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(Japanese Note)
Warsaw, October 25, 1989

Sir,

I have the honour to refer to the recent
negotiations between the representatives of the
Government of Japan and of the Government of
the Polish People's Republic that were held on
the basis of the conclusions reached during the
consultations between the representatives of
the Government of the Polish People's Republic
and of the Governments of the creditor
countries concerned held in Paris on 29 and 30
October and 16 December, 1987. I have further
the honour to confirm the following under-
standing reached in the course of the said
negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Export-
Import Bank of Japan together with private
banks concerned (hereinafter referred to as
"the Banks") in accordance with the relevant
laws and regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist
of the following debts and late interest owed
by the Bank Handlowy w Warszawie S.A. of the
Polish People's Republic to the Banks. The
breakdown of the Rescheduled Debts is shown in
the List attached hereto.

(a) The debts, including previously
rescheduled debts, naving fallen due between

| < IR
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1 January and 31 December, 1988, both dates

inclusive;

(b) The debts, including previously
rescheduled debts, having fallen due on or
before 31 December, 1987; and

(c) The late interest on the debts referred
to in (b) above, having accrued during the
period between the due dates mentioned in
the List attached hereto and 31 December,
1987.

(2) The total amount of the Rescheduled
Debts will be eight billion five hundred
twenty-two million one hundred seventeen
thousand three hundred and fifty-one yen
(¥8,522,117,351).

(3) Modifications may be made to the total
amount referred to in sub-paragraph (2) above
and the List attached hereto by agreement
between the authorities concerned of the
Governments of Japan and of the Polish People's
Republic, after the final verification to be
made by Bank Handlowy w Warszawie S.A. and the
Banks.

3. The terms and conditions of the rescheduling
will be stipulated in rescheduling agreements
to be concluded between the Bank Handlowy w
Warszawie S.A. and the Banks, which will
contain, inter alia, the following principles:

(1) Each of the debts composing the
Rescheduled Debts will be paid in ten (10)
equal semi-annual installments beginning on 30
June, 1993,

(2) The rate of interest on the Rescheduled
Debts will be six and a half per cent (6.5%)
per annum beginning from the due dates
mentioned in the List attached hereto for the
debts referred to in (a) of sub-paragraph (1)
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of paragraph 2, and 1 January, 1988 for the
debts referred to in (b) of the said sub-
paragraph and the late interest referred to
in (c) of the said sub-paragraph.

I should be grateful if you would confirm
the foregoing understanding on behalf of the
Government of the Polish People's Republic.

I avail myself of this opportunity to extend
to you the assurance of my high consideration.

(Signed) Mitsutaka Akiho
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Polish People's Republic

Mr. Jan Rejent

Deputy Director of Foreign Department
of the Finance Ministry

of the Polish People's Republic
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(Polish Note)

Warsaw, October 25, 1989

Excellency,

I have the honour to acknowledge the receipt
of Your Excellency's Note of today's date,
which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Polish People's
Republic the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to extend
to Your Excellency the assurance of my highest
consideration.

(Signed) Jan Rejent
Deputy Director of Foreign Department
of the Ministry of Finance
of the Polish People's Republic

His Excellency

Mitsutaka Akiho

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Polish People's Republic
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(Japanese Note)

Warsaw, October 25, 1989
Sir,

I have the honour to refer to the recent
negotiations between the representatives of the
Government of Japan and of the Government of
the Polish People's Republic that were held on
the basis of the conclusions reached during the
consultations between the representatives of
the Government of the Polish People's Republic
and of the Governments of the creditor
countries concerned held in Paris on 29 and 30
October and 16 December, 1987. I have further
the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. (1) The present arrangements will apply to
the total amount of the following principal of,
contractual interest on, rescheduling interest
on and late interest on the commercial debts
contracted between the enterprises of the
Polish People's Republic (hereinafter referred
to as "the Debtors") on the one hand and the
creditors concerned resident in Japan {here-
inafter referred to as "the Creditors") on the
other, insured by the Government of Japan, and
not paid (hereinafter jointly referred to as
"the Rescheduled Commercial Debts"):

(a) For the debts not previously
rescheduled, with a repayment period of more
than one year and contracted before 1
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January, 1984 between the Debtors and the
Creditors,

(i) the principal and contractual
interest having fallen due between

1 January and 31 December, 1988, both
dates inclusive (hereinafter referred to
as "the Debts A"), and

(ii) the principal and contractual
interest having fallen due on or before
31 December, 1987 (hereinafter referred
to as "the Arrears A");

