O #u3z Q b B A @ MK EIREEA I A e N E iz

(£8) P ANTN NV QHHIR R i

S B © &I

B By Hml+-<m SN -NAR—2p
B B Hm <o RREBH
B HE Pm 1o 4ok
(FABWHNISHR | [-RHOP)
i K =N
e P P PP P PO TP LU LU PP PP PP PPPPPRERRELEELS | B
e | &N
o HIEE i QEKLD e | B
N HIFERNE Q HEHEER O S QA rvvrree e et 1 B4
00 HIFKQ DB rerreee ettt sttt | BI4€
< (DK QERER R TN QD rrrreere et 1 51
0 IR SO ER QED M eeeeeetet et sttt sttt | B
© MEFEHQ < FERXSHEI ) T QBT ID  ereeeeeresersrmrmtii 1 B P
= I R R # mﬂ:ﬂ“
o HIEL QR QEKLD  +eeeee et | B
N TR Q HE T HOFE Qi  +ore et | B
0 HEEK QIR ettt | BN

b AN U Q e

=



D ANN N Q FHniR s | BIIEl

<t AERQERHHE  seeeeeeereereetn ettt nas | B

10 MKEEQ < FEIRXSHELH I sQEBUIIEKID  wverrrrerrrsrers ettt | Ee

== T e P PP P P PP PSP PP PP PP | EI=IO
— HEEST GNP QIR ettt e | EEIO

o~ %ﬂ@ﬁﬂ%%% ......................................................................................................... | EI=O

™ EEQH H KR IR A @ HEER S KIEEQ BEK +roeerrereeerrrrnri et | EIRIO
. S P P PP RO TP PP PO PP PRPEPPPRPRRS | EIBIO
=10 U PP PP PP PPPPPPPRRY | EIE01 |

7]/.)4:/?@.15% ..................................................................................................................... # W_WE:



W — S
Hubp

(FHHROHIPHEYE - QONKEZIEVIFATINZEEVCS
m O IXELIN)

(M = e )

(F )

MmN -2 O VRIHS LR OMP® KEE OKEVYDFIYTAN
VOO EIEMENOMMBRYFEI OV VNWIDEVOWV D>
AN NANLREROWVHEH U S MK FE Q4R 12 E O V& MK EHEiE
SERMUPATINBFECETRIWVOEBVMEHEHAM ONLKC
MEAWER S QRKVITOH®

— —

2 Hiop<Z+R#EEYmRE (<" RKH |~ O00" OO
OF) CBMVOHLER %o (N MWK~ V5
N°)RT N O HIEE R EB & 0 MK ER (- Tk E
R VI )NEHYQGEECKES LS ifER O » i
HiERKLZRSOERRZED BLMESRME (K-
M ] VS0 )R Yo MKRECEEMELEONPT >
ATYARNZFEXDPATAINGSLEHE (FETHrHAYTARNE
QML <] VEEPQ)RLFHUNWLS QO UL

S HHKGEERS N XROTLNEDOGRELYK - i~ 1"

Kl 4H 1M HS 30 fE Q F- W EHUP U SOV V2 HEN0°

P AN NV QH iR

(Japanese Note)

Kuala Lumpur, 28 May 1992

Excellency,

I have the honour to confirm the following
understanding recently reached between the
representatives of the Government of Japan and
of the Government of Malaysia concerning a
Japanese loan to be extended to Malaysia with
a view to strengthening the friendly relations
and economic cooperation between the two
countries:

I

1. (1) A loan in Japanese yen up to the amount
of forty-eight billion nine hundred fifty-one
million yen (¥48,951,000,000) (hereinafter
referred to as "the Loan I") will be extended
to the Government and governmental
corporations of Malaysia (hereinafter jointly
referred to as "the Malaysian Borrowers") by
the Overseas Economic Cooperation Fund
(hereinafter referred to as "the Fund") in
accordance with the relevant laws and
reqgulations of Japan for the implementation of
the projects enumerated in the Project List
attached hereto (hereinafter referred to as
"the Project List"), according to the
allocation for each project as specified in
the Project List.

