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Sectoi/Matter
Defense industry

Obligation or article In respect of which the measuse is taken
Paragraph 1 of Article 2

Succinet Description of the Measure
When acquiring 10% or moie of the already-issued shares in

enterprises, which are designated by the Minister of
Commerce, Industry and Energy according to the Act on
Special Measures for Defense Industry, foreign investors are
required in advance to obtain permission from the Minister of
Commerce, lndusiry and Energy.

Legal source or authority of the measure
Act on Special Measures for Defense Industry (Article 4.3),
Foreign Investment Promotion Act (Article 6}

MotivatHon or Parpoee of the Measure
Due to the ivique geo-political situation of the Korean
peninsula, a stable production and supply of defense
resources are essemtial to national security.



Sector/Matter
Broadcasting industry

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2
Paragraph 3 of Article 8

Succinct Description of the Measure
No legal entity which is engaged in terrestrial broadcasting
may receive any investments and financial contributions from
arry of the following:
1. A foreign government or foreign organization;
T 2. A foareigner;
3. A legal entity of which a foreign government, foreign
organization or foreigner is the largest shareholder or
holds mare than 50% of the total issued stocks.

A person who is not a national of the Republic of Korea

shall not be the representative or chief programmer of a
company rumnming a terrestrial broadcasting business.

A fepresentativé of a foreign legal entity or ofganization shall
not be the representative or chief . programmer of a company
running a terrestrial broadcasting buginess.

Legal source or authority of the measure
Broadeasting Act (Article 13.3, 14.1),
Foreign Investment Promobion Act (Article 4}



Motivation or Purpose of the Measure
These menstres are necessary, in consideration of ‘the
influence of terrestrial broadcasting on national sentiments,
public opinions and cultural identity. Furthermore, the
unique situation of the divided Korean. peninsula makes such
measures essential. -
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Sector/Matter
Broadcasting indusiry

Obligation or article in respect of which the measutre is taken
Paragraph 1 of Article 9

Succinct Descripton of the Measure

A terrestrial broadcaster is required to include a certain rabo
of domestic programs in s broadcasting programming

according to the Broadcasting Act.

A terrestrial broadcaster is required to include a certain ratio
of domestic movies, animation features and popular songs in

its broadcasting programming according to the Broadcasting
Act. :

A ferrestrial broadeaster is required, in ifs broadcasting
programming, to include a certain ratio of out-sourced
programs which are produced in the Republic of Korea

according te the Broadcasting Act.

A terrestrial broadcaster who broadcasts general programs is
required to include, in its prime fme broadcasting
programming, a certain ratio of above oul-sourced programs

according to the Broadcasting Act.

A terrestrial broadeaster shall broadeast advertisements which
are consigned exclusively by Korea Broadcasting Advertising

Corporation or other corporations according 1o
Broadcasting Act.



Legal source or authority of the meagure
Broadcasting Act (Article 711, 712, 72, 723, 73.5)

Motivation ox Purpose of the Measure ‘
These measures are mecessary, in consideration of influence of
terrestyial broadcasting on national sentiments, public opinions
and cultutal identity. Furthermore, the unique situation of the
divided Korean peninsula makes such measures essential.



Sector/Matter
1)2)Broadcasting industry

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2 |
Paragraph 3 of Article 8

Succinct Description of the Measure
A general program provider or news program provider may
not receive investments and financial contributons from any
of the following:
1. A foreign govémmmt or foreign corganizatiory
2. A foreigner;
3. A legal entity in which a foreign government, foretgn
organization or foreigner is the largest shareholder or
holds more than 50% of the tetal issued stocks.:

A program provider other than the above program providers
may not receive investments and financial contributions of
more than 33% of the values of the total issued stocks from

any of the fellowing:
1. A foreign govermment or foreign organization;
2. A foreigner; | |
3. A legal entity in which a foreign government, foreign
organization or foreigner is the largest shareholder or
holds mote than 50% of the total issued stocks.

