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List
Particulars Original _ mmount (in Yen)
of Dabts Due Date Principal Interest Total

1. The principal and Sep.17,1991 128,103,000 29,786,352 157,889,352(*)

interest payable under Oct. 1,1991 - 34,631,901 34,631,901(%%)

the Loan wmnnaganﬂ Dec.31,1991 - 6,834,088 6,834,088(%%w)

No. 2 concluded between Mar.16,1992 128,103,000 26,188,941 154,291,941(%)

the Government of the  Apr. 1,1992 - 34,631,901 34,631,901 (%*)

Republic of the Jun, 30,1992 - 6,759,805 6,759,805(%%a)

vvwv»mwmuou and the Sep.16,1992 128,103,000 23,167,112 151,270,112(*)

Banks on the Oct. 1,1992 - 34,631,901 34,631,901(%*)

oxtension of Yen Loan Doc.31,1992 - 6,821,439 6,821,439(%**)

pursuant to the Hotes

exchanged between the

Governments of Japan

and of the Republic

of the vrmpwbw»snu on

February 21, 1969.

2. The principal and Sep.17,1991 112,908,000 39,700,272 152,608,272(*)

interest payable under Oct. 1,1991 - 34,214,514 34,214,514(%*)

the Assignment and Dec.26,1991 114,726,000 27,883,271 142,609,271

Assumption Agreement Dec.31,1991 - 77,496,058 77,496,058(n%%)

concluded between the Mar.16,1992 112,908,000 34,905,549 147,813,549(*)

Export-Import Bank of Apr. 1,1992 - 34,214,514 34,214,514(%*)

Japan on the one hand Jun. 26,1992 98,223,000 23,041,289 121,264,289

snm the Development Jun.30,1992 - 76,653,710 76,653,710(*4#)

Bank of the Sep.16,1992 112,908,000 30,877,981 143,785,981(*)

Philippines and the Oct. 1,1992 - 34,214,514 34,214,514 (%)

Government of the Dec.26,1992 98,223,000 18,892,264 117,115,264

Republic of the Dec.31,1992 - 75,690,235 75,690,235(%%*)

Ph. wawhhou on

the other on

December 23, 1988

concerning the Loan

Agreement concluded

between the

uucowOWSnun Bank of

the Philippines and the

Export-Import Bank of

Japan concluded on

March 27, 1981.

3. The uumsnwwuu and Sep. 9,1991 1,595,834,000 699,901,905  2,295,735,905

interest payable under Sep.17,1991 735,478,000 258,606,071 994,084,071(*)

the Loan WWnsnsuan Oct. 1,1991 - 223,723,612 223,723,612(%%)

concluded between Dec.31,1991 - 569,172,540 569,172,540(%%#)

Hational Power Mar. 9,1992 1,595,834,000 628,635,802 2,224,469,802

Corporation and the Mar.16,1992 735,478,000 227,373,445 962,851,445(*)

Banks concluded on Apr. 1,1992 - 223,723,612 223,723,612(%*)

Hovember 20, 1981, Jun.30,1992 = 562,985,882 562,985,882(%4%)
Sep. 9,1992 1,595,834,000 571,185,870 2,167,019,870
Sep.16,1992 735,478,000 201,138,037 936,616,037(*)
Oct. 1,1992 - 223,723,612 223,723,612(%*)
Dec.31,1992 - 548,507,066 548,507,066(%4n)

4. The principal and Sep.17.1991 218,383,000 76,786,674 295,169,674(*

interest payable under onm. 1,1991 - 65,212,530 ww.wmw-muo nm_

the Loan reemant Hov.15,1991 505,355,000 138,203,448 643,558,448

between National Power Dec.31,1991 - 163,127,612 163,127,612(%a%)

ﬂcuWGﬂtﬂpor and the Mar.16,1992 218,383,000 67,512,880 285,895,880(~)