(2) The Loan I for the projects mentioned
in 3 and 4 of the Project List will be
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extended under the Financial Recycling Scheme.

2. (1) The Loan I will be made available by
loan agreements to be concluded between the
relevant Malaysian Borrowers and the Fund.

The terms and conditions of the Loan I as well
as the procedures for its utilization will be
governed by the said loan agreements which
will contain, inter alia, the following
principles:

(a) The repayment period will be eighteen
(18) years after the grace period of seven
(7) years.

(b) The rate of interest will be three
(3.0) per cent per annum.

(c) The disbursement period will be ten
(10) years with regard to the project

mentioned in 1 of the Project List, five
(5) years with regard to the project
mentioned in 2 of the Project List, seven
(7) years with regard to the project
mentioned in 3 of the Project List, and two
(2) years with regard to the project
mentioned in 4 of the Project List from the

date of coming into force of the relevant

loan agreement.

(2) Each of the loan agreements mentioned
in sub-paragraph (1) above will be concluded
after the Fund is satisfied of the
feasibility, including environmental
consideration, of the project to which such
loan agreement relates.

- (3) The disbursement period mentioned in
sub-paragraph (1) (c) above may be extended
with the consent of the authorities concerned
of the two Governments.

3. (1) The Loan I will be made available to
cover payments already made and/or to be made
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by Malaysian executing agencies to suppliers,
contractors and/or consultants of eligible
source countries under such contracts as have
been or may be entered into between them for
purchases of products and/or services required
for the implementation of the projects
enumerated in the Project List, provided that
such purchases are made in such eligible
source countries for products produced in
and/or services supplied from those countries.

(2) The scope of eligible source countries
mentioned in sub-paragraph (1) above will be
agreed upon between the authorities concerned
of the two Governments.

(3) A part of the Loan I may be used to
cover eligible local currency requirements for
the implementation of the projects enumerated
in the Project List.

4. The repayment of principal of the Loan I
extended to governmental corporations
mentioned in paragraph 1, as well as the
payment of interest thereof, shall be
guaranteed by the Government of Malaysia.

5. The Government of Malaysia will ensure that
products and/or services mentioned in
sub-paragraph (1) of paragraph 3 are procured
in accordance with the gquidelines for
procurement of the Fund, which set forth,
inter alia, the procedures of international
tendering to be followed except where such
procedures are inapplicable or inappropriate.

6. Japanese nationals whose services may be
required in Malaysia in connection with the
supply of products and/or services mentioned
in sub-paragraph (1) of paragraph 3 will be
accorded such facilities as may be necessary
for their entry into Malaysia and stay therein
for the performance of their work.
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II

1. A loan in Japanese yen up to the amount of
thirteen billion nine hundred and eighty
million yen (¥13,980,000,000) (hereinafter
referred to as "the Loan II") will be extended
to Malaysian Industrial Development Finance
Berhad (hereinafter referred to as "MIDF"),
Bank Industri Malaysia Berhad (hereinafter
referred to as "BIMB") and Bank Pembangunan
Malaysia Berhad (hereinafter referred to as
"BPMB") by the Overseas Economic Cooperation
Fund (hereinafter referred to as "the Fund")
in accordance with the relevant laws and
requlations of Japan for the implementation of
Small and Medium Scale Industry Promotion
Program (hereinafter referred to as "the
SMIPP").

2. (1) The Loan II will be made available to
cover credits to be extended by MIDF, BIMB and
BPMB to the enterprises under the project
formed by the Government of Malaysia, by loan
agreements to be concluded between the Fund
and MIDF, BIMB and BPMB respectively. The
terms and conditions of the Loan II as well as
the procedures for its utilization will be
governed by the said loan agreements which
will contain, inter alia, the following
principles:

(a) The repayment period will be eighteen
(18) years after the grace period of seven
(7) years.

(b) The rate of interest will be three
(3.0) per cent per annum.

