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AGREEMENT BETWEEN THE GOVERNMENT OF JAPAN
AND THE GOVERNMENT OF THE FEDERATIVE
REPUBLIC OF BRAZIL FOR THE RESCHEDULING
OF THE BRAZILIAN DEBTS OWED
TO THE OVERSEAS ECONOMIC
COOPERATION FUND

The Government of Japan and the Government of
the Federative Republic of Brazil,

Taking into account the conclusions reached
during the consultations between the repre-
sentatives of the Government of the Federative
Republic of Brazil and of the Governments of the
creditor countries concerned held in Paris on
July 28 and 29, 1988, and

Desiring to co-operate in taking measures for
rescheduling the Brazilian debts owed to the
Cverseas Economic Cooperation Fund,

Have agreed as follows:

i. A debt relief measure in the form of re-
scheduling will be taken by the Overseas
Economic Cuoperation Fund (hereinafter referred
to as "the Fund"} in accordance with the
relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts"} consist
of the follewing delxts owed by the Empresa de
Portos do Brasil S/A - PORTOBRAS to be succeeded
by the Federative Republic of Brazil in
accordance with the relevant laws and
regulations of the Federative Republic c¢f Brazil
(hereinafter referred to as "PCRTCBRAS") to the
Fund.

(a) The principal having fallen due between
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August 1, 1988 and March 31, 1990, both dates
inclusive, the total amount of which will be
two billien two hundred and eighty-thre
million yen (¥2,283,000,000).

{(b) The interest having fallen due between
August 1, 1988 and March 31, 1990,

both dates inclusive, the total amount of
which will be one billion fifty-one million
six hundred thirty-three thousand nine
hundred and fifty yen (¥1,051,633,950).

{c) The principal having fallen due between
January 1, 1987 and July 31, 1988, both dates
inclusive, and not paid, the total amount of
which will be two billion two hundred
eighty-two million eight hundred seventeen
thousand five hundred and seventy ven
(¥2,282,817,570).

The breakdown of the debts referred to in
(a), (b) and (c) abcve is shown in the List
attached hereto.

(2) Modifications may be made to the total
amount referred to in sub-paragraph (1) above
and the List attached hereto by agreement
between the authorities concerned of the Govern-
@meat of Japan and of tha Government of the
Federative Republic of Brazil, after the final
verification to be made by the authorities
cencerned of the two Governments.

~

2. The Government of the Federative Republic of
Brazil will pay to the Fund ths *otzl amount of
rhe Rescheduled Debts in accordance w-ih

the payment scheme as set out in paragraph 4
below (hereinafter referred to as "the Payment
Scheme") .

4. (1) An agreement will be concluded between
the Government of the Federative Republic of
Brazil and the Fund concerning the assumption of
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obligation of payment of the debts concerned and
the rescheduling of such debts (hereinafter
referred to as "the Rescheduling Agreement").

(2) The terms and conditions of the assump-
tion of the obligation and the rescheduling of
the debts concerned will be stipulated in the
Rescheduling Agreement which will contain, inter
alia, the following principles:

(a) The Government of the Federative Republic
of Brazil will assume the obligation of pay-
ment of the debts concerned, provided that
the corresponding amount of such debts is
deposited with the Central Bank of Brazil.

(b) The debts guaranteed by the Federative
Republic of Brazil are deemed to have been
deposited on the original due dates concerned.

(c) (i) Each of the debts referred to in (a)
of sub-paragraph (1) of paragraph 2 will
be paid in ten (10) equal semi-annual
installments beginning on April 1, 1995.

{(ii) Each of the debts referred to in (b)
of the said sub-paragraph will be paid in
accordance with the following schedule;

thirty per cent (30%) thirty (30) days
after the date of the signature of the
Rescheduling Agreement, and

seventy per cent (70%) in ten (10)
equal semi-annual installments
beginning on April 1, 1995.

(iii) Each of the debts referred to

in (c) of the said sub-paragraph will be
paid in ten (10) equal semi-annual
installments beginning on August 1, 1993.

(d) The rate of interest on the Rescheduled
Debts applied for the Payment Scheme will be
five and three quarters per cent (5.75%) per
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annum beginning respectively from the
original due dates.

5. The interest to be paid shall be paid free
from all taxes and duties of the Federative
Republic of Brazil.

5. This Agreement will enter into force on the
date of the signacure thereof.

IN WITNESS WHEREOF the undersigned, duly
authorized thereto, have signed this Agreement.

