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(Japanese Note)

Cairo, June 30, 1992

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Arab Republic of Egypt that were held
on the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Arab Republic of
Egypt and of the Governments of the creditor
countries concerned held in Paris on May 23,
24 and 25, 1991. I have further the honour to
confirm the following understanding reached
in the course of the said negotiations,
concerning a debt relief measure in respect of
Egyptian debts to be exceptionally implemented
in view of the serious economic and financial
difficulties faced by the Arab Republic of
Egypt.

I

1. A debt relief measure in the form of
rescheduling will be taken in accordance with
the relevant laws and regulations of Japan by
the Overseas Economic Cooperation Fund
(hereinafter referred to as "the Fund").

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts I") consist of the following debts
(including previously rescheduled debts) which

PPl
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are owed by the Government of the Arab

Republic of Egypt, the Central Bank of Egypt,
and governorates, authorities and organizations
of the Arab Republic of Egypt, enumerated in
List I attached hereto (hereinafter jointly
referred to as "the Debtors"), to the Fund,

the breakdown of which is shown in the List II
attached hereto:

(a) The principal outstanding as of July 1,
1991;

(b) The interest (including late interest)
having fallen due on or before June 30,
1991 and not paid; and

(c) The interest having accrued between the
last due date of interest on or before

June 30, 1991 and June 30, 1991, both dates
inclusive.

(2) The total amount of the Rescheduled
Debts I will be two hundred eight billion four
hundred eighty-nine million five hundred
sixty-two thousand and seventy-four yen
(¥208,489,562,074).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the List II attached hereto by agreement
between the authorities concerned of the
Government of Japan and of the Government of
the Arab Republic of Egypt, after the final
verification to be made by the Central Bank of
Egypt and the Fund.

3. The Government of the Arab Republic of

Egypt will pay to the Fund the total amount of
the Rescheduled Debts I in accordance with the
payment scheme as set out in paragraph 5 below.

4. An agreement will be concluded between
the Government of the Arab Republic of Eqgypt
and the Fund concerning the assumption of
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obligation of payment of the debts concerned
and the rescheduling of such debts.

5. The terms and conditions of the assumption
of the obligation and the rescheduling of the
debts concerned will be stipulated in the
agreement referred to in paragraph 4 above,
which will contain, inter alia, the following
principles:

(1) The Government of the Arab Republic of
Egypt will assume the obligation of payment of
the debts concerned.

(2) (a) The Rescheduled Debts I will be

paid in thirty (30) semi-annual installments
beginning on January 1, 2002 in accordance
with the payment schedule shown in Annex I
attached hereto.

(b) (i) The rate of interest on the
Rescheduled Debts I, applied during
the period between July 1, 1991 and
June 30, 1994, both dates inclusive,
will be nought point eight per cent
(0.8%) per annum.

(ii) The rate of interest on the
Rescheduled Debts I, applied on or
after July 1, 1994 will be six point
two two seven six per cent (6.2276%)
per annum.

(c) Fifty per cent (50%) of the amount of
the interest on the Rescheduled Debts I,
accruing during the period between July 1,
1994 and June 30, 2001, both dates
inclusive, the amount of which will be
forty-five billion four hundred
seventy-nine million two hundred eight
thousand two hundred and six yen
(¥45,479,208,206), will be paid in thirty
(30) equal semi-annual installments
beginning on January 1, 2002. No interest

P
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will be charged on this amount.

(3) (a) Notwithstanding the provisions of
(a), (b) (ii) and -(c) of sub-paragraph (2)
above, provisions of (b) below will be
applied if:

(i) the Executive Board of the
International Monetary Fund
(hereinafter referred to as "the IMF")
has by December 31, 1992 either
approved an appropriate multiyear
arrangement substituting for the
current stand-by arrangement between
the IMF and the Arab Republic of Egypt
and completed the last review of the
arrangement scheduled to take place
before that date, or completed the
second review of the said current
stand-by arrangement and approved an
appropriate successor arrangement; and

(ii) the creditor countries concerned
determine that the Government of the
Arab Republic of Egypt has complied
with the conditions set out in the
Agreed Minute signed by the
representatives of the Government of
the Arab Republic of Egypt and of the
Governments of the creditor countries
concerned in Paris on May 25, 1991
(hereinafter referred to as "the Agreed
Minute").