(c) The disbursement period will be five
(5) years from the date of coming into
force of each of the loan agreements.

(2) The loan agreements mentioned in
sub-paragraph (1) above will be concluded
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after the Fund is satisfied of the
feasibility, including environmental
consideration, of the SMIPP.

(3) The disbursement period mentioned in
sub-paragraph (1)(c) above may be extended
with the consent of the authorities concerned
of the two Governments.

(4) The repayment of principal of the
Loan II extended to MIDF, BIMB and BPMB
mentioned in paragraph 1, as well as the
payment of interest thereon, shall be
guaranteed by the Government of Malaysia.

3. (1) A part of the Loan II will be made
available to cover payments to be made by
MIDF, BIMB and BPMB to consultants of eligible
source countries under such contracts as may
be entered into between them for purchases of
services required for the implementation of
the SMIPP, provided that such purchases are
made in such eligible source countries for
services supplied from those countries.

(2) The scope of eligible source countries
mentioned in sub-paragraph (1) above will be
agreed upon between the authorities concerned
of the two Governments.

4. The Government of Malaysia will ensure that
services mentioned in sub-paragraph (1) of
paragraph 3 are procured in accordance with
the guidelines for procurement of the Fund,
which set forth, inter alia, the procedures of
international tendering to be followed except
where such procedures are inapplicable or
inappropriate.

5. Japanese nationals whose services may be
required in Malaysia in connection with the
supply of services mentioned in
sub-paragraph (1) of paragraph 3 will be
accorded such facilities as may be necessary
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for their entry into Malaysia and stay therein
for the performance of their work.

III

1. The Government of Malaysia will exempt the
Fund from all fiscal levies or taxes imposed
in Malaysia on and/or in connection with the
Loan I and the Loan II as well as interest
accruing therefrom.

2. The Government of Malaysia will take
necessary measures to ensure that:

(a) the Loan I and the Loan II be used
properly and exclusively for the projects
enumerated in the Project List and the
SMIPP respectively, and

(b) the facilities constructed under the
Loan I be maintained and used properly and
effectively for the purposes prescribed in
this understanding.

3. The Government of Malaysia will, upon
request, furnish the Government of Japan and
the Fund with information and data concerning
the progress of the implementation of the
projects enumerated in the Project List and
the SMIPP.

4. The two Governments will, annually and from
time to time if necessary, consult with each
other in respect of any matter that may arise
from or in connection with the foregoing
understanding.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of Malaysia.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my



BB 0 R O 46 4o ° highest consideration.
FRIERH IHHmI [+<mIANN« NAN =2 P

Hr A~ M- (Signed) Naoto Amaki
MK FESP R K Ko< Chargé d'Affaires

ad interim of Japan
to Malaysia

FASNSDIN Dato' Mohd. Sheriff
. . Secretary General
KEBRWESW Xe—ep{xPec NNl Ministry of Finance

of Malaysia
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ha ] {4 ol FEL ARG Project List
( = & & ) (Maximum amount
in million yen)
—  JIE i % AT AT 5 0 4H o 1E HH+EB#®2y-n|mRE | 1. Higher Education Loan Fund
Project 5,493
A RN XA XRREEDR jHIBEIW-1|OIRE | 2. Rehabilitation of the Tenom
Pangi Hydropower Project 543
whm 1]
o FT—LAINNXRBWERE o4+ LRM{Y-4{Im|RE| 3. Port Klang Power Station
(R 11 53) Project (phase III) 31,966

<+ FRER (WEHE) &E (=) IM-RVBEIF--RIIRE | 4. Rural Development (Poverty
Eradication) Project (II) 10,949
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(Malaysian Note)

Kuala Lumpur, 28 May 1992
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of Malaysia the
understanding set forth in Your Excellency's
Note.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

Dato' Mohd. Sheriff
Secretary General
Ministry of Finance
of Malaysia

(Signed)

Naoto Amaki

Chargé d'Affaires
ad interim of Japan
to Malaysia
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