Banks concluded on Apr. 1,1992 - 65,212,530 65,212,530(%*)

March 18, 1982. May 15,1992 505,355,000 117,172,381 622,527,381
Jun.30,1992 - 161,354,485 161,354,485(%an)
Sep.16,1992 218,383,000 59,722,885 278,105,885(*)
Oct. 1,1992 - 65,212,530 65,212,530(%%)
Nov.15,1992 505,355,000 98,716,531 604,071,531
Dec.31,1992 - 156,624,174 158,624,174 (%n%)

Total

10,199,355,000 6,886,773,725

17,086,128,725

#; Debts rescheduled pursuant to the arrangement dated January 27, 1986

oy
LT

I |O+PH

Debts rescheduled pursuant to the arrangement dated January 24, 1989
Debts rescheduled pursuant to the arrangement dated October 22, 1990
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(Philippine Note)

Manila, June 2, 1992

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
the Philippines the understanding set forth in
Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Jesus P. Estanislao
Secretary of Finance
Department of Finance

of the Republic of the Philippines

His Excellency

Hirokazu Arai

Ambassador Extraordinary and
Plenipotentiary of Japan to

the Republic of the Philippines
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(Japanese Note)

Manila, June 2, 1992
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of the Philippines that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
Republic of the Philippines and of the
Governments of the creditor countries
concerned held in Paris on June 18, 19 and 20,
1991. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. (1) The present arrangements will apply

to the total amount of the following principal
of and interest on the commercial debts with

a repayment period of more than one year,

owed or guaranteed by the Government of the
Republic of the Philippines under the
contracts concluded before April 1, 1984
between the Government and governmental
corporations of the Republic of the
Philippines and Philippine private enterprises
(hereinafter referred to as "the Debtors") on
the one hand and the creditors concerned
resident in Japan (hereinafter referred to as
"the Creditors") on the other and insured by
the Government of Japan (hereinafter jointly

1 OPP
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referred to as "the Rescheduled Commercial

Debts") :

(a) The principal of and contractual
interest on the commercial debts not
previously rescheduled, falling or having
fallen due between July 1, 1991 and
December 31, 1992, both dates inclusive;

(b) The principal of and rescheduling
interest on the commercial debts falling or
having fallen due between July 1, 1991 and
December 31, 1992, both dates inclusive,
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of
the Republic of the Philippines on

January 27, 1986, January 24, 1989 and
October 22, 1990, concerning the debt
relief measures with respect to the
Philippine commercial debts, exclusive of
the interest rescheduled pursuant to the
provisions of (b)(ii) of sub-paragraph (4)
of paragraph 2 of the Exchange of Notes
between the two Governments dated

October 22, 1990.

(2) The Rescheduled Commercial Debts
consist of debts contracted in Japanese yen
and in United States dollars. The total
amount of the commercial debts referred to in
(a) and (b) of sub-paragraph (1) above,
exclusive of the amount of interest referred
to in sub-paragraph (1) of paragraph 3 of the
Exchange of Notes dated October 22, 1990
referred to in (b) of sub-paragraph (1) above,
is estimated at thirty-three billion three
hundred seventeen million two hundred
eighty-eight thousand four hundred and sixty
yen (¥33,317,288,460) for the debts contracted
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in Japanese yen and twenty-six million eight
hundred ninety-one thousand three hundred and
twenty-eight United States dollars and
forty-six cents (US$26,891,328.46) for the
debts contracted in United States dollars.

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of the Philippines,
after the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of the
Philippines will notify, through the Central
Bank of the Philippines, the Government of
Japan of the amount and the dates of payments
which will be made in order to settle the
Rescheduled Commercial Debts in accordance
with the payment scheme as set out in
sub-paragraph (4) below (hereinafter referred
to as "the Payment Scheme").

(2) The Government of the Republic of the
Philippines will pay the total amount of the
Rescheduled Commercial Debts to the Creditors
in the currency or currencies designated in
the contracts concerned through the Central
Bank of the Philippines in accordance with the
Payment Scheme.

