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(Japanese Note)

Quito, August 4, 1992
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Ecuador that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Ecuador
and of the Governments of the creditor
countries concerned held in Paris on
January 20, 1992. I have further the honour
to confirm the following understanding reached
in the course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled (herein-
after referred to as "the Rescheduled Debts")
consist of the following debts owed by the
Government of the Republic of Ecuador to the
Fund, the breakdown of which is shown in the
List I attached hereto:

(a) The principal of and interest on the
debts not previously rescheduled,

(i) having fallen due on or before
December 31, 1991 and not paid, and
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(1i) having fallen or falling due
between January 1, 1992 and December
31, 1992, both dates inclusive;

(b) The principal of and interest on the
debts rescheduled pursuant to the
arrangements made by the Notes exchanged
between the Government of Japan and the
Government of the Republic of Ecuador on
September 11, 1985 and on December 27, 1988,

(i) having fallen due on or before
December 31, wmmw and not paid, and

(ii) having fallen or falling due
between January 1, 1992 and December
31, 1992, both dates inclusive; and

(c) The interest on the debts rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Republic of
Ecuador on May 9, 1990, having fallen or
falling due between January 1, 1992 and
December 31, 1992, both dates inclusive.

(2) The total amount of the Rescheduled
Debts will be two billion four hundred
fourty-seven million two hundred six thousand
eight hundred and eight yen (¥2,447,206,808).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the List I attached hereto by agreement
between the authorities concerned of the
Government of Japan and of the Government of
the Republic of Ecuador, after the final
verification to be made by the authorities
concerned of the Government of the Republic of
Ecuador and the Fund.
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3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the Republic of
Ecuador and the Fund, which will contain,
inter alia, the following principles:

(1) Each of the debts referred to in
sub-paragraph (1) of paragraph 2 will be paid
in twenty (20) equal semi-annual installments
beginning on December 31, 2002.

(2) The rate of interest on the Rescheduled
Debts will be five point one per cent (5.1%)
per annum beginning respectively from the due
dates mentioned in the List attached hereto.

4. It is confirmed that, with respect to the
debts rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of the
Republic of Ecuador on May 9, 1990, the total
amount of the interest having fallen due on or
before December 31, 1991 and not paid by that
date, the breakdown of which is shown in the
List II attached hereto, was to be paid or
will be paid in accordance with the following
schedule:

(1) Thirty-three per cent (33%) of the
total amount not later than June 30, 1992,

(2) Thirty-three per cent (33%) of the
total amount not later than September 30,
1992, and

(3) The remaining thirty-four per cent
(34%) of the total amount not later than
December 31, 1992.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Ecuador.
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I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Kiichi Itabashi
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Ecuador

His Excellency

Dr. Pablo R. Better
Minister of Finance

and Public Credit

of the Republic of Ecuador
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List I

Particulars of Debts Due
Jan.
Jul.
Jan.
Jul.

1. The principal and
interest payable
under the Loan
Agreement between
the Government of
the Republic of
Ecuador and the Fund
on the extension of
Yen Loan pursuant to
the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador

on March 21, 1977 Sub
2. The principal and Jan.
interest payable Jul.
under the Rescheduling Jan.
Agreement between the Jul.
Government of the
Republic of Ecuador

and the Fund pursuant
to the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador

on September 11, 1985 Sub
3. The principal and
interest payable

under the Rescheduling
Agreement between the
Government of the
Republic of Ecuador

and the Fund pursuant
to the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador

on December 27,

4. The interest
payable under the
Rescheduling Agreement
between the Government
of the Republic of
Ecuador and the Fund
pursuant to the Notes
exchanged between the
Governments of Japan
and of the Republic of
Ecuador on May 9, 1990

May
Nov

Grand

Jan,
Jul.
Jan.
Jul.

