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(Japanese Note)

Lagos, January 19, 1990

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Federal Republic of Nigeria that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
Pederal Republic of Nigeria and of the
Governments of the creditor countries
concerned held in Paris on March 2 and 3,
1989. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The total amount of debts to be
rescheduled (hereinafter referred to as "the
Rescheduled Debts”) will be six hundred seven
million one hundred eighty thousand one
hundred and ninety-four yen (¥607,180,194).
The Rescheduled Debts consist of the following
debts owed by the Government of the Federal
Republic of Nigeria to the Fund:

(a) The debts having fallen or falling due
between January 1, 1989 and April 30, 1990,

_-\\\
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HPOEUSAAEBEOREOUEXTTE K QERO W the breakdown of which is shown in the List
’ - attached to this Note.
SRR WeHECERURBRLOL M S10°
2 VYRULZ+<HHIImNY; | oXBLEEREC R (b) The late interest on the debts having

— , fallen due on and before December 31, 1988,
DUBERY R QBBERENR YOERT - :BE.T_ 1R the amount of which is twelve million five
’ ’ o hundred twenty-three thousand eight hundred

Nt <HCKCHEWE (T W <KHE) e and sixty three yen (¥12,523,863).
8 ZUIOEHBROEXMOICHECERD e (2) Modifications may be made to the amount

of the Rescheduled Debts referred to in

SR ARKREEEC RENEROHEARC HEEESQ sub~-paragraph (1) above and the List attached
CHEUMKEHHEX S A DN HPKEHES R XN hereto by agreement between the authorities

. . concerned of the Government of Japan and of
T S ot S M0 L1 URI° the Government of the Federal Republic of
Nigeria after the final verification to be
made by the authorities concerned of the
Government of the Federal Republic of Nigeria
and the Fund.

%WMM% o BREEHCC¥ED H v o NERKE i uiiddue | 3. The terms and conditions of the
% i S f .m0 rescheduling will be stipulated in a

B REVSHERIURR (- [SRFARL A00) rescheduling agreement to be concluded between
MOV SALPVEOEEBNUIPLPOURIVERHNIWS | the Government of the Federal Republic of
Nigeria and the Fund (hereinafter referred to

e ° as "the rescheduling agreement"), which will
contain, inter alia, the following principles:

S HEHBNVESPYYoBEEL +RIDR+THE!|m (1) Each of the debts composing the
Rescheduled Debts will be paid in ten (10)

I+-<oUYSue+EeRHFHHEIUA O MPHIAL S equal semi-annval installments beginning on
. February 28, 1995.

D HEHBERURPCENMHE BN e HY - N (2) The rate of interest on the Rescheduled

T - Debts will be three and a half per cent (3.5%)
RSTYSOBERUEBOMBERURIVLS Y S0KRER per annum beginning respectively from the due

Mid’ «SZY S nBERh YRS EREEHKRY dates stipulated in the List attached hereto
=~ ! with regard to the debts referred to in (a) of

BHEVSREMBOLOV SN SEEUSRC paragraph 2(1), and from the dates to be
stipulated in the rescheduling agreement with
regard to the late interest referred to in (b)
of paragraph 2(1)
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I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Federal
Republic ¢i Nigeria.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest ccnsideration.

(Signed) Yasushi Kurokochi
Ambassador Extraordinary and
Plenipotentiary of Japan to the
Federal Republic of Nigeria

His Excellency

5. Olu Falae

Minister of Finance and

Economic Development

of the Federal Republic of Nigeria
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List

Particulars of Debts due date

Amount
(in Yen)

The interest payable
under the loan
agreement between Nov. 20, 1989
the Government of

the Federal Republic

of Nigeria and the Fund

on the extension of Yen

loan pursuant to the

Notes exchanged between

the Governments of

Japan and of the Federal

Republic of Nigeria on

July 24, 1981.

May 20, 1989

270,034,536
272,420,618

Sub~-total

542,455,154

The interest payable Mar. 20, 1989
under the rescheduling
agreement between

the Government of

the Federal Republic Nov. 15, 1989
of Nigeria and the

Fund on a debt relief

measure pursuant to the

Notes exchanged between

the Governments of Japan

and of the Federal

Republic of Nigeria on

April 5, 1988.

May 15, 1989

38,295,022
3,244,769
10,661,386

Sub-total

52,201,177

Grand Total

594,656,331
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(Nigerian Note)

Lagos, January 19, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

* (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Federal
Republic of Nigeria the understanding set
forth in Your Excellency's Note.

