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(Japanese Note)

Lusaka, August 13, 1991

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Zambia that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Zambia
and of the Governments of the creditor
countries concerned held in Paris on July 12,
1990. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts and
late interest owed by the Government of the
Republic of Zambia to the Fund, the breakdown
of which is shown in the List 1 attached
hereto:

(a) The debts, including previously
rescheduled debts, falling or having
fallen due between July 1, 1990 and
December 31, 1991, both dates inclusive;

PP
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(b) The debts, including previously
rescheduled debts, having fallen due on or
before June 30, 1990; and

(c) The late interest on the debts
referred to in (b) above, having accrued
on or before June 30, 1990.

(2) The total amount of the Rescheduled
Debts is seven billion five hundred ten
million eight hundred fifty-one thousand six
hundred and fifty-three yen (¥7,510,851,653).

(3) Modifications may be made to the
total amount referred to in sub-paragraph (2)
above and the List 1 attached hereto by
agreement between the authorities concerned of
the Government of Japan and of the Government
of the Republic of Zambia, after the final
verification to be made by the authorities
concerned of the Government of the Republic of
Zambia and the Fund.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the Republic of
Zambia and the Fund (hereinafter referred to
as "the Rescheduling Agreements"), which will
contain, inter alia, the following principles:

(1) Each of the debts referred to in (a),
(b) and (c) of sub-paragraph (1) of
paragraph 2 will be paid in twenty-two (22)
equal semi-annual installments beginning on
September 30, 2005.

(2) The rate of interest on the
Rescheduled Debts will be four per cent (4%)
per annum beginning from the due dates
mentioned in the List 1 attached hereto for
the debts referred to in (a) of sub-
paragraph (1) of paragraph 2, and July 1, 1990
for the debts referred to in (b) of the said
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sub-paragraph and the late interest referred
to in (c) of the said sub-paragraph.

4, With regard to the interest on the
Rescheduled Debts, having accrued or accruing
during the period between July 1, 1990 and
December 31, 1991, both dates inclusive,
seventy per cent (70%) will be paid not later
than June 30, 1992. The remaining thirty per
cent (30%) will be paid on the due date which
will be stipulated in the Rescheduling
Agreements.

5. The debts which are shown in the List 2
will be paid not later than December 31, 1991.

6. If the representative of the Government of
the Republic of Zambia and the representatives
of the Governments of the creditor countries
concerned come to a new conclusion in
connection with reorganization of the Zambian
debts including the debts covered by the
present arrangements, consultations will be
held between the Government of Japan and the
Government of the Republic of Zambia, in order
to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Zambia.

I avail myself of this opportunity to
extend to Your Excellency the assurances of my
highest consideration.
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(Signed) Kiyokazu Ota
Chargé d'Affaires ad interim
of Japan
to the Republic of Zambia

The Honourable

Rabbison Chongo, M.C.C., M.P.
Minister of Finance

and National Commission

for Development Planning

of the Republic of Zambia
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ad List 1
Particulars of Debts Due Date * ms..ocuﬂ
= ® 6 & X & K B 5 8 (in Yen)

HRIOP+Di+1 m) [+ RO DREBZEEVE [ HR_RIo<+hy Kmi |+ m 1 nl” BIOK*® KOV The principal and interest Jun. 20, 1987 223,405,607
MURKREZEY CEM KN L LMELHT v | HRD<+ P+ jmi |+ @ BRECSRESI e Rle):s payable under the Loan Dec. 20, 1987 217,193,720
E|E 0% 0 S VORI VNKREZEVME | RN +<8 Kmil+ o 110" KO I~ BnIKeE Agreement between the Jun. 20, 1988 210,601,436
VOECWEME LY O MNRLR 0 ¢ WIRKRYD | +-RIDZ+< i+ Il [+ @ 1IOB” 1 0K" RPIKE Government of the Republic Dec. 20, 1988 204,106,976
wHED WSO IIERN FRO<+RE Kmij+ @ I |RP” HEN KOV IE of Zambia and the Fund on Jun. 20, 1989 197,342,602
Rio<+RE+1 mi [+ o IR BNl OV<E the extension of Yen Loan Dec. 20, 1989 191,432,078
HRiIoR+ # Kmil+ o | <E" ROB" | KRE pursuant to the Notes Jun. 20, 1990 184,904,169
tRER+ #+1mi+ @ 1117 HZR™ ORHE exchanged between the Dec. 20, 1990 182,589,095
HROR+ | # Kmil4+ m 1 PR <NO" 1 IKPE Governments of Japan and Jun. 20, 1991 179,830,267
HRIDKR+ | #+11mi 14+ @ PP B KL of the Republic of Zambia Dec. 20, 1991 177,711,168

