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(Japanese Note)

Buenos Aires, December 26, 1989

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of the
Government of Japan and of the Government of
the Republic of Argentina that were held on the
basis of the conclusions reached during the
consultations between the representatives of
the Government of the Republic of Argentina and
of the Governments of the creditor countries
concerned held in Paris on May 19 and 20,

1987. I have further the honour to confirm the
following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of
rescheduling will be taken by the Export-Import
Bank of Japan together with the private banks
concerned (hereinafter referred to as "the
Banks") in accordance with the relevant laws
and regulations of Japan.

2. (1) The total amount of the debts to be
rescheduled (hereinafter referred to as "the
Rescheduled Debts") is estimated at thirteen
billion two hundred sixty-two million two
hundred six thousand eight hundred and
ninety-eight yen (¥13,262,206,898).

The Rescheduled Debts consist of the
following debts with a repayment period of more
than one year, contracted before December 10,
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1983, the breakdown of which is shown
in the list attached hereto (hereinafter
referred to as "the List"):

(a) The debts owed by Banco de la Nacion
Argentina and Hidroelectrica Norpatagonica,
S.A. to the Banks,

(i) having fallen due between May 1,
1987 and June 30, 1988, both dates
inclusive, and not paid, and

(ii) having fallen due between January
1, 1986 and April 30, 1987, both dates
inclusive, and not paid.

(b) The debts owed by Comision Tecnica Mixta
de Salto Grande to the Banks and for which
the Government of the Republic of Argentina
will assume liability with the consent of
the parties and guarantors to the original
contracts,

(i) having fallen due between May 1,
1987 and June 30, 1988, both dates
inclusive, and not paid, and

(ii) having fallen due between January
1, 1986 and April 30, 1987, both dates
inclusive, and not paid.

(2) Modifications may be made to the total
amount referred to in sub-paragraph (1) above
and the List attached hereto by agreement
between the authorities concerned of the
Government of Japan and of the Government of
the Republic of Argentina, after the final
verification to be made by Banco de la Nacion
Argentina, Hidroelectrica Norpatagonica, S.A.,
and Comision Tecnica Mixta de Salto Grande and
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the Banks.

3. The terms and conditions of the rescheduling
will be stipulated in rescheduling agreements
to be concluded between Banco de la Nacion
Argentina, Hidroelectrica Norpatagonica, S.A.,
and the Government of the Republic of

Argentina on the one hand and the Banks on the
other, which will contain, inter alia, the
following principles:

(1) Each of the debts composing the
Rescheduled Debts will be paid in ten (10)

equal semi-annual installments beginning on May
15, 1993.

(2) (a) The rate of interest on the
Rescheduled Debts, applied for the
period between each original due date
and April 30, 1987, both dates
inclusive, will be seven point seventy-
five per cent (7.75%) per annum for the
debts 1 and 2 of the List, seven point

nought per cent (7.0%) per annum for the
debts 3 of the List, and eight point
nought per cent (8.0%) per annum for the
debts 4 of the List.

Seventy-five per cent (75%) of the
amount of the interest having accrued
for the above-mentioned period will be
paid on July 31, 1990, and the remaining
twenty-five per cent (25%) will be paid
on January 31, 1991.

(b) The rate of interest on the
Rescheduled Debts applied from the
original due dates or May 1, 1987,
whichever is the later, will be six
point five per cent (6.5%) per annum.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of

| H
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Argentina.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Yoshio Fujimoto
Ambassador Extraordinary and
Plenipotentiary of Japan
to the Republic of Argentina

His Excellency
Mr. Domingo Felipe Cavallo
Minister of Foreign Affairs and Worship

of the Republic of Argentina
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Original Amount (in Yen -
Particulars of Debts Due Date Principal Interest Total

1. The principal and June 7, 1986 | 144,046,874 5,956,746 150,003,620
interest payable under the Dec. 7, 1986 10,098,000 392,369 10,490,369
Loan Agreement concluded
[between Banco de la Nacion
IArgentina and the Export-

