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(Japanese Note)

La Paz, October 25, 1990
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Bolivia that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Bolivia
and of the Governments of the creditor
countries concerned held in Paris on 15 March,
1990. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

l. A debt relief measure in the form of
rescheduling will be taken by the Overseas
Economic Cooperation Fund (hereinafter
referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The amount of the debts to be
rescheduled (hereinafter referred to as "the
Rescheduled Debts") will be three billion
eight hundred sixty million nine hundred
fifty~two thousand two hundred and forty-two
yen (¥3,860,952,242). The Rescheduled Debts
consist of such debts (including previously
rescheduled debts) owed by the Government of
the Republic of Bolivia to the Fund, having
fallen or falling due between 1 January, 1990
and 31 December, 1991, both dates inclusive.
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The breakdown of the Rescheduled Debts is
shown in the List attached hereto.

(2) Modifications may be made to the amount
referred to in sub-paragraph (1) above and the
List attached hereto by agreement between the
authorities concerned of the Government of
Japan and of the Government of the Republic of
Bolivia, after the final verification to be
made by the authorities concerned of the
Government of the Republic of Bolivia and the
Fund.

3. The terms and conditions of the
rescheduling will be stipulated in
rescheduling agreements (hereinafter referred
to as “"the Rescheduling Agreements") to be
concluded between the Government of the
Republic of Bolivia and the Fund, which will
contain, inter alia, the following principles:

(1) Each of the debts composing the
Rescheduled Debts will be paid in twenty-two
(22) equal semi~annual installments beginning
on 30 June, 2005.

{2) The rate of interest on the Rescheduled
Debts will be three point seven per cent
(3.7%) per annum beginning respectively from
the due dates mentioned in the List.

{3) The Fund may give to the Government of
the Republic of Bolivia notice of termination
of the Rescheduling Agreements if the notice
of termination of the present arrangements is
given by the Government of Japan in accordance
with paragraph 4 below.

4. The present arrangements may be terminated
by either Government by giving to the other
written notice of such intention, if the
representative of the Government of the
Republic of Bolivia and the representatives of
the Governments of creditor countries
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concerned come to a new conclusion in
connection with reorganization of the Bolivian
debts including the debts covered by the
present arrangements.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Bolivia.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.

(Signed) Toshio Takahata
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Bolivia

His Excellency

Lic. Carlos Iturralde Ballivian
Minister of Foreign Affairs

of the Republic of Bolivia
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IList
Particulars of Debts Due Date @aocan
3 ' {(in_Yen}

1. The principal and Apr. 20, 1990 139,935,716
interest payable under the Oct. 20, 1990 138,219,694
Loan Agreement between the Apt. 20, 1991 136,056,014
Government of the Republic Oct. 20, 1991 134,318,675
of Bolivia and the Fund on
the extension of Yen Loan
pursuant to the Notes
exchanged bntween the
Governments of Japan and
of the Republic of RBolivia
on L6 September, 1975

Total 548,530,099
2. The principal and May 20, 1990 449,302,218
interest payable under the Nov. 20, 1990 446,393,304
l.oan Agreement between the May 20, 1991 438,446,272
Government of the Republic MNov. 20, 1991 435,357,425
of Bolivia and the Fund on
the extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Bolivia
on 27 December, 1978

Total 1,769,499,219
3. The intecrest payable Apr. 20, 1990 90,110,287
under the Loan Aqreement Oct. 20, 1990 91,690,608
between the Government of Apr. 20, 1991 90,197,068
the Republic of Bolivia Oct. 20, 1991 91,692,047

and the Fund on the
extension of Yen loan
pucsuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Nolivia
on 29 July, 1982

Total

363,690,010
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Particulars of Debts

Due Date

Amount

{in Yen)

4. The interest payable Mar. 20, 1990 115,959,543
under the l.oan Agreement Sep. 20, 1990 117,881,524
between the Government of Mar. 20, 1991 115,959,543
the Republic of Bolivia Sep. 20, 1991 117,881,524
and the Fund on the
extension of Yen Loan
pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Bolivia
on 3 February, 1981

Total 467,602,134
5. The principal and June 30, 1990 110,139,762
interest payable under Lhe bec. 31, 1990 109,615,689
Rescheduling Agreement. June 30, 1991 107,692,581
hetween the Government of Dec. 31, 1991 107,135,041
the Republic of Bolivia
and the Fund pursuant
to the Notes exchanyged
between the Covernments
of Japan and of the
Republic of Bolivia on
31 March, 1987

