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(Japanese Note)

Manila, October 22, 1990
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of the Philippines that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
Republic of the Philippines and of the
Governments of the creditor countries
concerned held in Paris on May 25 and 26,
1989. I have further the honour to confirm
the following understanding reached in the
course of the said. negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund”) in accordance with
the relevant laws and regulations of Japan.

2. (1) The total amount of the debts to be
rescheduled (hereinafter referred to as "the
Rescheduled Debts") is estimated at forty-nine
billion six hundred seventy-four million eight
hundred four thousand six hundred ninety-~five
ven (¥49,674,804,695). The Rescheduled Debts
consist of the following debts owed by the
Government of the Republic of the Philippines
and the Central Bank of the Philippines to

the Fund, the breakdown of which is shown in

1B
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the List attached hereto (hereinafter referred
to as "the List"):

{(a) The debts having fallen due on or
before May 31, 1989 and not paid; and

(b) The debts having fallen or falling due
between June 1, 198% and June 30, 1991,
both dates inclusive.

(2) Modifications may be made to the total
amount referred to in sub-paragraph (1) above
and the List by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Republic of
the Philippines, after the final verification
to be made by the Fund and by the authorities
concerned of the Government of the Republic of
the Philippines or the Central Bank of the
Philippines.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements to be concluded
between the Government of the Republic of the
Philippines or the Central Bank of the
Philippines on the one hand and the Fund on
the other, which will contain, inter alia, the
following principles:

(1) The total amount of the principal and
of the interest of the debts referred to in
sub-paragraph (1) (a) of paragraph 2, which is
estimated at ten billion nine hundred
eighty-four million eight hundred twenty-six
thousand eight hundred eighty-three yen
(¥10,984,826,883), will be paid in eight (8)
equal semi-annual installments beginning on
May 31, 1994.

(2) The total amount of the interest of the
debts referred to in sub-paragraph (1) (b} of
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paragraph 2, which is estimated at fifteen
billion seven hundred nineteen million nine
hundred seventy-three thousand six hundred
thirty-four yen (¥15,719,973,634), will be
paid in accordance with the following schedule:

(a) ten percent (10%) on June 30, 1991;

(b) fifteen percent (15%) on June 30, 1992;
and

(c) seventy-five percent (75%) in eight (8)
equal semi-annual installments beginning on
December 31, 1996.

{3) The total amount of the principal of
the debts referred to in sub-paragraph AHUAUV
of paragraph 2, which is estimated at
twenty-two billion nine hundred seventy
million four thousand one hundred
seventy-eight yen (¥22,970,004,178), will be
paid in eight (8) equal semi-annual
installments beginning on December 31, 1996.

{4) The rate of interest on the Rescheduled
Debts will be three and one fifth percent
(3.2%) per annum beginning respectively from
the original due dates.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
the Philippines.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

For the Ambassador Extraordinary
and Plenipotentiary

1| BN
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(Signed) Nobuyasu Abe
Minister and
Consul-General of Japan
to the Republic of the Philippines

His Excellency

Jesus P, Estanislao

Secretary of Finance

Department of Finance

of the Republic of the Philippines
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?hilippines and the
Fund on the extension
of Yen Loan pursuant
to the Notes exchanged
between the Governments
of Japan and the
Republic of the
Philippines on
Decezber 27, 1973.