Import Bank of Japan on
October 8, 1979
2. The principal and Mar, 15, 1986 | 407,469,000 | 359,934,607 767,403,607
interest payable under the Sep. 15, 1986 | 407,469,000 | 349,981,175 757,450,175
General Loan Agreement Mar. 15, 1987 { 407,469,000 | 328,615,311 736,084,311
oncluded between Sep. 15, 1987 | 407,469,000 | 318,142,776 725,611,776

idroelectrica Mar. 15, 1988 { 407,469,000 | 298,938,536| 706,407,536
orpatagonica S.A. and the

anks on August 10, 1981

3. The principal and June 7, 1986 | 739,157,000 | 206,396,301 945,553,301
interest payable under the Dec. 7, 1986 | 739,157,000 | 181,588,973 920,745,973
Loan Agreement cocluded June 7, 1987 | 739,157,000 | 154,797,067 893,954,067
between Comision Tecnica Dec. 7, 1987 739,157,000} 129,706,227 868,863,227
IMixta de Salto Grande and June 7, 1988 | 739,157,000 | 103,764,854 842,921,854
the Banks on September

23, 1975

4. The principal and June 7, 1986 | 800,000,000 ! 250,622,394{1,050,622,394
interest payable under Dec. 7, 1986 | 800,000,000 | 219,911,769|1,019,911,769
the Loan Agreement June 7, 1987 800,000,000 | 186,797,737 986,797,737
concluded between Comision Dec. 7, 1987 | 800,000,000 155,736,427 955,736,427
[Tecnica Mixta de Salto June 7, 1988 | 800,000,000 | 123,648,755 923,648,755
Grande and the Banks on

October 29, 1976

Grand Total L3,262,206,898
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(Argentine Note)

Buenos Aires, December 26, 1989

Excellency,

I have the honour to acknowledge the receipt
of Your Excellency's Note of today's date,
which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Argentina the understanding set forth in Your
Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Domingo Felipe Cavallo

Minister of Foreign Affairs and Worship

of the Republic of Argentina

His Excellency

Mr. Yoshio Fujimoto
Ambassador Extraordinary

and Plenipotentiary of Japan
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(Japanese Note)

Buenos Aires, December 26, 1989

Excellency,

I have the honour to refer to the recent
negotiations between the representatives of the
Government of Japan and of the Government of
the Republic of Argentina that were held on the
basis of the conclusions reached during the
consultations between the representatives of
the Government of the Republic of Argentina and
of the Governments of the creditor countries
concerned held in Paris on May 19 and 20,

1987. I have further the honour to confirm the
following understanding reached in the course
of the said negotiations:

1. (1) The present arrangements will apply to
the total amount of the principal of and
interest on the following commercial debts with
a repayment period of more than one year,
contracted before December 10, 1983, between
the governmental corporations of the Government
of the Republic of Argentina (hereinafter
referred to as "the Debtors") on the one hand
and the creditors concerned resident in Japan
(hereinafter referred to as "the Creditors") on
the other and insured by the Government of
Japan (hereinafter jointly referred to as "the
Rescheduled Commercial Debts"):

(a) commercial debts having fallen due
between January 1, 1986 and April 30,
1987, both dates inclusive, and not

| R
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paid; and

(b) commercial debts having fallen due
between May 1, 1987 and June 30, 1988,
both dates inclusive, and not paid.

(2) The Rescheduled Commercial Debts consist
of debts contracted in Japanese yen and in
United States dollars. The total amount of the
Rescheduled Commercial Debts is estimated as
follows:

(a) The total amount of the debts
referred to in sub-paragraph (1) (a)
above is eighteen billion two hundred
eighty-three million seven hundred
thirty-six thousand six hundred and
twenty-eight yen (¥18,283,736,628) for
the debts contracted in Japanese yen,
and sixteen million six hundred
twenty-seven thousand seven hundred and
nineteen United States dollars and
ninety-three cents (US$16,627,719.93)
for the debts contracted in United
States dollars, which will be converted
into equivalent amount of Japanese yen
at the telegraphic transfer buying rate
of Tokyo Foreign Exchange Market on each
original due date.

