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(Japanese Note)

Lusaka, January 30, 1990

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Malawi that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Malawi
and of the Governments of the creditor
countries concerned held in Paris on 22 April,
1988. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. A debt relief measure in the form of re-
scheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled (herein-
after referred to as "the Rescheduled Debts")
consist of the following debts owed by the
Government of the Republic of Malawi to the
Fund, the breakdown of which is shown in the
List attached hereto:

(a) The debts, including the debts
previously rescheduled, having fallen due
between 1 April, 1988 and 31 May, 1989,
both dates inclusive, and not paid; and
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(b) The debts, including the debts
previously rescheduled, having fallen due
on and before 31 March, 1988, and not paid.

(2) The total amount of the Rescheduled
Debts will be six hundred ninety-eight
million six hundred ninety-nine thousand six
hundred and twenty-two yen (¥698,699,622),
the breakdown of which is as follows:

{(a) the amount of the debts referred to in
sub-paragraph (1) (a) will be five hundred
ninety-nine million eighty-one thousand
and forty-four yen (¥599,081,044); and

(b) the amount of the debts referred to in
sub-paraqraph (1) (b) will be nincty-ninc
million six hundred eighteen thousand five
hundred and seventy-eight yen
(¥99,618,578).

(3) Modifications may be made to the total
amount of the debts referred to in sub-
paragraph (2) and the List attached hereto by
agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of Malawi after
the final verification to be made by the
authorities concerned of the Government of
the Republic of Malawi and the Fund.

3. The terms and conditions of the resched-
uling will be stipulated in a rescheduling
agreement to be concluded between the Govern-
ment of the Republic of Malawi and the Fund,
which will contain, inter alia, the following
principles:

(1) Each of the debts referred to in
sub-paragraph (1) {a) of paragraph 2 will be
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paid in twenty (20) equal semi-annual
installments beginning on 30 April, 1999.

(2) Each of the debts referred to in
sub=paragraph (1) (b) of paragraph 2 will be
paid in twenty (20) equal semi-annual
installments beginning on 30 April, 1998.

(3) The rate of interest on the
Rescheculed Debts will be three per cent (3%)
per annum beginning respectively from the due
date mentioned in the List attached hereto.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Malawi.

I avail myself of this opportunity to
renew to Your Excellency the assurance of my
highest consideration.

(Signed) Toshio Saiki
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Malawi

His Excellency

Mr. N.P, Tembo

Malawi's Acting High Commissioner
to the Republic of Zambia
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(Malawian Note)

Lusaka, January 30, 1990

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

"{Japanese Note)"

I have further the honour to confirm on’
behalf of the Government of the Republic of
Malawi the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to
renew to Your Excellency the assurance of my
highest consideration.

(Signed) N.P. Tembo
Malawi's Acting High Commissioner
to the Republic of Zambia

His Bxcellency

Mr. Toshio Saiki

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Malawi
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{Japanese Note)
Lusaka, January 30, 1990

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Malawi that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Malawi
and of the Governments of the creditor
countries concerned held in Paris on 22 April,
1988. 1 have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the following commercial
debts contracted between the debtors concerned
resident in the Republic of Malawi (herein-
after referred to as "the Debtors”) on the one
hand and the creditors concerned resident’ in
Japan (hereinafter referred to as "the
Creditors™) on the other and insured by the
Government of Japan (hereinafter referred to
as "the Rescheduled Commercial Debts"):

(a) For the commercial debts, with a
repayment period of more than one vear,
contracted before 1 January, 1982, between
the Debtors and the Creditors, not
previously rescheduled, and not paid;
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(1) the principal of and interest on
the commercial debts, having fallen due
between ) April, 1988 and 31 May, 1989,
both dates inclusive, and

(ii) the principal of and interest on
the commercial debts, having fallen due
on and before 31 March, 1988.

(b) For the commercial debts previously
rescheduled, pursuant to the arrangements
made by the Notes exchanged between the
Governments of Japan and of the Republic of
Malawi on September 22, 1982 and

October 27, 1983, concerning the debt
relief measures with respect of the
commercial debts (hereinafter referred to
as "the Notes");

(i) the principal of the commercial
debts, having fallen due between

1 April, 1988 and 31 May, 1989, both
dates inclusive, and

(ii) the principal of the commercial
debts, having fallen due on and bhefore
31 March, 1988.