1 Bl

R -1
. s e — -] Pacticulars Ociginal Anount (in Yon)
l....f oI I NEOCAEBED m m 3 r N = of Debts Due Date Principal Intecest Total
= b r3aE el o He eI Ziie joT 1 M@ M Ot Q00T B A0 ST <00 P <73 1. The principal and Nov.20,1988 724,053,000 76,730,989 800,783,989
MOHBRMIE NN U |0l eR Nk 1 H-m 180" /RN QOO b A &9Ie 1300 MOV RUIE mwnonauﬂ payable undec Sun.uo.wwﬂo 140,945,000 15,762,971 156,707,971
AIWPEES VO RRW | 430 L4 2 i | MEr O 000 B g L B RS | AT e Loan Agrecnents May 20,1989 724,053,000 66,683,19) 790,736,192
oo ieuos ke o | 180 @B 0O0| 10 Dow am|  rcrwm o | gorluded betvess | Sepdoidaty  uoissioe  doldonass ieliadsissy
MO AV HRUR NN Y e T 1 H-D v Ok OO0 <@ Ok x| <O 1 1< VN the Republic of Mar.20,1990 140,945,000 17,626,000 158,571,800
DUAEREMEIXUN Y > - R R4S N Hw 180" #£zud” O00T 145 {1 HC 000a 161 1391 OO0E the Philippines or May 20,1990 724,053,000 70,128,136 794,181,136
IMHERZLSDRUZAL |- (B4 0T 1 HO AN BT Qi Q00 1O 1 LR A%lpT 151 DRI the Central Bank of Sep.20,1990 140,945,000 15,431,30) 156,376,333
nrveur-geweens - meiy 2 HO 10D £330 000 Ll BlL” T 15827 BINST Bl nMo vn»whﬂﬂwaau on zoc.wu.wwwm 724,053,000 58,515,409 782,568,409
BT S IS0 | @Rt 1 1 4 AT R 3 Y P2 0 DO the one hand and the  Mac.20, 140,945,000  12,733,47L 153,678,471
e B e [ bl ced I e Fund on the other on  May 20,1991 724,053,000  44954;571 769,047,571
WEDHEIY T 1 HO]| e Gt 000E 0 Rem viE| ke OBV RVIE Fn:aanw"cnnnomonu”a
Notes exchanged between
LGRS TR B RIS o R I Y P ) TIHIR" 1 BRI QO 0’ DR MROT HOKR™ PRO° BHIOS the Governments of
URHERRE W v SUNME | - 3olhelt B tHO BMES VIRKT 000X B KRR DRKET 100" <RD” BRRE Japan and the Republic
SIMEUCUNRE L IDLh el & 1 H-O OB 1 IR OO0 Wi OB BOOK 1)) T W D00 mn the ua.w_vun“ma on
wouRvvEREesey [k et B ko] B IR 000 oV sur <igE|  WoE oM <ikE ovechary2t 1oL
pabenrspsoemnid- sna et (Ho| B ) IRKSQOOK Lap (ELip M) LA TIROLEES 2. The principal and  0ct.20,1983 456,296,000 50,444,460 506,740,460
SRPUCECRURL NG | Rt 18 B 1 H© @A 1 IRK 000 wl] <Pl sl JE 02 18 1) R fntorest payable under Apr.20,1989 456,296,000 44,594,496 500,090,496
TLNEISROY mRites the Loan Agreement Oct.20,1989 456,296,000 56,049,400 512,345,400
TR concluded between the  Apr.20,19%0 456,296,000 47,779,816 504,075,816
= 3ol 4- ot - §ol . = 1HW VR2E RA2E OO0 2 el 214 WS RED T 21 ARD Central Bank of the Oct.20,1990 456,296,000 40,035,286 496,331,286
3 HaH- 3 A . Philippines and the Apr.20,1991 456,296,000 31,853,211 480,149,211
MU Y VN [ RISt g 1 HD TR BIK6C° 000 KR el <WE HE)C 1IBT KHRE Pund on the axteasion
IEAERRE VR AT | et (x| H-D 1P B 00OT < | e I DAT 10T SR of Yen Loan pursuant
LBOLUNTALREONN |- 2D R4 1 V0D 1RSI B 000’ <t 10X 61 le WHSR STD @ 1 to the Notos exchanged
HOSTE LS T DI PR R LT VR 192K 000 B BAF 1T WHE 1ML ) BT betwaen the Governments
LA CHCEIRDY [tk 18 B 1HD 1RSI BIKE OO0 W <ART 1T PHIOT MKIO" 1B of Japan and the Republic
. . of the Philippines on
WE L1 AGIREe Y el October 17, 1972.
e
R N . o 3. The principal and Nov.20,1988 286,486,000 68,996,817 355,482,817
b3t} ot b b LRSSl e 1 H@ 1 1r a1V OQOT i <20 KT LaniBeiadiebtd interest payable under May 20,1989 286,426,000 64,639,876 351,125,876
A ANHPRAT I v =0 | 4 3d4-wEE D 1 HHD 111 Oy Q0O MO’ ) K 1 0T 118y ol e 10Vs; the Loan Agreenent Nov.20,1989 286,486,000 89,179,539 375,665,559
SRBRHEMIGEEAUTW | A0 HE ez 1 D 111 OFr OO0 B1° Q0uP nar 1532 Bl BIRE concluded baotween the May 20,1990 286,486,000 83,108,411 369,594,411
SRHENCATRUCE | B E4Y B |0 11 OBW 000T e 14 ) 1A 130 1 R Central Bank of the Nov.20,1990 286,486,000 79,792,231 366,278,237
RSB AT AT | SO AR des 1 D 1 OB\ COOT P L BT O VEET MO O Philippines snd the May 20,1991 286,486,000  73,874,14) 360,360,143
MEERMIONCHCEIX | - snitt- 18t e tH-m N 0By 000 HHE OOQ" IMMT HAT OB UL of Yen ..o.“ w“nna._...n..
LD LVRGIRESY » to the Notes exchanged
NN between the Governnents
of Japan and the Republic
of the Phillppines on
Novenber 20, 1973,
4. The principal and Oct.20,1983 127,047,000 31,889,618 158,927,618
intecest payable under Apc.20,1989 127,047,000 30,265,207 157,312,207
the Loan Aggeements Oce.20,1929 127,047,000 41,401,398 168,450,398
concluded between Apr.20,199%0 127,047,000 39,118,293 166,165,291
the Governnent of Oct.20,1990 127,047,000 37,263,058 164,310,058
the Republic of the Apr.20,1991 127,047,000 35,000,577 162,047,577



NY >

0 -4 XL 00 B
INUDPBIHT NN v UN
AEPRIAL G H DR
LRI ATESC B
L0 U ERH
MLAINUCEEEIRD
PR LUBGIR KO el
I 55~ 8

o I bR ()]

H U S 2o TRY
12 % T T - B0 (70
CRRUBT IREC U
E AT RS TRN [ v
[3gl L BUS () . s L]
L USAT AT 2 g )
[0 0

= RV - iR 2
INHERTR.UN v U
LIS 20~ RS D]