I avail myself of this opportunity to
extend to Your Excellency the assurance of my
highest consideration.

{Signed) §S. Olu Falae
Minister of Finance and
Economic Development
of the Federal Republic of Nigeria

His Excellency

Yasushi Kurokochi

Ambassador Extraordinary and
Plenipotentiary of Japan to

the Federal Republic of Nigeria
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(Japanese Note)

Lagos, January 19, 1990

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Federal Republic of Nigeria that were
held on the basis of the conclusions reached
during the consultations between the
representatives of the Government of the
Federal Republic of Nigeria and of the
Governments of the creditor countries
concerned held in Paris on March 2 and 3,
1989. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the
Export-Import Bank of Japan (hereinafter
referred to as "the Bank®™) in accordance with
the relevant laws and regulations of Japan.

2. (1) The total amount of debts to be
rescheduled (hereinafter referred to as "the
Rescheduled Debts") will be one billion six
hundred and seven million eight hundred and
thirty-six thousand four hundred and
seventy-nine yen (¥1,607,836,479). The
Rescheduled Debts consist of the following
debts owed by the Government of the Federal
Republic of Nigeria to the Bank, the breakdown
of (a) and (b) below is shown in the List
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attached hereto:

{a) The debts having fallen or falling due
between January 1, 1989 and April 30, 1990,
both dates inclusive;

{b) The debts previously rescheduled
pursuant to the arrangements made by the
Notes cxchanged between the Government of
Japan and the Government of the Federal
Republic of Nigeria on April 5, 1988,
concerning the debt relief measures, having
fallen due on and before December 31, 1988
and not paid.

(2) Modifications may be made to the amount
referred to in sub-paragraph (1) above and the
List attached hereto by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Federal
Republic of Nigeria after the final
verification to be made by the authorities
concerned of the Government of the Federal
Republic of Nigeria and the Bank.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements (hereinafter referred
to as "the rescheduling agreements®) to be
concluded between the Government of the
Federal Republic of Nigeria and the Bank,
which will contain, inter alia, the following
principles:

(1) The debts referred to in (a) of
paragraph 2(1) will be paid in ten (10)
equal semi-annual installments beginning on
February 28, 1995.

{(2) With respect to the debts referred to
in (b) of paragraph 2(1),

{a) sixty per cent (60%) of the total

| <RH
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amount will be paid in six (6) equal
semi~annual installments beginning on
January 31, 1990, and

(b) forty per cent (40%) of the total
amount will be paid on January 31, 1990.

(3) (a) The rate of interest on the
Rescheduled Debts mentioned in 1 and 4 of
the List will be five point three quarters
per cent (5.75%) per annum beginning
respectively from the due dates stipulated
in the List.

(b) The rate of interest on the Rescheduled
Debts mentioned in 2, 3, 5 and 6 of the
List will be five per cent (5.0%) per annum
beginning respectively from the due dates
stipulated in the List.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Pederal
Republic of Nigeria.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Yasushi Kurokochi
Ambassador Extraordinary and
Plenipotentiary of Japan to the
Federal Republic of Nigeria

His Excellency

§. Olu Falae

Minister of Finance and

Economic Development

0of the Federal Republic of Nigeria
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1. The peincipal and

intogest poyadble uwader
the loan agreesont
thegselnattor coferzed
to a8 “tho tosn
Aqsoemont I®) between
the Governmant of thes
Pedoral Republic of
Nigecle ond the Bont om
the entonsion of Yen
loen purouen. teo the
Maten enchenged betwoon
the Governments of
Jopea and of the
fedocal Ropublic of
nigecia on Woveabes

13, 1966,

Avg. 10, 1999
feb, 10, 1990

248,473,587
243,136,773
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Sub-total

491,612,330
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» The principel and

intozest payable sndar
the joan 2g9cecment
{hogroinalter ceferted
to a8 "the Loan
Mgroosent 11°) botweer
tho Covernmgnt of the
Tedocol Rapublic of
Higeris ond the Beak on
the extension of Yon
loon purousnt to the
Hotes enchomged botween
the Oovernments of
Jopon sad of the

the Pedetal Republic
ot Nigetia on September
14, 972,

Avy. 10, 1589
Feb. 10, 1990

374,330,442
170,517,360
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« tThe principat ond

intoreet poyable under
the losn agzeement
(heselnalter telecced
to a8 "the Losn
Agreement IEI™} botwoes
tho Geverament of the
Podesel Republic of
uigesfia ond the Bonk
on the extension of
Ten losn pucsuaat to
the Moteuo erchangod
between the Goveinments
of Jopen and of the
federal Ropublic of
figeria on Narch 19,
1974,