DONE in duplicate in English at Brasilia oar
April 26, 1991.

For the Government For the Government of
of Japan: the Federative Republic
of Brazil:
(Signed) (Signed)
Harunori Kaya Helio Gil Gracindo
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. Original
Particulars of Debt Due Date Priacipal Interest
Debts payable under Jun.20,1987 479,400,000
the Loan Agreement Dec.20,1987 479,217,570
No. BZ-Pl dated Jun.20,1988 479,400,000
December 7, 1981 Dec.20,1988 479,400,000
between the Fund and Jan.20,1289 240,656,831
PORTCBRAS on the Jun.20,1989 479,400,000
extension of Yen Loan Jul.20,1%89 226,560,437
pursuant to the Nctes Dec.ZC,1289 479,400,000
exchanged between the Jan.20,1990 213,984,763
Governments of Japan
and of the Federative
Republic of Brazil on
Novembar 5, 1981 (Sub-total) 2,876,217,570 681,202,031
Debts pavable under Jun. 29,1987 281,30C,00¢C
the TLoan Agreement Dec.20.1987 281,500,060
No. 22-¢3 dated Jun.20,1988 281,500,400
Decsmber 7, 1381 Cec.2C,1988 281,500,C00
between tha Fund and Jan.20,1989 109,403,328
PORTOBRAS on the Jun.20,1989 281,600,000
extsrsion of Yen Loan Jul.20,1989 125,059,747
pursuant to the Motes Dec.2(,1989 281,500,000
exchangad between the Jan.20,1990 135,968,344
Governments of Japan
and of the Federative
Republic of Brazil on
November 5, 1981 {Sub-total) 1,689,500,000 370,431,919

Total

4,565,817,570

1,051,633,950

S|
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AGREEMENT BETWEEN THE GOVERNMENT OF JAPAN
AND THE GOVERNMENT OF THE FEDERATIVE REPUBLIC
OF BRAZIL FOR THE RESCHEDULING
OF THE BRAZILIAN DEBTS OWED
TO THE JAPAN INTERNATIONAL COOPERATION AGENCY

The Government of Japan and the Government
of the Federative Republic of Brazil,

Taking into account the conclusions reached
during the consultations between the repre-
sentatives of the Government of the Federative
Republic of Brazil and of the Governments
of the creditor countries concerned held in
Paris on July 28 and 29, 1988, and

Desiring to co-operate in taking measures
for rescheduling the Brazilian debts owed to
the Japan International Cooperation Agency,

Have agreed as follows:

1. A debt relief measure in the form of
rescheduling will be taken by the Japan
International Cooperation Agency (hereinafter
referred to as "JICA") in accordance with the
relevant laws and regulations of Japan.

2. (1) This Agreement will apply to the total
amount to be received by JICA as the payment of
the following debts owed by the Central Bank of
Brazil (hereinafter referred to as "the Central
Bank"”) under the loan agreement concluded
between the Central Bank on the one hand and
JICA together with private banks concerned

nf Jz2pan on the other on September 28, 1279
{nereinafter referred to as "the Rescheduled
Debts").
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(a) The principal having fallen due between
August 1, 1988 and March 31, 1990, both dates
inclusive, the total amount of which will be
six hundred and sixty-four million yen
(¥664,000,000).

(b) The interest having fallen due between
August 1, 1988 and March 31, 1990, both dates
inclusive, the total amount of which will be
two hundred twenty million eighteen thousand
two hundred and ninety-four yen (¥220,018,
294) .

{c) The principal having fallen due between
January 1, 1987 and July 31, 1988, both dates
inclusive, and not paid, the total amount of
which will be two hundred five million one
hundred forty-two thousand eight hundred and
ninety-five yen (¥205,142,825).

The breakdown of the debts referred to in
(a), (b) and (c) above is shown in the List
attached hereto.

(2) Modifications may be made to the total
amount referred to in sub-paragraph (1) above
and the List attached hereto by agreement
tetween the authorities concerned of the Govern-
wment of Japan and of the Government of the
Federative Republic of Brazil, after the final
verification to be made by the authorities
concerned of the two Governmenths.

3. The Government of the Federative Republic of
Brazil will pay to JICA the total amcunt of ths
Rescheduled Debts in accordance with the pavment
scheme as set out in paragraph 4 below {(herein-
after referred to as "the Payment Scheme™).