LR ATRECS Y ¢
SVEN TR UNMERES AT
AMBUCHERITIING
D LFGIC LY el
S

0 3R]
L PIBHTON ¥ U ALK
LRIMLCENNEWE &
BN ADRE O R
PAVOR Y I RNMERET
MG ECRITDY
WO LA BGINEOY it}
[ 13

ARSI N =t S s b0

W-RIE gtk
U- et
LD
L PR
o e

b 4dar - et
34t
M- 42 B0 21k
[CE RN
et 18y

W eaHRe
L 25~ <

th Amate
LS -2 2]
Lac e B

PES . ~C F .
LI < 2
Pl
Ry
shednell- bt

(3.4

kT

e

1 jec
<
(R4
<
i

(1. 4

[[1-4

it

e

nme

njec

tH@
‘Ho
'Ho
]
o

| H-m

I H-0
tHO
tHw@

tHm
1@
Ho
tHD
1Ho

1H-0
)1+
1Ha
1H®
* H-

1”@l 000
1€1° B21° 00T
1R1° @i’ 000x
I R1° @l 0o0m
1 R1° BL1° 0O0T

HONI 4100 1" 000KT
VIO 20011 OO0
VO 3011 000
HIOHE 4O 1° 000X
HOHE 4O 1 000

IR B9 1° O00a:
1IRE” W17 000T
e 1 i° 000
R BV 000
1IRK 91 ° 000K

1017 28 Q00X
101 1° 42200 OO0
101 £ 000
1001 12<° QOOKE
1O K< 000

2 ek gl
KB 20«4 110
£ vaR ORIE
® K ROOE
i 8V BT

I BV MROK
V1 <0 T
e IO s
1306 RS K=Dam
Kl O RIS

<O ub3 I Wk
11 <lox
100F e KV
10 1O BT
KU Y <30T

1 QIO I
B0 ulat &1 1T
R O SO
P O I 1D IE
L Tl o

i 20" BRI
185" MO0 1 10
e 1 ORIE
10 11 200
EY T BT

TEEHS 1 XR S0
1T S ak=iis
VI BB P t2emE
VS O R
1R <KO0" dnpiz

alr Je el SVSE
B0< QU <I1uT
001" 223 KNI
MRS <UR DBE
R R <i0E

1ol €O ARRE
tgnl One” &1 T
100" 4D LOZE
I3 SR04 B I
LR B <OME

I | B

Pacticulacs Original Amount (in Yen)

of Debts Due Data Peincioal Interast Total _
S. The principal and Peb.20,1989 191,491,000 48,314,451 239,805,451
interest payable under Auq.20,1989 191,491,000 64,809,209 256,300,209
the Loan Agrechents Feb.20,1990 191,491,000 62,746,091 254,237,091
concluded between the Aug.20,1990 191,491,000 58,636,904 250,127,904
Government of the Feb.20,1991 191,491,000 56,471,481 247,962,401
Republic of the
Philippines and the
rund on the extension
of Yen Loan pursuant
to the Notes axchanged
between the Governnents
of Japan and the Republic
of che Philippines on
June 27, 1974.
6. The principol and Peb.20,198% 202,702,000 53,467,790 256,169,750
intezest paysble under Aug.20,1989 202,702,000 21,870,3%4 274,572,354
the Loan Agreenment Feb.20,1990 202,702,900 69,740,894 272,442,594
conc¢luded between the  Aug.20,1990 202,702,000 65,336,688 268,038,635
Central Bank of the Feb.20,1991 202,702,000 63,098,633 265,800,633
Philippines and the
Fund on the extension
of Yen Loan pursuant
to the Notes exchanged
bet the Go
of Japan and the Republic
of the Philippines on
Pebruary 21, 197S.
7. The peincipal and Mag, 20,1989 196,771,000 B0,352,578 377,123,578
interest payable under Sep.20,1989 296,771,060 111,829,817 408,600,817
the Loan Agreenents Mac.20,1990 296,771,000 105,223,612 401,994,612
concluded between Sep,.20,1990 296,771,000 202,105,484 398,876,484
the Governnent of Mar.20,1991 296,771,000 95,657,030 392,428,830
the Republic of the
Philippines and the
Pund on the axtension
of Yen Loan pursuant
to the Notes exchanged
between the Governments
of Japan and the
Republic of the
philippines on July &,
1975.
8. The principal and MHar.20,1989 102,684,000 28,960,756 131,644,756
intesest payable under Sep.20,1989 102,684,000 40,375,911 143,059,911
the Loan Agresmant Mar.20,1990 102,684,000 38,062,708 140,746,708
concluded between the Sep.20,1990 102,684,000 37,011,252 119,695,252
Government of the Har.20,1991 102,604,000 34,752,907 137,436,907

Republic of the

Philippines and the
Pund on the extension
of Yen Loan pursuant

to the Notes exchanged
between the Governnents

on u-wau -:mnro
Republic of the

Philippines on September

30, 1975,
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Republic of the

Philippines and the
Fund on the extension
of Yen Loan pursuant

to the Notes exchanged
between the Governments

of Japan and the
Republic of the
Philippines on

Dacember 21, 1977.