: : on December 29, 1977, and

& 1" RER 1P 1 I<E the late interest thereon
= x o & X & % = m = Total 1,969,117,118
W RIOV+RE | @+ |IOD2ORESEEVPANY | FRIo<+b8 @+ m T 1 | BRE The principal and interest Jan. 20, 1987 262,227,149
NERESEVOE M XKL LBELST VIS | RO+ P Pmi i+ © T R KONE payable under the Loan Jul. 20, 1987 252,921,602
HOHR 0 SV ORNVNKREZIEVHSVE [ wRID<+<8 |m+ m 1B’ 0114 O<0E Agreement between the Jan. 20, 1988 247,027,080
ECWMEKTLY O LIKELR 0K WIRKAOEN | - RID<+<it bl |+ @ N | |7 1 KRE Government of the Republic Jul. 20, 1988 238,581,264
BOLYLOCHETN WRIOZ+_Y |ml+ m VI e ZneE of Zambia and the Fund on Jan. 20, 1989 232,238,839
RO+ b+ m e KB ogi the extension of Yen Loan Jul. 20, 1989 223,673,081
+RiIOR+ # 1mil+ @ 1P K11 1g8hE pursuant to the Notes Jan. 20, 1990 217,911,147
WRIOE+ H VYmil+ m 110”18 1° REKE exchanged between the Jul. 20, 1990 210,141,946
WREOE+ 1% |mij+ m 110 24217 NIRRE Governments of Japan and Jan. 20, 1991 208,661,344
RIOR+ | Pmil+ @ OB b=11” | KBE of the Republic of Zambia Jul. 20, 1991 204,782,164

on January 12, 1979, and

& 7 IRZ 14087 21 KE the late interest thereon
Total 2,298,165,616
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RIS+ H{I{M+-<O R OREZFEVHIAVUN | - RID<+PY Hml |+ @ 1 O =" LLOE
HRAZEVOE M XEW S L@EHMOVEEE | FRIo<+ P+ |t |+ @ 1O e 1 RE
SHIPLZ OSVERDIUNKZAREVHEVERE | +RiD<+<# Wi+ @ 1Oon” 10 HVVE
CHRKLRY O PHEFAL LV WIRKROTMNE | - RiID<+<t+ | m! |4+ mO 1O nidE” 1 IKEE
VRSO SR N RIO=<+Ri Hmi |+ @ R <107 1 IKE
RIO<+Rit+ @ 1+ @ R HOZ <{{RE
+ROR+ # Hmil+ @ | O H FHNE
+ROR+ #+ lmil+ o iR 1 1< KO8
HRIOR+ | i Hi |+ @ K TIOR” Zi'0Z
HROR+ | #+ 1 mi |+ m VIR nIKRn AO8KHE
b 1 LR 1< ke

" x® e £ & X ® m b=
HRio<+nl+ | @ [+ROLZOKEFEYD | -RID<+ P {mhj+ @ KO K<H" <BLE
AUNKEHZIEVOE V& WL LMERMT v | +RiD<+Pit+1 jmh+ | @ PP KniRE
PAVNKREZEVHEVOE O ERHHAKL R | +Rin<+<t K|+ @ HA HKH K<< &
HOPRKELR Y WIRKXOTNED VL0 | HRIo<+ <+t @i+ | @ KB RIS RRHAE
BEEN tRiO<+K4 <mil+ @ Kil” BR1 Y OVIKE
HFRIO=<+RiE+1 @+ | @ KO N <HLZE
FRIOR+ # Kmil+ @ <" OK4° ONni<e
+RIOR+ #+1 w4+ | @ HP 18R 00T
+RioR+ | # K+ m K Ond | RYE
H-RIOR+- | #41 @i+ | @ HHK® ORI OO0 1 &
& LO1" PO Mo