4. (1) An agreement will be concluded between
the Government of the Federative Republic of
Brazil and JICA concerning the assumption of

RIS
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obligation of payment of the debts concerned
and the rescheduling of such debts (hereinafter
referred to as "the Rescheduling Agreement").

(2) The terms and conditions of the assumption
of the obligation and the rescheduling of the
debts concerned will be stipulated in the
Rescheduling Agreement which will contain,
alia, the following principles:

(2) The Government of the Federative Republic
of Brazil will assume the obligation of
payment of the debts concerned, provided that
the corresponding amount of such debts is
deposited with the Central Bank of Brazil.

(b) The debts guaranteed by the Federative
Republic of Brazil are deemed to have been
deposited on the original due dates concerned.

(c) (i) Each of the debts referred to in (a)
of sub-paragraph (1) of paragraph 2 will
be paid in ten (10) equal semi-annual
installments beginning on April 1, 1995.

(ii) Each of the debts referred to in (b)
of the said sub-paragraph will be paid in
accordance with the following schedule;

thirty per cent (30%) thirty (30) days
after the date of the signature of the
Rescheduling Agreement, and

seventy per cent (70%) in ten (10)
equal semi-annual installments
beginning on April 1, 1995.

(iii) Each of the debts referred to in
(c) of the said sub-paragraph will be
paid in ten (10) equal semi-annual
installments beginning on August 1, 1993.

(d) The rate of interest on the Rescheduled
Debts applied for the Payment Scheme will be
two point eight per cent (2.8%) per annum

inter
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beginning respectively from the original due
dates.

5. The interest to be paid shall be paid free
from all taxes and duties of the Federative
Republic of Brazil.

6. This Agreement will enter into force on the
date of the signature thereof.

IN WITNESS WHEREOF the undersigned, duly
authorized thereto, have signed this Agreement.

DONE in duplicate in English at Brasilia on
April 26, 1991.

For the Government For the Government

of Japan: of the Federative
Republic of Brazil:
(Signed) (signed)

Harunori Kaya Helio Gil Gracindo

NHIES
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List
Particulars Original Amount (in Yen)
of Debt Due Date Principal Interest Total
Debts payable Mar.30

under the Loan
Agreement
concluded
between JICA
and the
Central

Bank on
September 28,
1979

1987 19,571,421

Sep.z8

1987 19,571,474
Mar.28

1988 166,000,000
Sep.z2%

1983 160,000C,000
Mar.28

1989 156.,00G,c0C
Sep.28

1989 166,CG0,000
Mar.28

1996 166,000,000

55,817,220

34,148,931

50,714,216

220,148,931

216,714,216

Total

869,142,395 220,018,294 1,089,161,189
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AGREEMENT BETWEEN THE GOVERNMENT OF JAPAN AND
THE GOVERNMENT OF THE FEDERATIVE REPUBLIC OF
BRAZIL FOR THE RESCHEDULING OF THE BRAZILIAN
DEBTS OWED TO THE EXPORT-IMPORT BANK OF JAPAN
TOGETHER WITH PRIVATE BANKS CONCERNED OF JAPAN

The Government of Japan and the Government
of the Federative Republic of Brazil,

Taking into account the conclusions reached
during the consultations between the re-
presentatives of the Government of the Federative
Republic of Brazil and of the Governments of the
creditor countries concerned held in Paris on
July 28 and 29, 1988, and

Desiring to co-operate in taking measures
for rescheduling the Brazilian debts owed to
the Export-Import Bank of Japan together with
private banks concerned of Japan,

Have agreed as follows:

1. A debt relief measure in the form of re-
scheduling will be taken by the Export-Import
Bank of Japan together with private banks
concerned of Japan (hereinafter referred to as
"the Banks™") in accordance with the relevant
laws and regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts"} consist
of the following debts which are owed by
governmental corporations of the Federative
Republic of Brazil and/or governmental
corporations of the state governments of the
Federative Republic of Brazil to the Banks.
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(a) The principal having fallen due between
August 1, 1988 and March 31, 1990, bcth dates
inclusive, the total amount of which will be
sixteen billion three hundred ninety-three
million eight hundred fifty-three thousand
eight hundred and w:Hnn< three yen
(¥16,393,853,833).

(b) The interest having fallen due between
August 1, 1988 and March 31, 1990, both dates
inclusive, the total amount of which will be
three billion seven hundred eight million
five hundred thirty-three thousand and
sixty-two yen (¥3,708,533,062).