(b) For the debts previously rescheduled
pursuant to the arrangements made by the
Notes exchanged between the Government of
Japan and the Government of the Polish
People's Republic on 3 July, 1981,

26 November, 1985 and 3 November, 1988,
concerning the debt relief measures in
respect of Polish debts (hereinafter
referred to as "the Notes"),

(1) the principal and rescheduling
interest having fallen due between

1 January and 31 December, 1988, both
dates inclusive (hereinafter referred to
as "the Debts B"), and

(ii) the principal and rescheduling
interest having fallen due on or before
31 December, 1987 (hereinafter referred
to as "the Arrears B"); and

(c) The late interest on the Arrears A and
the Arrears B, having accrued during the
period between the original due date or the
date of payment stipulated in the Notes and
December 31, 1987 (hereinafter referred to
as "the Late Interest").

(2) (a) The total amount of the Debts A, the

| <1+



1N
B

F—NANLA Q] | © MR R HT i B

HEA-JIY~S OB LBEYO ST By-Kin
RERRIF-<STN+Q#EA- 2 L+ y N= (K
KRR 1O - KEGQ®F« ) 7 #L" mFUI~0
MREUSLERYO S Bt | B0 Kimnir
<HRIO+HE (17 13K O’ 1 0E) v
BE40 O 2 N°

2 HMEEHCYER WONECER I UEDOLSQE
HREUEIETWLS R AR OKEREXD® —
NN e <BHKEZEAZHECEREMEUY S oTXBHE R
ERLee°

.

NETYUILORER DREASHEXDE —N N = <HEHEZ
HEEoREKMEPROORYEEAMCKLIERE QEEM
EESid 4o L) VR0

Fon N <HHKRZHEHED o2 >*" o ERELDVE
DT BENEHKES KA L LT YR e NRE(SN
e THREfRE] V30 UEOMELL NI C EXD M
WOU QS Y mEEE Y E 00

BN N e <KHKZHEHEDR HHITEHKDMECELERM
AREUYEI DN DEHEDEOVEEREIYRS
MRS LB Y N oI U NS QR0 I WWRE A

| <11

Debts B, tiie Arrears A and the Arrears B is
estimated at forty-six million nine hundred
ninety-two thousand eight hundred and twenty
United States dollars and sixty-four cents
(U.S5.$46,992,820.64) for the debts
contracted in United States dollars and
forty-one billion one hundred seventy-six
million thirty-eight thousand nine hundred
and ten yen (¥41,176,038,910) for the debts
contracted in Japanese yen.

(b) The total amount of the Late Interest
will be calculated in accordance with the
method of calculation shown in the Annex I
attached to this Note. The calculation will
be made as soon as possible by the
authorities concerned of the Government of
Japan and of the Government of the Polish
People's Republic.

(3) Modifications may be made to the total
amount referred to in (a) of sub-paragraph (2)
above by agreement between the authorities
concerned of the Government of Japan and of the
Government of the Polish People's Republic,
after the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Polish People's
Republic will notify the Government of Japan,
through the Bank Handlowy w Warszawie S.A., of
the amount and dates of payments which will be
made in order to settle the Rescheduled
Commercial Debts in accordance with the payment
scheme as set out in sub-paragraph (4) below
(hereinafter referred to as "the Payment
Scheme") .

(2) The Government of the Polish People's
Republic undertakes that the total amount of
the Rescheduled Commercial Debts will be paid
to the Creditors in the currency or currencies
designated in the contracts concerned through
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the Bank Handlowy w Warszawie S.A. in
accordance with the Payment Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regqulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to be
made in accordance with the Payment Scheme.

(4) Each of the Rescheduled Commercial Debts
will be paid in ten (10) equal semi-annual
installments beginning on 30 June, 1993.

3. (1) The Government of the Polish People's
Republic will pay to the Creditors, the
interest to be calculated as described in
sub-paragraph (2) below on each of the debts
composing the Rescheduled Commercial Debts to
the extent that they have not been settled, in

accordance with the following schedule:
(a) The first payment of the interest will
be made on 31 October, 1989; and
(b) The consecutive payments of the interest

after the first payment will be made on 30
June and 31 December each year.

(2) (a) The rate of interest on the
Rescheduled Commercial Debts applied for the
Payment Scheme will be seven point ninety-
five per cent (7.95%) per annum for the
debts contracted in United States dollars
and six and a half per cent (6.5%) per annum
for the debts contracted in Japanese yen.