H PP
The principal and interest May
payable under the Loan Nov.
Agreement between the May
Government of the Republic Nov.
of Zambia and the Fund on May
the extension of Yen Loan Nov.
pursuant to the Notes May
exchanged between the Nov.
Governments of Japan and of May
the Republic of Zambia Nov.
on June 18, 1980, and the
late interest thereon

Total

The principal and interest Jun.
payable under the Reschedul- Dec.
ing Agreement between the Jun.
Government of the Republic Dec.
of Zambia and the Fund Jun.
pursuant to the Notes Dec.
exchanged between the Jun.
Governments of Japan and of Dec.
the Republic of Zambia on Jun.
November 29, 1983, and Dec.

the late interest thereon

Total

20,
20,
20,
20,
20,
20,
20,
20,
20,
20,

30,
31,
30,
31,
30,
31,
30,
31,
30,
31,

1987
1987
1988
1988
1989
1989
1990
1990
1991
1991

1987
1987
1988
1988
1989
1989
1990
1990
1991
1991

106,387,770
106,212,119
103,160,577
102,355,225

98,810,116

98,508,869

95,026,473
229,118,904
225,209,420
224,393,655

1,389,183,128

60,685,876
71,371,639
56,562,688
64,936,995
62,492,026
60,385,858
58,066,038
57,149,002
56,037,197
55,093,001

602,780,320
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FREOZ+HHECm+ 02 OREZEVH NV N | HRID<+P Lmhl+ @ 147 OHO™ CHERE
HEHZEVOEMKEV L LMIERHOVvENY | - RID=<+ P+ i+ | @ 14 Ot niRHAE
NEKRESEVHEVOEOEBEHHRERYE OV [ HFRID<+< {4+ m I WO <R
PRLCKOCWRRRORNHDO LWL OORIAR | W Rio=<+<+1 |4 | @ I Bn=<" | REKE
N +Rio<+RH Koxhl+ @ | B° ROI" 1 IZRE
FRIO<+Rit+1 [mhi4 | @ << HIK O LT
“RiOR+ # <mil+ @ =<K 1 IH OZHET

HRIOR+ #4+1lmnl+ | m =z <=0 2
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PAVRNKRAZEVHEVOE O BERHRL Y [ +RIO<+ <+ jmhi4- | @ B <40 W\ ioe
HOPKELKS O NRRAOTNEO VY RO0Q [ HRIODZ+RY Kmnl+ m B O447 O I
RN HRio<+ R+ il | @ BE” RIIE" <{<LKE
tRIOR+ # Kmil+ m Bil” ninh I© KRBT
HRiOR+ #41mnj+ | m EIR" ORH{” niWNIE
HRIOR+ | Kmil+ m BT nh =< 110K
HRIOR+ | #+1 @i+ | m K B4 IO
& YT <8< B INE
%@ & P HITO <H I HNE

() EHOVSVLOERSRE HRIORHHITN+OFELZHO LBHEN- OB D
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The principal and interest Jun. 30, 1987 16,050,069
payable under the Reschedul- Dec. 31, 1987 16,022,395
ing Agreement between the Jun. 30, 1988 15,560,893
Government of the Republic Dec. 31, 1988 15,438,196
of Zambia and the Fund Jun. 30, 1989 14,902,289
pursuant to the Notes Dec. 31, 1989 88,535,028
exchanged between the Jun. 30, 1990 85,135,045
Governments of Japan and of Dec. 31, 1990 83,882,948
the Republic of Zambia on Jun. 30, 1991 82,260,224
June 10, 1985, and the late Dec. 31, 1991 80,969,961
interest thereon

Total 498,757,048
The principal and interest Apr. 20, 1988 204,619,191
payable under the Reschedul- Jun. 30, 1988 ‘18,357,701
ing Agreement between the Dec. 31, 1988 46,686,720
Government of the Republic Jun. 30, 1989 45,066,082
of Zambia and the Fund Dec. 31, 1989 44,924,866
pursuant to the Notes Jun. 30, 1990 43,332,954
exchanged between the Dec. 31, 1990 44,046,353
Governments of Japan and of Jun. 30, 1991 43,328,206
the Republic of Zambia on Dec. 31, 1991 262,486,350
December 22, 1986, and the
late interest thereon

Total 752,848,423

Grand Total 7,510,851,653

* (Note)

The amount of each debt shown above includes the

amount of the late interest on or before June 30,

1990.