(c) The principal having fallen due between
January 1, 1987 and July 31, 1988, both
dates inclusive, and not paid, the total
amount of which will be twenty-one killion
forty-eight million nine hundred ninety-five
thousand one hundred and twenty-two yen
(¥21,048,995,122).

The breakdown of the debts referred to in
(a), (b) and (c) above is shown in the List
attached hereto.

(2) Modifications may be made to the total
amount referred to in sub-paragraph (1) above
and the List attached hereto by agreement
between the authorities concerned of the
Government of Japan and of the Goveirnment of the
Federative Republic of Brazil, after the final
verification to be wade by the authorities
¢oncerned of the two Governments.

3. The Government of the Federative Republic
of Brazil will pay to the Banks through the
Export-Import Bank of Japan the total amount
of the Rescheduled Debts in accordance with
the payment scheme as set cut in paragraph 4
below (hereinafter referred to as "the Payment
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Scheme") .

4. (1) Agreements will be concluded between the
Government of the Federative Republic of Brazil
and the Banks concerning the assumption of
obligation of payment of the debts concerned and
the rescheduling of such debts (hereinafter
referred to as "the Rescheduling Agreements").

(2) The terms and conditions of the assumption
f the obligation and the rescheduling of the
debts concerned will be stipulated in the
2escheduling Agreements which will contain,
inter alia; the following principles:

'U ILO

(a) The Government of the Federative Republic
of Brazil will assume the obligation of
payment of the debts concerned, provided that
the corresponding amount of such debts is
deposited with the Central Bank of Brazil.

(b) The debts guaranteed by the Federative
Republic of Brazil are deemed to have been
deposited on the original due dates concerned.

(¢) Each of the debts composing the Re-
scheduled Debts will be paid in accordance
with the following schedule;

(i) Each of the debts referred to in
(a) of sub-paragraph (1) of paragraph 2
will be paid in ten (10) equal
semi-annual installments beginning on
April 1, 1995.

(ii) Each of the debts referred to in (b)
of the said sub-paragraph will be paid in
accordance with the following schedule;

thirty per cent (30%) thirty (30) davs
after the date of the signature of the
Rescheduling Agreements, and

seventy per cent (70%) in ten (10)
equal semi-annual installments

LB
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beginning on April 1, 1995.

(iii) Each of the debts referred to in
(c) of the said sub-paragraph will be
paid in ten (10) equal semi-annual
installments beginning on August 1, 1963.

(d) The rate of int2rest on the Rescheduled
Debts applied for the Payment Scheme will be
six point one per cent (6.1%) per annum
beginning respectively from the original due
dates.

5. The interest to be paid shall be paid free

from all taxes and duties of the Federative
Republic of Brazil.

6. This Agreement will enter into force on the
date of the signature thereof.

IN WITNESS WHEREOF the undersigned, duly
authorized thereto, have signed this Zorsement.

DONE in duplicate in English at Brasilia
on April 26, 1991.

For the Government For the Government

of Japan: of the Federative
Republic of Brazil:
(Signed) (Signed)

Harunori Kaya Helio Gil Gracindo
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] original Amount (irn Yen)

Particulars of Debt Due Date Principal Interest
Debts payable under Mar. 7, 1987 262,447,116
the Loan Agreement Sep. 7, 1987 262,447,116
concluded between Mar. 7, 1988 262,447,116
Banco Nacional do Sep. 7, 1988 262,447,108 10,584,168
Desenvolvimento
Econdmico e Social
and the Export-Import
Bank of Japan on
April 6, 1976

Sub-total 1,049,788,456 10,584,168
Debts payable under Mar. 7, 1967 ., 357,034,000
the Loan Agreement Sep. 7, 1987 357,034,000
concluded between Mar. 7, 1988 357,034,000
Centrais Eléctricas Sep. 7, 1988 357,034,000 25,197,486
de Minas Gerais and Mar. 7, 1989 357,025,219 12,393,176
the Banks on
November 12, 1973

Sub-total 1,785,161,219 37,350,562
Debts payable under Jun. 7, 1987 274,995,222
the Loan Agreement Dec. 7, 1987 236,436,362
concluded between Jun. 7, 1988 189,852,110
Petroleo Brasileiro Dec. 7, 1988 47,384,376 4,158,246
and the Banks on Jun. 7, 1989 29,316,031 2,304,410
October 29, 1980 Dec. 7, 1989 25,816,008 1,158,535

