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The Legacy of

The Six-Day War Jaiiiades
Forty years later, why real Economic
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peace remains elusive Miracle

Africa’s
O.I
The world is looking to

West Africa for its next big
energy bet. But oil can be a

curse as much as a blessing.
This time, which will it be?



' The FT .COM Reports
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The enrse of of From clash to cash
The paradox of plenty By Tom Burgis and Martin Sandbu
One day soon poor countries may actually benefit from their natural Published: January 7 2010 02:00 | Last updated: January 7 2010 02:00

resources

There are exceptions. Morway, Botswana and Chile have harnessed oil, diamonds
and copper for national development, giving hope that other countries too may
succeed. In 2002 Tony Blair, then LIK prime minister, launched the Extractive
Industries Transparency Initiative, with dozens of governments, mining companies
and cil groups pledging to declare payments and revenues.

Chart of original media articles mentioning
“Extractive Industries Transparency Initiative”
from 1 Jan 2008 - 31 Dec 2009:

Dec 20th 2005 Da-le

From The Economist print edition

150

Making oil transparent

The good news is that international initiatives are starting to shine a cold light on the
murky business of oil. Tony Blair is promoting the Extractive Industries Transparency 1
Initiative (EITI), a voluntary effort involving governments and oil majors.
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Helping Africa in the Fight Against Corruption é Navigating the Natural Resource Curse
By DWHYER GLUNH

Fublished: June 13, 2009 N

— Will a charter actually do anything? There might be some lessons gleaned
To the Editor: from the experience of the Extractive Industries Transparency Initiative

(EITT), which was proposed by the British government in 2002 and is now

Re “Battle to Halt Graft Scourge in Africa Ebbs” (front page, June widely supported by governments and industries.
10):

Resource-rich governments that commit to the EITT agree to implement
increased transparency measures. The EITI board announced this week that
Albania, Burkina Faso, Mozambique, and Zambia will join the 26 candidate
countries already committed to implementing the EITI protocols. The jury is

still out on the effectiveness of the EITI in eandidate countries, but
promote responsible and honest management of oil and mineral preliminary results are encouraging.

While it is indeed discouraging that the fight against corruption is
faltering in much of Africa, there is at least one bright spot: the
Extractives Industry Transparency Initiative, begun in 2003 to

revenues, which are too often a source of corruption.
Perhaps more importantly, the EITT is already shifting attitedes in resource-

Given the natural resource wealth of the continent, it is encouraging that 21 of the 29 rich developing countries. Collier writes of sitting in a meeting of West

EITI candidate countries are African. African ministers as they discussed resource-revenue governance. The EITI
i served as a conerete rallving point for both reformist countries and far

As my staff recently noted in a study, “The Petroleum and Povertv Paradox,” this is one reformers in reluctant countries.

way that the international community can support anticorruption reformers in Africa. I
have urged the Obama administration to take a more active role in supporting extractive
industry transparency.

Richard G. Lugar

Ranking Member

Senate Foreign Relations Committee
Washington, June 10, 2009
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Peter Eigen, président dune ONG pour la transparence : "La corruption n'apporte rien

sur le long terme”

IFEMONDFE | in.472.08 | 15h05

Lutter contre cette "malédiction des matiéres
premiéres” suppose d'introduire la transparence
des transactions. Tel est I'objectif de 1'Initiative
pour la transparence des industries extractives
(ITIE), une ONG fondée en 2002, basée a Berlin
et présidée par M. Eigen.

L'idée est simple : amener les compagnies
pétroliéres ou miniéres a publier le montant des
impots et redevances qu'elles paient aux Etats, et
ces derniers, a afficher leurs revenus. La
confrontation entre ces donneées est censée mettre

au jour les fraudes et les paiements suspects.

PETER EIGEN
Anti corruption campaigner

Dr Peter Eigen, Chairman of the EITI,
interviewed by Jonathan Charles on the BBC news
programme HARDtalk, November 6, 2009.
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How the EITI works E'T'

Government

Companies

Disclose
Payments

Discloses Receipt of
Payments

Government Spending

Independent
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EITI in 2010 EITIE

)

30 Implementing Countries across Africa, Asia,
Latin America, Middle East and Central Asia

45 major international oil, gas, and mining
companies

80 institutional investors with collective assets
of over $16 trillion

100s of civil society groups and networks — e.g.
Publish What You Pay, Open Society/Revenue
Watch Institute, Transparency International

Supporting Countries, including Japan,
Australia, Canada, France, Germany, the
Netherlands, Norway, the UK and the US



upporting countries and organisation
including the World Bank, AfDB and ADB

(7

Supporting
institutional investors
16trillion US in Management




EITI Implementing countries
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Activities of supporting companies:

Companies operating in EITI
implementing countries:

* Participation in EITI reporting
* Participating in implementation

* Financial support to EITI International
Secretariat

* Participates in the governance of the EITI,
through eg the Board

Non-operators:
* Global political support

* Financial support to EITI International
Secretariat

There is no added reporting requirement
for companies that support the EITI.
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*

