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Final Report on the Extraordinary Meeting of the Wise Group for Strategic Economic Partnership
between Brazil and Japan
September 16, 2021

Summary

The Wise Group for Strategic Economic Partnership is a group of business experts from Japan and Brazil, which was
established to provide recommendations to top officials of the Japanese and Brazilian governments, with particular
emphasis on common concerns and special issues affecting both countries. The Group’s aim is to promote strategic
economic partnership and closer economic relations between the two nations. To date, it has held nine meetings in

the period up to April 2019.

Since the ninth meeting, the Group has been unable to hold face-to-face meetings because of the effects of COVID-
19. However, it held an online meeting on September 16, 2021, to exchange views, examine proposals, and engage
in discussions on the environment, climate change, carbon neutrality, and energy solutions, along with other issues

under the theme of “Collaboration between Japan and Brazil for Sustainable Future”.

The governments of Japan and Brazil have both adopted the goal of achieving carbon neutrality by 2050. In the lead
up to the realization of the goal, the priority is to establish a roadmap that will allow the business communities of
both countries to work toward this goal on an all-industry basis, while at the same time reliably supplying products
and services, maintaining industrial competitiveness, promoting technological development, and deepening and

expanding global economic and social activities.

An advantage for Japan in terms of working toward this goal is the fact that its industries are already developing or
possess various advanced technologies relating to CO» reduction and climate change countermeasures. Meanwhile,
Brazil now produces 85% of its electric power using renewable energy, and has extensive achievements, experience,
and knowledge as a leader in bio and renewable energy, as evidenced by the wide use of bioethanol in the country. It
also has the potential to use its vast national land to absorb CO» on a global scale, and to become a supply center for
hydrogen produced using renewable energy. Based on shared values, if Japan and Brazil combine their respective
strengths as strategic partners aiming to achieve growth, they can not only accomplish their national goals, but also
contribute to the acceleration and attainment of carbon neutrality on a global scale. It will be increasingly important

going forward for Japan and Brazil to identify and promote specific initiatives to this end.

The members raised issues and put forward proposals as outlined below, at the meeting on September 16, 2021. They
also agreed that the Group should continue its activities to work toward a brighter future for both Japan and Brazil

by contributing to the deepening and enhancement of the strategic economic partnership.



v Initiatives and efforts related to the theme should span all industries and all processes, including production,
distribution, and consumption.

v" Japan and Brazil need to address climate change and pursue economic growth at the same time, in ways that do
not lead to cost increases or impaired competitiveness.

v" In the technology development and other aspects of the automobile industry, options should be expanded rather
than narrowed.

v The increased use of bioenergy and stepped-up efforts toward the realization of a hydrogen-based society are
current priorities for both countries.

v Carbon reduction and decarbonization are priorities for steel manufacturing, electric power generation, and
mobility (including aircraft and automobiles) domains.

v There is a need for efforts to promote the production and use of bioethanol and biofuels.

v Efforts should be made to monitor forest and marine environments and improve and utilize production
technology for biofuels, including aviation biofuels.

v Natural gas utilization is an important part of the roadmap to carbon neutrality.

v The promotion of large-scale tree planting and forest management is vital to the absorption of atmospheric CO
and the conservation of the Amazon forest.

v Financial support should be provided for initiatives toward the achievement of carbon neutrality.

The points raised at the recent meeting are just a few examples of, or starting points for, cooperation between Japan
and Brazil toward the realization of carbon neutrality. The Group will continue to discuss which issues need to be
further explored or addressed. The Group also hopes that the Japanese and Brazilian business communities will

discuss and implement specific initiatives relating to collaboration between the two countries.

For the Japanese and Brazilian business communities to work together on climate change countermeasures, it will
also be necessary to accelerate moves toward a Japan-Mercosur EPA, which the Group has been advocating for many
years, while finding a solution to the fundamental issue of “Brazil cost.” Accordingly, the Group hopes that the
Japanese and Brazilian government will take urgent action to address these issues, while providing support for
industry initiatives on the environment and climate change and carrying out efforts toward the achievement of carbon

neutrality.

Akio Mimura Carlos Mariani Bittencourt

Chair of Japan-side Chair of Brazil-side
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