Date
20, 1991
20, 1991
20, 1992
20, 1992
-total 1,
1, 1991
1, 1991

1, 1992
1, 1992

-total

31,
3l,
31,
31,

1991
1991
1992
1992

1988 Sub-total

31, 1992
. 30, 1992

Sub-total

Total 2

1|

Amount
(in Yen)

389,931,537
381,126,886

375,401,889
367,268,444

513,728,756
147,898,972
172,688,128

169,099,605
164,967,171

654,653,876
47,338,882
46,567,053

47,338,882
46,824,329

188,069,146

45,377,515
45,377,515

90,755,030

,447,206,808
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List II
Amount

Particulars of Debts Due Date (in Yen)

The interest May 31, 1991 46,833,507
payable under the Nov. 30, 1991 45,658,386
Rescheduling
Agreement between
the Government of
the Republic of Total 92,491,893

Ecuador and the Fund
pursuant to the Notes
exchanged between the
Governments of Japan
and of the Republic of-
Ecuador on May 9, 1990.



(HAN-AEWE)

(Fa¥X)

HEY -2 O VYIS N OH® KKIHE” KOELCHEI-©
KOoMEVHHEONDVYHBEH 0REKVTOHA®

(O« &0 iE)

KKHEHE B2 BEOMEBEREHYOSHNMEMHANLR
( RHEZSERYLOVERPFORKIEOHE®

RKIEE THVEOHE 0 ED
B0 W A
W2 | § < mE @& — < P

NNR@EERES OV

Has=2H{HEZH
KK Iha xR

HAaNe R X B
MK EEEAEKS  WEN | B

HANZ2 Q1] © HEHE RN HT ] 2X I

(Ecuadorian Note)

Quito, August 4, 1992

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Ecuador the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to

extend to Your Excellency the assurance of my

highest consideration.

(Signed) Pablo R. Better
Minister of Finance
and Public Credit

of the Republic of Ecuador

His Excellency

Kiichi Itabashi

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Ecuador
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(Japanese Note)

Quito, August 4, 1992
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Ecuador that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Ecuador
and of the Governments of the creditor
countries concerned held in Paris on January
20, 1992. I have further the honour to
confirm the following understanding reached in
the course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Export-Import
Bank of Japan together with the private banks
concerned (hereinafter referred to as "the
Banks") in accordance with the relevant laws
and regulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts owed by
the Government of the Republic of Ecuador and
the Instituto Ecuatoriano de Electrificacion
to the Banks, the breakdown of which is shown
in the List attached hereto (hereinafter
referred to as "the List"):

(a) The principal of and interest on the
debts not previously rescheduled,
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(i) having fallen due on or before
December 31, 1991 and not paid, and

(ii) having fallen or falling due
between January 1, 1992 and
December 31, 1992, both dates
inclusive;

(b) The principal of and interest on the
debts rescheduled pursuant to the
arrangements made by the Notes exchanged
between the Government of Japan and the
Government of the Republic of Ecuador on
September 11, 1985 and on December 27,
1988,

(i) having failen due on or before
December 31, 1991 and not paid, and

(ii) having fallen or falling due
between January 1, 1992 and
December 31, 1992, both dates
inclusive; and

(c) The interest on the debts rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Republic of
Ecuador on May 9, 1990, having fallen or
falling due between January 1, 1992 and
December 31, 1992, both dates inclusive.

(2) The total amount of the Rescheduled

Debts will be one billion six hundred eighteen
million nine hundred twenty-seven thousand six
hundred and eighty-three yen (¥1,618,927,683).

(3) Modifications may be made to the total

amount referred to in sub-paragraph (2) above
and the List by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Republic of

1P
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Ecuador, after the final verification to be
made by the authorities concerned of the
Government of the Republic of Ecuador, the
Instituto Ecuatoriano de Electrificacion and
the Banks.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the Republic of
Ecuador and the Instituto Ecuatoriano de
Electrificacion on the one hand and the Banks
on the other, which will contain, inter alia,
the following principles:

(1) (a) Each of the debts mentioned in 7l
3, 4 and 5 of the List will be paid in
twenty (20) equal semi-annual installments
beginning on December 31, 2002.

(b) Each of the debts mentioned in 2, ©, 9,

8, 9, 10 and 11 of the List will be paid in

fourteen (14) equal semi-annual installments
beginning on December 31, 2000.

(2) (a) The rate of interest on the debts
mentioned in 1, 3, 4 and 5 of the List,
applied for the period between each due
date mentioned in the List and December 31,
1991, both dates inclusive, will be equal
to the rate of interest stipulated in the
respective original loan agreement or in
the respective rescheduling agreement
concerned. The rate of interest on such
debts applied from each due date mentioned
in the List or January 1, 1992, whichever
is the later, will be five point two per
cent (5.2%) per annum.