(b) (i) The Rescheduled Debts I will be
paid in thirty-four (34) semi-annual
installments beginning on January 1,
2005 in accordance with ‘the payment
schedule shown in Annex II attached
hereto.

(ii) The rate of interest on the
Rescheduled Debts I, applied on or
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after July 1, 1994 will be five point
one seven six three per cent (5.1763%)
per annum.

(iii) Fifty per cent (50%) of the
amount of the interest on the
Rescheduled Debts I, accruing during
the period between July 1, 1994 and
June 30, 2004, both dates inclusive,
the amount of which will be fifty-four
billion four million five hundred
seventy-six thousand eight hundred and
eighty-two yen (¥54,004,576,882), will
be paid in thirty-four (34) equal
semi-annual installments beginning on
January 1, 2005. No interest will be
charged on this amount.

(a) Notwithstanding the provisions of

(b) (ii) and (c) of sub-paragraph (2)
sub-paragraph (3) above, provisions of
below will be applied if:

(i) The Rescheduled Debts I are being
rescheduled subject to the provisions
of (b) of sub-paragraph (3) above;

(ii) either the multiyear arrangement
or the successor arrangement referred
to in (a)(i) of sub-paragraph (3) above
is effective as of June 30, 1994 and
the Executive Board of the IMF has
completed by that date the last review
of the said multiyear arrangement or

of the said successor arrangement
scheduled to take place before that
date, or the Executive Board of the IMF
has approved by that date a further
appropriate arrangement; and

(iii) the creditor countries concerned
determine that the Government of the
Arab Republic of Egypt has complied

Dhpb
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with the conditions set out in the
Agreed Minute.

(i) The Rescheduled Debts I will be
paid in forty (40) semi-annual
installments beginning on January 1,
2007 in accordance with the payment
schedule shown in Annex III attached
hereto.

(b)

(ii) The rate of interest on the
Rescheduled Debts I, applied on or
after July 1, 1994 will be three point
three four eight seven per cent
(3.3487%) per annum.

(iii) Fifty per cent (50%) of the
amount of the interest on the
Rescheduled Debts I, accruing during
the period between July 1, 1994 and
June 30, 2006, both dates inclusive,
the amount of which will be forty-one
billion nine hundred eighteen million
eight hundred thirty-one thousand

six hundred and seventy-three yen
(¥41,918,831,673), will be paid in
forty (40) equal semi-annual
installments beginning on January 1,
2007. No interest will be charged on
this amount.

(5) In case where any payment under the
payment schedule set out in sub-paragraph (2),
(3) or (4) above is retarded, the Government
of the Arab Republic of Egypt shall pay the
overdue charge on the overdue amount at the
rate of two per cent (2.0%) per annum above
the respective interest rates specified in
sub-paragraph (2)(b), (3)(b){(ii) or (4)(b)(ii)
above.

6. (1) If the provisions concerning the terms
of the reduction and reorganization of the
Egyptian debts set out in the Agreed Minute
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become null and void in accordance with the
provisions of the Agreed Minute,

(a) The remaining amounts of the
Rescheduled Debts I will be due and payable
as of that date; and

(b) Any payments of the Rescheduled Debts I
and interest thereon already made in
accordance with the provisions of

paragraph 5 will be taken into account in
net present value terms for the calculation
of the remaining amounts of the Rescheduled
Debts I referred to in (a) above.

(2) If the Government of the Arab Republic
of Egypt does not meet its obligations of
payment under the payment schedule set out in
sub-paragraph (2), (3) or (4) of paragraph 5,
the remaining amounts of the Rescheduled Debts
I and interest thereon will be due and payable
as of the date of the default.

II

1. A debt relief measure in the form of
rescheduling will be taken in accordance with
the relevant laws and regulations of Japan by
the Export-Import Bank of Japan (hereinafter
referred to as "the Bank").

