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Final Report on the 10th Wise Group Meeting for Strategic Economic Partnership

between Brazil and Japan

July 8, 2022

The Wise Group for Strategic Economic Partnership is a group of business experts from Japan and
Brazil, which was established to provide recommendations to top officials of the Japanese and Brazilian
governments, with particular emphasis on common concerns and special issues affecting both
countries. The Group’s aim is to promote strategic economic partnership and closer economic

relations between the two nations. To date, it has regularly held meetings since 2007.

This year, the 10th meeting was held online on July 8, 2022, under the title of "Collaboration for
Sustainable Future and Partnership in Era of Change". In this meeting, three themes of discussion
such as "Solution for Environment & Climate Change, Carbon Neutrality”, “Collaboration in response
to Recent Changes in the World Situation" and "Solution for Fundamental Issues” were set up. In line
with these themes, the members expressed their opinions and proposals, and discussed the ideal form

of cooperation between two nations.

The first theme, "Solution for Environment & Climate Change, Carbon Neutrality”, was also discussed
at the extraordinary meeting held in September last year. At that time, the Group has concluded that;
- the integration of the strengths of both Japanese and Brazilian industries will make it possible not
only to achieve the goals of each country, but also to contribute to the achievement and acceleration
of carbon neutrality on a global scale.

- therefore, it is important to identify and promote specific initiatives and actions to realize such goals.
Approximately 10 months later, in this year meeting, the Group reaffirmed the increasing importance

of concrete efforts between two nations, and each member pointed out and proposed the followings:

v To acknowledge importance of initiatives and multiple options in all industries
v To achieve reduction of CO2 emissions to virtually zero in all processes in the entire life cycle of
products including the energy used to produce them as well as the manufacturing goods used and

their disposal.
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To proceed further promotion of the conversion of electricity to renewable energy

v" To realize improvement and utilization of hydrogen production technologies from water
electrolysis and bioethanol

v" To promote replacement of diesel vehicles with hydrogen vehicles and further utilization of
biodiesel

v To enhance further promotion of low-carbon emissions and technical collaboration in iron ore
mining and steelmaking processes

v To activate the decarbonization of fertilizers in agricultural sector by utilizing ammonia derived
from renewable energy

v To make efforts to prevent forest fire and deforestation by using satellite data and ground-based
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v To increase and accelerate utilization of Brazilian bioethanol and biogas and promotion of
development of production technology for second-generation bioethanol

v To establish mechanisms for carbon credit transactions, including the Joint Credit Mechanism
advocated by Japanese government, and promote bilateral agreements on the provision of CO2
emission technologies

v To offer financing programs for climate change response and decarbonization initiatives

v' To seek for further promotion of renewable energy business through the privatization of the

Brazilian energy industry
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To reduce water resources use in the livestock industry
v" To encourage collaboration between Japanese-Brazilian research institutes and universities in the

development of environment-related technologies

The second theme, " Collaboration in response to Recent Changes in the World Situation", is a
question about what kind of collaboration should be done by Japanese and Brazilian industries amid
the global impact of Russia’s invasion to Ukraine on the distribution of basic commodities, such as
energy and food, and significant changes in supply-demand balances and prices, while the threat of
COVID-19, which has fluctuated over the past two years, is gradually coming to an end. The
importance of supply chain risks for basic commodities has become evident through the COVID-19
pandemic, and the invasion of Ukraine by Russia has exacerbated such risks further. This reaffirmed
the need for world resilient and diversified chains. Under these circumstances, it is important for Japan
and Brazil to narrow down their wisdom on the possibility of mutual cooperation in order to solve the
issues related to the stable supply, demand and procurement of basic commodities together, which will
not only be one of the measures and solutions to supply chain risks, but also be opportunities for new
business, for the industries of both nations. Based on these circumstances and perspectives, the

following points and suggestions were made by each member.

v Importance of achieving a balanced three goals of energy security, economic efficiency, and
environmental compatibility, with safety as a major premise

v Importance of formulating and implementing concrete measures not only for energy security but
also for various goods and fields such as food and medical care

v" Further strengthening food production in Brazil and considering possibility of financial and credit
support from Japan to Brazilian agricultural producers

v Development of production of rare metals such as vanadium in Brazil, as an alternative source of
Russia, and promotion of investment from Japan to such sector

v Further business investment and financing support from Japan to strengthen logistics
infrastructure development in Brazil, related to the transportation and storage of agricultural
products, fertilizers, and other agricultural materials

v Reduction of supply chain risks by utilizing a variety of energy sources, such as bioethanol

The final theme, " Solution for Fundamental Issues”, discusses the basic issues between Japan and

Brazil that need to be resolved and improved in order to promote collaboration between two nations



on the aforementioned two themes and concrete efforts. In this regard, it was pointed out that it is
necessary for both nations to solve basic issues indispensable for the deepening and upgrading
economic partnerships, such as promotion of Japan Mercosur EPA which the Group has argued for
many years, solution of so-called “Brazilian cost” that would be burdensome to foreign investment in
Brazil such as the complicated taxation system, and relaxation of difficulties for Brazilian products to

entry into Japanese market such as regulation on the import of biofuel and sugar.

With regard to the ideal forms and directions of cooperation between Japan and Brazil confirmed at
this Wise Group meeting, the Group, together with the industrial and commercial sectors of each
nation, will continue to focus on the formulation and implementation of more specific initiatives and
measures, and strongly request the governments of Japan and Brazil to develop and support a business
environment that contributes to the facilitation of the implementation of these industrial initiatives,

including the early conclusion of Japan Mercosur EPA.
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