(b) The rate of interest on the debts
mentioned in 2, 6, 7, 8, 9, 10 and 11 of
the List, applied for the period between
each due date mentioned in the List and
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December 31, 1991, both dates inclusive,
will be equal to the rate of interest
stipulated in the respective original loan
agreement or in the respective rescheduling
agreement concerned. The rate of interest
on such debts applied from each due date
mentioned in the List or January 1, 1992,
whichever is the later, will be six point
five per cent (6.5%) per annum.

4. It is confirmed that, with respect to the
debts rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of the
Republic of Ecuador on May 9, 1990, the total
amount of the interest having fallen due on or
before December 31, 1991 and not paid by that
date was to be paid or will be paid in
accordance with the following schedule:

(1) Thirty-three per cent (33%) of the
total amount not later than June 30,
1992,

(2) Thirty-three per cent (33%) of the
total amount not later than
September 30, 1992, and

(3) The remaining thirty-four per cent
(34%) of the total amount not later
than December 31, 1992.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Ecuador.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

1R
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HaM= K ZH Hd (Signed) Kiichi Itabashi
M E GG K KR Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Ecuador

Har= e H His Excellency
KEBRLKHEH <ho om0k B Dr. Pablo R. Better
Minister of Finance
and Public Credit
of the Republic of Ecuador
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Particulars of
Debts

1. The principal and
interest payable
under the Loan
Agreement between
the Government of
the Republic of
Ecuador and the
Banks on the
extension of Yen
Loan pursuant to the
Notes exchanged
between the Government
of Japan and of the
Republic of Ecuador
on March 27, 1974

2, The principal and
interest payable
under the Loan
Agreement between
Instituto Ecuatoriano
de Electrificacion
and the Banks on

July 14, 1978

3. The principal

and interest

payable under the
Rescheduling Agree-
ment (Yen Loan
portion) between the
Government of the
Republic of Ecuador
and the Banks pursuant
to the Notes exchanged
between the Government
of Japan and of the
Republic of Ecuador on
September 11, 1985

4., The interest
payable under the
Rescheduling Agree-
ment (Yen Loan
portion) between the
Government of the
Republic of Ecuador
and the Banks pursuant
to the Notes exchanged
between the Government
of Japan and of the
Republic of Ecuador on
December 27, 1988

ist

Due Date
Jun. 7, 1991
Dec. 7, 1991
Jun. 7, 1992
Dec. 7, 1992
s

sub-total
Jun., 7, 1991
Dec. 7, 1991
Jun. 7, 1992
sub-total
Jan. 1, 1991
Jul. 1, 1991
Jan. 1, 1992
Jul. 1, 1992
s

sub-total
Jan. 31, 1991
Jul. 31, 1991
Jan. 31, 1992
Jul. 31, 1992
s

sub-total

Amount
{in Yen)

122,607,926
12n,260,453
117,805,667
115,350,881

476,024,927

100,603,441
97,058,633
93,451,271

291,113,345

56,694,002
64,717,568
63,207,206
61,509,524

246,128,300

22,085,854
21,725,758
22,085,854
21,845,790

87,743,256

<1 |
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5. The interest
payable under the
Rescheduling Agree-
ment (Yen Loan
portion) between the
Government of the
Republic of Ecuador
and the Banks pursuant
to the MNotes exchanged
between the Governments
of Japan and of the
Republic of Ecuador

on May 9, 1990

May 31, 1992
Nov. 30, 1992

sub-total

6. The principal

and interest Jan.
payable under Jul.
the Rescheduling Jan.
Agreement between Jul.
the Government of

the Republic of

Ecuador and the

Banks pursuant to

the Notes exchanged
between the Governments

of Japan and of the
Republic of Ecuador on
September 11, 1985

, 1991
. 1991
. 1992
¢ 1992

et el

sub-total

7. The interest
payable under Jan. 31, 1991
the Rescheduling Jul. 31, 1991
Agreement between Jan. 31, 1992
the Government of Jul. 31, 1992
the Republic of
Ecuador and the
Banks pursuant to
the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador
on December 27, 1988