| B

Particulacs Ociginal Amount (in Yen}

of Debts Due Date Principal Intecest Total
9. The principal and Mar.20,1989 135,135,000 39,637,687 124,772,687
interest payable under Sep.20,198% 135,135,000 55,349,815 190,484,815
the Loan Agreement Mar.20,19%0 135,135,000 52,269,477 187,404,477
concluded Between the Sep.20,1990 135,135,000 50,921,829 186,056,829
Central Bank of the Mar.20,1991 135,135,000 47,913,667 183,048,687
Philippines and the
Fund on the extension
of Yen Loan pursuant
to the Notes exchanged
between the Governments
of Japan and the
Republic of the
Philippines on
September 2, 1976.
10. The principal and ©Oct.20,1989 189,222,000 60,432,323 249,654,323
interest payable under Mar.20,19%89 300,539,000 137,130,272 437,669,272
the Loan Agreements Apc. 20,1989 189,222,000 57,955,58% 247,177,589
concluded between the Sep.20,1989 300,539,000 192,708,409 493,247,409
Government of the Oct. 20,1989 189,222,000 80,165,324 269,387,324
Republic of the Mar.20,1990 300,519,000 183,232,461 483,771,461
Philippines and the Apr.20,199%0 189,222,000 76,660,829 265,882,829
Fund on the extension Scp.20,1990 300,539,000 179,830,519 480,369,519
of Yen Loan pursuant Oct.20,1990 189,222,000 73,998,760 263,220,760
to the Notes ecxchanged Mar.20,199%1 300,539,000 170,564,537 471,103,537
between the Goveraments Apr.20,1991 189,222,000 70,527,962 259,749,962
of Japan and the
Republic of the
Philippines on March
31, 1977,
11. The principal and Nov.20,1988 135,135,000 44,944,050 180,079,050
interest payable under May 20,1989 135,135,000 42,686,740 177,821,740
the Loan Agreenent Nov.20,1989 135,135,000 59,727,800 194,912,800
concluded between the May 20,1990 135,135,000 56,625,267 191,760,267
Central Bank of the Nov.20,1990 135,135,000 §5,349,815 190,484,815
Philippines and the May 20,1991 135,135,000 §2,269%,477 187,404,477
Fund on the extenslon
of Yen Loan pursuant
to the Motes exchanged
between the Sovernments
of Japan and the
Republic of the
Philippines on
November 17, 1977.
12. The principal and Jan.23,1989 607,183,000 201,940,749 809,123,749
interest payable under Jul.20,1%989 607,183,000 273,997,565 881,160,565
the Loan Agrecments Jan.20,1990 607,183,000 268,591,141 875,774,141
concluded between the Jul,.2$,1990 607,183,000 254,426,310 861,609,310
Government of the Jan.20,1991 607,183,000 248,695,499 855,878,493
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Pacticulazs Ociginal

of Debts Dus Date
13, The un:ﬁ»wﬁ. and Nov.20,1988 782,5%%,114 272,136,738 1,0%4,651,850
interest payable under Dec.20,1988 0 77,356,760 77,386,760
the Loan Agreements May 20,198y 782,163,000 261,1665,43) 1,043,329,433
¢oncluded between Jun.20,1989 [:] 109,246,658 109,246,658
the Gevernaent of Nov.20,1989 782,163,080 369,796,822 1,151,959,022
the Republic of the Dec.20,198% (-] 112,680,138 112,680,138
Philippines or the May 20,1990 782,163,000 354,440,152 1,136,60),152
Centzal Bank of the Jun.20,1990 0 109,194,932 109,194,932
Philippines on the Nov.20,1990 762,163,000 350,032,882 1,132,995.8082
one hand and the Fund Dec.20,1990 0 107,730,875 107,738,875
on the other on the May 20,1991 782,163,000 335,785,408 1,117,948,408
extension of Yen Loan Jun.20,1991 0 102,703,953 102,703,953
pucsuant to the Hotes
exchanged betwaen the
Qovernments of Japan
and the Republic of
the Philippines on
Novemder 7, 1974.
14. The principal and  Peb.20,1989 170,730,639 80,278,657 251,009,296
interest payable under Aug.20,1989 170,730,080 110,062,380 280,792,380
the Loan Agreepent Peb.20,1990 170,730,000 109,009,453 279,619,453
concluded batween Aug.20,1990 170,730,000 104,559,261 278,289,261
the Governnent of feb.20,2991 170,730,000 103,495,122 274,225,122
the Republic of the
Philippines and the
fund on the extension
of Yen Loan pursuant
to the Notes exchanged
batween the Governaents
of Japan and the Rapublic
of the Philippines en
Decenbar 26, 1978.
13. The principal and Dec.20,1988 0 177,562,703 177,562,708
interest payable under Jan.20,1989 0 139,422,504 139,422,504
the Loan Agreensnts Jun.20,1989 0 252,274,876 232,274,076
concluded between Jul.20,1989 0 208,559,229 208,539,279
the Governnent of Dec.20,1989 0 253,661,001 283,661,001
the Republic of the Jan.20,19%0 0 217,882,081 217,882,081
Philippines and the Jun.20,1990 870,249,618 473,976,844 1,344,226,462
Fund on the extension Dec.20,1990 869,857,000 463,672,081  1,333,529,08)
of Yan Loan pursuant Jun.20,1991 869,857,000 448,126,215 1,317,983,215
to the Notes exchanged
betweon the Goverazents
of Japan and the Republic
of the Philippings on
June 20, 1980.
16. The principal and Deec.20,1588 (] 297,825,052 292,825,052
interest payable under Jan.20,1989 ] 67,539,161 67,539,161
the Loan Agreenents Jun.20,1989 0 423,139,415 423,139,415
concluded between Jul.20,1989 [] 98,545,592 98,545,592
the Governaent of Dec. 20,1989 [ 425,464,356 425,464,356
the Republic of the Jan.20,1990 [} 102,191,042 102,191,042
Philippinas and the Jun. 20,1990 0 423,139,415 423,139,415
Fund on the extension Jul.20,1990 ] 102,554,863 102,554,862
of Yen Loan pursuant Dec.20,1990 [} 473,024,40% 473,024,405
to the Notes exchanged Jan.20,1951 0 55,570,801 35,%70,601
between the Governments Jun.20,1991 965,712,360 525,706,509 1,491,419,069