(3) The Government of Japan will take all
possible measures, within the scope of the
relevant laws and requlations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

(4) Each of the debts composing the
Rescheduled Commercial Debts will be paid in
fourteen (14) equal semi-annual installments
beginning on July 31, 2000.

IHHOPR
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The Government of the Republic of the

Philippines will pay to the Creditors, on

January 31 and July 31 of each year,

the

interest to be calculated as described in
sub-paragraph (2) below on each of the debts
composing the Rescheduled Commercial Debts to
the extent that they have not been settled.

The first payment of the interest will be
made on July 31, 1992.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for
the Payment Scheme will be nought point one
per cent (0.1%) per annum above the
applicable Japanese Yen long-term prime
lending rate (per annum) for the debts
contracted in Japanese yen and nought point
one per cent (0.1%) per annum above the
applicable London inter-bank offered rate
(per annum) for the debts contracted in
United States dollars.,

(1)

(ii)

(iii)

The Japanese Yen long-term prime
lending rate (hereinafter referred to
as "the prime rate") means, whenever
used in this Note, the rate applied as
such by banks of Japan on January 31
and July 31 each year (hereinafter
jointly referred to as "the base
dates").

The London inter-bank offered rate
(hereinafter referred to as "the
LIBOR") means, whenever used in this
Note, the rate applied as such for six
months lending in United States dollars
by banks in the London Inter-Bank
Market on each of the base dates.

Each prime rate or LIBOR is applicable
only during the period beginning on the
base date for that prime rate or LIBOR
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and ending on the previous day of the

next base date (hereinafter referred to
as "the rate fixation period"), insofar
as the debt concerned remains unsettled.

(b) The amount of interest to be paid with
respect to a particular rate fixation
period will be calculated by multiplying
the amount of the unsettled debt concerned
by the product of the number of the days
the debt has not been settled in the said
rate fixation period and the applicable
daily interest rate. The applicable daily
interest rate is calcualted by dividing the
applicable prime rate or LIBOR (per annum)
with the addition of nought point one per
cent (0.1%) by three hundred and sixty-five
(365). In case where the debt concerned
has remained unsettled beyond one rate
fixation period, the amount of interest to
be paid will be the total of the amount of
interest calculated with respect to each of
the rate fixation periods concerned.

(c) In case where any payment under the
Payment Scheme, including the payment
schedule of interest set out in
sub-paragraph (1) above is delayed, the
Government of the Republic of the
Philippines will pay the late interest
accruing from the overdue amount at the
rate of nought point two five per cent
(0.25%) per annum above the rate of
interest mentioned in (a) above.

(3) The interest to be paid will be free

and clear of all taxes and duties of the
Republic of the Philippines.

4. Any bank charges which may occur outside
Japan in connection with the transfer of the
money for the settlement of the commercial
debts concerned will be borne by the Debtors.

1OK |
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5. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

6. If the Government of the Republic of the
Philippines accords to creditors resident in
any third country, terms and conditions more
favourable than those referred to in
sub-paragraph (4) of paragraph 2 with regard
to debt relief measures, the Government of the
Republic of the Philippines will forthwith
accord to the Creditors the terms and
conditions not less favourable than those
accorded to creditors resident in such third
country.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
the Philippines.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Hirokazu Arai
Ambassador Extraordinary and
Plenipotentiary of Japan to

the Republic of the Philippines

His Excellency

Jesus P. Estanislao

Secretary of Finance

Department of Finance

of the Republic of the Philippines
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(Philippine Note)

Manila, June 2, 1992

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
the Philippines the understanding set forth in
Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Jesus P. Estanislao
Secretary of Finance
Department of Finance

of the Republic of the Philippines

His Excellency

Hirokazu Arai

Ambassador Extraordinary and
Plenipotentiary of Japan to

the Republic of the Philippines
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