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(Japanese Note)

Warsaw, March 29, 1991
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Poland that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Poland
and of the Governments of the creditor
countries concerned held in Paris on
16 February, 1990. I have further the honour
to confirm the following understanding reached
in the course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the
Export-Import Bank of Japan together with
private banks concerned (hereinafter referred
to as "the Banks") in accordance with the
relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled (herein-
after referred to as "the Rescheduled Debts")
consist of the following debts and late
interest owed by the Bank Handlowy w Warszawie
S.A. of the Republic of Poland to the Banks.
The breakdown of the Rescheduled Debts is
shown in the List attached hereto.

(a) The debts, including previously
rescheduled debts, having fallen or falling

1 JOM |
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due between 1 January, 1990, and 31 March,
1991, both dates inclusive;

(b) The debts, including previously
rescheduled debts, having fallen due on or
before 31 December, 1989; and

(c) The late interest on the debts referred
to in (b) above, having accrued during the
period between the due dates mentioned in
the List attached hereto and 31 December,
1989.

(2) The total amount of the Rescheduled
Debts will be four billion seven hundred and
eighty-four million nine hundred and nine
thousand twenty-nine yen (¥4,784,909,029).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the List attached hereto by agreement
between the authorities concerned of the
Governments of Japan and of the Republic of
Poland, after the final verification to be
made by Bank Handlowy w Warszawie S.A. and the
Banks.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Bank Handlowy w Warszawie S.A. and
the Banks, which will contain, inter alia, the
following principles:

(1) (a) Each of the debts referred to in (a)
of sub-paragraph (1) of paragraph 2 will be
paid in twelve (12) equal semi-annual
installments beginning on 30 June, 1999.

(b) Each of the debts referred to in (b) of
the said sub-paragraph and the late
interest referred to in (c) of the said
sub-paragraph will be paid in twelve (12)
equal semi-annual installments beginning on
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31 December, 1997.

(2) The rate of interest on the Rescheduled
Debts will be eight per cent (8%) per annum
beginning from the due dates mentioned in the
List attached hereto for the debts referred to
in (a) of sub-paragraph (1) of paragraph 2,
and 1 January, 1990 for the debts referred to
in (b) of the said sub-paragraph and the late
interest referred to in (c) of the said
sub~paragraph.

(3) (a) Seventy per cent (70%) of the amount
of the interest on the Rescheduled Debts,
having accrued or accruing during the
period between 1 January, 1990 and

31 March, 1991, both dates inclusive, will
be capitalized on the latter date, the
amount of which will be two hundred and
fourty-seven million seventy thousand
eighty-three yen (¥247,070,083) and will be
paid in ten (10) equal annual installments
beginning on 31 December, 1993. Interest
will be charged on the amount from 1 April,
1991. The rate of interest will be the
same as the rate referred to in sub-
paragraph (2) above.

(b) The remaining thirty per cent (30%)
will be paid on 31 March, 1991.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Poland.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.
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(Signed) Shintaro Yamashita
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Poland

His Excellency

Jan Majewski

Undersecretary of State

of the Ministry of Foreign Affairs
of the Republic of Poland
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(Note)