of Japan and the Republic

of the Philippines on
June 9, 1%81.
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Particulacse Ociginal

of Debts Oue Date
17. The interest Hov,.20,1988 0 85,758,695 85,758,89S
payable under the Dec.20,1988 0 308,667,583 305,667,583
Loan Agreenents May 20,1989 0 84,484,468 84,484,468
concluded batween Jun, 20,1985 0 436,147,820 436,147,820
tha Governnment of Nov, 20,1989 0 182,956,787 182,956,767
the Republic of the Dec.20,1989 0 389,538,397 189,538,397
Philippines and the May 20,1990 0 889,051,464  $59,081,464
Pund on the extension  Jun.20,1990 0 23,171,903 23,171,902
of Yen Loan pursusnt Nov. 20,1990 0 $68,453,260 568,453,260
to the Notes exchanged Dec.20,19%0 [ 23,649,420 23,649,420
between the Goveranents Msy 20,1991 -] $59,185,001 559,185,001
of Japan and the Jun,. 20,1991 0 23,263,832 23,263,932
Republic of the Philippines
on May 26, 1982.
18, The interest Oct.20,1988 0 168,080,511 168,088,511
payable under the Hae.20,1989 0 1,768,188 1,760,188
Loan Agreements Apr.20,1989 0 170,573,025 170,573,028
concluded between 8ep.20,1989 0 2,567,850 2,567,850
the Government of Oct,.20,1989 0 258,043,947 258,843,947
the Republic of the Mag,.20,1990 0 186,955,743 106,955,743
Philippines and the Apz.20,1990 0 79,107,636 79,107,636
fund on the extension Sep.20,19%0 0 190,084,456 190,054,456
of Yen Loan pursuint Oct, 20,1990 (] 82,166,356 82,166,356
to the Notes exchanged Mar.20,1991 o 186,955,743 106,955,741
between the Goveranments Ape.20,1991 o 80,026,687 80,026,687
of Japan and the Repudblic
of the Philippines on
July 18, 1983.

Total 30,519,300,93) 19,155,423,764 49,674,804,693

1 1ER
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(Philippine Note)

Manila, October 22, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
the Philippines the understanding set forth in
Your Excellency's Note.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

Jesus P. Estanislao
Secretary of Finance
Department of Finance

(Signed)

of the Republic of the Philippines

His Excellency

Tsuneo Tanaka

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Republic of the Philippines
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(Japanese Note)

Manila, October 22, 19290
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and the Government of
the Republic of the Philippines that were held
on the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of the
Philippines and of the Governments of the
creditor countries concerned held in Paris on
May 25 and 26, 1989. I have further the
honour to confirm the following understanding
reached in the course of the said negotiations:

l. A debt relief measure in the form of
rescheduling will be taken by the Export-
Import Bank of Japan together with private
banks concerned {(hereinafter referred to as
“the Banks") in accordance with the relevant
laws and regqulations of Japan.

2. (1) The total amount of the debts to be
rescheduled (hereinafter referred to as "the
Rescheduled Debts®”) is estimated at twenty
billion seven hundred ninety million six
hundred twenty-seven thousand five hundred
seventy-six yven (¥20,790,627,576). The
Rescheduled Debts consist of the following
debts owed by the Government of the Republic
of the Philippines and the governmental
corporations of the Republic of the

t11



Bt
Y ¥t

NY 2NN\ Q| ©ENERNTHnE= 21

E KACESLHV R+ REHTN+: | mXEU &
ERELRRKSOHLPE

RO+ REKm | m&ot- RN+ | $Kmi+
ODHPMOE (ERODVEI)LGERECH K RX
RS LR
SUSORBOERR BN "= NKREHEH &
mwﬁﬁﬁﬁXiv4uty#ﬁ@oﬂﬁﬁ£ﬁﬁ5ﬁ%
EECCE Y OKEHME ON " =u N KR i o ReE:m
BE Sy 4o MHuLe1) vRi9°

(b)

()

v EREHYOHLER” 1RURLIMAN Y=V NKRHESE
M EEHVERYRIMVELCVOEVMEBIEL S BB %
HELMRL OV L vEOoEINAIPOURIMR
i ge®

S aZFY S EBCREKITH-CHER K+HBL
tHioR+-ERPH-Km<E (K 8<X 17 REP” LOL
E) VREBXOS” +RIEKR+EHHmI+ | @Y Ewe
{Eef#hftHEHALYSoNILS

SoBReRtcHES B+B#Kv1 1

L T -
8 azmay

NRECIN

Philippines to the Banks, the breakdown of
which is shown in the List attached hereto
(hereinafter referred to as "the List"):

(2a) The debts having fallen due on or
before May 31, 1989 and not paid; and

(b} The debts having fallen or falling due
between June 1, 1989 and June 30, 1991,
both dates inclusive.

(2) Modifications may be made to the total
amount referred to in sub-paragraph (1) above
and the List by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Republic of
the Philippines, after the final verification
to be made by the Banks and by the authorities
concerned of the Government of the Republic of
the Philippines or the governmental corpora-
tions of the Republic of the Philippines.

