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(Japanese Note)

Buenos Aires, January 28, 1992
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Argentine Republic that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Argentine Republic
and of the Governments of the creditor
countries concerned held in Paris on September
18 and 19, 1991. I have further the honour to
confirm the following understanding reached in
the course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Export-Import
Bank of Japan together with the private banks
concerned (hereinafter referred to as "the
Banks") in accordance with the relevant laws
and regulations of Japan.

2. (1) The total amount of the debts to be
rescheduled (hereinafter referred to as "the
Rescheduled Debts") is estimated at five
billion twenty-five million five hundred
eighty-nine thousand five hundred and
twenty-two yen (¥5,025,589,522).

The Rescheduled Debts consist of the
following debts owed by the Government of
the Argentine Republic, Banco de la Nacion
Argentina, Hidroelectrica Norpatagonica, S.A.

| K



(2)

NRYNKRY NUQ | € #BHE S M impn] 2 15

HEIMPEOAOKSEE (RAPANK Y N EEZIE D DK
EONMBMINROKE<SIEHH Y I W .S O S MR W s 20 8N
DOLPONEQR)MLOVT yeMIEOER (XK It
Rl VS50 )RED20 200"

B EiHUBoHCOLHR O NP\’
Z HRIORT | HRDNI‘ DX ERKERERIRKD
el =Y SEORN
2 HRIOR+IH+m | oo RIODR+1 |17 m ]
+OwPOoE (EBOWVML° ) REMBEIRKON
AXERE D2
S Vv RIOZ+HE+  m+OoXPHRIOD<Z+L2H4+1]
W+ OROKEZEEIVRNJAPIR YN ZEZEV
CEMXEVSHUHMER Y oL URBEREO PR
BYOSNEIPIG O W
2 HREORY | HRDN‘ DN ELREHEBEERIRKD
HIKIASL O
FRIOR+ | H4+m | & O-RIODR+1 1 #{<m ]
+OHVOE (EEOXNML° ) EKESEERIFTKON
ARXEREKH Q2

1

(iD

SHSCAHLBROLOERE NIRRT INHKEEKE
NRRPYPAIRTANEPNBELE 2NN ERBEHMEND
PRAVNNAINIRHEXNERDUAO R ERI Y S
COXRLNODKEZTEXORNJIYPNKRY NHIZESE S Hek
MEMOSMP Y YoRNWSQIURIEQ®

| <

and the Comision Tlecnica Mixta de Salto Grande

(for which the Government of the Argentine
Republic will assume liability with the
consent of the parties and guarantors to
the original contracts) to the Banks, the
breakdown of which is shown in the list
attached hereto (hereinafter referred to as
"the List"):

(a) The debts not previously rescheduled,

(1) having fallen due on or before
September 30, 1991 and not paid, and

(ii) having fallen or falling due
between October 1, 1991 and June 30,
1992, both dates inclusive;

(b) The debts rescheduled pursuant to the
arrangements made by the Notes exchanged
between the Government of Japan and the
Government of the Argentine Republic on
November 12, 1985, and December 26, 1989,

(i)
September 30,

having fallen due on or before
1991 and not paid, an:d

(ii) having fallen or falling due
between October 1, 1991 and June 30,
1992, both dates inclusive;

(2) Modifications may be made to the total
amount referred to in sub-paragraph (1) above
and the List by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Argentine
Republic, after the final veri1fication to
be made by authorities concerned of the
Government of the Argentine Republic, Banco
de la Nacion Argentina, Hidroelectrica
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Norpatagonica, S.A. and the Comision Tecnica
Mixta de Salto Grande, and the Banks.

3. The terms and conditions of the rescheduling
will be stipulated in rescheduling agreements
to be concluded between Banco de la Nacion
Argentina, Hidroelectrica Norpatagonica, S.A.,
and the Government of the Argentine Republic

on the one hand and the Banks on the other,
which will contain, inter alia, the following
principles:

(1) The total amount of the debts referred
to in (a) and (b) of sub- vmnm@nmwx (1) of
mmnmmnm@: 2 will be paid in eight (8) equal
semi-annual installments beginning on
September 30, 1998.