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts II") consist of the following debts
(including previously rescheduled debts) which
are owed by the Central Bank of Egypt
(hereinafter referred to as "the Central
Bank") to the Bank, the breakdown of which is
shown in the List III attached hereto:

(a) The principal outstanding as of July 1,
1991;

(b) The interest (including late interest)

DPR
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having fallen due on or before June 30,
1991 and not paid; and

(c) The interest having accrued between the
last due date of interest on or before June
30, 1991 and June 30, 1991, both dates
inclusive.

(2) The total amount of the Rescheduled
Debts II will be seven hundred fourteen
million nine hundred sixty-eight thousand nine
hundred and seventy-one yen (¥714,968,971).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the List III attached hereto by agreement
between the authorities concerned of the
Government of Japan and of the Government of
the Arab Republic of Egypt, after the final
verification to be made by the Central Bank
and the Bank.

3. The Government of the Arab Republic of
Egypt will pay to the Bank the total amount of
the Rescheduled Debts II in accordance with
the payment scheme as set out in paragraph 5
below.

4. An agreement will be concluded between
the Government of the Arab Republic of Egypt
and the Bank concerning the assumption of
obligation of payment of the debts concerned
and the rescheduling of such debts.

5. The terms and conditions of the assumption
of the obligation and the rescheduling of the
debts concerned will be stipulated in the
agreement referred to in paragraph 4 above,
which will contain, inter alia, the following
principles:

(1) The Government of the Arab Republic of
Egypt will assume the obligation of payment of
the debts concerned.
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(2) (a) The Rescheduled Debts II will be
paid on January 1, 2002.

(b) (i) The rate of interest on the
Rescheduled Debts II, applied during
the period between July 1, 1991 and
June 30, 1994, both dates inclusive,
will be nought point eight per cent
(0.8%) per annum.

(ii) The rate of interest on the
Rescheduled Debts II, applied on or
after July 1, 1994 will be eight point
five six five nine per cent (8.5659%)
per annum.

(c) Fifty per cent (50%) of the amount of
the interest on the Rescheduled Debts II,
accruing during the period between July 1,
1994 and June 30, 2001, both dates
inclusive, the amount of which will be two
hundred fourteen million five hundred
twenty thousand one hundred and
thirty-eight yen (¥214,520,138), will be
paid on January 1, 2002. No interest will
be charged on this amount.

(3) (a) Notwithstanding the provisions of

(a), (b) (ii) and (c) of sub-paragraph (2)
above, provisions of (b) below will be applied
if the conditions set out in (a) of sub-
paragraph (3) of paragraph 5 of part I of this
Note are fulfilled.

(b) (i) The Rescheduled Debts II will be
paid on January 1, 2005.

(ii) The rate of interest on the
Rescheduled Debts II, applied on or
after July 1, 1994 will be six point
one three nine nought per cent
(6.1390%) per annum.

(iii) Fifty per cent (50%) of the

b |
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amount of the interest on the
Rescheduled Debts II, accruing during
the period between July 1, 1994 and
June 30, 2004, both dates inclusive,
the amount of which will be two hundred
nineteen million six hundred forty
thousand and ninety-eight yen
(¥219,640,098), will be paid on January
1, 2005. No interest will be charged
on this amount.

(4) (a) Notwithstanding the provisions of
(a), (b)(ii) and (c) of sub-paragraph (2),
and sub-paragraph (3) above, provisions of
(b) below will be applied if the
Rescheduled Debts II are being rescheduled
subject to the provisions of (b) of sub-
paragraph (3) above, and the conditions set
out in (a)(ii) and (iii) of sub-paragraph
(4) of paragraph 5 of part I of this Note
are fulfilled.

(b) (i) The Rescheduled Debts II will be
paid in six (6) equal semi-annual
installments beginning on January 1,
2007 in accordance with the payment
schedule shown in Annex IV attached
hereto.

(ii) The rate of interest on the
Rescheduled Debts II, applied on or
after July 1, 1994 will be three point
three nine seven eight per cent
(3.3978%) per annum.