Disclosure
Disclose payments and revenues to
administrator
Receive report from administrator
|dentify and explain discrepancies
Recommend improvements
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Implementing Countries EITI

tool by ammap.com
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mecond Aggregated Eeport

Table 6: Reconciliation of Mining benefits payments and Government receipts-

2004
MINING BENEFIT | Aggregated Receipts | Aggregated payments by | Deviation
Payment/Receipt | by Government of | Mining Companies
Ghana
(cedis) (cedis)
Mineral royvalty 207,322,703,217 207,243,473,09 79,230,121
Property rate 2,108 /084,985 2,108 084,955 0
Corporate tax 5,006,425 416 5 006,425 416 0
Dividends 31,458,724,553 31,458,724,553 0
(Ground Rent 0 0 0
Mineral right
cence 0 0 0
TOTAL 245,895,938,171 245,816,708,050 79,230,121




EITI

C. MINING SECTOR
African Aura Resources ArcelorMittal Liberia AmLib United Minerals
Taxes/Revenue
COMPANY GOL COMPANY GOL COMPANY GOL
Excise Tax 196.00 196,00
ECOWAS Trade Levy 322,977.00 506,273.00 8,729.00 §,857.00
Pre-shipmentinspection PSGOL's Share 1,387.00
Customs user fees 400,000.00 400,000.00 9,562.00
Customs 32,058.00
Import Levies 3,764.00 38,771.00 10,070.00
County con tribution 23,400.00
Land Rental 200,000.00 200,000.00 167 677.00
Stumipage Fees 110.00
Export Tax 5,970.00
Community Contributions/receipts 6,994 521.00 6,994 521.00
Signature fees/signing bonus 15,000,000.00 15,000,000.00
Corporate Registration 900.00 900.00
Fines for customs offenses 21,183.00 21,183.00
Scientific Research Fund 143,561.00 143,561.00
Administration Fees 5,795.00 3,385.00
Exploration Fees 27.791.00 27,791.00 15,000.00 117,902.00
Vehicle License Fees 881.00 23,048.00 23,048.00 3,612.00
Business Registration Fees 900.00
Personal Income 54,176.00 44, 166,00 582,547.00 5497 591.00 104,288.00
Vehicle Drivers License Fees 1,410.00
Withholdings on rentand lease 6,500.00
Others 8,730.00
TOTAL 81,967.00 73,738.00 | 23,688,737.00 | 23,904,546.00 361,448.00 198,452.00

Extractive
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3. Reconciliation of
Deloitte reported payments

Reconciliation of totals
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Appendix 1: Total reported

payments per company

Sum Licensee  Sum Government CHsCrEpancy Resolved  Unsolved
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4. Lessons learned from -
the first year of reporting
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Why governments
implement the EITI

-Enlightened self-interest
To prevent corruption
To build trust amongst communities
To attract foreign direct investment
To attract leading companies
To gain international recognition
To improve credit rating

- Encouragement from the international community
Development community promoting good governance
IMF and others wishing to see improved fiscal management
Energy security through transparency

- Encouragement from industry

License to operate

Long-term investment depends on a sound business
climate
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Ellen Johnson Sirleaf
President of Liberia

“The Liberia EITl is one of the institutional
pillars of integrity anchoring and
sustaining the reform agenda of Liberia.”

“By promoting better management and
use of public resources and discouraging
corruption, LEITI ... is critical to poverty
reduction and social development in
Liberia.”

July 2009, when signing the new LEITI law




Why companies implement El‘l' l“,“,
the EITI o

- Secure supplies

- Contribute towards a sound business climate
- Investors and employees

- Limit possible involvement in corruption

- Reputational risk mitigation

- Please hosting government
- Build trust with local communities

- low cost
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Energy security through transparency
B - Secretary of State Hilary Clinton
- Senator Richard Lugar
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London v Paris
The d The Fed and the credit crunch
Economist i ragon
Economics and the rule of law

special report on China's
est for resources

W D 1 S orm
I arch 15th 2008
colonialists ‘

A 14-PAGE SPECIAL REPORT ON CHINA'S THIRST FOR RESOURCES
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How to shrink traffic jams
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EITI Implementation Guides EITI

EXTRACTIVE
INDUSTRIES
TRANSPARENCY
INITIATIVE
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Unite d Mations Az 410
2y General Assembly Distr.: Limited
1y 22 Fetmary 2008
<
Original: Englich
l‘sixiy-s econd sessiom,
Agemda ftem 56

Glob alis gion ad mterdep endence

Ausiratia, Arerhaijan, Bdgium, Canada, Congo, France, Germany, Irag, Haly,
Kanlhstan, Kyrgystan, Libeia, Moldova, Hefhedands, Migeria, Horway, Feru,
Siara Leone, fpain, Tirner-Leste, Tunkey, United Kingdom of Great Britain and
Nerfhern Frdand and Yemen: drafi reschdion