(b) The total amount of the debts
referred to in mccnwmnm@anS (1) (b)
above is fifteen billion nine hundred
fourteen million one hundred seventy-six
thousand and seventeen yen
(¥15,914,176,017) for the debts
contracted w: Japanese yen, and ten
million two hundred ninety-three
thousand three hundred and fifty United
States dollars and forty-four cents
(US$10,293,350.44) for the debts
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contractd in United States dollars,
which will be converted into equivalent
amount of Japanese yen at the
telegraphic transfer buying rate of

Tokyo Foreign Exchange . Market on each
original due date.

(3) Modifications may be made to the total

amount referred to in sub-paragraph (2) above

by agreement between the authorities concerned
of the Government of Japan and of the
Government of the Republic of Argentina, after
the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Republic of
Argentina will notify the Government of Japan,
through the Central Bank of the Republic of
Argentina, of the payment scheme as set out in
sub-paragraph (4) below in accordance with
which the Debtors should request the Creditors
to extend the repayment periods of the
Rescheduled Commercial Debts (hereinafter
referred to as "the Payment Scheme").

(2) The Government of the Republic of
Argentina will pay through the Central Bank of
the Republic of Argentina, or will ensure that
the Debtors pay, the total amount of the
Rescheduled Commercial Debts to the Creditors
in Japanese yen in accordance with the Payment
Scheme.

(3) The Government of Japan will take
possible measures, within the scope of the
relevant laws and regulations in force in
Japan, to facilitate the settlement of the
commercial debts concerned by the payment to be
made in accordance with the Payment Scheme.

(4) Each of the debts composing the
Rescheduled Commercial Debts will be paid in
ten (10) equal semi-annual intallments
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beginning on May 15, 1993.

3. The Government of the Republic of Argentina
will pay to the Creditors interest to be
calculated as described in sub-paragraph (2)
below on each of the Rescheduled Commercial
Debts to the extent that they have not been
settled, in accordance with the schedule as set
out in sub-paragraph (1) below:

(1) (a) With regard to the interest on the
debts referred to in sub-paragraph
(1) (a) of paragraph 1;

(i) Seventy-five per cent (75%) of
the interest having accrued for the
period between the each original due
date and April 30, 1987, both dates
inclusive, will be paid on July 31,
1990, and the remaining twenty-five
per cent (25%) will be paid on
January 31, 1991.

(ii) The interest having accrued or
accruing on and after May 1, 1987
will be paid on May 15 and November
15 each year. The first payment of
the interest will be made on May 15,
1990.

(b) With regard to the interest on the
debts referred to in sub-paragraph

(1) (b) of paragraph 1, having accrued or
accruing from each original due date,
the payment thereof will be made in the
same manner as referred to in
sub-paragraph (a) (ii) above.

(c) With regard to the interest having
accrued or accruing from the deferment
of the payment of the interest referred
to in sub-paragraph (a) (i) above, the
payment thereof will be made on July 31,
1990 and on January 31, 1991,
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(2)

respectively.

(a) The rate of interest on the
Rescheduled Debts applied for the
Payment Scheme beginning from January 1,
1986 will be nought point five per cent
(0.5%) per annum above the applicable
Japanese yen long-term prime lending
rate (per annum).

(i) The Japanese yen long-term prime
lending rate (hereinafter referred
to as "the prime rate") means,
whenever used in this Note, the rate
applied as such by banks of Japan on
May 15 and November 15 each year
(hereinafter jointly referred to as
"the base dates").

(ii) Each prime rate is applicable
only during the period beginning on
the base date for that prime rate
and ending on the previous day of
the next base date (hereinafter
referred to as "the rate fixation
period"), insofar as the debt
concerned remains unsettled.