(iii) Fifty per cent (50%) of the
amount of the interest on the
Rescheduled Debts II, accruing during
the period between July 1, 1994 and
June 30, 2006, both dates inclusive,
the amount of which will be one hundred
forty-five million eight hundred
fifty-nine thousand one hundred
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twenty-one yen (¥145,859,121), will be
paid in six (6) equal semi-annual
installments beginning on January 1,
2007. No interest will be charged on
this amount.

(5) In case where any payment under the
payment schedule set out in sub-paragraph (2),
(3) or (4) above is retarded, the Government
of the Arab Republic of Egypt shall pay the
overdue charge on the overdue amount at the
rate of two per cent (2.0%) per annum above
the respective interest rates specified in
sub-paragraph (2)(b), (3)(b)(ii) or (4)(b)(ii)
above.

6. (1) If the provisions concerning the terms
of the reduction and reorganization of the
Egyptian debts set out in the Agreed Minute
become null and void in accordance with the
provisions of the Agreed Minute,

(a) The remaining amounts of the
Rescheduled Debts II will be due and
payable as of that date; and

(b) Any payments of the Rescheduled Debts
II and interest thereon already made in
accordance with the provisions of paragraph
5 will be taken into account in net present
value terms for the calculation of the
remaining amounts of the Rescheduled Debts
II referred to in (a) above.

(2) If the
of Egypt does
payment under

Government of the Arab Republic
not meet its obligations of

the payment schedule set out in
sub-paragraph (2), (3) or (4) of paragraph 5,
the remaining amounts of the Rescheduled Debts
II and interest thereon will be due and
payable as of the date of the default.

III
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1. (1) The present part will apply to the
total amount of the principal of, contractual
interest on, rescheduling interest on and late
interest on the following commercial debts
with a repayment period of more than one year;
contracted before October 31, 1986; contracted
between the Government of the Arab Republic

of Egypt, the governmental agencies and
organizations of the Arab Republic of Egypt

on the one hand and the creditors concerned
resident in Japan (hereinafter referred to as
"the Commercial Creditors") on the other, or
contracted between other debtors concerned
resident in the Arab Republic of Egypt on the
one hand and the Commercial Creditors on the
other and covered by a guarantee of payment of
the Government of the Arab Republic of Egypt
or of one of governmental agencies and
organizations of the Arab Republic of Egypt or
of one of the public sector banks of the Arab
Republic of Egypt i.e. Bank Misr, National
Bank of Egypt, Bank of Alexandria, Banque du
Caire; and insured by the Government of Japan
(hereinafter referred to as "the Rescheduled
Commercial Debts"):

(a) For the commercial debts previously
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of
the Arab Republic of Egypt on December 18,
1988 concerning the debt relief measures in
respect of Egyptian commercial debts
insured by the Government of Japan
(hereinafter referred to as "the Notes");

(i) the principal outstanding as of
July 1, 1991,

(ii) the rescheduling interest having
fallen due on or before June 30, 1991,
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and not paid,

(iii) rescheduling interest having
accrued between the last due date of
interest on or before June 30, 1991
stipulated in the Notes, and June 30,
1991, both dates inclusive, and

(iv) the late interest having accrued
during the period between the original
due date stipulated in the Notes and
June 30, 1991, both dates inclusive.

(b) For the commercial debts not previously
rescheduled;

(i) the principal and contractual
interest, having fallen due between
July 1, 1988 and June 30, 1991, both
dates inclusive, and not paid,

(ii) the late interest having accrued
during the period between the original
due date stipulated in the contracts
concerned and June 30, 1991, both dates
inclusive,

(iii) the principal and contractual
interest, having fallen or falling due
between July 1, 1991 and June 30, 1994,
both dates inclusive,

(iv) the principal and contractual
interest falling due between July 1,
1994 and June 30, 1997, both dates
inclusive, and

(v) the principal and contractual
interest falling due on or after July
1, 1997.

* all amounts falling due after June
30, 1991 will be incorporated in the

P
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present debt relief measures on their
due dates and will bear the interest
under the terms of this Note from these
due dates.