(2) The total amount of the Rescheduled
Commercial Debts is estimated at one billion
one hundred fifty-eight million four hundred
ninety-one thousand six hundred and four yen
(¥1,158,491,604), the breakdown of which is as
follows:

(a) The total amount of the principal and
interest referred to in sub-paragraph

{l) (a) (i) is estimated at four hundred
fifty million eight hundred and one
thousand yen (¥450,801,000).

(b) The total amount of the principal and
interest referred to in sub-paragraph
{l) (a)(ii) is estimated at three hundred

| BIEIN



S

o

3)

S

—

4
S

-~

3]

A

L)

(32
~—

FIND YU Q| | ©EENRR IR B

QO £0°
T ZEZUSHoIRRCEED 1Kt HioEH+KIRE
FHEREKE (1KH HKHE 1TRKE) VIRE»
O £e°

T ZaFUIoRROEED
KB +<E (1Nhh]°
O L re°

[UISOEER ODHEREXDIFNDOYKEESES
BEMIPRCONRYEEORVERECRKENMEE C 4
WYMo LSIIAVRIQOR®

| #8001 o P+ <R
<17 KB<E) VIRE»

P e KREHED” FREKERCKEONRIZTY
BoeMsEE (- [HeiRE] vIn)uEeve g
SRONEOEXARONF N D vHKRZHEFHKELNED WV
o R 2 R T o 00 ©

FPnD v EHASED EREEKERC LB VNMSRE
HEI PNy HRHEERKEECVEODMVEERRURI Y
EHULLEE Yo BEBRUNSS e BEERR
CEEEM MO VN K00

OREHEED ERHOREHERSEKIRBELE VL

| BIEIEI

nine million three hundred forty-two
thousand six hundred and sixty ven
(¥309,342,660) .

{c) The total amount of the principal
referred to in sub-paragraph (1) (b) (i) is
estimated at two hundred sixty-five million
five hundred sixty-five thousand two
hundred and ninety-six yen (¥265,565,296).

(d) The total amount of the principal
referred to in sub-paragraph (1) (b) (ii} is
estimated at one hundred thirty-two million
seven hundred eighty-two thousand six
hundred and forty-eight yen (¥132,782,648).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) by
agreement between the authorities concerned of
the Government of Japan and of the Government
of the Republic of Malawi, after the final
verification to be made by the authorities
concerned of the two Governments.

2. (1) The Government of the Republic of
Malawi will notify the Government of Japan,
through the Central Bank of the Republic of
Malawi, of the amount and dates of payment
which will be made in order to settle the
Rescheduled Commercial Debts in accordance
with the payment scheme as set out in
sub-paragraph {(4) below (hereinafter rcferced
to as "the Payment Scheme").

(2) The Government of the Republic of
Malawi will pay, or ensure that the other
debtors concerned pay, the total amount of the
Rescheduled Commercial Debts to the Creditors
in the currency designated in the contracts
concerned through the Central Bank of the
Republic of Malawi in accordance with the
Payment Scheme.

(3)

The Government of Japan will take
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possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to

be

made in accordance with the Payment Scheme.
(4) The Rescheduled Commnercial Debts will

be paid in accordance with the following
scheme:

3.

(a) The total amount referred to in
sub-paragraph (2)(a) and (c) of paragraph 1
will be paid in twenty (20) equal
semi-annual installments beginning on 30
April, 1999.

(b) The total amount referred to in
sub-paragraph (2) (b) and (d) of paragtaph 1
will be paid in twenty (20) equal
semi-annual installments beginning on 30
April, 1998.

(1) The Government of the Republic of

Malawi will pay to the Creditors, the interest
to be calculated as described in sub-paragraph
(2) below on each of the commercial debts
concerned to the extent that they have not
been settled, in accordance with the following
schedule;

(a) The first payment of the interest will
be made on 31 January, 1990; and

(b) The consecutive payments of the
interest after the first payment will be
made on 30 April and 31 October each year.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for
the Payment Scheme will be six point six
per cent (6.6%) per annum.

