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{(Japanese Note)

New Delhi, September 14, 1990

Excellency,

I have the honour to confirm the following
understanding recently reached between the
representatives of the Government of Japan and
of the Government of India concerning Japanese
loans to be extended with a view to promoting
the economic development efforts of India:

I

l. A project locan in Japanese ven up to the
amount of seventy-one billion eight hundred
and fifty-six million yen (¥71,856,000,000)
(hereinafter referred to as "the Loan I") will
be extended to the Government of India by the
Overseas Economic Cooperation Fund (here-
inafter referred to as "the Fund®) in
accordance with the relevant laws and
regulations of Japan for the implementation of
the projects enumerated in the list attached
hereto (hereinafter referred to as "the List
A"), according to the allocation for each
project as specified in the List A.

2., (1) The Loan I will be made available by
loan agreements to be concluded between the
Government of India and the Fund. The terms
and conditions of the Loan I as well as the
procedures for its utilization will be
governed by the said loan agreements which
will contain, inter alia, the following
principles:

(a) The repayment peried will be twenty
{(20) years after the grace period of
ten (10) years.

|O I H
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E RBEMEI Bl oHEHY -2y rne (b) The rate of interest will be two and a

half (2.5) per cent per annum.

E PIEASES THR<I—LZEDWEER(0svs = (c) The disbursement period will be three
W 4p & = a = '3 IF 8 (3) years with regard to the project
T %#O%d@ﬂ 6::n.tb ER<SNREY mentioned in 1 of the List A, five (5)
O=mES TS wHE’ RISTE{OHE N years with regard to the project

. . o mentioned in 2 of the List A, seven (7)
TR J ; 4 2 . ’

2 ER<IoL MO EREERE years with regard to the project

CREST oY O ER<COTREBRL AR O mentioned in 3 of the List A and eight

= o Sl - = . (8) years with regard to the project

SPI BEREENEORRSOROLEVIP mentioned in 4 of the List A from the
date of coming into force of the
relevant loan agreement.

S ZSHINEENSOWTE HELANTRYDUED (2) Bach of the loan agreements mentioned
. e Pk — X . in sub-paragraph (1) above will be concluded
mESHICTHEE BRI+ FBYLD° ) MERDS after nmm m::avwm satisfied of the
HBEUREVLQ® feasibility, including environmental

consideration, of the project to which such

loan agreement relates.
%ﬁoﬂ cZ #ME-3 vOrSHREVBELEIHECECXEW S | 3. (1) The Loan I will be made available to
T A A o N S S 1S S AUBR I NE O ed A S I e cover payments already made or to be made by

WA X I TRANLLZRIY == HEXZEx Indian executing agencies to suppliers,

ARV TRCYET O HON BN IHBME DN contractors and/or consultants of eligible

RO E S NS L ENOE v UEE0Cwa X ey source countries under such contracts as have

ROECSSHTLHENSGEVELURSVSIEXBEEN been or may be entered into between them for

SRS ECREUEA DT IVELI P2 WERIDWV purchases of products and/or services required

- : gi & - . ge for the implementation of the projects

R AP A L 2 ST A 8T o 4§ B EE2ie 2 5 x 3

BEUSO ST QD" NINELD BEEAEERO5 | o nerated in the List A, provided that such

MW EOOEVHEUSOHESEXSIVRIOORL O purchases are made in such eligible source

Wy b R o e . countries for products produced in and/or

SEWLINFRLZOIVELED : services supplied from those countries.

8 ZCUSVEHEXECREES EZECEHEMESNME (2) The scope of eligible source countries
B4y = et mentioned in sub-paragraph (1) above will be
= Wige N agreed upon between the authorities concerned

of the two Governments.

8 VE-S 8% ERCUEDOEEZEOKESUSSH (3) w.?.._m OM nsm Loan I may be used to 2

. s = . c i 0 1 T . cover eligible local currency requirements for

ENEEREORBURPN LSBT RINIR MY the implementation of the projects enumerated

Q3 in the List A.
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4. The Government of India will ensure that
products and/or services mentioned in
sub-paragraph (1) of paragraph 3 are procured
in accordance with the gqguidelines for
procurement of the Fund, which set forth,
inter alia, tihe procedures of international
tenderiny to be followed except where such
procedur«: are inapplicable or inappropriate.

5. Japanmne nationals whose services may be
tequired in India in connection with the
supply of products and/or services mentioned
in sub-paragraph (1) of paragraph 3 shall be
accorded :uch facilities as may be necessary
for theis entry into India and stay therein
for the jpezrlformance of their work.

6. With regard to the shipping and marine
insurance of products purchased under the Loan
I, the two Governments will refrain, within
the scope of the relevant laws and regulations
of their respective countries, from imposing,
directly ov indirectly, any restrictions that
may hinder fair and free competition between
the shipm:nig and marine insurance companies of
the two countries.