Sirengihening transparency in indusiries

The Gerwral dssembip,
Reeallingthe 2005 World Sunanit Outcose,

Regifiing the Accra Accord, the omtcome of the twelfth ceccion of fhe Tnited
Hatiome Comfererce on Trade and Drevelopment

Recallimg the Thited Hations Cormradion againet Comiption, which reaffinme that
comiption i ho longer 4 local matter bt 4 tranenation sl phenconenon that affects all
societies and econohies, making ftemational cooperation to prewert and comtrol it
eecartial,

Further vecalling the Tesobttion 1803 of 14 Deceamber 1962, in which it declared
that the right of pecples and nations to pennanent sovereignty over their natural
e gtth and Tecources roast be exercised ithe irderect of their natiorial developereat
atud of the wrell-being of the people of the State concerned,

Regifimingthat every State hac and chall freehy exercice fallpenmarent soveTeignty
ower all te wealth namral Tesomrces and ecoroenic activities,

Takimg note of all relevart vohmtary indtigives, fchiding the Exractive ndustries
Trancparency Initistive, simed st improving tTansparency o the  extractive
mdustries,

Cemvinced that nale-based and predictable trade and financial gestems are essantial
to promote Taneparency i rade md francial ddetries and combat cornptiom
commercial smd fnancial traveactions iall comries,

08-23042%(E) 220208

The EITI has been politically endorsed by
many Governments and in many forums

EITI
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THE AFRICA-EU STRATEGIC PARTNERSHIP
A Joint Africa-EU Strategy

I. CONTEXT, SHARED VISION AND PRINCIPLES

1. Context

L

=]

Afnica and Europe are bound together by lustory, culture, geography, a common future,
as well as by a community of values: the respect for human rights, freedom. equality,
solidarity, justice, the rule of law and democracy as emshrined in the relevant
infernational agreements and in the constitutive texts of our respective Unions

Since the historic first Africa-EU Summit in Cairo in 2000, where our partnership was
strengthened through the institutionalisation of our dialogue, considerable change has
taken place on both continents. Democratisation and reform processes have been
launched and are being deepened in both Africa and Europe and efforts have continued
on both continents to address conflict and crisis situations. At the same time, integration
processes on both continents have accelerated — on the one hand, the Organisation of
African Unity (OAU) has been transformed into the African Union (AU) with its socio-
econommic programme, the New Partnership for Africa’s Development (NEPAD): on the
other hand, the Evropean Union (EU) has nearly doubled in size and is in the process of
deepening the Union. The world has also changed: new international and global
challenges have emerged, globalisation has accelerated and the world has become
increasingly interdependent

In response to these changes. cooperation between Africa and the EU has rapidly
developed and diversified. Both sides have developed political strategies and policy
documents to guide their cooperation, including the AU Constitutive Act and Strategic
Framework 2004-2007 and the EU Africa Strategy of 2005. However, it s now time for
these two neighbours, with their rich and complex history, to forge a new and stronger
partnership that builds on their new identities and renewed instiftutions, capifalises on
the lessons of the past and provides a solid framework for long-term, systematic and
well integrated cooperation. There 1s now a need for a new phase in the Africa-EU
relationship, a new strategic partnership and a Joint Africa-EU Strategy as a political




Extractive
Industries
Transparency
Initiative

68 Summit Dedaration: We commit to provide continuous assi stance to strengthen EIT), as appropriate

Growth and Responsibility In Afria through financial, technical and political means. Equally, we invite all
Helligendamm, 8 June 2007 stakeholders to provide support for the implementation of the EITI.

We call on implementing countries and companies participating in EITIto
implement the initiative and comply with their discosure commitments.
Equally, we encourage further countries to participate in EIT) as appropriate.

Paul Collier and Michael Spence Any intemational standards for resource extraction must be voluntary.

Finandal Times, 10 April 2008 Fortunately, in this areavoluntary standards have a good record. The Extractive
Industries Transparency Initiative, launched in 2002 as a standard fr revenug
reporting, has a wide take-up. Standards provide rallying points for reformers
and a benchmark for performance and promote competition between

govemments.
Gordon Brown and The UK and Norway will encourage other nations to recognise Tl as an
Jens Stoltenberg emerging global norm of good management,

London, 29 June 2006

Stuart R. McGill &s a forum for promoting transparency, the EITI has shown progress, progress
Senfor Vice President, Exxon Mobll ExxonMobil is proud to support.
Oslo, 17 October 2006




e It can be a platform for long-term reform
e From transparency to accountability
e To fight corruption maybe

e To build trust and confidence
- definetely




Looki ng a head

e Depth — implementation quality

e Width — continued progress with large
emerging economies




Extractive
Industries
Transparency
Initiative

www.elti.org

Jonas Moberg
Head of the EITI Secretariat

Jmoberg@eiti.org