* The rate of the late interest having

the rate of late interest stipulated

=W List
] “ Amount (in yen)
@
R t ” W lﬁmz- aﬁv = Particulars of Debt Due Date Principal Intecest _=”MMMHM Total
WRio<4-25 NIBH i © OO0 RS <111 PRIBIE | BHC <40 O HER 10" <0+E L. The principal and interest 7 Jan., 1989 345,632,000 156,812,744 46,686,063 549,130,807
i St s e Rarecnent conciuded be 7 Hede0 1306171383 B HE i
Agreement conclu tween . . . 476,309,283
SECSD N F DERELTY the Hank Handlowy w Warszawlie 7 345,632,000 461,324,005
B UEECESAILNT | H-RID<+Rit HIEK K- 000K 1R BIO 1 NEMEE | 11 17 sl KRN WHOR" WRISC RRZT S.A. of the Republic of ? 345,632,000 104,541,822 450,173,822
SPIELK0Y LIRKD | Lo N naech. 1975, ama " 2,446.534-515
TN-BO LY ORIMEN “the late interest thereon e
() R0 R+ 4 WK K1 000K 1O K44 1IN B BIOR" 1IN
| mPm 2. The principal and interest 1 Jan., 1989 23,027,000 2,089,371 2,740,092 27,856,463
payable under n”oaxnn_»:n-:e: 1 Jul,, 1989 23,024,962 1,027,607 1,319,266 25,371,835
. e .o . s ne " Agreement (rescheduling Sub-Te 1
HRIBR+E8| R KN OOOK| | I KR COME RHC 1 1l 1B QOWE "m:n.:...;....nunraa_.z...:_.. 53,220,298
e Bank Handlowy v Wacszawie
e S.A. of the Republic of Poland
and the Banks pursuant to the
HRIOR+ | 8 MBI il I© OO0 10B" W& | “ <1 I BHO™ | P11 <1 IE e DL L PO D C
| b Governments of Japan and of the
Republic of Poland on 3 July,
1981, and *the late interest
< thereon
1 e R 1T
=~ . i 1. The principal and interest 6,820,447 507,329 7,327,776
R0+ | g mim | i Ro<4-_u Hinlm O 00CHE O nPIE| 11" YO ORIIT 117 ZWHS BN paysble under the Rescheduling 38,578,153 1,442,717 40,020,470
ORBEEVE-NNCHR | |o) o Da-zl:”rnen—"ﬁmea— w“.wwn.ww“ 39,217,570
etween e nl 8 0 v (] . . .
BYEVCEFNMEWI LS warszavwie S.A. of the il 119,686,000 39,217,570 L".w_ﬂ.ww“
BT 0% AN CKZE | R R 1l OF 1B REHE 17Ol KOME| 17 MR 1RKE I WP I RevusIcTotire sndlanaNthel Sub-Total
At 284,047,939
SOD RN DENEEVEY | b | @ exchanged betwveen the
VETEHER WL LEEY oo<o:—i.=an n-_._uu.‘. and of the
KSUMD 2 VREL ST Republic of Poland on
— 3 November 1988, and *the
WIRKASTHHS NG late interest thereon
TN
() 4. The principal and interest 1 Jan., 1909 9,924,214 730,198 10,662,412
Resencavh ing Apeeement 1 3ans 15% S i1
v, n an. 7,064,234
o Randlowy v wecosavie s oar 1 w_:.” 1990 174,151,000 e HETHEH
. . v ivie S.A. an., . . Cl 231,215,234
W 1 RLE of the Republic of Poland ‘ Sub-Total
and the Export-Import Bank 413,308,
U RIS | NI | W R R < 110" BRVE WOV 1 IR FERTT TPt 4 of Japan pursuant to the o809
- e N Notes exchanged between
LORBTEEVE-NNL| Jmim the Governments of Japan
HRBREV ST VKGR | R0+ R T TE G TT T of IR~ - (N TP BO" OHO® <HOE and of the Republic of
LWELET wE N | Ar | m vwx“-an:o:—u xouolv: 1988
o “the late interet
REODRN ¥ NENEEY | - 210 R+ i 111 WO NI 1114 WAOE thereon ‘
BELCELRRLS LS| (x| o S. The interest payable under 31 pec., 1989 479,304, 658
> . ) ) . . 4 . L3048, 479,304,
lgkiﬂm.f!%bn W R R+ g e 1P | Nt WP N the Rescheduling Agreemént 30 Jun., 1990 128,213,272 :-.an.ww“
R WIRKSOTHBIS LW | x| m nunn»uu&:vnn"uﬂntnu-u-n:.. 31 Dec., 1990 130,338,354 130,338,354
ST WRIORE 8| | 1R K< O0OE | IR 11147 WO 11 RO WAOE of ‘the Republic of Poland 1975856 384
(44) lmim and the Banks pursuant to
the Notes exchanged
between the Governments of
S " hmﬂ.:unu of wutounv:u—».—unuo
1 I<E" ORMY RINRE of Poland on 25 October
6. The :.nnaounnv-<-v_n under 31 Dec., 1989 554,546,784 554,546,784
B WRIm<4+<s+ | @nm W R4 . f - W= > . 310 10 the Reccheduling Agreement 30 Jun., 1990 146,479,085 146,479,085
A e N R IS it ol s
RATEVOEPKENE L | RIS+ W Tl <nRE [ 11 ORR” UM E W 1T OROE Shitedi e Gt L UGB
WELAT W% —ANLKR | b | m Bank of Japan p
pan pursuant to
BON)  NEKEEVD | b RI0R+ b Y OKEr | INRE VIR betueen: the Governacnts of
ween the Governments o
t‘.mkﬂ.h&oﬂrﬂms jmlm Japan and of the Republic
SUBERAKTUNT SV | b R0 R b WHE Ll ZNRE LNRE of Poland on 25 October 1989
WL R0 WIRKRDEN- | dax | m Sub-Total Sub-Total Sub-Total Total
. - . . . - ~ " Fota
JNW%O!E#UT WRIORY- | 8 I PRI 1T 000 WY OKE 1 I 1 VIR 2,068,048,962  2,638,763,498 70,096,569  4,704,909,029
lmim