(2) (a) The rate of interest on the
Rescheduled Debts, applied for the period
between each original due date mentioned in
the List and September 30, 1991, both dates
inclusive, will be equal to the rate of
interest stipulated in the respective loan
agreement or in the respective rescheduling
agreement.

(b) The rate of interest on the Rescheduled
Debts applied from each original due date
mentioned in the List or October 1, 1991,
whichever is the later, will be seven point
five per cent (7.5%) per annum.

4. It is confirmed that, with respect to the
debts rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of the
Argentine Republic on February 27, 1991
concerning the debt relief measures with
respect to the debts owed by the Government of
the Argentine Republic, Banco de la Nacion
Argentina, Hidroelectrica Norpatagonica, S.A.
and the Comision Tecnica Mixta de Salto Grande
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to the Banks, the total amount of the interest
having fallen or falling due between April 1,
1991 and March 31, 1992, both dates inclusive,
will be paid in six equal installments. The
first payment will be made on January 31,
1992. The consecutive payments will be made
quarterly beginning on March 31, 1992.

5. If the representative of the Government of
the Argentine Republic and the representatives
of the Governments of the creditor countries
concerned come to a new conclusion in
connection with reorganization of the
Argentine debts including the debts covered by
the present arrangements, consultations will
be held between the Government of Japan and
the Government of the Argentine Republic, in
order to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Argentine
Republic.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Manabu Yamamoto
Ambassador Extraordinary and
Plenipotentiary of Japan to

the Argentine Republic

His Excellency

Mr. Guido Di Tella

Minister of Foreign Affairs
and Worship of

the Argentine Republic
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(Argentine Note)

Buenos Aires, January 28, 1992
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Argentine
Republic the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Guido Di Tella
Minister of Foreign Affairs
and Worship of
the Argentine Republic

His Excellency

Mr. Manabu Yamamoto
Ambassador Extraordinary and
Plenipotentiary of Japan to
the Argentine Republic

]



K=

L LEE o
g S &
&

NRUPNRT NV Q| | © HE N N Hm ] 12X 1

(EHHSOBIEL 05 o BT 2K 0 0K HX

(ha &)

EVRIPARYFANHETHZEEVSESKEBELAN)

(DKEME)

MIEN-2 O PEHHI N OoME® KBS - RIDR+ | R
+XORXRO+ROLKIVE#EOLLNIPY IR Y NKREX
EOXRNVEEBRENMAZECY RN VOSBRIV
A ONEERH O WOKAZESERIMINIY NIRRT N
FEAZECYRINIVEOEMN LS LEYESIXR LI+ R K
WO KB HW{EY MR LRI VEMOUKESN
HYERMPOREMETOHME"

—_—
—
—

MeEEE | RESIMPRIPIRNY ICHEZHOHE

UK (- TE@EP)] V20 ) VIR IWVTOKECSH
HigP S O RMEMBYn (N WP VIO )VEEW

X

_.L
™

RUL ODREZEREEVTOND LERHCEES
HXORNPE O ZRED e (KK HRER

ER] VEREFC)ORBLREENSC®

d

—

SRigvEEpVeE VY RIOD<+ M+ |m+m4
CENKEWVS FXBED | HoBE 0 EHYCER

(Japanese Note)

Buenos Aires, January 28, 1992
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Argentine Republic that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Argentine Republic
and of the Governments of the creditor
countries concerned held in Paris on September
18 and 19, 1991. I have further the honour to
confirm the following understanding reached in
the course of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the following principal
of and interest on the commercial debts
contracted between the governmental
corporations of the Government of the
Argentine Republic (hereinafter referred to
as "the Debtors") on the one hand and the
creditors concerned resident in Japan
(hereinafter referred to as "the Creditors")
on the other and insured by the Government of
Japan (hereinafter jointly referred to as "the
Rescheduled Commercial Debts"):