Aug. 10, 1999
Feb. 10, 1990

247,348,295
244,712,201
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492,115,996
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Loan Agrcement I,
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under the rencheduling
agrecmeat between the
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and of tho Faderal
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Pacticulars of Debts due date

Amcunt
(in Yen}

$S. With reaspect to the
Loan Agtoesant 11,
the Interest peysble
ondor the rescheduling
ajreensat batwoon the
Government of the
Pedersnl Republle of
Higexlo and the Dank
pursuont ta the Motes
oxchanged botween the
Governaents of uomo..
and of the Foderd
fepublic of Nigesla on
April 5, 1938,

MWoe. 15, 1989

312,616,914

Sub-tota)

22,616,914

6. Xith gespect to the
toan Ageessent 118,
the Intecest payadle
under tha roscheduling
agzeement batween the
Covernment of the
Fedecal Repudlic of
®igecia end tho Sonk
purscant o tho Noten
exchonged botween the
Cavecrnments of Jepan
ond of the Fedetal
Republic of Kigecla
sa Apsil S, 1980,

Nov. 13, 1%89

20,199,076

Bed-toral

10,199,076

Geend Totsl

1,607,836,479
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(Nigerian Note)

Lagos, January 19, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

¥ (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Federal
Republic of Nigeria the understanding set
forth in Your Excellency's Note.

I avail myself of this opportunity to
renew to Your Excellency the assurance of my
highest consideration.

(Signed) S. Olu Falae
Minister of Finance and
Economic Developnent
of the Federal Republic of Nigeria

His Excellency

Yasushi Kurokochi

Ambassador Extraordinary and
Plenipotentiary of Japan to

the Federal Republic of Nigeria

| <RR
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(Japanese Note)

Lagos, January 19, 1990

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and the Government of
the FPederal Republic of Nigeria that were held
on the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Federal Republic of
Nigeria and of the Governments of the creditor
countries concerned held in Paris on March 2
and 3, 1989. I have further the honour to
confirm the following understanding reached in
the course of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the principal of and
interest on the following commercial debts
contracted before October 1, 1985 between the
debtors concerned resident in the Federal
Republic of Nigeria (hereinafter referred to
as "the Debtors") on the one hand and the
creditors concerned resident in Japan
(hereinafter referred to as “"the Creditors")
on the other and insured by the Government of
Japan (hereinafter referred to as "the
Rescheduled Commercial Debts"}:

(a) The principal of and contractual
interest on the commercial debts not
previously rescheduled with a repayment
period of more than one year, having fallen
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or falling due between January 1, 1989 and
April 30, 1990, both dates inclusive;

(b) The principal of and contractual
interest on the commercial debts not
previously rescheduled with a repayment
period of more than one year, having fallen
due on and before December 31, 1988 and not
paid;

{c) The contractual interest on the
commercial debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Governments of
Japan and of the Federal Republic of
Nigeria on April 5, 1988 concerning the
debt relief measures (hereinafter referred
to as "the Notes"), with a repayment period
of more than one year, having fallen or
falling due between January 1, 1989 and
April 30, 1990, both dates inclusive;

(d) The contractual interest on the
commercial debts previously rescheduled
pursuant to the arrangements made by the
Notes, with a repayment period of more than
one year, having fallen due on and before
December 31, 1988 and not paid;

(e} The principal of and contractual
interest on the commercial debts previously
rescheduled pursuant to the arrangements
made by the Notes, with a repayment period
of one year or less than one year, having
fallen or falling due between January 1,
1989 and April 30, 1990, both dates
inclusive;

(f) The principal of and contractual
interest on the commercial debts previously
rescheduled pursuant to the arrangements
made by the Notes, with a repayment period
of one year or less than one year, having

| RO |
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fallen due on and before December 31, 1988;

(g) The late interest on the commercial
debts referred to in (b) above, having
accrued during the period between the
original due date and December 31, 1988,
both dates inclusive;

(h) The late interest on the commercial
debts referred to in {(d) above, having
accrued during the period between the date
of payment stipulated in the Notes and
December 31, 1988, both dates inclusive; and

(i) The late interest on the commercial
debts referred to in (f) above, having
accrued during the period between the date
of payment stipulated in the Notes and
December 31, 1988, both dates inclusive.

(2) The Rescheduled Commercial Debts

consist of debts contracted in Japanese yen,
in United States dollars and in German marks.

