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Japan is increasing the quality of its aid but should also increase the quantity

The budget for Japanese development co-operation has suffered years of decline. Now, a
promising budget increase in 2008 has been cancelled out by a sharp fall in the 2009 budget.
Japan’s overall development co-operation budget for 2009 was around USD 9.5 billion,
equivalent to 0.18% of gross national income (GNI), down from 0.19% of GNI in 2008 and a
long way from the 0.7% of GNI target. Japan should reverse the pattern of decline in order to
make progress towards its committed aid targets and regain its former position as a leading

donor.

In addition to its strong focus on Asia, Japan is now supporting Africa and helping
developing countries in Asia to share experiences with those in Africa. It is also boosting the

capacity of partner countries to cope with the effects of climate change.

The creation of the new Japan International Cooperation Agency brings many aspects of
Japanese aid under one roof. This should allow Japan to increase the efficiency and

effectiveness of its aid.

Raising its voice and sharing its very relevant experience, as well as increasing its
co-ordination with other donors and its alignment with partner country priorities and systems
would strengthen Japan’s influence on international development issues and make its own aid

more effective.

To ensure Japan and its partners get maximum value for money, Japan needs to make
progress towards untying its aid from the purchase of Japanese goods and services. It also
needs to ensure that all relevant policies — whether international or domestic — support, or at

least do not undermine, its international development efforts.

Japan has established an effective and rapid system for responding to humanitarian
emergencies. It should ensure its humanitarian assistance is supported by a clear policy

statement on humanitarian action in situations of conflicts and fragility.