Total 434,583,073
6. The interoast payable May 15, 1990 38,636,561
under the Reschrduling Nov. 15, 1990 79,877,834
Ayrecment between Lhe May 15, 1991 78,575,478
Gavernment of the Nov. 15, 1991 79,877,834
Republic of Bolivia and
the Fund putsuant to the
Notes exchanged between
the Governments of Japan
and of the Republic of
Bolivia on 28 April, 1989

Total 276,967,707

Grand Total 3,860,952,242
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(Bolivian Note)

La Paz, October 25, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Bolivia the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.

(Signed) Carlos Iturralde Ballivian
Minister of Foreign Affairs
of the Republic of Belivia

His Excellency

Mr. Toshio Takahata
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Bolivia
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(Japanese Note)

La Paz, October 25, 1990
Excellency,

I have the honour to refer to the recent
negotiations between the representatives of
the Government of Japan and of the Government
of the Republic of Bolivia that were held on
the basis of the conclusions reached during
the consultations between the representatives
of the Government of the Republic of Bolivia
and of the Governments of the creditor
countries concerned held in Paris on 15 March,
1990. I have further the honour to confirm
the following understanding reached in the
course of the said negotiations:

l. (1) The present arrangements will apply to
the total amount of the principal of and
interest on the following commercial debts
contracted between the Government and
governmental corporations of the Republic of
Bolivia and Bolivian private entities
(hereinafter referred to as "the Debtors") on
the one hand and the creditors concerned
resident in Japan (hereinafter referred to as
"the Creditors®) on the other and insured by
the Government of Japan, as having fallen or
falling due between 1 January, 1990 and 31
December, 1991, both dates inclusive, and not
paid (hereinafter referred to as "the
Rescheduled Commercial Debts"):

11OH
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(a) The commercial debts, not previously
rescheduled, contracted before 31 December,
1985, with a repayment period of more than
one year; and

{b) The commercial debts, previously
rescheduled pursuant to the arrangements
made by the Notes exchanged between the
Government of Japan and the Government of
the Republic of Bolivia on 31 March, 1987
or 28 April, 1989 (hereinafter referred to
as "the Notes").

(2) The Rescheduled Commercial Debts
consist of commercial debts contracted in
United States dollars and in Japanese yen.
The total amount of the Rescheduled Commercial
Debts is estimated at nine hundred sixteen
thousand eight hundred and twenty-four
United States dollars and thirty cents
(US$916,824:30) for the debts contracted in
United States dollars, and one billion eight
hundred eighty-three million nine hundred
forty-nine thousand four hundred and fifty-
four yen(¥1,883,949,454) for the debts
contracted in Japanese yen,

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of Bolivia, after
the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of
Bolivia will notify the Government of Japan,
through the Central Bank of the Republic of
Bolivia, of the amount and the dates of
payments which will be made in order to settle
the Rescheduled Commercial Debts in accordance
with the payment scheme as set out in sub-
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paragraph (4) below (hereinafter referred to
as "the Payment Scheme").

(2) The Government of the Republic of
Bolivia will pay, or will guarantee that the
other debtors concerned pay, the total amount
of the Rescheduled Commercial Debts to the
Creditors in the currency designated in the
contracts concerned through the Central Bank
of the Republic of Bolivia in accordance with
the Payment Scheme.

{(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement- of the
commercial debts concerned by the payment to
be made in accordance with the Payment Scheme.

{4) Each of the Rescheduled Commercial
Debts will be paid in twelve (12) equal
semi-annual installments beginning on 30 June,
1999.

3. (1) The Government of the Republic of
Bolivia will pay to the Creditors, on 30 June
and 31 December each year, interest to be
calculated as described in sub-paragraph (2)
below on each of the commercial debts
concerned to the extent that they have not
been settled. The first payment of interest
will be made on 30 June, 1991.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for
the Payment Scheme will be five point five
per cent (5.5%) per annum for the
commercial debts contracted in United
States dollars and four per cent (4%) per
annum for the commercial debts contracted
in Japanese yen.

(b) The amount of interest to be paid will
be calculated by multiplying the amount of

HOP
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the debt unsettled by the product of the
number of the days the debt has not been
settled and the daily interest rate. The
daily interest rate is calculated by
dividing the rate of interest referred to
in (a) above by three hundred and
sixty-five (365). The illustration in the
form of numerical formula of the method of
calculation mentioned above is shown in the
Annex attached to this Note.

