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(Japanese Note)
Nairobi, March 30, 1990

Excellency,

I have the honour to confirm the following
understanding recently reached between the
representatives of the Government of Japan and
of the Government of the Republic of Kenya
concerning a Japanese loan to be extended with
a view to strengthening the friendly relations
and economic cooperation between the two
countries:

1. A loan in Japanese yen up to the amount of
twenty-nine billion two hundred and
thirty-eight million yen (¥29,238,000,000)
(hereinafter referred to as "the Lean") will
be extended to the Government of the Republic
of Kenya, the East African Portland Cement
Company Limited and the Tana And Athi River
Development Authority (hereinafter referred to
as "the Kenyan Borrowers") by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and requlations of Japan for
the implementation of the projects enumerated
in the List attached hereto (hereinafter
referred to as "the List") according to the
allocation for each project as specified in
the List.

2. {1) The Loan will be made available by loan
agreements to be concluded between the Kenvan
Borrowers and the Fund. The terms and
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& KB SRR PVvEOESNMMOIV Y LEQER | conditions of the Loan as well as the
— procedures for its utilization will be
CHRMHRUHM O MPREUSLNOC governed by the said loan agreements which

will contain, inter alia, the following
principles:

5 #EFNERES JHOHHRTOX |FHVP Y (a) The repayment period will be twenty
(20) years after the grace period of ten
(10) years.
E wpE e HY =¥ N=U0° (b) The rate of interest will be two and a
half (2.5) per cent per annum.
T HERER ERCAURDWOiEY O Sy K (c) The disbursement period will be six (6)
- , 5 years with regard to the project mentioned
ﬁ%%@wﬁﬁ@ﬂb%ﬁﬁ.&b e aBdw UBD in 1 of the List, five (5) years with
RislE U0 v Zam . ROm 2 , regard to the projects mentioned in 2 and 3
e 0sp %&m!lﬁ&xﬂk%@x m ROHEN cof the List and seven (7) years with regard
ERSe v UBDRBEEY O S v BEMEKREOHKRRS to the project mentioned in 4 of the List
a o from the date of coming into force of the
O &ROPHA e televant loan agreement.
N SYUSoHmERKREOY YR HMAQMNEEKRUER (2) Bach of the loan agreements mentioned
in sub-paragraph (1) above will be concluded
#e S I B W R O LEURBEW LR after the Fund is satisfied of the feasibility
of the project to which such loan agreement
relates,
S ZEYILIOHNHEREED EREQ IR QI iy %y (3) The disbursement period mentioned in
@ sub-paragraph (1) (c) above may be extended
ﬁﬁ?éc&.ﬂ?%é with the consent of the authorities concerned

of the two Governments.

RESE v PROWEHIYURBLROGEEHJIZR P OER CIRK © =iy iX 3. The repayment of principal of the Loan for

S E — the projects mentioned in 3 and 4 of the List
KAyt OEMPEKEBE” i N HKEEHEEY~ C VKRV SR as well as the payment of interest thereon

shall be guaranteed by the Government of the
Republic of Kenya.

BLROE <= #MEDS S NOHKERZERREMEANFCOE I g 4. (1) The Loan will be made available to

cover payments to be made by the Kenyan

& \
KX BN AN PR aNcUROMEOKAM BRUBD executing agencies to suppliers, contractors
RREONEUNKIVNNESCHYREN IHROE<ONR and/or consultants of eligible source

countries under such contracts as have been or




HER
it N
=

HERE
2By EEN
RS -
&

m - E K
e < X
3, 3510
B
{m K up

0

0

o

UENCEVEUEELS LAXSERIULSNIIVEEN
HRUBT IMELLS 0PSO MRV VEE Y LQ°
HED IRE<D EHEEEURIV YSOCEY
HMU LSO HBEX BV LSO OHAOKENL QI O
g V3 'aX KF L I
[ SUINEMNESACEELY EXECREMNEBE L 4
BuLe®