Sub-total 808,360,109 7,621,191
Debts payable under Mar. 25, 1987 468,869,429
the Loan Agreement Sep. 25, 1987 105,403,618
concluded between
Companhia Siderurgica
Paulista and the
Banks on October 4,
1972

Sub-total 574,273,047
Debts payable under Jun. 7, 1987 1,695,919,000

the Loan Agreement
concluded between
Companhia Siderurgica
Paulista and the

Banks on May 26, 1976

Sub-total

1,595,919,000

| 1Bl
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® B & € % MEC & &= w S _ " I Particulars of Debt Due Date Principal Interest
I # S - .
R T e ——— ™ T - Debts payable under Dec. 7, 1987 1,695,919,000
A Mgttt B e el k<17 moB” | | e the Assignment and  Jun. 7, 1988  1,695,919,000
WNRRR 0 wiis S Assumption Agreement Dec. 7, 1988 1,695,919,000 475,759,631
— ) concluded between Jun. 7, 1989 1,695,919,000 405,508,946
< = 17 10" 042" RHIME Siderurgia Brasileira Dec. 7, 1989 1,695,919,000 339,714,403
T Y — r - - and the Banks on
HUBEYCEFRRWE IMEREG LMD et o P Sl .:Cwommm ‘
APIKFR S 0 waiE DR e N OOOR concerning the Loan
W RS e bw ©000E | RENIT O bl SO
RN e D - 000r Zon O May 26, 1976 between
Rm<4- R bm © ooou: K ©ow B Companhia Siderurgica
A - —- Paulista and the
=~ & © 000 {117 B =T Ok oZa2 ke Banks
VRV TR A - D | b et L o - Sub-total 8,479,595,000  1,220,982,980
mw“ﬁwnummmwﬂmﬂﬂnamun RO+ Rl |-HAD VO BIRR VZEE Debts payable under Mar. 25, 1987 681,404,113
= the Loan Agreement Sep. 25, 1987 548,664,352
S s WHezr: concluded between
o Companhia Siderurgica
HRIODHIE | - DA KEK | R EVE e Pm [eele]: Nacional and the
WRUHVELVOEF BB WR CERREL | WRI<+ DY <m  bm 000Rr: Banks on October 4,
LA IR 1] R e Yo ooom | -~ 1972
H-RIO< <ok Lo m O RO -
femeton 1 o wmwm Ll Sub-total 1,230,068,465
wR<HRYE <o bm 000K "pier Debts payable under Jun. 7, 1987 3,355,380,000
HRERT ¥ ix bo ORIE (MU the Loan Agreement Dec. 7, 1987 3,355,380,300
ey + PR — e e . ccncluded between Jun. 7, 1988 3,355,380,000
= = S I A Cor SIS hnr i 1 vou: Companhia Siderurgica Dec. 7, 1988  3,355,380,000 942,073,382
b & W BEN LB RIFIHE |10 $O<Z° Hmn)” . Nacional and the Jun. 7, 1989 3,355,38C,000 803,077,953
Sy Banks on May 26, Dec. 7, 1989 3,355,38C,000 672,907,556
1276
Sub-total 20,132,280,000 2,418,058,891
Debts payable under Mar. 25, 1987 708,199,784
the Loan Agreement Sep. 25, 1987 705,499,784
concluded between
Usinas Siderurgicas
de Minas Gerais and
the Banks on
October 4, 1972
Sub-total 1,413,699,568
Debts payable under Feb. 7, 1987 39,110,000
the Loan Agreement Aug. 7, 1987 39,110,000
concluded between Feb. 7, 1988 39,110,000
Furnas-Centrais Aug. 7, 1988 39,110,000 5,460,192
Eléctricas and the Feb. 7, 1989. 39,110,000 4,140,093
Banks on November 12, Aug. 7, 1989 39,110,000 2,714,993
1973 Feb. 7, 1990 39,104,091 1,379,892
Sub-total 273,764,091 13,695,170
Total 37,+42,848,955 3,708,533,C62
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AGREEMENT BETWEEN THE GOVERNMENT OF JAPAN
AND THE GOVERNMENT OF THE FEDERATIVE REPUBLIC
OF BRAZIL FOR THE RESCHEDULING OF THE BRAZILIAN
DEBTS INSURED BY THE GOVERNMENT OF JAPAN

