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(Japanese Note)

Manila, 31 May 1991

Excellency,

I have the honour to confirm the following
understanding recently reached between the
representatives of the Government of Japan and
of the Government of the Republic of the )
Philippines concerning a Japanese loan to be
extended under category B financial
cooperation of the "ASEAN-Japan Development
Fund" (hereinafter referred to as "the AJDF")
designed to encourage the development of the
private sector of the Member Countries of the
Association of South East Asian Nations and
the promotion of intra-regional economic
cooperation of those countries and made
available under the Financial Recycling Scheme:

1. A loan in Japanese yen up to the amount of
thirty-six billion seven hundred and seventy
million yen (¥36,770,000,000) (hereinafter
referred to as "the Loan") will be extended to
the Development Bank of the Philippines
(hereinafter referred to as "the DBP") and the
Land Bank of the Philippines (hereinafter
referred to as "the LBP") by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and requlations of Japan.

2. (1) The Loan will be made available to
cover credits to be extended by the DBP and
the LBP to sub-borrowers under the project
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DI Q RUL <R OVIDOBIMRBRIV NS idlvAma | formed by the Government of the Republic of
R the Philippines for the AJDF (hereinafter
h VEHEROMHAVIMAVEE VY EREWCQOERKE | referred to as "the Project"), by loan

SO0 4\ R 8 3K o Hm £ H+ B EE 10 IR agreements to be concluded between the Fund,
WOSPEEREOS" EiRORERDOEE LR 0 and the DBP and the LBP respectively. The

HEE S5 QP VEOEFTWAMI VUL S QERSHIS terms and conditions of the Loan as well as
_ o the procedures for its utilization will be
RMREN SO VEREWS N governed by the said loan agreements which
will contain, inter alia, the following
principles:
8 WMIBEDH HOMBMBEOXR|+HVEQ° (a) The repayment period will be twenty

(20) years after the grace period of
ten (10) years.

S TN I H1HL =Y NP ° (b) The rate of interest will be two and a
half (2.5) per cent per annum.
S MARE R EXAEKEOHMROODMZIOHYE VP (c) The disbursement period will be five
o (5) years from the date of coming into
& force of the relevant loan agreement.
8 SHIZC UHERESE HMERIEZEOK DTN (KR (2) The loan agreements mentioned in
g » o sub-paragraph (1) above will be concluded
R QEBYM°) YRR ONKIEM SN after the Fund is satisfied of the
feasibility, including environmental
consideration, of the Project.
0N ZSONIOMHARER EXECEKIIE Q [T 4l IF \v (3) The disbursement period mentioned in
o sub-paragraph (1) (c) above may be extended
R LK 4 20 Z'CJOT%:@ with the consent of the authorities concerned
of the two Governments.
¥ AMHECIBKOWMIMAOTNOMEAHE Ny oy MR (4) The repayment of principal of the Loan
o and the payment of interest thereon, shall be
R 0 VK S0 guaranteed by the Government of the Republic

of the Philippines.

RO ng #{IHES | B LBPﬁsﬂé@pﬁE@j Nh28 N2 | 3. (1) A part of the Loan will be made
&

., available to cover payments to be made by
FoPDoOMNIAP RECOKERIMIBBO®E<ONL | the IBP to consultants of eligible source

NENCEWVMEHLVLSRONVOSOKENH O IVELS countries under such contracts as may be

’ . entered into between them for purchases of
NVPEOWEKBEVOMVEHERIEWLR® R D7 MN#®< | services required for the implementation of




&%@%
]

m K K

S <HK

Dedy

B OEMEFERHRZLINVY VYOO H KON C QKR
HOSrIoLSe’

N SHLSOREMEYHECIEER EXECEXKMIEE &
i YU S Q@ °

T NYDSUNHEZHEHZER oSRI0RBLHECRMS
P/OERYLELNYT N (AE<ZOWREIEEVWSS X
EMU S SMOPEVEIBOC WHE<ILOHEILELI
VSR T)RE O VEMOSO VYRS

10 OSNIOXBMOHEUEBMOVNYIUNHEHRLRGS
M OB LE N VNS COKHEKEI LEHOHISONRSN
Yo UNHEHREC S <EXDEMFE Q50 HE 1 1259 i 48 B ]
R UP 40 2 0 °

©Z8 NYS UNHZHEEDS a2 O0S b #MEX0OYL
KOHPQRENERE OBV COREB OMPNYUN
HEANRIVENSOR Y PORERBHXBERIR
Nisl SN Ul

8 NYSUNHEEZEDS AP RANLVDOVHBER
POKESHUEXOHERMHELHMOSVIELSOREC
HELSOETE L REENREOMPXBVSNEE OV N Y
VNHBHANRIVEVSRR Y VORRKFEHXIEE
S A X 3 Q BKE IR HI O v 18 IR K HR IR 4V M D o g
Q°

N DU N U Q g a

the Project, provided that such purchases are
made in such eligible source countries for
services supplied from those countries.

(2) The scope of eligible source countries
mentioned in sub-paragraph (1) above will be
agreed upon between the authorities concerned
of the two Governments.

4. The Government of the Republic of the
Philippines will ensure that services
mentioned in sub-paragraph (1) of paragraph 3
are procured in accordance with the guidelines
for procurement of the Fund, which set forth,
inter alia, the procedures of international
tendering to be followed except where such
procedures are inapplicable or inappropriate.

5. Japanese nationals whose services may be
required in the Republic of the Philippines in
connection with the supply of services
mentioned in sub-paragraph (1) of paragraph 3
will be accorded such facilities as may be
necessary for their entry into the Republic of
the Philippines and stay therein for the
performance of their work.

6. (1) The Government of the Republic of the
Philippines will exempt the Fund from all
fiscal levies or taxes imposed in the Republic
of the Philippines on and/or in connection
with the Loan as well as interest accruing
therefrom.

(2) The Government of the Republic of the
Philippines will, itself or through its
executing agencies or instrumentalities,
assume all fiscal levies or taxes imposed in
the Republic of the Philippines on Japanese
firms and nationals operating as consultants
on and/or in connection with any income that
may accrue from the supply of services to be
provided under the Loan.
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7. The Government of the Republic of the
Philippines will, itself or through its
executing agencies or instrumentalities, take
necessary measures to ensure that the Loan be
used properly and exclusively for the Project.

8. (1) The Government of the Republic of the
Philippines will, itself or through its
executing agencies or instrumentalities, upon
request, furnish the Government of Japan with
reports on the progress of the Project.

(2) The two Governments will jointly review
from time to time, on the basis of the reports
mentioned in sub-paragraph (1) above, the
progress of the implementation of the Loan and
take, if necessary, appropriate measures to
secure smooth and effective utilization of the
Loan.

9. The two Governments will consult with each
other with respect to any matter that may
arise from or in connection with this
understanding.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
the Philippines.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Toshio Goto
Ambassador Extraordinary and
Plenipotentiary of Japan to
the Republic of the Philippines



NYoVUNKEH His Excellency
Manuel T. Yan

AW ELZIE X H R B N Acting Secretary of Foreign Affairs
Department of Foreign Affairs of
the Republic of the Philippines
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(Philippine Note)

Manila, 31 May 1991

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
the Philippines the understanding set forth in
Your Excellency's Note.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

(Signed) Manuel T. Yan
Acting Secretary of Foreign Affairs
Department of Foreign Affairs
of the Republic of the Philippines

His Excellency

Toshio Goto

Ambassador Extraordinary and
Plenipotentiary of Japan to

the Republic of the Philippines
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