sub-total

8. The interest
payable under

the Rescheduling
Agreement between
the Government of
the Republic of
Ecuador and the
Banks pursuant to
the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador

on May 9, 1990

May 31, 1992
Nov. 30, 1992

sub-total

<IN

22,119,286
22,119,286

44,238,572

14,786,000
16,611,471
16,023,065
15,391,481

62,812,017

5,638,033
5,546,109
5,638,033
5,576,750

22,398,925

4,650,004
4,650,004

9,300,008
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9., The principal

and interest Jan. 1, 1991
payable under Jul. 1, 1991
the Rescheduling Jan. 1, 1992
Agreement between Jul. 1, 1992

the Instituto
Ecuatoriano de
Electrificacion and

the Banks pursuant

to the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador on
September 11, 1985

49,420,000
59,515,557
57,615,101
55,472,513

sub-total 222,023,171
10. The interest
payable under Jan. 31, 1991 26,991,833
the Rescheduling Jul. 31, 1991 26,551,749
Agreement between Jan. 31, 1992 26,991,833
the Instituto Jul. 31, 1992 26,698,443

Ecuatoriano de
Electrificacion and
the Banks pursuant to
the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador
on December 27, 1988
sub-total

11. The interest
payable under

the Rescheduling
Agreement between

the Instituto
Ecuatoriano de
Electrificacion and
the Banks pursuant to
the Notes exchanged
between the Governments
of Japan and of the
Republic of Ecuador

on May 9, 1990

May 31, 199%2
Nov. 30,

sub-total

Grand Total

1992

107,233,858

24,955,652
24,955,652

49,911,304

1,618,927,683

<1y
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(Ecuadorian Note)

Quito, August 4, 1992

Excellency,

I have the honour to acknowledge the receipt
of Your Excellency's Note of today's date,
which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Ecuador the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Pablo R. Better
Minister of Finance
and Public Credit

of the Republic of Ecuador

His Excellency

Kiichi Itabashi

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Ecuador
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(Japanese Note)

Quito, August 4, 1992
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of the
Government of Japan and of the Government of
the Republic of Ecuador that were held on the
basis of the conclusions reached during the
consultations between the representatives of
the Government of the Republic of Ecuador and
of the Governments of the creditor countries
concerned held in Paris on January 20, 1992. I
have further the honour to confirm the
following understanding reached in the course
of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the following principal
of and interest on the commercial debts,
contracted between the Government and
governmental corporations of the Republic of
Ecuador, and Ecuadorian private enterprises
and persons (hereinafter referred to as "the
Debtors") on the one hand and the creditors
concerned resident in Japan (hereinafter
referred to as "the Creditors") on the other
and insured by the Government of Japan
(hereinafter jointly referred to as "the
Rescheduled Commercial Debts"):

(a) With respect to the commercial debts
rescheduled pursuant to the arrangements
made by the Notes exchanged between the

Il



HANZR0 Q] Q #KHREE N s{mm] 2 1

+ | OROKEZEVAANRNL2H{IHEZEVQE VK
BOQUiE (- THHESOWME~ ] vipo)Ryoll
PRLEHNERLRDENWHRKOHCOSUEBDR Y’

|

3 WRER+ B+ mi+ | ONERERSHG
KORKFCIRKROHET N

2 HRIEER+IH I | OD2Od-RIDR+11#H+1]m
M+ 1T OHVeE (ERODXNAI°)REERHEORTK
SDUEXBEREP VIR DOEHTN
OKREZELSHKENTWRDOLAANNLA0EHK Y

B2 OSVVOEBRET YR OF-RID<+< 411

T+ POROKEEFEVAANRNLIKZEZEEVQCE

PRREBEVSHLHME (- THESHWME= )] VIio°)y

SELRINERBRECMVHEOHCOL UEBBYR S’

1

)

I HRIODR+ I H+Hmh+t | OXERERSHQ
KORKEAQIRKDHEETN

2 HRIEOERTIIEH I T | OO RIDR+11H+1|m
N+ 1 OHPOE (ERODWNVAI° ) REMBEHSTK
SDHEIXERKPCIRKXDHETN
OKREAZERXENYTORDUAANNLACERKYS