(2) (a) The total amount of the debts
referred to in (a), and (b) (i), (ii)

and (iii) of sub-paragraph (1) above
(hereinafter referred to as "the First
Batch") is estimated at eighty-seven
billion eight hundred thirteen million four
hundred fifty-nine thousand seven hundred
and ninety-four yen (¥87,813,459,794) for
the debts contracted in Japanese yen, and
two million five hundred sixty-seven
thousand three hundred United States
dollars and twenty-five cents
(Us$2,567,300.25) for the debts contracted
in United States dollars.

(b) The total amount of the debts referred
to in (b) (iv) of sub-paragraph (1) above
(hereinafter referred to as "the Second
Batch") is estimated at six billion three
hundred sixty million five hundred
fifty-seven thousand three hundred and
twenty-nine yen (¥6,360,557,329).

(c) The total amount of the debts referred
to in (b) (v) of sub-paragraph (1) above
(hereinafter referred to as "the Third
Batch") is estimated at two hundred six
million eight hundred thirty-three thousand
nine hundred and twenty-five yen
(¥206,833,925).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and the Central
Bank as Agent of the Government of the Arab
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Republic of Egypt.

2. (1) The Government of the Arab Republic of
Egypt will notify the Government of Japan,
through the Central Bank, of the amount and
the dates of payments which will be made in
order to settle the Rescheduled Commercial
Debts in accordance with the payment scheme
as set out in sub-paragraph (4) below
(hereinafter referred to as "the Payment
Scheme") .

(2) The Government of the Arab Republic
of Egypt will pay the total amount of the
Rescheduled Commercial Debts to the Commercial
Creditors in the currency or currencies
designated in the contracts concerned through
the Central Bank in accordance with the
Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

(4) (a) Each of the debts composing the
First Batch will be paid in forty-four (44)
semi-annual installments beginning on
January 1, 1995 in accordance with the
payment schedule shown in Annex V.

(b) Each of the debts composing the Second
Batch will be paid in fifty (50)
semi-annual installments beginning on July
1, 1996, in accordance with the payment
schedule shown in Annex VI.

(c) Each of the debts composing the Third
Batch will be paid in fifty (50)
semi-annual installments beginning on July
1, 1999 in accordance with the payment
schedule shown in Annex VII.

IEgt
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(d) Notwithstanding the provisions of (b)
and (c) above, the actual payment of the
debts composing the Second Batch and the
Third Batch, which should have fallen due,
in accordance with (b) or (c) above, before
the original due date shall be postponed
until the date of the installment shown in
Annex VI or VII on or immediately after the
original due date.

(1) The Government of the Arab Republic of

Egypt will pay to the Commercial Creditors, on
January 1 and July 1 each year, the interest
to be calculated as described in sub-paragraph
(2) below on each of the debts composing the
Rescheduled Commercial Debts to the extent

that they have not been settled.

The first

payment of the interest will be made on July

1,

(2) (a) (i) The rate of interest on the

Rescheduled Commercial Debts, applied
during the period between July 1, 1991
and June 30, 1994, both dates
inclusive, will be five point six per
cent (5.6%) per annum for the debts
contracted in Japanese yen and four
point five five per cent (4.55%) per
annum for the debts contracted in
United States dollars.

(ii) The rate of interest on the
Rescheduled Commercial Debts, applied
on or after July 1, 1994, will be, for
the First Batch, six point six two
three seven per cent (6.6237%) per
annum with respect to the debts
contracted in Japanese yen and five
point one five nine one per cent
(5.1591%) per annum with respect to the
debts contracted in United States
dollars, and, for the Second and the
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(b)

(c)

Third Batch, six point two three three
nought per cent (6.2330%) per annum for
the debts contracted in Japanese yen.

(i) Notwithstanding the provisions of
(a) (ii) above, provisions of (ii)
below will be applied if the conditions
set out in (a) of sub-paragraph (3) of
paragraph 5 of part I of this Note are
fulfilled.