3. The terms and conditions of the rescheduling

will be stipulated in rescheduling agreements to

be concluded between the Government of the
Republic of the Philippines or the governmental
corporations of the Republic of the Philippines
on the one hand and the Banks on the other,
which will contain, inter alia, the following
principles:

(1) The total amount of the principal and
of the interest of the debts referred to
in sub-paragraph (1) (a) of paragraph 2,
which is estimated at six billion four
hundred eighty=-one million nine hundred
forty-seven thousand six hundred eight yen
(¥6,481,947,608), will be paid in eight (8)
equal semi-annual installments beginning on
May 31, 1994.

(2) The total amount of the interest of the
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debts referred to in sub-paragraph (1) (b) of
paragraph 2, which is estimated at four
billion four hundred sixty-two million four
hundred three thousand mOnn%umpx yen
(¥4,462,403,046), will be paid in accordance

with nsm mOHHospsm schedule:
(a) ten percent (10%) on .une 30, 1991;

(b) fifteen percent (15%) on June 30, 1992;
and

(c) seventy-five percent (75%) in eight (8)
equal semi-annual installments beginning on
December 31, 1996.

(3) The total amount of the principal of
the debts referred to in sub-paragraph (1) (b)
of paragraph 2, which is estimated at nine
billion eight hundred forty-six million two
hundred seventy-six thousand nine hundred
twenty-two yven (¥9,846,276,922), will be paid
in eight (8) equal semi-annual installments
beginning on December 31, 1996.

(4) (a) The rate of interest on the
Rescheduled Debts, applied for the period
between each original due date and May 26,
1989, both dates inclusive, will be equal
to the respective rate of interest as
stipulated in the original loan agreements
concerned.

(b) The rate of interest on the Rescheduled
Debts, applied from May 27, 1989 or the
original due dates, whichever is the later,
will be five and one eighth percent
(5.125%) per annum for the debts mentioned
in 1 of the List and eight point nought
percent (8.0%) per annum for the debts
mentioned in 2, 3 and 4 of the List,.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of

L1



NY VN Q] © EE¥RR M Haps p

B2 XHWESHEIQUE S WIUEHIVEKLIUESR
O BN Mg ©
tRIOERFH+mi 1 1me » N

TEHEKEIL R
BN Y= N KRE
Uy FHRomk

NYaMUNKER
AR (KK - K KNk S

I HE

the Philippines.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

For the-Ambassador Extraordinary
and Plenipotentiary

(Signed) Nobuyasu Abe
Minister and
Consul-General of Japan
to the Republic of the Philippines

His Excellency

Jesus P. Estanislao

Secretary of Finance

Department of Finance

of the Republic of the Philippines
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Particulars Original Amount (1n _Yen}
of Debts Duc Date Principal Intecest Total

1. The principal and feb.10,1909 128,500,000 4,646,698 133,146,698
interest payable under Aug.10,1989 128,437,558 3,264,161 131,701,719
the Loan Aqreement
o, 2 cunaluded betwoeen
the Government of the
tepublic of the
philippines and the
Banks on the
extension of Yeu Loan
pursuant to thc Notes
axchanged between the
Governments of Japan
and the Republic of
the Philippines on
February 21, 196%.
2, The principal and Dec.26,1908 274,273,400 65,585,649 339,858,649
interest payable under Jun.26,1989 274,273,000 81,870,412 356,143,412
the Assignoent and Dec.26,1989 274,268,426 70,946,723 345,215,149
Assumption Agreement Jun. 26,1990 261,969,625 99,247,854 323,217,479
concluded between Lhe Dec.26,199¢ 254,166,600 40,644,123 305,112,123
Export-Import Dank of Jun.26,1991 244,104,313 37,809,400 201,912,312
Jopan and the
Development Bank of the
rhilippines and the
Government of the
Republic of the
Philippines on
Dacenber 23, 1988
concerning the Loan
Agreeaent concluded
between the
Develepoent Bank of
the Philippines wuna the
Export-Inport Banh of
Japan concluded on
March 27, 198).
3. The peincipal and Sep. 92,1988 1,595,834,000 760,235,009 2,356,069,009
interest payable under MNat. 9,1989 1,595,834,000 703,523,701 2,299,357,741
the Loan Agreement Sep. 9,1989 1,595,834,000 957,333,976 2,553,167,976
concluded Letween Mac. 9,1990 1,595,834,000 878,416,568 2,474,250,568
National Power Sep. 9,19906 1,595,834,000 828,617,941 2,424,45]1,941
Cocporation and the Mar. 9,19%1 1,595,834,000 751,799,163  2,347,63),163
Danks cancluded on
Noveaber 20, 1981.
4. The principal and MNov.15,1988 §05,355,000 179,664,919 585,019,939
interest payable under HMay 15,1989 505,355,000 163,140,532 668,495,532
the Loan Agreesent Nov.15,1989% 505,355,000 217,177,202 722,532,282
hetween National Power Hay 15,1990 505,355,000 194,214,793 699,569,793
Corporation and the Nov,15,19%0 $0%,355,000 177,690,065 681,045,16%
Banks concluded on Hay 15,1991 505,355,000 155,371,685 660,726,685
March 18, 1982,

Tokal 14,451 ,427,922 6,339,199,654 20,790,627 ,57%

Il HE
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(Philippine Note)

Manila, October 22, 1990

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

* (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
the Philippines the understanding set forth in
Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

Jesus P, Estanislao
Secretary of Finance
Department of Finance

of the Republic of the Philippines

{Signed)

His Excellency

Tsuneo Tanaka

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Republic of the Philippines
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(Japanese Note)