{(a) The total amount of the commercial
debts referred to in sub-paragraph (1) (a)
is estimated at twenty-seven billion two
hundred and forty-one million twenty
thousand two hundred and ninety yen
(¥27,241,020,290);

(b) The total amount of the commercial
debts referred to in sub-paragraph (1) (b)
is estimated at twenty-six billion eight
hundred and fifty million nine hundred and
sixty-four thousand eight hundred and sixty
yen (¥26,850,964,860);

{c)} The total amount of the commercial
debts referred to in sub-paragraph (1) (c)
is estimated at one billion nine hundred
and one million five thousand six hundred
and forty-two yen (¥1,901,005,642);
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(d) The total amount of the commercial
debts referred to in sub-paragraph (1) (d)
is estimated at nine hundred and
fifty-eight million three hundred and
fifteen thousand one hundred and
seventy-eight yen (¥958,315,178);

(e} The total amount of the commercial
debts referred to in sub-paragraph (1) (e)
is estimated at two billion nine hundred
and ten million two hundred and nineteen
thousand and eighty-five yen
(¥2,910,219,085) for the debts contracted
in Japanese yen, twenty-four million three
hundred and ninety thousand five hundred
and forty-four United mnmnmm dollars and
one cent ($24,390,544.01) for the debts
contracted in United States dollars, and
six hundred nineteen thousand and
fifty-three German Emnxm and fifty-nine
pfennigs (DM619,053. v for the debts
contracted in German amnxm.

{£) The total amount of the commercial
debts referred to in sub-paragraph (1) (f)
is estimated at twenty-five thousand eight
hundred ninety United mﬂmnmm dollars and
sixty-six cents ($25,890.%6);

{g} The total amount of the commercial
debts contracted in United States dollars
or in German marks referred to in (e) and
(£) above will be converted into eguivalent
amount of Japanese yen at the telegraphic
transfer buying rate of Tokyo Foreign
Exchange Market on the date of the entry
into force of the present arrangements;

(h}) The total amount of the interest
referred to in (g), (h) and (i) of
sub-paragraph (1) will be calculated in
accordance with the method of calculation
shown in the Annex I attached to this

| -ROI|
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Note. The calculation will be made as soon
as possible by the authorities concerned of
the Government of Japan and the Government
of the Federal Republic of Nigeria.

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) by
agreement between the authorities concerned of
the Government of Japan and of the Government
of the Federal Republic of Nigeria, after the
final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Federal Republic
of Nigeria will notify the Creditors, through
the Central Bank of Nigeria, of the amount and
the dates of payments which will be made in
order to settle the Rescheduled Commercial
Debts in accordance with the payment scheme as
set out in sub-paragraph (4) below
(hereinafter referred to as "the Payment
Sheme") .

(2) The Government of the Federal Republic
of Nigeria will pay, or ensure that the other
debtors concerned pay, the total amount of the
Rescheduled Commercial Debts to the Creditors
in Japanese yen through the Central Bank of
Nigeria in accordance with the Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

{4) Bach of the debts composing the
Rescheduled Commercial Debts will be paid in
accordance with the following scheme:

(a) The commercial debts referred to in
(a), (b), (c), (e) and (g) of paragraph
1(1l) will be paid in ten (10) equal
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semi-annual installments beginning on
February 28, 1995; and

(b) With respect to the commercial debts
referred to in (d), (£), (h) and (i) of
paragraph 1(1):

(i) sixty per cent (60%) of the total
amount will be paid in six (6} equal
semi-annual installments beginning on
February 28, 1990, and

(ii) forty per cent (40%) of the total
amount will be paid on February 28, 1990.

3. (1) The Government of the Federal Republic
of Nigeria will pay to the Creditors, in
accordance with the following scheme, interest
to be calculated as described in sub-paragraph
(2) below on each of the commercial debts
concerned to the extent that they have not
been settled:

{a) The interest on the commercial debts
referred to in (a), (b), (c), (e) and (g)
of paragraph l(l) will be paid on February
28 and August 31 each year. The first
payment will be made on February 28, 1990.

{b) The interest on the commercial debts
referred to in (d) and (f) of paragraph
1(1l) will be paid on January 31 and July 31
each year. The first payment, however,
will be made on February 28, 1990.

(c) The interest on the late interest
referred to in (h) and (i) of paragraph
1(1) will be paid on January 31 and July 31
each year. The first payment, however,
will be made on February 28, 1990.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for

| ROH
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the Payment Scheme will be six point eight
per cent (6.8%) per annum.