T K | BR ERUNDeRECOCKEBOURSHEE N
ERRASCEHRMURMOULIUEHEERYIJURM LR

S NHKRESED TS HEENEXREHES
RMHONBEeRY2NY D (BEE<=ZCHWReEELNLS
SRXOEAMV A SHRENEVTLEC WEHE<Z2O B WY
PBERV Vv HLR) U MEMIUL IV NEEK R

ol AR EEED SRR SVE<uLedilEe
BUENROEUK&K IR EFCEBEXI B KK
HECECUHK N MELBHAIRDLRIIVCHNR S L&
BRSO

+ZU S HBMSXORBOXKPLUEMOM 1 NHER
URIMVOBEBRIK VS oo HE LKL
HRE W NHER ¢ S<EXOER LU R Do He & 1) 8K 14 B
o 4% b a0 2R °

SN HHmgesii

may be entered into between them [or purchases
of products and/or services to be required for
the implementation of the projects enumerated
in the List, provided that such purchases are
made in such eligible source countries for
products produced in and/or services supplied
from those countries,

(2) The scope of eligible source countries
mentioned in sub-paragraph (1) above will be
agreed upon between the authorities concerned
of the two Governments.

{3) A part of the Loan may be used to cover
eligible local currency requirements for the
implementation of the projects enumerated in
the List.

5. The Government of the Republic of Kenya
will ensure that products and/or services
mentioned in sub-paragraph (1) of paragraph 4
are procured in accordance with the guidelines
for procurement of the Fund, which set forth,
inter alia, the procedures of international
tendering to be followed except where such
procedures are inapplicable or inappropriate.

6. With regard to the shipping and marine
insurance of products purchased under the
Loan, the Government of the Republic of Kenya
will refrain from imposing any restrictions
that may hinder fair and free competition
between the shipping and marine insurance
companies of the two countries.

7. Japanese nationals whose services may be
required in the Republic of Kenya in
connection with the supply of products and/otc
services mentioned in sub-paragraph (1) of
paragraph 4 will be accorded such facilities
as may be necessary for their entry into the
Republic of Kenya and stay therein for the
pcerformance of their work.

AL
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8. Tne Government of the Republic of Kenya
will exempt:

(a) The Fund from all fiscal levies or
taxes imposed in the Republic of Kenya on
and/or in connection with the Loan as well
as interest accruing therefrom; and

(b) Japanese companies operating as
contractors and/or consultants from all
duties and related fiscal charges imposed
in the Republic of Kenya with respect to
the import and re-export of their own
materials and equipment needed for the
implementation of the projects enumerated
in the List.

9. The Government of the Republic of Kenya
will take necessary measures to ensure that:

(a) the Loan be used properly and
exclusively for the projects enumerated in
the List, and

(b} the facilities constructed under the
Loan be maintained and used properly and
effectively for the purpose prescribed in
this understanding.

10. The Government of the Republic of Kenya
will, upon request, Curnish the Government of
Japan and the Fund with information and data
concerning the progress of the implementation
of the projects enumerated in the List.

11. The two Governments will consult with each
other with respect to any matter which may
arise from or in connection with the foregoing
understanding.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
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Kenya.

I avail myself of this opportunity to rencw
to Your Excellency the assurance of my highest
consideration.

{Signed) Nachiro Kumagai
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Kenya

His Excellency

Hon. Prof. George Saitoti
Vice-President and Minister for
Finance of the Republic of Kenya

[ 1P
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£ # List
(¥ o B i &) Maximum amount
in million yen
WAL P ERERE ~+EY-IRE 1. Mombasa Airport Improvement Project 9,010
& 4 B A 0 i 88 3N = i 1 K+-HEN I+ E 2. Tana Basin Road Development Project 6,523
YrN-HBRENEE P+ K BIY-EIDIRE 3. Cement Plant Rehabilitation Project 7,674
R
Ak e kR A EEREE (=) K+EBlvlmsE 4. Tana Delta Irrigation Project (I) 6,031

4 i o+ 18- < mIRE Total 29,238
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{Kenyan Note)

Nairobi, March 30, 1990

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Kenya the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) George Saitoti
Vice-President and Minister
for Finance
of the Republic of Kenya

His Excellency

Mr. Naohiro Kumagai
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Kenya
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