(3) In case where any payment under the
Payment Scheme, wsowcmw:a the payment schedule
of interest set out in sub-paragraph (1)
above, is retarded, the Government of the
Republic¢ of wowwqu will pay the late interest
accruing from the overdue amount at rate of
zero point six per cent (0.6%) per annum above
the rate of interest mentioned in sub-
paragraph (2) (a) above.

(4) The interest paid will be exempted from
all taxes and duties of the Republic of
Bolivia.

4. The Government of the Republic of Bolivia
will pay bank charges incidental to the
settlement of the commercial debts concerned.

5. If the Debtors fail to take such measures
as are required in the Republic of Beolivia for
the settlement of the commercial debts
concerned in accordance with the Payment
Scheme, the Government of the Republic of
Bolivia will guarantee, within the scope of
the relevant laws and regqgulations in force in
the Republic of Bolivia, the settlement
between the Debtors and the Creditors of such
commercial debts in accordance with the
contracts concerned. The Government of the
Republic of Bolivia will also guarantee the
free transfer of payments of the commercial
debts concerned in any currency or currencies



LSS
#BE

Bk
{ S|
E+ <k
RS 5
e

BRN=-Y
S#M-e
w40

© EBERMRECHEESNUSHEYURIVEYUMXUESV S
&w%oi\%%%@mgmﬁm RO RO R
EVvELR mWBWEEVSRUJVRERULR®

> (oD Y AKRESER ShheLOoRNMEomEb
REENYZROBEBEETMEUN IvaZFTY SnkEHOE
TAAHEE W N LGB MNRE M S o EE
RUIBPROSQEESSICTER &S Kb S ey mo
up X 2 °

© 3D TAQHEE (VORERTEH I 00N C
HBURSOME =D ¥ KR HEEEE QLMm S 8o B HE X
LKL BN AEEIHONBEUR SR IR
SEHiER” FROBEURAPHIELULSNIORB O NE
T4 Q1) VB HQ°

¥R BELRERCOMENE-D " NKZHHRRULLC
MERUVSSTBHIMVEoHMEC

KD AHYESERES VI UEIMVEHUER
CVEEYRO M

FRIR+ TN - X KR

FoD Y NUET | S BEHITTE R

designated in the contracts concerned.

6. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

7. If the Government of the Republic of
Bolivia accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in paragraph
2 (4) with regard to debt relief measures, the
Government of the Republic of Bolivia will
forthwith accord to the Creditors the terms
and conditions not less favourable than those
accorded to creditors resident in such third
country.

8. The present arrangements may be terminated
by either Government by giving to the other
written notice of such intention, if the
representative of the Government of the
Republic of Bolivia and the representatives of
the Governments of creditor countries
concerned come to a new conclusion in
connection with reorganization of the Bolivian
debts including the debts covered by the
present arrangements.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Bolivia.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.
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{Signed) Toshio Takahata
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Bolivia

His Excellency

Lic. Carlos Iturralde Ballivian
Minister of Foreign Affairs

of the Republic of Bolivia
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ANNEX

Numerical formula of the method of
calculation of the amount of the interest

I =AxDxRX i
65

A: The amount of the debt unsettled
I: The amount of interest

D: The number of the days the debt has not
been settled

R: The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of
the interest (30 June, 1991), D is equal to
the number of the days from each original due
date of the debt or the due date stipulated
in the Notes to 29 June, 1991 (including both
dates).

(2) With respect to the second payment of
the interest (31 December, 1991), D is equal
to the number of the days from 30 June, 1991,
each original due date of the debt or the due
date stipulated in the Notes, whichever is the
latest, to 30 December, 1991 (including both
dates) .

(3) With respect to the consecutive
payments of the interest after the second
payment, D is equal to the number
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of the days from the day of the previous
payment to the previous day of the payment
{including both dates).
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(Bolivian Note)

La Paz, October 25, 1990
Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

® (Japanese Note}"

I have further the honour to confirm on
behalf of the Government of the Republic of
Bolivia the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.

Carlos Iturralde Ballivian
Minister of Foreign Affairs
of the Republic of Bolivia

(Signed)

His Excellency

Mr. Toshio Takahata
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic-of Bolivia
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