(a) With respect to the commercial debts
with a repayment period of more than one
year contracted before December 10, 1983,
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between the Debtors and the Creditors, and
not previously rescheduled,

(i) the principal and interest having
fallen due on or before September 30,
1991 and not paid, and

(ii) the principal and interest having
fallen or falling due between October
1, 1991 and June 30, 1992, both dates
inclusive; and

(b) With respect to the commercial debts
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of
the Argentine Republic on November 12, 1985
and on December 26, 1989 concerning the
debt relief measures with respect to the
Argentine commercial debts insured by the
Government of Japan,

(i) the principal and interest having
fallen due on or before September 30,
1991 and not paid, and

(ii) the principal and interest having
fallen or falling due between October
1, 1991 and June 30, 1992, both dates
inclusive.

(2) The Rescheduled Commercial Debts
consist of debts contracted in Japanese yen
and in United States dollars. The total
amount of the Rescheduled Commercial Debts is
estimated as follows:

(a) The total amount of the principal and
interest referred to in sub-paragraph (1)
(a) (i) and (ii) above is nine billion four
hundred eighteen million nine hundred
twenty-one thousand seven hundred and
seventy-eight yen (¥9,418,921,778) for the
debts contracted in Japanese yen.
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(b) The total amount of the principal and
interest referred to in sub-paragraph (1)
(b) (i) and (ii) above is eleven billion
eight hundred fifty-six million four
hundred seventy-five thousand nine hundred
and fifty-seven yen (¥11,856,475,957) for
the debts contracted in Japanese yen, and
six million five hundred sixty-one thousand
six hundred and fifty-three United States
dollars and twenty-one cents
(US$6,561,653.21) for the debts contracted
in United States dollars.

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) (a)
and (b) above by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Argentine
Republic, after the final verification to be
made by the authorities concerned of the two
Governments.

2. (1) The Government of the Argentine
Republic will notify the Government of Japan,
through the Central Bank of the Argentine
Republic, of the amount and the dates of
payments which will be made in order to settle
the Rescheduled Commercial Debts in accordance
with the payment scheme as set out in sub-
paragraph (4) below (hereinafter referred to
as "the Payment Scheme").

(2) The Government of the Argentine
Republic will pay through the Central Bank of
the Argentine Republic, or will ensure that
the Debtors pay, the total amount of the
Rescheduled Commercial Debts to the Creditors
in the currency or currencies designated in
the contracts concerned in accordance with the
Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
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relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

(4) The debts referred to in sub-paragraph
(1) of paragraph 1 will be paid in eight (8)
equal semi-annual installments beginning on
September 30, 1998.

3. (1) The Government of the Argentine
Republic will pay to the Creditors, the
interest to be calculated as described in sub-
paragraph (2) below on each of the commercial
debts to the extent that they have not been
settled, in accordance with the following
schedule. :

(a) The first payment of the interest will
be made on January 31, 1992; and

(b) The consecutive payments of the
interest after the first payment will be
made semi-annually beginning on September
30, 1992.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for
the Payment Scheme will be nought point
three per cent (0.3%) per annum above the
applicable Japanese yen long-term prime
lending rate (per annum)for the debts
contracted in Japanese yen and nought
point three per cent (0.3%) per annum
above the applicable London inter-bank
offered rate (per annum) for the debts
contracted in United States dollars.

(i) The Japanese yen long-term prime
lending rate (hereinafter referred to
as "the prime rate") means, whenever
used in this Note, the rate applied as
such by banks of Japan on March 31 and

I
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September 30 each year (hereinafter
jointly referred to as "the base
dates").

(ii) The London inter-bank offered rate
(hereinafter referred to as "the
LIBOR") means, whenever used in this
Note, the rate applied as such for six
months lending in United States dollars
by banks in the London Inter-Bank
Market on each of the base dates.