BELROSMOEBRZMEPW YR OG- RIOR+HIHT R

OROKRBEZFEVAINNLIKZEAZEYCE VK&

SHME (S THECHMES) vio)u4olbLs

HERRBOMVEOCHCOLSNERYE Y +RIDR+

N | m | O&OFRIOR+1 41 mil+ | ow e

1

<114

Government of Japan and the Government of
the Republic of Ecuador on September 11,
1985 concerning the debt relief measures
with respect to the Ecuadorian commercial
debts insured by the Government of Japan
(hereinafter referred to as "the Notes I"),

(i) the principal and rescheduling
interest having fallen due on or before
December 31, 1991 and not paid, and

(ii) the principal and rescheduling
interest having fallen or falling due
between January 1, 1992 and December
31, 1992, both dates inclusive;

(b) With respect to the commercial debts
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of
the Republic of Ecuador on December 27,

1988 concerning the debt relief measures
with respect to the Ecuadorian commercial
debts insured by the Government of Japan
(hereinafter referred to as "the Notes II"),

(1) the principal and rescheduling
interest having fallen due on or before
December 31, 1991 and not paid, and

(ii) the principal and rescheduling
interest having fallen or falling due
between January 1, 1992 and December
31, 1992, both dates inclusive; and

(c) With respect to the commercial debts
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of
the Republic of Ecuador on May 9, 1990
concerning the debt relief measures with
respect to the Ecuadorian commercial debts
insured by the Government of Japan
(hereinafter referred to as "the Notes III)
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the rescheduling interest having fallen or
falling due between January 1, 1992 and
December 31, 1992, both dates inclusive.

(2) The Rescheduled Commercial Debts
consist of debts contracted in Japanese yen
and in United States dollars.

(a) The total amount of the debts referred
to in (a)(i) of sub-paragraph (1) above is
estimated at five hundred fifty-four
million seven hundred nine thousand five
hundred and three yen (¥554,709,503) for
the debts contracted in Japanese yen and
two million six hundred fifty-one thousand
five hundred and ninety-six United States
dollars and fifty-two cents ($2,651,596.52)
for the debts contracted in United States
dollars.

(b) The total amount of the debts referred
to in (a)(ii) of sub-paragraph (1) above is
estimated at five hundred seventy-six
million four hundred seventy-nine thousand
four hundred and forty-one yen
(¥576,479,441) for the debts contracted in
Japanese yen and two million eight hundred
eleven thousand one hundred and sixty-one
United States dollars and thirty-eight
cents ($2,811,161.38) for the debts
contracted in United States dollars.

(c) The total amount of the debts referred
to in (b)(i) of sub-paragraph (1) above is
estimated at two hundred two million one
hundred eighty thousand and ninety-three
yen (¥202,180,093) for the debts contracted
in Japanese yen and one million four
hundred fourteen thousand four hundred and
twelve United States dollars and
twenty-three cents ($1,414,412.23) for the
debts contracted in United States dollars.

(d) The total amount of the debts referred

K+
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to in (b)(ii) of sub-paragraph (1) above is
estimated at two hundred two million seven
hundred thirty-four thousand and eleven yen
(¥202,734,011) for the debts contracted in
Japanese yen and one million four hundred
eighteen thousand two hundred and
eighty-seven United States dollars and
twenty-nine cents ($1,418,287.29) for the
debts contracted in United States dollars.

(e) The total amount of the debts referred
to in (c) of sub-paragraph (1) above is
estimated at ninety-two million two hundred
ninety-two thousand eight hundred and
seventy-eight yen (¥92,292,878) for the
debts contracted in Japanese yen and one
million eighty thousand three hundred and
two United States dollars and twenty-four
cents ($1,080,302.24) for the debts
contracted in United States dollars.

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of Ecuador, after
the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of
Ecuador will notify the Government of Japan,
through the Central Bank of Ecuador, of the
amount and the dates of payments which will be
made in order to settle the Rescheduled
Commercial Debts in accordance with the
payment scheme as set out in sub-paragraph (4)
below (hereinafter referred to as "the Payment
Scheme") .