HPPP
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List 2

Particulars of Debts Due Date wsocbn
_ (in Yen)

The interest payable under Jul. 20, 1987 105,557,082
the Loan Agreement between Jan. 20, 1988 119,375,102
the Government of the Jul. 20, 1988 122,003,670
Republic of Zambia and the Jan. 20, 1989 123,216,106
Fund pursuant to the Notes Jun. 20, 1989 122,593,766
exchanged between the Dec. 20, 1989 123,267,358
Governments of Japan and of Jun. 20, 1990 122,593,766
the Republic of Zambia on
July 7, 1982

Total 838,606,850
The interest payable under Jul. 20, 1987 109,732,883
the Loan Agreement between Jan. 20, 1988 110,823,726
the Government of the Jul. 20, 1988 110,915,277
Republic of Zambia and the Jan. 20, 1989 110,945,684
Fund pursuant to the Notes Jul. 20, 1989 110,352,665
exchanged between the Dec. 20, 1989 111,248,592
Governments of Japan and of Jun. 20, 1990 110,640,676
the Republic of Zambia on
January 20, 1984

Total 774,659,503

Grand Total

1,613,266,353
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(Zambian Note)

Lusaka, August 13, 1991

Sir,

I have the honour to acknowledge the
receipt of your Note of today's date, which
reads as follows:

*(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Zambia the understanding set forth in your
Note.

I avail myself of this opportunity to
extend to you the assurances of my high
consideration.

For the Minister of Finace
and National Commission
for Development Planning
of the Republic of Zambia

(Signed) James M. Mtonga
Senior Permanent Secretary

Mr. Kiyokazu Ota

Chargé d'Affaires ad interim

of Japan to the Republic of
Zambia

HPPR
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(Japanese Note)

Lusaka, August 13, 1991

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Zambia that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Zambia
and of the Governments of the creditor
countries concerned held in Paris on July 12,
1990. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the
Export-Import Bank of Japan (hereinafter
referred to as "the Bank") in accordance with
the relevant laws and reqgulations of Japan.

2. (1) The debts to be rescheduled
(hereinafter referred to as "the Rescheduled
Debts") consist of the following debts and
late interest owed by the Government of the
Republic of Zambia to the Bank, the breakdown
of which is shown in the List attached hereto:

(a) The debts, including previously
rescheduled debts, falling or having fallen
due between July 1, 1990 and December 31,
1991, both dates inclusive;
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(b) The debts, including previously
rescheduled debts, having fallen due on or
before June 30, 1990; and

(c) The late interest on the debts
referred to in (b)above, having accrued on
or before June 30, 1990.

(2) The total amount of the Rescheduled
Debts is nine billion five hundred seventy-one
million five hundred seventy-one thousand
three hundred and eighty-four yen
(¥9,571,571,384).

(3) Modifications may be made to the
total amount referred to in sub-paragraph (2)
above and the List attached hereto by
agreement between the authorities concerned of
the Government of Japan and of the Government
of the Republic of Zambia, after the final
verification to be made by the authorities
concerned of the Government of the Republic of
Zambia and the Bank.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the Republic of
Zambia and the Bank (hereinafter referred to
as "the Rescheduling Agreements"), .which will
contain, inter alia, the following principles:

(1) Each of the debts referred to in (a),
(b) and (c¢) of mcd|mmnmanm@= (1) of paragraph
2 will be paid in twenty-two (22) equal
semi-annual installments UmmH=:H:o on
September 30, 2005.

(2) The rate of interest on the
Rescheduled Debts will be five point five per
cent (5.5%) per annum beginning from the due
dates mentioned in the List attached hereto

-for the debts referred to in (a) of

sub-paragraph (1) of paragraph 2, and July 1,

HP<L |
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1990 for the debts referred to in (b) of the
said sub-paragraph and the late interest
referred to in (c) of the said sub-paragraph.