Manila, October 22, 1990
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and the Government of
the Republic of the Philippines that were held
on the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of the
Philippines and of the Governments of the
creditor countries concerned held in Paris on
May 25 and 26, 1989. I have further the
honour to confirm the following understanding
reached in the course of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the principal of and
interest on the following commercial debts
with a repayment period of more than one year,
owed or guaranteed by the Government of the
Republic of the Philippines under the
contracts concluded before April 1, 1984
between the Government and governmental
corporations of the Republic of the
Philippines and Philippine private enterprises
(hereinafter referred to as "the Debtors") on
the one hand and the creditors concerned
resident in Japan (hereinafter referred to as
"the Creditors") on the other and insured by
the Government of Japan (hereinafter jointly
referred to as "the Rescheduled Commercial
Debts®):

P
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(a) The commercial debts having fallen due
on or before May 31, 1989 and not paid; and

(b) The commercial debts falling or having
fallen due between June 1, 1989 and June
30, 1991, both dates inclusive.

(2) The Rescheduled Commercial Debts
consist of debts contracted in the United
States dollars and in Japanese yven. The total
amount of the Rescheduled Commercial Debts is
estimated at thirty-five million three hundred
eighty-four thousand one hundred eighty-three
United States dollars and thirty-six cents
(US$35,384,183.36) for the debts contracted in
the United States dollars and forty billion
six hundred eight million two hundred thirty-
one thousand eight hundred fifty-one yen
(¥40,608,231,851) for the debts contracted in
Japanese yen.

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and of the Govern-
ment of the Republic of the Philippines, after
the final verification to be made by the
authorities concerned ¢f the two Governments.

2. (1) The Government of the Republic of the
Philippines will notify, through the Central
Bank of the Philippines, the Government of
Japan of the amount and dates of payments
which will be made in order to settle the
Rescheduled Commercial Debts in accordance
with the payment scheme as set out in
sub-paragraph (4) below (hereinafter referred
to as “"the Payment Scheme").

(2) The Government of the Republic of the
Philippines will pay to the creditors
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concerned the total amount of the debts

concerned in the currency designated in the
contracts concerned through the Central Bank
of the Philippines in accordance with the
Payment Scheme.

(3) The Government of Japan will take
measures, within the scope of the relevant
laws and regulations in force in Japan, to
facilitate the settlement of the commercial
debts concerned by the payment to be made in
accordance with the Payment Scheme.

(4) (a) The total amcunt of principal and
of interest of the debts referred to in
sub-paragraph (1) (a) of paragraph 1, which
is estimated at nine million four hundred
ninety-six thousand one hundred forty-four
United States dollars and fifty-nine cents
(US$9,496,144.59) for the debts contracted
in the United States dollars, and ten
billion five hundred seventy-four million
nine hundred forty thousand three hundred
thirty-nine ven (%¥10,574,940,339) for the
debts contracted in Japanese yen, will be
paid in eight (8) equal semi-annual
installments beginning on May 31, 1994.

(b) The total amount of the interest of the
debts referred to in sub-paragraph (1) (b)
of paragraph 1, which is estimated at four
million two hundred ninety-three thousand
five hundred fifty-nine United States
dollars and thirty-three cents
(US$4,293,559.33) for the debts contracted
in the United States dollars, and eight
billion two hundred seventy million two
hundred seventy-three thousand six hundred
twenty-one yen (¥8,270,273,621) for the
debts contracted in Japanese yen, will be
paid in accordance with the following
schedule:

M1 HR
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(i) ten percent (10%) on June 30, 1991;

(ii) fifteen percent (15%) on June 30,
1992; and

(iii) seventy-five percent (75%) in eight
(8) equal semi-annual installments
beginning on December 31, 1996.

(c) The total amount of the principal of
the debts referred to in sub-paragraph

(1) (b) of paragraph 1, which is estimated
at twenty-one million five hundred ninety-
four thousand four hundred seventy-nine
United States dollars and forty-four cents
(US$21,594,479.44) for the debts contracted
in the United States dollars, and twenty-
one billion seven hundred sixty-three
million seventeen thousand eight hundred
ninety-one yen (¥21,763,017,891) for the
debts contracted in Japanese yen, will be
paid in eight (8) equal semi-annual
installments beginning on December 31, 1996.

3. (1) The Government of the Republic of the
Philippines will pay to the creditors
concerned, the interest to be calculated as
described in sub-paragraph (2) below on each
of the debts composing the Rescheduled
Commercial Debts to the extent that they have
not been settled, in accordance with the
following schedule:

{(a) For the debts referred to in sub-
paragraph (1) (a) of paragraph 1, the
interest thereon will be paid on May 31 and
November 30 each year. The first payment
will be made on November 30, 1990.

(b) For the debts referred to in sub-
varagraph (1) (b) of paragraph 1, the
interest thereon will be paid on June 30
and December 31 each year. The first
payment will be made on December 31, 1990.
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(a) The rate of irterest on the

Rescheduled Commercial Debts applied for
the Payment Scheme will be seven and seven
tenths percent (7.7%) per annum for the
debts contracted in the United States
Dollars and nought point one percent (0.1%)
per annum above the applicable Japanese Yen
long-term prime lending rate (per annum)
for the debts contracted in Japanese Yen.