accrued during the period between due date and 31 Dec., 1989 is equal to
respectively in the original loan agreement or rescheduling agreements.
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(Polish Note)

Warsaw, March 29, 1991

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Poland the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Jan Majewski
Undersecretary of State
of the Ministry of Foreign.Affairs
of the Republic of Poland

His Excellency

Shintaro Yamashita
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Poland
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(Japanese Note)

Warsaw, March 29, 1991
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Poland that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Poland
and of the Governments of the creditor
countries concerned held in Paris on
16 February , 1990. I have further the honour
to confirm the following understanding reached
in the course of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the following principal
of, contractual interest on, rescheduling
interest on and late interest on the
commercial debts contracted between the
enterprises of the Republic of Poland
(hereinafter referred to as "the Debtors") on
the one hand and the creditors concerned
resident in Japan (hereinafter referred to as
"the Creditors") on the other, insured by the
Government of Japan, and not paid (hereinafter
jointly referred to as "the Rescheduled
Commercial Debts"):

(a) For the debts not previously
rescheduled, with a repayment period of
more than one year and contracted before 1
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January, 1984 between the Debtors and the
Creditors,

(i) the principal and contractual
interest having fallen or falling due
between 1 January, 1990 and 31 March,
1991, both dates inclusive (hereinafter
referred to as "the Debts A"), and

(ii) the principal and contractual
interest having fallen due on or before
31 December, 1989 (hereinafter referred
to as "the Arrears A");

(b) For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Republic of
Poland on 3 July, 1681, 26 Ncvember, 1985,
3 November, 1988 and 25 October, 1989
concerning the debt relief measures in
respect of Polish debts insured by the
Government of Japan (hereinafter referred
tc as "the Notes");

(i) the principal and rescheduling
interest having fallen or falling due
between 1 January, 1990 and 31 March,
1991 both dates inclusive (hereinafter
referred to as "the Debts B"), and

(ii) the principal and rescheduling
interest having fallen due on or before
31 December, 1989 (hereinafter referred
to as "the Arrears B"); and

(c) The late interest on the Arrears A and
the Arrears B, having accrued during the
period between the original due date or the
date of payment stipulated in the Notes and

HOKHR
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December 31, 1989 (hereinafter referred to
as "the Late Interest").

(2) (a) The total amount of the Debts A,
the Debts B, the Arrears A and the Arrears
B is estimated at fifty-one million six
hundred and eighty-three thousand four
hundred and ninety-five United States
dollars and fifty cents (US$51,683,495.50)
for the debts contracted in United States
dollars and thirty-eight billion eight
hundred and eighty-seven million four
hundred and eight thousand five hundred and
seventy-four yen (¥38,887,408,574) for the
debts contracted in Japanese yen.

(b) The rate of interest for calculation of
the Late Interest is the same as the rate
referred to in (a) of sub-paragraph (2) of
paragraph 4, and the total amount of the
Late Interest will be calculated in
accordance with the method set out in (b)
and (c) of sub-paragraph (2) of paragraph
4. The calculation will be made as soon as
possible by the authorities concerned of
the Government of Japan and of the
Government of the Republic of Poland.

(3) Modifications may be made to the total
amount referred to in (a) of sub-paragraph (2)
above by agreement between the authorities
concerned of the Government of Japan and of
the Government of the Republic of Poland,
after the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of
Poland will notify the Government of Japan,
through the Bank Handlowy w Warszawie S.A., of
the amount and dates of payments which will be
made in order to settle the Rescheduled
Commercial Debts in accordance with the
payment scheme as set out in sub-paragraph (4)
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below (hereinafter referred to as "the Payment
Scheme") .