4. With regard to the interest on the
Rescheduled Debts, having accrued or accruing
during the period between July 1, 1990 and
December 31, 1991, both dates inclusive,
seventy per cent (70%) will be paid not later
than June 30, 1992. The remaining thirty per
cent (30%) will be paid on the due date which
will be stipulated in the Rescheduling
Agreements.

5. If the representative of the Government of
the Republic of Zambia and the representatives
of the Governments of the creditor countries
concerned come to a new conclusion in
connection with reorganization of the Zambian
debts including the debts covered by the
present arrangements, consultations will be
held between the Government of Japan and the
Government of the Republic of Zambia, in order
to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Zambia.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.

(Signed) Kiyokazu Ota
Chargé d'Affaires ad interim
of Japan
to the Republic of Zambia
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List
Particulars of Debts Due Date * wso:bﬂ
(in Yen)

The principal and interest Apr. 7, 1987 365,315,901
payable under the Loan Oct. 7, 1987 349,113,634
Agreement between the Apr. 7, 1988 332,819,419
Government of the Republic Oct. 7, 1988 316,896,924
of Zambia and the Bank on Apr. 7, 1989 301,115,406
the extension of Yen Loan Oct. 7, 1989 286,217,536
pursuant to the Notes Apr. 7, 1990 271,254,951
exchanged between the Oct. 7, 1990 261,814,317
Governments of Japan and Apr. 7, 1991 256,181,892
of the Republic of Zambia Oct. 7, 1991 250,830,521
on January 23, 1973, and
the late interest thereon

Total 2,991,560,501
The principal and interest Apr. 7, 1987 388,658,665
payable under the Loan Oct. 7, 1987 372,611,864
Agreement between the Apr. 7, 1988 356,182,347
Government of the Republic Oct. 7, 1988 340,093,007
of Zambia and the Bank on Apr. 7, 1989 323,875,539
the extension of Yen Loan Oct. 7, 1989 308,989,325
pursuant to the Notes Apr. 7, 1990 293,537,847
exchanged between the Oct. 7, 1990 284,450,420
Governments of Japan and Apr. 7, 1991 279,050,820
of the Republic of Zambia Oct. 7, 1991 274,398,603
on April 26, 1977, and the
late interest thereon

Total 3,221,848,437
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The principal and interest
payable under the Reschedul-
ing Agreement between the
Government of the Republic
of Zambia and the Bank
pursuant to the Notes
exchanged between the
Governments of Japan and of
the Republic of Zambia on
November 29, 1983, and the
late interest thereon

Total

The principal and interest
payable under the Reschedul-
ing Agreement between the
Government of the Republic
of Zambia and the Bank
pursuant to the Notes
exchanged between the
Governments of Japan and of
the Republic of Zambia on
June 10, 1985, and the late
interest thereon

Total

Jun,
Dec.
Jun,
Dec.
Jun,
Dec.
Jun,
Dec.
Jun.
Dec.

Jun.
Dec.
Jun.
Dec.
Jun.
Dec.
Jun,
Dec.
Jun.
Dec.

HP<H

30,
31,
30,
31,
30,
31,
30,
31,
30,
31,

30,
31,
30,
31,
30,
31,
30,
31,
30,
31,

1987
1987
1988
1988
1989
1989
1990
1990
1991
1991

1987
1987
1988
1988
1989
1989
1990

1990

1991
1991

115,153,246
131,496,221
104,179,791
112,588,493
106,533,259
101,208,470
95,527,273
93,709,724
91,490,752
89,606,299

1,041,493,528

38,136,957
37,572,699
35,993,806
35,192,979
33,461,513

151,191,436

142,141,375

139,441,410

135,915,977

133,112, 829

882,160,981
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The principal and interest Apr. 28, 1988 185,369,617
payable under the Reschedul- Jun. 30, 1988 300,744,635
ing Agreement between the Dec. 31, 1988 97,838,598
Government of the Republic Jun. 30, 1989 93,025,017
of Zambia and the Bank Dec. 31, 1989 91,240,910
pursuant to the Notes Jun. 30, 1990 86,534,900
exchanged between the Dec. 31, 1990 87,969,180
Governments of Japan and of Jun. 30, 1991 86,534,900
the Republic of Zambia on Dec. 31, 1991 405,250,180
December 22, 1986, and the
late interest thereon
- Total 1,434,507,937
Grand Total 9,571,571,384

* (Note)

The amount of each debt shown above includes the

amount of the late interest having accrued on or

before June 30,

1990.
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(Zambian Note)

Lusaka, Augqust 13, 1991

Sir,

I have the honour to acknowledge the
receipt of your Note of today's date, which
reads as follows:

*(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of

Zambia the understanding set forth in your
Note.