(ii) The rate of interest on the
Rescheduled Commercial Debts, applied
on or after July 1, 1994, will be, for
the First Batch, four point two five
three three per cent (4.2533%) per
annum with respect to the debts
contracted in Japanese yen and three
point nought nine eight seven per cent
(3.0987%) per annum with respect to the
debts contracted in United States
dollars, and, for the Second and the
Third Batch, four point four six five
nine per cent (4.4659%) per annum for
the debts contracted in Japanese yen.

(i) Notwithstanding the provisions of
(a) (ii) and (b) above, the provisions
of (ii) below will be applied if the
Rescheduled Commercial Debts are being
rescheduled subject to the provisions
of (b) (ii) above, and the conditions
set out in (a) (ii) and (iii) of
sub-paragraph (4) of paragraph 5 of
part I of this Note are fulfilled.

(ii) The rate of interest on the
Rescheduled Commercial Debts, applied
on or after July 1, 1994, will be, for
the First Batch, one point nought nine
two seven per cent (1.0927%) per annum
with respect to the debts contracted
in Japanese yen and nought point three

PR
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five one four per cent (0.3514%) per
annum with respect to the debts
contracted in United States dollars,
and, for the Second and the Third
Batch, two point one nought nine nine
per cent (2.1099%) per annum for the
debts contracted in Japanese yen.

(d) The amount of interest to be paid will
be calculated by multiplying the amount
of the debt unsettled by the product of
the number of the days the debt has not
been settled and the daily interest
rate. The daily interest rate is
calculated by dividing the rate of
interest referred to in (a), (b) or (c)
above by three hundred and sixty-five
(365). The illustration in the form of
numerical formula of the method of
calculation mentioned above is shown in
the Annex VIII attached to this Note.

4. In case where any payment under the Payment
Scheme, including the payment schedule of
interest set out in sub-paragraph (1) of
paragraph 3 is retarded, the Government of

the Arab Republic of Egypt will pay to the
Commercial Creditors, the late interest on the
overdue amount at the rate of eight point five
per cent (8.5%) per annum for the debts
contracted in Japanese yen and seven point
nought per cent (7.0%) per annum for the debts
contracted in United States dollars.

5. The interest to be paid will be exempted
from all taxes and duties of the Arab Republic
of Egypt.

6. The Government of the Arab Republic of
Egypt will pay bank charges which may occur
outside Japan incidental to the settlement of
the debts concerned .
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7. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

8. If the Government of the Arab Republic of
Egypt accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in sub-
paragraph (4) of paragraph 2 with regard to
debt relief measures, the Government of the
Arab Republic of Egypt will forthwith accord
to the Commercial Creditors the terms and
conditions not less favourable than those
accorded to creditors resident in such third
country.

9. (1) If the provisions concerning the terms
of the reduction and reorganization of the
Egyptian debts set out in the Agreed Minute
become null and void in accordance with the
provisions of the Agreed Minute,

(a) The remaining amounts of the
Rescheduled Commercial Debts will be
due and payable as of that date with
the exception of those commercial debts
not previously rescheduled and not
already fallen due.

(b) Any payments of the Rescheduled
Commercial Debts and interest thereon
already made in accordance with the
provisions of paragraphs 2 and 3 will
be taken into account in net present
value terms for the calculation of the
remaining amounts of the Rescheduled
Commercial Debts referred to in (a)
above.

(2) If the Government of the Arab Republic
of Egypt does not meet its obligations of

+R |
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payment under the payment schedule set out
in (a), (b) or (c) of sub-paragraph (2) of
paragraph 3, the remaining amounts of the

Rescheduled Commercial Debts and interest

thereon will be due and payable as of the

date of the default.

I should be grateful if Your Excellency
would confirm the foregoing understanding
on behalf of the Government of the Arab
Republic of Egypt.

I avail myself of this opportunity to
extend to your the assurance of my high
consideration.

(Signed) Taizo Watanabe
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Arab Republic of Egypt

His Excellency

Dr. Hassan M. Selim

First Undersecretary
Ministry of International
Cooperation of the

Arab Republic of Egypt