(2) The Government of the Republic of
Poland undertakes that the total amount of the
Rescheduled Commercial Debts will be paid to
the Creditors in the currency or currencies
designated in the contracts concerned through
the Bank Handlowy w Warszawie S.A. in
accordance with the Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

(4) (a) The Debts A and the Debts B will be
paid in twelve (12) equal semi-annual
installments beginning on 30 June, 1999.

(b) The Arrears A, the Arrears B and the
Late Interest will be paid in twelve (12)
equal semi-annual installments beginning on
31 December, 1997.

3. With regard to the interest on the
Rescheduled Commercial Debts, having accrued
or accruing during the period between 1
January, 1990 and 31 March, 1991, seventy per
cent (70%) will be capitalized on the latter
date and will be paid in ten (10) equal annual
installments beginning on 31 December, 1993.
The remaining thirty per cent (30%) will be
paid on 31 March, 1991. The rate of interest
applied for the period mentioned above is the
same as the rate referred to in (a) of
sub-paragraph (2) of paragraph 4. The total
amount of the interest will be calculated in
accordance with the method set out in (b) and
(c) of sub-paragraph (2) of paragraph 4. The
calculation will be made as soon as possible

HOK |
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by the authorities concerned of the Government
of Japan and of the Government of the Republic
of Poland.

4, (1) The Government of the Republic of
Poland will pay to the Creditors, on 30 June
and 31 December of each year, interest
accruing from 1 April, 1991 to be calculated
as described in sub-paragraph (2) below on
each of the debts composing the Rescheduled
Commercial Debts and on the interest referred
to in paragraph 3 above to the extent that
they have not been settled. The first payment
of interest will be made on 30 June, 1991.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for
the Payment Scheme will be nought point two
per cent (0.2%) per annum above the
applicable Japanese yen long-term prime
lending rate (per annum) for the debts
contracted in Japanese yen and nought point
two per cent (0.2%) per annum above the
applicable London inter-bank offered rate
(per annum) for the debts contracted in
United States dollars.

(1) The Japanese yen long-term prime
lending rate (hereinafter referred to as
"the prime rate") means, whenever used

in this Note, the rate applied as such

by banks of Japan on 30 June and

31 December each year (hereinafter
jointly referred to as "the base dates").

(ii) The London inter-bank offered rate
(hereinafter referred to as "the LIBOR")
means, whenever used in this Note, the
rate applied as such for six months
lending in United States dollars by
banks in the London Inter-Bank Market on
each of the base dates.
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(iii) Each prime rate or LIBOR is
applicable only during the period
beginning on the base date for that
prime rate or LIBOR and ending on the
previous day of the next base date
(hereinafter referred to as "the rate
fixation period"), insofar as the debt
concerned remains unsettled.

(b) The amount of interest to be paid with

respect to a particular rate fixation

period will be calculated by multiplying

the amount of the unsettled debt concerned

by the product of the number of the days

the debt has not been settled in the said

rate fixation period and the applicable

daily interest rate. The applicable daily

interest rate is calculated by dividing the

applicable prime rate or LIBOR (per annum)

with the addition of nought point two per

cent (0.2%) by three hundred and sixty-five

(365) .
(c) In case where the debt concerned has
remained unsettled beyond one rate fixation
period, the amount of interest to be paid
will be the total of the amount of interest
calculated with respect to each of the rate
fixation periods concerned.

5. The interest to be paid will be exempted
from all taxes and duties of the Republic of
Poland.

6. The Government of the Republic of Poland
will pay bank charges incidental to the
settlement of the debts concerned through the
Bank Handlowy w Warszawie, S.A.

7. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed

upon by the parties to the contracts concerned.
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8. If the Government of the Republic of Poland
accords to creditors resident in any third
country terms and conditions more favourable
than those referred to in sub-paragraph (4) of
paragraph 2 with regard to debt relief
measures, the Government of the Republic of
Poland will forthwith aceord to the Creditors
the terms and conditions not less favourable
than those accorded to creditors resident in
such third country.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Poland.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Shintaro Yamashita
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Poland

His Excellency

Jan Majewski

Undersecretary of State

of the Ministry of Foreign Affairs
of the Republic of Poland
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(Polish Note)

Warsaw, March 29, 1991
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Poland the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Jan Majewski
Undersecretary of State
of the Ministry of Foreign Affairs
of the Republic of Poland

His Excellency

Shintaro Yamashita
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Poland
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