(2) The Government of the Republic of
Ecuador will pay, or will ensure that the
other debtors concerned pay, the total amount
of the Rescheduled Commercial Debts to the
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Creditors in the currency or currencies
designated in the contracts concerned through
the Central Bank of Ecuador in accordance with
the Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

(4) The debts referred to in
sub-paragraph (1) of paragraph 1 will be paid
in fourteen (14) equal semi-annual
installments beginning on December 31, 2000.

3. (1) The Government of the Republic of
Ecuador will pay to the Creditors, in
accordance with the following schedule,
interest to be calculated as described in
sub-paragraph (2) below on each of the
commercial debts concerned, to the extent that
they have not been settled:

The first payment will be made on
August 31, 1992. The consecutive payments
after the first payment will be made on
June 30 and December 31 each year,
beginning on June 30, 1993.

(2) (a) The rate of interest on the debts
referred to in (a) of sub-paragraph (1) of
paragraph 1, applied for the period between
each date of payment stipulated in the
Notes I and December 31, 1991, both dates
inclusive, will be eight point three per
cent (8.3%) per annum for the debts
contracted in Japanese yen and nine point
eight five per cent (9.85%) per annum for
the debts contracted in United States
dollars.

R
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(b) The rate of interest on the debts
referred to in (b) of sub-paragraph (1) of
paragraph 1, applied for the period between
each date of payment stipulated in the
Notes II and December 31, 1991, both dates
inclusive, will be seven point five per
cent (7.5%) per annum for the debts
contracted in Japanese yen and nine point
eight five per cent (9.85%) per annum for
the debts contracted in United States
dollars.

(c) The rate of interest on the debts
referred to in (a), (b) and (c) of
sub-paragraph (1) of paragraph 1, applied
from each date of payment stipulated in the
Notes I, II or III, or January 1, 1992,
whichever is the later, will be seven point
one per cent (7.1%) per annum for the debts
contracted in Japanese yen and six point
seven nine per cent (6.79%) per annum for
the debts contracted in United States
dollars.

(3) The amount of interest to be paid will
be calculated by multiplying the amount of the
unsettled debts concerned by the product of
the number of the days the debt has not been
settled and the applicable daily interest
rate. The daily interest rate is calculated
by dividing the rate of interest referred to
in sub-paragraph (2) above by three hundred
and sixty-five (365). The illustration in the
form of numerical formula of the method of
calculation mentioned in (c) of sub-paragraph
(2) above is shown in the Annex attached to
this Note.

(4) In case where any payment under the
Payment Scheme, including the payment schedule
of interest set out in sub-paragraph (1)
above, is retarded, the Government of the
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Republic of Ecuador will pay the late interest
accruing from the overdue amount at the rate
of one per cent (1.0%) per annum above the
rate of interest mentioned in (c) of
sub-paragraph (2) above.

(5) The interest paid will be exempted from
all taxes and duties of the Republic of
Ecuador.

4. (1) It is confirmed that, with respect to
the commercial debts rescheduled pursuant to
the arrangements made by the Notes III, the
total amount of the rescheduling interest
having fallen due on or before December 31,
1991 and not paid by that date was to be paid
or will be paid in accordance with the
following schedule:

(a) Thirty-three per cent (33%) of the
total amount not later than June 30,
1992,

(b) Thirty-three per cent (33%) of the
total amount not later than September
30, 1992, and

(c) The remaining thirty-four per cent
(34%) of the total amount not later
than December 31, 1992.

(2) (a) The interest accruing from the
deferment of the payment of the
rescheduling interest mentioned in
sub-paragraph (1) above was to be paid
or will be paid on June 30, 1952, on
Septemer 30, 1992 and on December 31,
1992,

(b) The rate of interest on the
rescheduling interest mentioned in
sub-paragraph (1) above applied for the
period between each date of payment
stipulated in the Notes III and December

<KH |
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C RELIRYOMRKEWRSNEBER OS v B4% — 31, 1991, both dates inclusive, will be

MNLAUEQ® eight point three per cent (8.3%) per annum
" for the debts contracted in Japanese yen
and ten per cent (10%) per annum for the

debts contracted in United States dollars.