I avail myself of this opportunity to renew
to you the assurances of my high consideration.

For the Minister of Finance
and National Commission

for Development Planning

of the Republic of Zambia

(Signed) James M. Mtonga
Senior Permanent Secretary

Mr. Kiyokazu Ota
Chargé d'Affaires ad interim

of Japan to the Republic of
Zambia

JECESE
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(Japanese Note)

Lusaka, August 13, 1991

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Zambia that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Zambia
and of the Governments of the creditor
countries concerned held in Paris on July 12,
1990. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. (1) The present arrangements will apply
to the total amount of the following principal
of, contractual interest on, rescheduling
interest on and late interest on the
commercial debts, contracted between the
Government and governmental corporations of
the Republic of Zambia and Zambian private
enterprises and persons (hereinafter referred
to as "the Debtors") on the one hand and the
creditors concerned resident in Japan
(hereinafter referred to as "the Creditors")
on the other and insured by the Government of
Japan (hereinafter jointly referred to as "the
Rescheduled Commercial Debts"):

(a) For the commercial debts not

previously rescheduled, with a repayment

period of more than one year, and
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(2)(a)

contracted before January 1, 1983, between
the Debtors and the Creditors,

(i) the principal and contractual
interest falling or having fallen due
between July 1, 1990 and December 31,
1991, both dates inclusive, and

(ii) the principal u:m contractual
interest having fallen due on or
before June 30, 1990;

(b) For the commercial debts previously
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of
the Republic of Zambia on November 29,
1983, June 10, 1985 and December 22, 1986,
concerning the debt relief measures in
respect of Zambian debts (hereinafter
jointly referred to as "the Notes"),

(i) the principal and rescheduling
interest falling or having fallen due
between July 1, 1990 and December 31,
1991, both dates inclusive, and

(ii) the principal and rescheduling
interest having fallen due on or
before June 30, 1990; and

(c) The late interest on the debts
referred to in (a) (ii) and (b) (ii) above,
having accrued on or before June 30, 1990.

The total amount of the commercial
debts referred to in (a) and (b) of
sub-paragraph (1) above, is two billion six
hundred fifteen million seven hundred
ninety-four thousand eight hundred and five
(¥2,615,794,805), the breakdown of which is
as follows:

HP<LR
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3 S8NRIcEHYHoOmXORYE HEEY<IME 4 (i) the amount of the commercial
= 5 " o debts referred to in (a) of
Ry =<im+E (HE<" BO |1~ < | OH) W8 sub-paragraph (1) above is five

hundred fourty-eight million four
hundred one thousand eight hundred
and ten yen (¥548,401,810), and

2 0N <o B, &R 57 | % {7 1 (ii) the amount of the commercial
£ &= ERHcERcRS _”Tl.,._/iuﬁtmm | debts referred to in (b) of
+RRIRIOR+FHE (117 OKP” IR RR sub-paragraph (1) above is two
. o billion sixty-seven million three
HE) P80 hundred ninety-two thousand nine

hundred and ninety-five yen
(¥2,067,392,995).

Q SONIOMEHZENORNEDR” yvollilESZRK | 2RI (b) The total amount of the late interest
. referred to in (c¢) of sub-paragraph (1)
DO R EImH LS above will be calculated in accordance with
the method of calculation shown in the
Annex I attached to this Note.
N IRIAAHEN OXHEZIEXDDPINVNHKEHRES (3) Modifications may be made to the

- 3 total amount referred to in sub-paragraph (2)
HENMEL ECRYESEORRERXESCEENITI S 40 above by agreement between the authorities

1) ag o ¥ \ " ° concerned of the Government of Japan and of
HE 22 S R0 500 VR 480 the Government of the Republic of Zambia,
after the final verification to be made by the
authorities concerned of the two Governments.