(b}

(i) The Japanese Yen long-term prime
lending rate (hereinafter referred to as
"the prime rate™) means, whenever used
in this Note, the rate applied as such
by banks of Japan on May 31 and November
30 each year for the debts referred to
in (a) of sub-paragraph (l) of paragraph
1 and on June 30 and December 31 each
vyear for the debts referred to in (b) of
the said sub-paragraph (hereinafter
jointly referred to as "the base dates").

(ii) Each prime rate is applicable only
during the period beginning on the
respective base dates for that prime
rate and ending on the previous day of
the next respective base dates
(hereinafter referred to as "the rate
fixing period”), insofar as the debt
concerned remains unsettled.

(i) For the debts contracted in Japanese
Yen, the amount of interest to be paid
with respect to a particular rate fixing
period will be calculated by multiplying
the amount of the unsettled debt
concerned by the product of the number
of the days the debt has not been
settled in the said rate fixing period
and the applicable daily interest rate.
The applicable daily interest rate is
calculated by dividing the applicable
prime rate (per annum) with the addition

K
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of nought point one percent (0.1%) by
three hundred and sixty-five (365).

In case where the debt concerned has
remained unsettled beyond one rate
fixing period, the amount of interest to
be paid will be the total of the amount
of the interest calculated with respect
to each of the rate fixing periods
concerned.

(ii) For the debts contracted in the
United States Dollars, the amount of

interest to be paid will be calculated by

multiplying the amount of the unsettled
debt concerned by the product of the
number of the days the debt has not been
settled and the daily interest rate.
The daily interest rate is calculated by
dividing the rate of interest referred
to in sub-paragraph (a) above by three
hundred and sixty-five (365).

(iii) The illustration in the formula of
the method of calculation mentioned in
(i) and (ii) above is shown in the
Annex I and II attached to this Note.

(c) In case where any paym2nt under the
Payment Scheme is delayed, the Government
of the Republic of the Philippines will pay
the late interest accruing from the overdue
amount at the rate of a quarter percent
(0.25%) per annum above the rate of
interest.

(3) The interest to be paid will be free
and clear of all taxes and duties of the
Republic of the Philippines.

4. Any bank charges which may occur outside
Japan in connection with the transfer of the
money for the settlement of the commercial
debts concerned will be borne by the Debtors.



o35 SIS
®ig

e te N 4]
¢ SN
H%$ <K
T s

¥

n BERKECHLESCNWoHEBUSIVVEUYNXUWENV S
SLPOR RERRCINMBE L RS iRl
@(&#\méﬁiﬁmén5:&#ﬁ%éhéo

© NYRUMKEESES RIS REF D +HHE XS
T+ RO~ VEEBUVLSYESRUNBE O NEEEEEM IR
OSEEEEWEEIO IVaZFTU ik ojoRSEE v
NUBREY R IHEEIDROSQEEH KR 85 %
e DMKHE U0 PpaNe®

HEH BeR BROMEMN YoV ANKEEHEEUL L
MBS RS PSS e ©

KHED ZHNEFOHERI/IQUES W UEIVERUESR
© 1o 325955 58 B O 6 4o ©
R R F w1 my s

LEMHBKEIL L
BN Y= NKEHE
KE BERu

NY W N Q| C R o

5. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

6. If the Government of the Republic of the
Philippines accords to the creditor countries
concerned participating in the consultations
held in Paris on May 25 and 26, 1989, terms
and conditions more favourable than those
referred to in sub-paragraph (4) of paragraph
2 with regard to debt relief measures, the
Government of the Republic of the Philippines
will forthwith accord to Japan the terms and
conditions not less favourable than those
accorded to such countries.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
the Philippines.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

For the Ambassador Extracrdinary
and Plenipotentiary

(Signed) Nobuyasu Abe
Minister and
Consul-General of Japan

to the Republic of the Philippines

ARl
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ANNEX I

Numerical formula of the method of calculation

(NOTE)
(1)

(2)

of the

amount of the interest

on the debts referred to
in sub-paragraph (1) (a) of paragraph 1

I

A: The
I: The
D: The
has

R: The

- 1
= A XDXRZX 365
amount of the debt unsettled
amount of interest

number of days the debt
not been settled

rate of interest (per annum)

With respect to the first payment of the
interest on November 30, 1990, D is
equal to the number of days from each
original due date of the debts to
November 29, 1990, both dates inclusive.

With respect to the consecutive payments
of the interest after the first payment,
D is equal to the number of days from
the day of the previous payment to the
previous day of the payment, both dates
inclusive.

I KH
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ANNEX II

Numerical formula of the method of calculation

of the amount of the interest on
the debts referred to

in sub-paragraph (1) (b) of paragraph 1

(NOTE)
(1)

(2)

" -
I =AXDXRX 365

A: The amount of the debt unsettled
I: The amount of interest

D: The number of days the debt
has not been settled

R: The rate of interest (per annum)

With respect to the first payment of

the interest on December 31, 1990, D is
equal toc the number of days from each
original due date of the debts to
December 30, 1990, both dates inclusive.

With respect to the consecutive
payments of the interest after the
first payment, D is equal to the number
of days from the day of the previous
payment to the previous day of the
payment, both dates inclusive.
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(Philippine Note)

Manila, October 22, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" {(Japanese Note)}"

I have further the honour to confirm on
behalf of the Government of the Republic of
the Philippines the understanding set forth in
Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

{Signed) Jesus P. Estanislao
Secretary of Finance
Department of Finance

of the Republic of the Philippines

His Bxcellency

Tsuneo Tanaka

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Republic of the Philippines

P
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