(iii) Each prime rate or LIBOR is
applicable only during the period
beginning on the base date for that
prime rate or LIBOR and ending on the
previous day of the next base date
(hereinafter referred to as "the rate
fixation period"), insofar as the debt
concerned remains unsettled.

(b) The amount of interest to be paid with
respect to a particular rate fixation
period will be calculated by multiplying
the amount of the unsettled debt concerned
by the product of the number of the days
the debt has not been settled in the said
rate fixation period and the applicable
daily interest rate. The applicable daily
interest rate is calculated by dividing the
applicable prime rate or LIBOR (per annum)
with the addition of nought point three per
cent (0.3%) by three hundred and sixty-five
(365) .

(c) In case where the debt concerned has
remained unsettled beyond one rate fixation
period, the amount of interest to be paid
will be the total of the amount of interest
calculated with respect to each of the rate
fixation periods concerned.

(d) In case where any payment under the
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Payment Scheme, including the payment
schedule of interest set out in sub-
paragraph (1) above, is retarded, the
Government of the Argentine Republic will
pay the late interest accruing from the
overdue amount at the rate of one per cent
(1%) per annum above the rate of interest
mentioned in (a) of sub-paragraph (2) above.

(3) The interest paid will be free and
clear of all taxes and duties of the Argentine
Republic.

4. It is confirmed that, with respect to the
commercial debts rescheduled pursuant to the
arrangements made by the Notes exchanged
between the Government of Japan and the
Government of the Argentine Republic on
February 27, 1991 concerning the debt relief
measures with respect to the Argentine
commercial debts insured by tiie Government
of Japan (hereinafter referred to as "the
Notes"), the total amount of the interest
having fallen or falling due between April 1,
1991 and March 31, 1992, hoth dates inclusive,
will be paid in six ecqual installments. The
first payment will be made on January 31,
1992. The consecutive payments will be made
quarterly beginning on March 31, 1992.

The interest accruing from the deferment of
the payment of the interest mentioned above
and the late interest in case any payment
under the payment schedule above is retarded
will be paid in accordance with the provisions
of the Notes.

5. No bank charges incidental to the
settlement of the commercial debts concerned
in accordance with the Payment Scheme will
be made.

6. If the Debtors fail to take such measures

e
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as are required in the Argentine Republic for
the settlement of any debts composing the
Rescheduled Commercial Debts in accordance
with the Payment Scheme, the Government of the
Argentine Republic will pay the total amount
of such debts to the Creditors on behalf of
the Debtors in the currency or currencies
designated in the contracts concerned in
accordance with the Payment Scheme.

7. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

8. If the Government of the Argentine Republic
accords to creditors resident in any third
country terms and conditions more favourable
than those referred to in sub-paragraph (4) of
paragraph 2 with regard to debt relief
measures, the Government of the Argentine
Republic will forthwith accord to the
Creditors the terms and conditions not less
favourable than those accorded to creditors
resident in such third country.

9. If the representative of the Government of
the Argentine Republic and the representatives
of the Governments of the creditor countries
concerned come to a new conclusion in
connection with reorganization of the
Argentine debts including the debts covered by
the present arrangements, consultations will
be held between the Government of Japan and
the Government of the Argentine Republic, in
order to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Argentine
Republic.
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I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration. _

(Signed) Manabu Yamamoto
Ambassador Extraordinary and
Plenipotentiary of Japan to

the Argentine Republic

His Excellency

Mr. Guido Di Tella

Minister of Foreign Affairs
and Worship of

the Argentine Republic
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(Argentine Note)

Buenos Aires, January 28, 1992
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Argentine
Republic the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Guido Di Tella
Minister of Foreign Affairs
and Worship of
the Argentine Republic

His Excellency

Mr. Manabu Yamamoto
Ambassador Extraordinary and
Plenipotentiary of Japan to
the Argentine Republic
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