8 SOHHEHINREOVERIIL+114 | m | M & O (c) The rate of interest on the

 Q Og '~ oy 4y rescheduling interest mentioned in
RER+I IR+ T+ Isb 0 E (ERDW 4D 122 sub-paragraph (1) above applied for the
HEVSOZTNHE DKL %0 VRIS 2R period between January 1, 1992 and
2N o | ey 3 . ¥ 8 December 30, 1992, both dates inclusive,
CSPuE” & L Re=8 B 2 CEE= =240 will be seven pint one per cent (7.1%) per
MREWSREEI O E” i VRS — U N 2 annum for the debts contracted in Japanese
0 ° yen and six point seven nine per cent
(6.79%) per annum for the debts contracted
in United States dollars.

B HANZ2HZEZER SRIoOMEEEYC IS (d) In case any payment under the payment
“ . b 44 g A = ;o= schedule mentioned in (a) above is
RAMEORFERE KAWL OHR O BMHR N £ retarded, the Government of the Republic of
RSORMMHEYE | K-V N WERUTNHY %0 v Ecuador will pay th2 late interest accruing
WMo from the overdue amount at the rate of one

per cent (1.0%) per annum above the rate of
interest mentioned in (c) above.

O HANLIHRZEAZES ER-HOREMMIMO KT I # 0 5. The Government of the Republic of Ecuador

| - S e zwwu pay bank charges incidental to the
Tifbﬁ,ﬁmfﬁf&iiﬁ settlement of the commercial debts concerned.

© BEREWAINMAGEEREOVERKHOREWMBRY K0y | 6. If the Debtors fail to take such measures
N 4 340 <\ X o P as are required in the Republic of Ecuador for
mL77%Jtiﬁ@?bbf%mﬁ&é.ﬂ%?ﬁ%&%&ﬂ s the settlement of the commercial debts
HBER B AN I TEZER SRS H 3R 5 M 3R Hm concerned in accordance with the Payment
A : s Scheme, the Government of the Republic of
o= ) ’

BENVOEVBRERELHE O MPEEULSON U HAN Ecuador will facilitate, within the scope of
LREREARBIVEBEVSVIORENECOEBELC VMK | the relevant laws and regqulations in force in
° . ’ . . . the Republic of Ecuador, the settlement

J = I = 4 t) BRY 5 vy

240 HAR S SKREZED" 642 RER L2 40 v between the Debtors and the Creditors of such
WHOSLEWR A 0ERHOREBR O AHNOmEH® | commercial debts in accordance with the

1 40 DK B g nQ © contracts concerned. The Government of the
i L Republic of Ecuador will also guarantee the
free transfer of payments of the commercial
debts concerned in the currency oOr currencies
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designated in the contracts concerned.

7. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed

upon by the parties to the contracts concerned.

8. If the Government of the Republic of
Ecuador accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in
sub-paragraph (4) of paragraph 2 with regard
to debt relief measures, the Government of the
Republic of Ecuador will forthwith accord to
the Creditors the terms and conditions not
less favourable than those accorded to
creditors resident in such third country.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Ecuador.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Kiichi Itabashi
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Ecuador

His Excellency

Dr. Pablo R. Better
Minister of Finance

and Public Credit

of the Republic of Ecuador

1Bl
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ANNEX

Numerical formula of the method of
calculation of the amount of the interest
referred to in (c) of sub-paragraph (2) of
paragraph 3.

1
I =AXxDxRHZx 365

I: The amount of interest
A: The amount of the debt unsettled

D: The number of the days the debt has not
been settled

R: The rate of interest (per annum)

(NOTE) (1) With respect to the first payment
of the interest (August 31,
1992), D is equal to the number
of the days from each date of
payment stipulated in the Notes
I, ITI or III, or January 1, 1992,
whichever is the later, to August

30, 1992 (both dates inclusive).

(2) With respect to the consecutive
payments of the interest after
the first payment, D is equal to
the number of the days from the
day of the previous payments to
the previous day of the payment
(both dates inclusive).
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(Ecuadorian Note)

Quito, August 4, 1992

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Ecuador the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Pablo R. Better
Minister of Finance
and Public Credit
of the Republic of Ecuador

His Excellency

Kiichi Itabashi

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Ecuador
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