(b) The amount of interest to be paid will
be calculated by multiplying the amount of
the debt unsettled by the product of the
number of the days the debt has not been
settled and the daily interest rate. The
daily interest rate is calculated by
dividing the rate of interest referred to
in (a) above by three hundred and
sixty-five (365). The illustration in the
form of numerial formula of the method of
calculation mentioned above is shown in the
Annexes II and III attached to this Note.

(3) In case where any payment under the
payment scheme referred to in paragraphs 2(4)
and 3(1l) is delayed for more than thirty (30)
days., the Government of the Federal Republic
of Nigeria will pay the late interest accruing
from the overdue amount at the rate of zero
peoint five per cent (0.5%) per annum above the
rate of interest mentioned in sub-paragraph
(2) (a) above.

(4) The interest paid will be exempted from
all taxes and duties of the Federal Republic
of Nigeria.

4, The Government of the Federal Republic of
Nigeria will pay bank charges incidental to
the settlement of the commercial debts
concerned.

5. If the Debtors fail to take such measures
as are required in the Federal Republic of
Nigeria for the settlement of the commercial
debts concerned in accordance with the Payment
Scheme, the Government of the Federal Republic
of Nigeria will ensure, within the scope of
the relevant laws and regulations in force in
the Federal Republic of Nigeria, the
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settlement between the Debtors and the
Creditors of such commercial debts in
accordance with the contracts concerned. The
Government of the Federal Republic of Nigeria
will also guarantee the free transfer of
payments of the commercial debts concerned in
Japanese ‘en,

6. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

7. The Government of the Federal Republic of
Nigeria shall accord to the Creditors no less
favorable treatment than that accorded to
creditors resident in any third country with
regard to terms and conditions mentioned in
paragraph 2 (4).

I should be grateful if Your Excellency
would confirm the foreqgoing understanding on
behalf of the Government of the Pederal
Republic of Nigeria.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Yasushi Kurokochi
Ambassador Extraordinary and
Plenipotentiary of Japan to the
Federal Republic of Nigeria

His Excellency

S. Olu Falae

Minister of Finance and

Economic Development

of the Federal Republic of Nigeria
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ANNEX I

Numer ical formula of the method of
calculation of the amount of the late interest
referred to in (g), (h) and (i) of paragraph
1(1).

- 1
I=AxDxRX 365

A: The amount of the debt unsettled
I: The amount of interest

D: The number of the days the debt has
not been settled

R: The rate of interest (per annum)

(NOTE)

(1) A is equal to the amount of the principal
and the contractual interest of the
commercial debts referred to in (b), (4)
and (£) of paragraph 1(1).

(2) The number of the days the debt has not
been settled is equal to the number of
the days from the original due date or
the date of payment stipulated in the
Notes to December 31, 1988, both dates
inclusive.

(3) The rate of interest is equal to the rate
of interest referred to in (a) of
paragraph 3(2).
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ANNEX IIX

Numerical formula of the method of
calculation of the amount of the interest
referred to in (a) of paragraph 3(1).

1
365

I =AxDxRX o

A: The amount of the debt unsettled

I: The amount of interest
D: The number of the days the debt has
not been settled

R: The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the
interest (on February 28, 1990), D is
equal to the number of the days from each
original due date, date of payment
stipulated in the Notes or January 1,
1989, whichever is the latest, to
February 27, 1990, both dates inclusive.

(2) With respect to the consecutive payments
of the interest after the first payment,
D is equal to the number of the days from
the day of the previous payment to the
previous day of the payment, both dates
inclusive.

| ROR
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ANNEX III

Numerical formula of the method of
calculation of the amount of the interest
referred to in (b) and (c) of paragraph 3(1).

- 1
I =AXxDXRX 365

A: The amount of the debt unsettled
I: The amount of interest

D: The number of the days the debt has
not been settled

R: The rate of interest (per annum)

(NOTE)

{(l) With respect to the first payment of the
interest (on February 28, 1990), D is
equal to the number of the days from
January 1, 1989 or each date of payment
stipulated in the Notes, whichever is the
later to February 27, 1990, both dates
inclusive.

{2) With respect to the consecutive payments
of the interest after the first payment,
D is equal to the number of the days from
the day of the previous payment to the
previous day of the payment, both dates
inclusive.
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(Nigerian Note)

Lages, January 19, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Federal
Republic of Nigeria the understanding set
forth in Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) S. Olu Falae
Minister of Finance and
Economic Development
of the Federal Republic of Nigeria

His Excellency

Yasushi Kurokochi

Ambassador Extraordinary and
Plenipotentiary of Japan to

the Federal Republic of Nigeria
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