NEE RN UNHKREESES TN OME&EE (X| 2. (1) (a) The Government of the Republic
‘ of Zambia will notify the Creditors,

MXsGREE] V3 0°) e 0 PRI R NI R O through the Central Bank of the Republic of
¥R o W J Zambia, of the payment scheme as set out in
RE KBS O AR O W 2 2T O W K10 60 K sub-paragraph (b) below (hereinafter
2 S WH N UNHKE HH KB D B o ) referred to as "the Payment Scheme") in
o accordance with which the Debtors
MR 40 o~ 20 should request the Creditors to extend the

repayment periods of the Rescheduled
Commercial Debts.

O HEHENKEBRONE +RIOR+RERII4-DM (b)  Each of the Rescheduled Commercial
. R : S Debts will be paid in twelve (12) equal
B0+ |[HORFHHEERLH O PINELSQ semi-annual installments beginning on

September 30, 1999.
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(2) The Government of the Republic of
Zambia will pay, or will ensure that the other
debtors concerned pay, the total amount of the
Rescheduled Commercial Debts to the Creditors
in the currency designated in the contracts
concerned through the Central Bank of the
Republic of Zambia in accordance with the
Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

3. With regard to the interest on the
Rescheduled Commercial Debts, having accrued
or accruing during the period between July 1,
1990 and December 31, 1991, both dates
inclusive:

(1) Seventy per cent (70%) (hereinafter
referred to as "the Specified Interest") will
be paid not later than June 30, 1992.

(2) The remaining thirty per cent (30%)
will be paid in accordance with the following
schedule:

(a) The interest accruing or having
accrued during the period between July 1,
1990 and September 29, 1991, both dates
inclusive, on September 30, 1991; and

(b) The interest accruing during the
period between September 30, 1991 and
December 31, 1991, both dates inclusive, on
March 31, 1992.

(3) The amount of the interest referred
to in (1) and (2) above will be calculated in
accordance with the method of calculation
shown in the Annex II attached to this Note.

PR
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(4) Interest on the Specified Interest,
accruing during the period between January 1,
1992 and the previous day of the payment of
the Specified Interest, both dates inclusive,
will be paid together with the Specified
Interest. The amount of the interest will be
calculated in accordance .with the method of
calculation shown in the Annex III attached to
this Note.

4. (1) The Government of the Republic of
Zambia will pay to the Creditors, on March 31
and September 30 each year, interest to be
calculated as described in sub-paragraph. (2)
below, accruing on or after January 1, 1992,
on each of the commercial debts concerned to
the extent that they have not been settled.
The first payment of interest will be made on
March 31, 1992.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for
the Payment Scheme will be four per cent
(4%) per annum.

(b) The amount of interest to be paid
will be calculated by multiplying the
amount of the debt unsettled by the product
of the number of the days the debt has not
been settled and the daily interest rate.
The daily interest rate is calculated by
dividing the rate of interest referred to
in (a) above by three hundred and
sixty-five (365). The illustration in the
form of numerical formula of the method of
calculation mentioned above is shown in the
Annex IV attached to this Note.

(3) In case where any payment under the
Payment Scheme, including the payment schedule
of interest set out in paragraph 3 and
sub-paragraph (1) of paragraph 4, is delayed
for more than 15 days, the Government of the
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Republic of Zambia will pay the late interest
accruing from the overdue amount at the rate
of zero point five per cent (0.5%) per annum
above the rate of interest mentioned in
sub-paragraph (2) (a) above.

(4) The interest paid will be exempted
from all taxes and duties of the Republic of
Zambia.

5. The Government of the Republic of Zambia
will pay bank charges incidental to the
settlement of the commercial debts concerned.

6. If the Debtors fail to take such measures
as are required in the Republic of Zambia for
the settlement of the commercial debts
concerned in accordance with the Payment
Scheme, the Government of the Republic of
Zambia will facilitate, within the scope of
the relevant laws and regulations in force in
the Republic of Zambia, the settlement between
the Debtors and the Creditors of such
commercial debts in accordance with the
contracts concerned. The Government of the
Republic of Zambia will also guarantee the
free transfer of payments of the commercial
debts concerned in the currency or currencies
designated in the contracts concerned.

7. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

8. If the Government of the Republic of Zambia
accords to creditors resident in any third
country terms and conditions more favourable
than those referred to in sub-paragraph (1) of
paragraph 2 with regard to debt relief
measures, the Government of the Republic of
Zambia will forthwith accord to the Creditors
the terms and conditions not less favourable

PRI
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than those accorded to creditors resident in
such third country.

9. If the representative of the Government of
the Republic of Zambia and the representatives
of the Governments of the creditor countries
concerned come to a new conclusion in
connection with reorganization of the Zambian
debts including the debts covered by the
present arrangements, consultations will be
held between the Government of Japan and the
Government of the Republic of Zambia in order
to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Zambia.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.

(Signed) Kiyokazu Ota
Chargé d'Affaires ad interim
of Japan
to the Republic of Zambia

The Honourable

Rabbison Chongo, M.C.C., M.P.
Minister of Finance

and National Commission

for Development Planning

of the Republic of Zambia
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ANNEX I

Numerical formula of the method of calculation
of the amount of the late interest

-1
I =AXDXRX 365

i The amount of the interest

A: The amount of thé debt unsettled

D: The number of the days the debt has
not been settled

R: The rate of interest (per annum)

(Note)

(1) D is equal to the number of the days
from each original due date of the
debt or date of payment stipulated in
the Notes to June 30, 1990 (both
dates inclusive).

(2) R is equal to the rate of interest
referred to in (a) of sub-paragraph
(2) of paragraph 4.
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ANNEX II

Numerical formula of the method of calculation
of the amount of interest on the Rescheduled
Commercial Debts, having .accrued or accruing
during the period between July 1, 1990 and
December 31, 1991, both dates inclusive

A xDxRZX L

. 365

amount of the interest
amount of the debt unsettled

[

The
A The
D: The

not
R: The

number of the days the debt has
been settled

rate of interest (per annum)

(Note)

(1) D is equal to the number of the days
from each original due date of the
debt or date of payment stipulated in
the Notes to December 31, 1991 (both
dates inclusive) for the debts
referred to in (a) (i) and (b) (i) of
sub-paragraph (1) of paragraph 1.

(2) D is equal to the number of the days
from July 1, 1990 to December 31,
1991 (both dates inclusive) for the
debts referred to in (a) (ii), (b)
(ii) and (c) of sub-paragraph (1) of
paragraph 1.

(3) R is equal to the rate of interest
referred to in (a) of sub-paragraph

(2) of paragraph 4.
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ANNEX III

Numerical formula of the method of calculation
of the amount of the interest on the Specified
Interest

108
Al

D:

(Note)
(1)

(2)

(3)

1
I =AxDzxR wamm

The amount of the interest
The amount of the debt unsettled

The number of the days the debt has
not been settled

The rate of interest (per annum)

A is equal to the amount of the
Specified Interest.

D is equal to the number of the days
from January 1, 1992 to the previous
day of the payment of the Specified
Interest (both dates inclusive).

R is equal to the rate of interest
referred to in (a) of sub-paragraph
(2) of paragraph 4.
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ANNEX IV

Numerical formula of the method of calculation
of the amount of the interest, accruing on or
after January 1, 1992

1
Hu>xUNH~N.I|wmm

—

The amount of the interest
A The amount of the debt unsettled

D: The number of the days the debt has
not been settled

R: The rate of interest (per annum)
(Note)

(1) With respect to the first payment of
the interest (March 31, 1992), D is
equal to the number of the days from
January 1, 1992 to March 30, 1992
(both dates inclusive).

(2) With respect to the consecutive
payments of the interest after the
first payment, D is equal to the
number of the days from the day of
the previous payment to the previous
day of the payment (both dates
inclusive).
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(Zambian Note)

Lusaka, August 13, 1991

Sir,

I have the honour to acknowledge the
receipt of your Note of today's date, which
reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Zambia the understanding set forth in your
Note.

I avail myself of this opportunity to renew
to you the assurances of my high consideration.

For the Minister of Finance
and National Commission

for development Planning

of the Republic of Zambia

(Signed) James M. Mtonga

Senior Permanent Secretary

Mr. Kiyokazu Ota

Chargé d'Affaires ad interim
of Japan to the Republic of
Zambia
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