(b) The amount of interest to be paid will
be caiculated by multiplying the amount of

| BIEBIH



LS
i

e 4
¢ SHRIN

)

o

©

o~

FINDYU Q)| € EHENIEEE R

REEWLH S HHPEOLNTHEKD | NS TN
BHAEKOMVERLS S | INMNSEHRE” SEUS
ol K+FHVEOVERV e EROBR
RUENBRVK L9 R WOCHECERUBDOL
b 5°

S PRALLERT/HULOIMEB PN CKREHCRRY WV
CSHEBEXOMEHRBHE WL Q°

PO YK REMER” ERHOREBEOoK YR
H o HICH RF W Nl ®

BERNANSGEUEO MERKHCIEEBN K 0N
LIrNOYHKEHULSS VARV SQHEEMVOLE O
BEUr’ roovKREER” MIMEKHCERRENR
RWVEBERVCEVRERRUE O VKWL QIR
N YHKRHAUYURIVEBLEWS P SEEHNFCREL M
HQ® FRDTHKIERES M BEKRLUL S
HrosLEEY s eER-HoREHBO MoK cmHE
WHE e °

BERRCEKES I CHBEYLIMERIIXKULV S
P90 MENKROMEIEE i S MR8
EVvER mWEBWVEAEWLSOUVRERUVLLR®

D KEHZEDR S ROCRINNBOHENM 8
BERPUR-SERFEREHU O SV aZTU SnkE~ofeRw

| BIRIK

the debt unsettled by the product of the
number of the days the debt has not been
settled and the daily interest rate. The
daily interest rate is calculated by
dividing the rate of interest referred

to in (a) above by three hundred and
sixty-five (365). The illustration in the
form of numerical formula of the method of
calculation mentioned above is shown in the
Annex attached to this Note.

(¢) The interest paid will be exempted from
all taxes and duties of the Republic of
Malawi.

4. The Government of the Republic of Malawi
will pay bank charges incidental to the
settlement of the commercial debts concerned.

5, If the Debtors fail to take such measures
as are required in the Republic of Malawi for
the settlement of the commercial debts
concerned in accordance with the Payment
Scheme, the Government of the Republic of
Malawi will ensure, within the scope of the
relevant laws and regulations in force in the
Republic of Malawi, the settlement between the
Debtors and the Creditors of such commercial
debts in accordance with the contracts
concerned. The Government of the Republic of
Malawi will also guarantee the free transfer
of payments of the commercial debts concerned
in any currency or currencies designated in
the contracts concerned.

6. It is confirmed that the terms and

conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

7. If the Government of the Republic of Malawi
accords to creditors resident in any third’
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country terms and conditions more favourable
than those referred to in paragraph 2 (4) with
regard to debt relief measures, the Government
of the Republic of Malawi will forthwith
accord to the Creditors the terms and
conditions not less favourable than those
accorded to creditors resident in such third
country.

I should be grateful if Your Excellency
would confirm the foreqgoing understanding on
behalf of the Government of the Repbulic of
Malawi,

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Toshio Saiki
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Malawi

His Excellency

Mr. N.P. Tembo

Malawi's Acting High Commissioner
to the Republic of 2Zambia
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ANNEX

Numerical formula of the method of
calculation of the amount of the interest
referred to in paragraph 3.

=

I = AXDxRZX 365

A: The amount of the debt unsettled
I: The amount of interest

D: ‘'he number of the days the debt has
aot been settled

R: The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of
the interest (31 January, 1990), D is
equal to the number of the days from
each original due date of the debt or
the date of payment stipulated in the
Notes, whichever is the later, to
30 January, 1990 (including both
dates).

(2) With respect to the consecutive
payments of the interest after the
first payment, D is equal to the
number of the days from the day of the
previous payment to the previous day
of the payment (including both dates).
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(Malawian Note)

Lusaka, January 30, 1990

Excellency,

I have the honour to acknowledge the

receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Malawi the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) N.P. Tembo
Malawi's Acting High Commissioner
to the Republic of Zambia

His Excellency

Mr. Toshio Saiki

Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic ¢f Malawi
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