II

1. A loan in Japanese yen up to the amount of
thirty-two billion nine hundred and seventy
million yen (¥32,970,000,000) (hereinafter
referred to as “"the Loan II") will be extended
to the Government of India by the Fund, in
accordance with the relevant laws and
regulations of Japan, for the implementation
of the programs enumerated in the list
attached hereto (hereinafter referred to as
“"the List B"), according to the allocation for
each program as specified in the List B.

2. (1) The Loan II will be made available by
loan agreements to be concluded between the

HONIE
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LI e HEBETIWESDREENIN® EE =0 EROHYRTYE Government of India and the Fund. The terms
Y o G ML R s g A DT 572 oy B e o 1y 0 —r A and conditions of the Loan II as well as the
TREED SJIQTPVICEENEIWILIREES procedures for its utilization will be
WMEAGZYIIPPIENIQ® governed by the said loan agreements which
will contain, inter alia, the following
principles:
E ERESEZR L:CEXSCEORII-HIFES® (a) The repayment period will be twenty
(20) years after the grace period of ten
(10) years.
D T EG BRI HEY NSy (b) The rate of interest will be two and a
half (2.5) per cent per annum.
T HESEL TR -RELDYSZEARLILVRS K (c) The disbursement period will be three
@ 1 s o =~ A . - (3) years with regard to the program
WE M = BY 3 Y oS AN . [ Ti 8 ¢ e A~ o B d N .
FERFEORRIRITROMHEVY ZTRegGNRZEYD mentioned in 1 of the List B and two (2)
NmmE LU TS WD SN oESITSE& T 5 years with regard to the program mentioned
C s in 2 of the List B from the date of coming
K into force of the relevant loan agreement.
B ZSRICEERE I o dR T SEER L IEN (2) Bach of the loan agreements mentioned
SEOMEETHEE WL UT Q G B2 9 & 9 ° oy B RO in mc_unmmnmmnmm;._ (1) m_uo,mm will be concluded
EES e E e A R REE R ) WER O | .fter the Fund is satisfied of the
SR RER R R (it feasibility, including environmental.
consideration, of the program to which such
loan agreement relates.
e R M ME=DD EIRODELDLGHEERETOD YN SHEER 3. The Loan II will be made available to cover
& 22 1l 7 4 T 4l A 0 B2 g1 A A ' o BE o4 A X DI credits already extended or to be extended by
SEXSEHOARECRE<SRROVEREC LAXEE the Small Industries Development Bank of India
BB P U REHEYE 00’ or the National Housing Bank to the
sub-borrowers under the programs enumerated in
the List B.
= III
HARE — ~NZIAD=NZIJTURIOVIVRISHISEH X 1. The respective disbursement periods
S HEY - D, e oy e o 0y ] 2 2 .- mentioned in sub-paragraph (1) (¢), paragraph 2
= = = s & " =] ey Y, o
ECRENMECEAMNEP KO LT POR of part I and sub-paragraph (1) (¢), paragraph
42 of part iI may be extended with the consent
of the authorities concerned of the two
Governments,
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2. The Govuernment of India will exempt the
I'und from 21l fiscal levies or taxes imposed
in India on and/or in connection with the Loan
I and the Loan II as well as interest accruing
therefrom.

3. The Government of India will take necessary
measures to ensure that:

(a) the Loan I and the Loan II be used
properly and exclusively for the
projects and programs enumerated in the
List A and the List B; and

(b) the facilities constructed under the
Loz~ 1 b+ maintained and used properly
an¢ =ffue.ctively for the purposes
prescribed in this understanding.

4. The Government of India will, upon request,
furnish the Government of Japan and the Fund
with information and data concerning the
progress of the implementation of the projects
and programs enumerated in the List A and the
List B.

5. The two Governments will consult with each
other in respect of any matter that may arise
from or in connection with this understanding.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of India.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.
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(Signed) Eijiro Noda
Ambassador Extraordinary
and Plenipotentiary of Japan
to India

His Excellency
Dr. Bimal Jalan
Finance Secretary
of India
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List A

Maximum amount
in million yen

Anpara 'B' Thermal Power Station 49,801
Construction Project (III)

Teesta Canal Hydro=-Electric 6,222
Project (II)

Afforestation and Pasture 7,869
Development Project along
Indira Gandhi Canal Area

Quality Control of Health 7,964
Technologies Project

Tolal 71,856
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List B
Maximum amount
in million yen
1. Small Scale Industries 30,000

Development Program (II)

2. Housing Program for Low and 2,970
Medium Income Households

Total 32,970
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(Indian Note)

New Delhi, September 14, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of India the
understanding set forth in Your Excellency's
Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Bimal Jalan
Finance Secretary
of India

His Excellency

Mr. Eijiro Noda

Ambassador Extraordinary
and Plenipotentiary of Japan
to India
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