(b) The amount of interest to be paid
with respect to a particular rate
fixation period will be calculated by
multiplying the amount of the unsettled
debt concerned by the product of the
number of the days the debt has not been
settled in the said rate fixation period
and the applicable daily interest rate.
The applicable daily interest rate is
calculated by dividing the applicable
prime rate (per annum) with the addition
of nought point five per cent (0.5%) by
three hundred and sixty-five (365).

(c) In case where the debt concerned has
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remained unsettled beyond one rate
fixation period, the amount of interest
to be paid will be the total of the
amount of interest calculated with
respect to each of the rate fixation
periods concerned.

(d) The provisions of (a), (b) and (c)
above will apply mutatis mutandis for
calculating the amount of the interest
referred to in (c) of sub-paragraph (1)
above. The amount to be paid on July
31, 1990 and January 31, 1991 will be
the respective amount of the interest
referred to in (a) (i) of sub-paragraph
(1) with the addition of the amount thus
calculated of the interest having
accrued or accruing between May 1, 1987
and July 30, 1990, both dates inclusive,
and July 31, 1990 and January 30, 1991,
both dates inclusive, respectively.

(e) In case where any payment under the
Payment Scheme is retarded, the
Government of the Republic of Argentina
will pay the late interest accruing from
the overdue amount at the rate of one
per cent (1%) per annum above the
applicable prime rate (per annum).

(3) The interest paid will be free and clear
of all taxes and duties of the Republic of
Argentina.

4. No bank charges incidental to the settlement
of the commercial debts concerned in accordance
with the Payment Scheme will be made.

5. If the Debtors fail to take such measures as
are required in the Republic of Argentina for
the settlement of any debts composing the
Rescheduled Commercial Debts in accordance with
the Payment Scheme, the Government of the
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Republic of Argentina will pay the total amount
of such debts to the Creditors on behalf of the
Debtors in Japanese yen in accordance with the
Payment Scheme.

6. It is confirmed that the terms and
conditions of the contracts concerned not
specifically referred to in this Note will
remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

7. If the Government of the Republic of
Argentina accords to creditors resident in any
third country terms and conditions more
favourable than those referred to in sub-
paragraph (4) of paragraph 2 with regard to
debt relief measures, the Government of the
Republic of Argentina will forthwith accord to
the Creditors the terms and conditions not less
favourable than those accorded to creditors
resident in such third country.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Argentina.

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration.

(Signed) Yoshio Fujimoto
Ambassador Extraordinary and
Plenipotentiary of Japan
to the Republic of Argentina

His Excellency

Mr. Domingo Felipe Cavallo

Minister of Foreign Affairs and Worship
of the Republic of Argentina
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(2% N K Y N B R (Argentine Note)

Buenos Aires, December 26, 1989

Am_,m.vo Excellency,
RN AN ME N0 OV RH I YO ¥ KR KOoELQE-Q I have the hohour to acknowledge the receipt
INY A= of Your Excellency's Note of today's date,
fHu {5 X8 MESHKE O 4 VWP 0 RK ST 440 which reads as follows: Y
(T ¥ 2 il =) " (Japanese Note)"
KKHZ WY B-OMEYR 0L UMBENN W NRT I have further the honour to confirm on
behalf of the Government of the Republic of
/ . 0 o
ANHKEHEEYE R O VR RKWITO # i Argentina the understanding set forth in Your
Excellency's Note.
KKHEHZE XHYEFOHEQQUEDS U UEIVELJUE I avail myself of this opportunity to renew
A . to Your Excellency the assurance of my highest
R ORI AN IO A © consideration.

FRIO<SKEHEREHT M [HKEY N HNK e Sv AP

N R NIK Y NHEH (Signed) Domingo Felipe Cavallo
- i HH e NP NHo—Y « R(—1 Minister of Foreign Affairs and Worhsip
& - kK b of the Republic of Argentina
MR NR Y NG FERY His Excellency
Mr. Yoshio Fujimoto
i
M M EHEKE BRI Ambassador Extraordinary

and Plenipotentiary of Japan
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