(b) The amount of interest to be paid will
be calculated by multiplying the amount of
the debts unsettled by the product of the
number of the days the debt has not been
settled and the daily interest rate. The
daily interest rate is calculated by
dividing the rate of interest referred to in

| <1l
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sub-paragraph (a) above by three hundred and
sixty-five (365). The illustration in the’
form of numerical formula of the method of
calculation mentioned above is shown in the
Annex II attached to this Note.

(3) The interest to be paid will be exempted
from all taxes and duties of the Polish
People's Republic.

4. The Government of the Polish People's
Republic will pay bank charges incidental to
the settlement of the debts concerned through
the Bank Handlowy w Warszawie, S.A.

5. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

6. If the Government of the Polish People's
Republic accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in sub-
paragraph (4) of paragraph 2 with regard to
debt relief measures, the Government of the
Polish People's Republic will forthwith accord
to the Creditors the terms and conditions not
less favourable than those accorded to
creditors resident in such third country.

I should be grateful if you would confirm
the foregoing understanding on behalf of the
Government of the Polish People's Republic.

I avail myself of this opportunity to renew
to you the assurance of my high consideration.
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(Signed) Mitsutaka Akiho
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Polish People's Republic

Mr. Jan Rejent

Deputy Director of Foreign Department
of the Finance Ministry
of the Polish People's Republic
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H\u%n # Annex I

BMEENNQ B NRHKS &K Numer ical formula of the method

of calculation of the amount
of the Late Interest

1
I=AXDXRX I = A XDXxRX MWI
365 65
H::®ZENMSE I: The amount of the Late Interest
< KKK QM Q& A: The amount of the debts unsettled
ARSI S S IEE O OR D: The number of the days the debt has not been
settled
moc I QEM B R: The rate of late interest (per annum)
4 (Note)
= < HEERaHOE#EEaQEE IO O (1) A is equal to the total amount of the
Arrears A and the Arrears B.
@ AR NROGMBEOMXIEEQHIE U B I IU.C LW (2) D is equal to the number of the days
A . , from original due date or date of payment
' o
OROERIL P 1 Tm ]+ ] D#eE (EROW stipulated in the Notes to 31 December, 1987
o) emE IO L° (both dates inclusive).
@ EmB v RIYSORNR IO SO (3) R is equal to the interest rate referred

to in (a) of sub-paragraph (2) of paragraph
3.
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Annex II

Numerical formula of the method
of calculation of the amount of the interest
on the Rescheduled Commercial Debts
having accrued or accruing between
1 January, 1988 and 31 December, 1997

_ 1
I =AXDXxXRZX 365

I: The amount of the interest
A: The amount of the debts unsettled

D: The number of the days the debt has not been

settled

R: The rate of interest (per annum)

(Note)

(1) With respect to the first payment of the
interest (31 October, 1989), D is equal to
the number of the days from 1 January, 1988
to 30 October, 1989 (both dates inclusive).

(2) With respect to the consecutive payments
of the interest after the first payment, D
is equal to the number of the days from the
day of the previous payment to the previous
day of the payment (both dates inclusive).

| <l |



B N0 Q1 ] © IR NT ST R | <l

(% — NN = B#fE) (Polish Note)

Warsaw, October 25, 1989

ﬁmﬁé Excellency,
MIEN® OMREH I L OHA® YU KOFEbhQEELQOK I have the honour to acknowledge the receipt
of Your Excellency's Note of today's date,
S il 5 WX EE O 421 ) VW R 4 10 R K AN T O 16 4 © which reads as follows:
(¥ & #l §5) " (Japanese Note)"
o WY BEOMEURYOLSY-EEE - Ny <L I have further the honour to confirm on
behalf of the Government of the Polish People's
5 o) o
HHKEHHAEILLC M RERE A 10 R A WIE O 46 4 Republic the understanding set forth in Your
Excellency's Note.
s XHNEOHEQUERDT 1)U S YR ESAD I avail myself of this opportunity to renew
. to Your Excellency the assurance of my highest
B R A B O 4 4 © consideration.

H RIS+ R @I [ HEY R S5 a P

H— NN = <IKHEHE 5 Amwaww& ﬁam: membﬁ. 5 . .
eputy Director o oreign Departmen
KEWXHEKSE +NcAvHN- of the Ministry of Finance

of the Polish People's Republic

=N N < HZHEEE His Excellency
Mitsutaka Akiho
OREHEHEKE TR - Ambassador Extraordinary

and Plenipotentiary of Japan
to the Polish People's Republic
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