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(Japanese Note)

Dhaka, March 14, 1989
Sir,

I have the honour to confirm the following
understanding recently reached between the
representatives of the Government of Japan and
of the Government of the People's Republic of
Bangladesh concerning a Japanese loan to be
extended under the Financial Recycling Scheme
with a view to contributing to the flood
disaster relief and economic reconstruction of
the People's Republic of Bangladesh:

l. A commodity loan in Japanese yen up to the
amount of seven billion five hundred million
yen (¥7,500,000,000) (hereinafter referred to
as "the Commodity Loan") will be extended in
accordance with the relevant laws and
regulations of Japan, to the Government of the
People's Republic of Bangladesh by the Overseas
Economic Cooperation Fund (hereinafter referred
to as "the Fund").

2. (1) The Commodity Loan will be made
available by a loan agreement to be concluded
between the Government of the People's Republic
of Bangladesh and the Fund. The terms and
conditions of the Commodity Loan as well as the
procedures for its utilization will be governed
by the said loan agreement which will contain,
inter alia, the following principles:

(a) The repayment period will be twenty (20)

R |
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years after the grace period of ten (10)

years.

S EMEZT O] - NeA4esQ° (b) The rate of interest will be one (1.0)
per cent per annum.

© HHRFER UHRHMEELOCHERSCTDE O TH U4 QO (c) The disbursement period will be two (2)
years from the date of coming into force
of the loan agreement.

X DS UIONARED IEHECEEINIE Q [E 45 W B v (2) The disbursement period mentioned in
i~ sub-paragraph (1) (c) above may be extended with
Rl K4 00 1) A R 40 rQ © the consent of the authorities concerned of the

two Governments.

IEC R o= FEHREI CNINR N T <EHKEZERKQE <t HE 3. (1) The Commodity Loan will be made
& available to cover payments already made on and

%ﬁﬂmﬁ@@%mﬁﬁ[ﬁbfilﬂﬁﬂ+ﬂﬁ.+ | m+Bmx after November 14, 1988 or to be made to
KURUELD LA BLELLSONA L IERE QXK IIE suppliers of eligible source countries by

importers in the People's Republic of

Im o B A QB LY TR nQ S Q B < X 5 T S 4 W Bangladesh under such contracts as have been or
may be entered into between them for purchases

FOESUTEAOXBOH < S £ L MMPE < Ha A 3M K of such products as will be enumerated in a

HEN VOB VR UENHWLS NEXTBIEHEUWLS QAU QS list nn.v vm mutually agreed upon between the
authorities concerned of the two Governments

NI IMVIERLLS PO NERERVOVEEY KWL and for purchases of services incidental to the

o ’ . ’ o~ purchases of those products, provided that such
O M7 CTRE<D” BEEERYRIM vooe purchases are made in such eligible source

B H0 L OISOV LEOOHE K OHE W L QW countries for products produced in and services
U0 L IEQ 00 supplied from those countries.
~ ~>

N O SULSOKDE EMECHKENMEI Qi J 4 O Y (2) The list mentioned in sub-paragraph (1)
o ° above may be modified by agreement between the

Q1) AR MR authorities concerned of the two Governments.

o SUSOEMELSHCEEDR EXE oML 4 (3) The scope of eligible source countries

, ° mentioned in sub-paragraph (1) above will be

W U S 0 agreed upon between the authorities concerned

of the two Governments.

IR 124 K < <= CNAINGR D T <HHKEEHED CNINB P < 4. (1) The Government of the People's Republic

~

of Bangladesh will take measures to have the

@ﬂm s ’ 9
HKEeHHEESHERML T NNk » "HIOUERU.C LI equivalent in Bangladesh currency of the amount
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of yen disbursements of the Commodity Loan
transferred by the Bangladesh Bank to the
counterpart fund account opened in the name of
the Government of the People's Republic of
Bangladesh in the Bangladesh Bank. The amount
of Bangladesh currency thus transferred shall
be used to cover local currency requirements of
the projects under the economic reconstruction
policies for flood disaster relief and under
the flood disaster preparedness program of the
Government of the People's Republic of
Bangladesh. The said projects will be agreed
upon between the authorities concerned of the
two Governments.

(2) The Government of the People's Republic
of Bangladesh will furnish the Government of
Japan with reports on the use of the
counterpart fund mentioned in sub-paragraph (1)
above.

5. The Government of the People's Republic of
Bangladesh will ensure that products and/or
services mentioned in sub-paragraph (1) of
paragraph 3 are procured in accordance with the
qguidelines for procurement of the Fund, which
set forth, inter alia, the procedures of
international tendering to be followed except
where such procedures are inapplicable or
inappropriate.

6. With regard to the shipping and marine
insurance of products purchased under the
Commodity Loan, the Government of the People's
Republic of Bangladesh will refrain from
imposing any restrictions that may hinder fair
and free competition between the shipping and
marine insurance companies of the two countries.

7. The Government of the People's Republic of
Bangladesh will exempt the Fund from all fiscal
levies or taxes imposed in the People's
Republic of Bangladesh on and/or in connection

R
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HAX T HBNVEHEA QO with the Commodity Loan as well as interest
accruing therefrom.
AR © 1) o CNAINKDM T<EKZHRED” BEfRS” BHU S 8. The Government of the People's Republic of

H L R —_ - Bangladesh will take necessary measures to
OO SO HBMRIX B EBIB<I 0N UEEUS ensure that the Commodity Loan be used properly
80 1) AU AN K 4o 00 ) 9 1 A Bl 4 HI i s AU nQ O and exclusively for purchases of products
=T and/or services mentioned in sub-paragraph (1)
of paragraph 3.
R i o EXHER BROMELAOXDBVLURBOVHII QI 9. The two Governments will consult with each
PR ~ other in respect of any matter that may arise
SRS RUSQHEY O S0 Y B4~ from or in connection with the foregoing
understanding.
KEDZ BUSRERSMENYNYINE N  <KHKZHEHRE I should be grateful if you would confirm
P the foregoing understanding on behalf of the
J 0 o
YELOVMVERIUVSSEH IV Qo4 Government of the People's Republic of
Bangladesh.
¥ED AHYEOSELOUERDS” ) U SvERnY ' &0 I avail myself of this opportunity to renew

to you the assurance of my high consideration.

RS 4N O 464 ©
RO+ RENmMF-EDmY x> R

mEHEKE HOKK (Signed) Takeo Iguchi
Ambassador of Japan

to Bangladesh

T E WSS ETESME NN R Mr. Ayub Quadri

Joint Secretary

External Resources Division
Ministry of Planning
Government of the People's
Republic of Bangladesh
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(Bangladesh Note)

Dhaka, March 14, 1989

Excellency,

I have the honour to acknowledge the receipt
of Your Excellency's Note of today's date,
which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the People's
Republic of Bangladesh the understanding set
forth in Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

Ayub Quadri
Joint Secretary
External Resources Division
Ministry of Planning
Government of the People's
Republic of Bangladesh

(Signed)

His Excellency

Mr. Takeo Iguchi
Ambassador of Japan
to Bangladesh

RH
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