The Government of Japan and the Government
of the Federative Republic of Brazil,

Taking into account the conclusions reached
during the consultations between the repre-
sentatives of the Government of the Federative
Republic of Brazil and of the Governments of
the creditor countries concerned held in Paris
on July 28 and 29, 1988, and

Desiring to co-operate in taking measures
for rescheduling the Brazilian debts insured
by the Government of Japan,

Have agreed as follows:

1. (1) This agreement will applv to the total
amount of the following commercial debts with
a repayment period of more than one year,
contracted befecre March 31, 1983, between the
Government and governmental corporations of
the Federative Republic of Brazil, State
Governments and governmental corporations of
State Governments of the Federative Republic
of Brazil and Brazilian private enterprises
(hereinafter referred to as "the Debtors”) on
the one hand and the creditors concerned
resident in Japan (hereinafter referred to as
"the Creditors") on the other and insured by
the Government ¢f Japan (hereinafter jointly
referred to as "the Rescheduled Debts"):

(a) The principal having fallen due between
August 1, 1988 and March 31, 1990, both

| BIP
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dates inclusive;

(b) The interest having fallen due between
August 1, 1988 and March 31, 1990, both
dates inclusive; and

(c) The principal having fallen due between
January 1, 1987 and July 31, 1988, both
dates inclusive.

(2) The Rescheduled Debts consist of the
debts contracted in Japanese yen and in United
States dollars.

(a) The total amount of the debts referred
to in (a) of sub-paragraph (1) above is
estimated at thirty-six billion four
hundred fifty-two million six hundred
sixty-five thousand and thirty-three yen
(¥36,452,665,033) for the debts contracted
in Japanese yen.

(b) The total amount of the debts referred
to in (b) of sub-paragraph (1) above is
estimated at twelve billion eight hundred
forty-five million four hundred thirty-two
thousand six hundred and ninety-five yen
(¥12, 845,432,695) for the debts contracted
in Japanese yen.

(c) The total amount of the debts referred
to in (c) of sub-paragraph (1) above is
estimated at forty-four billion seven
hundred forty-four million five hundred
sixty-four thousand three hundred and
seventy-nine yen (¥44,744,564.379) for the
debts contracted in Japanese yen and three
hundred five thousand four hundred and
twenty-two United States dollars and eighty
cents (US$305,422.80) for the debts
contracted ‘in United States dollars.

(d) The total amount of the debts
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contracted in United States dollars will be
converted into equivalent amount of
Japanese yen at the telegraphic transfer
buying rate of Tokyo Foreign Exchange
Market on the date of the signature of this
Agreement.

{(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Federative Republic of
Brazil, after the final verification to be
made by the authorities concerned of the two
Governments.

2. (1) The Government of the Federative
Republic of Brazil will notify the Government
of Japan of the amount and dates of payments
which will be made in order to settle the
Rescheduled Debts in accordance with the
payment scheme as set out in sub-paragraph (4)
below (hereinafter referred to as "the Payment
Scheme") .

(2) The Government of the Federative
Republic of Brazil will take the following
measures in order to be released from the
assumption of its obligation of payment;

{a) to pay the total amount of the debts
concerned owed or guaranteed by the Govern-
ment of the Federative Republic of Brazil
to the creditors concerned in accordance
with the Payment Scheme; and

(b) to ensure, within the scope of the
relevant laws and regulations in force in
the Federative Republic of Brazil, that the
total amount of the debts concerned neither
owed nor guaranteed by the Government of
the Federative Republic of Brazil will be
paid to the creditors concerned in

I BIR
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accordance with the Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
debts concerned by the payment to be made in
accordance with the Payment Scheme.

(4) (a) Each of the debts referred to in
(a) of sub-paragraph (1) of paragraph 1
will be paid in ten (10) equal semi-annual
installments beginning on April 1, 1995.

(b) Each of the debts referred to in (b) of
the said sub-paragraph will be paid in
accordance with the following schedule;

thirty per cent (30%) thirty (30) days
after the date of the signature of this
Agreement, and

seventy per cent (70%) in ten (10)
equal semi~-annual installments
beginning on April 1, 1995.

(c) Each of the debts referred to in (c) of
the said sub-paragraph will be paid in ten
(10) equal semi-annual installments
beginning on August 1, 1993.

3. (1) The Government of the Federative
Republic of Brazil will take the following
measures in order to be released from the
assumption of its obligation of payment:

(a) to pay interest on the debts referred
to in (a) of sub-paragraph (2) of paragraph
2 to the creditors concerned; and

(b) to ensure, within the scope of the
relevant laws and requlations in force in
the Federative Republic of Brazil, that
interest on the debts referred to in (b) of
the said sub-paragraph will be paid to the
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creditors concerned.

(2) The interest mentioned in (1) above
will be paid in accecrdance with the following
schedule:

(a) With respect to the interest on the
debts referred to in (a) and (b) of
sub-paragraph (1) of paragraph 1,

(1) The first payment will be made
thirty (30) days after the date of the
signature of this Agreement; and

(ii) The consecutive payments after the
first payment will be made on April 1
and October 1 each year.

(b) With respect to the interest on the
principal referred to in {c) of the said
sub-paragraph,

(i) The first payment will be made
thirty (30) days after the date of the
signature of this Agreement; and

(ii) The consecutive payments after the
first payment will be made of February
1 and August 1 each year.

(3) (a) The rate of interest on the
Rescheduled Debts applied for the Payment
Scheme beginning respectively from the
original due dates will be nought point
three per cent (0.3%) per annum above the
applicable Japanese Yen long-term prime
lending rate (per annum).

(i) The Japanese Yen long-term prime
lending rate (hereinafter referred to
as "the prime rate") means, whenever
used in this Agreement, the rate
applied as such by banks of Japan on
April 1 and October 1 each year for the
debts referred to in (a) and (b) of
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sub-paragraph (1) of paragraph 1 and on
February 1 and August 1 each year for
the debts referred to in (c) of the
said sub-paragraph (hereinafter jointly
referred to as "the base dates").

(ii) Each prime rate is applicable only
during the period beginning on the base
date for that prime rate and ending on
the previous day of the next base date
(hereinafter referred to as "the rate
fixation period"), insofar as the debt
concerned remains unsettied.

(b) The amount of interest to be paid with
respect to a particular rate fixation
period will be calculated by multiplying
the amount of the unsettled debt c¢.ncerned
by the product of the number of the days
the debt has not been settled in the said
rate fixation period and the applicable
daily interest rate. The applicable daily
interest rate is calculated by dividing the
applicable prime rate (per annum) with the
addition of nought point three per cent
(0.3%) by three hundred and sixty-five
(365) .

(c) In case where the debt concerned has
remained unsettled beyond one rate fixation
period, the amount of interest to be paid
will be the total of the amount of interest
calculated with respect to each of the rate
fixation periods concerned.

(d) In case where any payment under the
Payment Scheme is retarded, the Government
of the Federative Republic of Brazil will
pay the late interest accruing from the
overdue amount at the rate of one point
three per cent (1.3%) per annum above the
applicable prime rate (per annum).
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4. The interest to be paid to the Creditors
will be paid free from all taxes and duties of
the Federative Republic of Brazil, taking into
account the fact that the interest which is
due will be transferred to the Government of
Japan within the scope of the relevant laws,
regulations and contracts in force in Japan.

5. No bank charge incidental to the settlement
of the debts concerned will be charged in the
Federative Republic of Brazil.

6. If the Debtors fail to take necessary
measures in the Federative Republic of Brazil
for the settlement of the commercial debts
concerned, the Government of the Federative
Republic of Brazil will take possible measures
to facilitate, within the scope of the
relevant laws and regulations in force in the
Federative Republic of Brazil, the settlement
between the Debtors and the Creditors of such
commercial debts in accordance with the
contracts concerned. The Government of the
Federative Republic of Brazil will also
guarantee the free transfer of payments of
such debts in any currency or currencies
designated in the contracts concerned.

7. If the Government of the Federative
Republic of Brazil accords to any of the
creditor countries concerned terms and
conditions more favourable than those referred
to in sub-paragraph (4) of paragraph 2 with
regard to debt relief measures, the Government
of the Federative Republic of Brazil will
forthwith accord to Japan the terms and
conditions not less favourable than those
accorded to such a country.
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date of the signature thereof. :
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IN WITNESS WHEREOF the undersigned, duly
authorized thereto, have signed this Agreement.

DONE in duplicate in English at Brasilia
on April 26, 1991.

For the Government For the Government of

cf Japan: the Federative Republic
of Brazil:

(Signed) (Signed)

Harunori Kaya Helio Gil Gracindo

(Hie)
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