1} Prograrn Providers in this sextor inciode aateflite propram providars that use foreign
gatellites. : ‘

3) Home shopping business, which is in the category of “Cther Retzil Sale Via Mail
Order Houses{528127, according to 7000 Korean Starwliud Industrial Chaszification, is
eonsicered 10 be incuded in program providers for the purpose of Lhis agreement
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A person who is not 2 national of the Republic of Korea
shall not be the representative oF chief programmer of a
company Tunning a program providing, business.

A “representative of a foreign Jegal entity or organization shall
not be the representative or chief programmer of a company
running a program providing business.

Legal source or authority of the measure
Broadcasting Act {Article 13.3, 141, 14.2),
Foreign Investment Promotion Act (Article 4)

Motivation or Purpose of the Measure ,
These measures are DeCessary, in consideration of the
influence of broadcasting on national sentimenis, public
opinions  and cultural  identity. Furthermeore, the umque
situalion of the divided Korean peninsula makes such
measures essental.



Sector/Malter

Broadcasting indusiry

Obligation or article in respect of which the measure is taken

Paragraph 1 of Article 9

Succinct Description of the Measure

A program provider is required to include a certain ratio of
domestic programs in its programming according to the
Broadeasting Act.

A program provider is required fo include a certain ratio of
domestic movies, animation features and popular songs in its
programming “according to the Broadcasting Act. |

A general program provider i3 required to include, in its
prime fime programming, a cetfain ratio of out-sourced
programs which are produced in the Republic of Korea
according to the Broadcasting Act.

Legal source or authority of the measure

Broadcasting Act (Article 711, 71.2, 72.3)

Motivation or Purpose of the Measure

These measures are necessary, in consideration of the
influence of broadcasting on national sentiments, public
opinions and cultural identity. Furthermore, the unique
cituation of the divided Korean peninsula makes such

measures essenbal,



Sector/Matter
Broadcasting industry

Obligation or asticle in reséﬁt of which the measure is taken
Paragraph 1.of Article 2
Paragraph 3 of Article 8

Succinct Desciption of the Measure :
Anyone who 15 engaged in relay-only cable operations shail
ot receive any investments and financial confributions from
any of the following: :
1. A foreign government or foreign organization;
2. A foreigheri " T 77
3. A legal entity in which a foreign government, foreign
orgarization or foreigner is the largest shareholder or
holds more than 50% of the total jssued stocks.

Cable System Operators other than fhe above operators shall
not receive investments and financial contributions of more
than 33% of the vaiues. of the total lssued stocks from any of

the fUDDW'h".E . S oA
1. A foreign government or foreign organization;
2 A foreigner;

3, A lepal entity in which a fore!gn goverronent, foreign
organization or foreigner is the largest shareholder or
holds more than 50% of the total issued stocks.

Foreigners, foreign governmenis of foreign organizations are
ot allowed to engage in relay-only cable operations or music

audio service cable operations.



A person who is not 2 natiopal of the Republic of Korea
shall not be the representative or chief programmer of a
company running a cable system operating business.

A representative of a foreign legal entity or organization shall
not be the representative or chief programmer of a company
rurming a cable system operating business.

A person who is not 2 nationa! of the Republic of Korea
ghall not be the representative of a company running a
relay-only cable operation or. music audio - service cable

- operation.

A representative of a foreign legal entity or organization shall
not be the representative of a company running a relay-only
cable operation ox music audio service cable operafion.

Legal source or authority of the measure
Broadcasting Act (Article 13.2, 13.3, 14.1, 4.2}
Foreign Investment Promotion Act (Article 4}

Motivation or Purpose of the Measure
 These measures are necessary, mn comsideration  of  the
influence of broadcasting on national sentiments, public
opinions and cubtural identity. Furthermore, the unique
stuation of the divided Korean peninsula makes such

measures essental.
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Sector/Matter
Broadcasting industry

" Obligation or article in respect of which the’ measure is taken
Paragraph 1 of Article 9 '

Succinct Description of the Measure :
A cable system operator is reqmred to include particular

channels in its channel programuning and to limit the number
of tetransmitted foreign chanmels to a particular ratio
according to the Broadcasting Act.

“""A cable system operator is required to - simultaneously
retransmit  programs which are troadcast. by Korea
Broadcasting System and Educational Broadcasting System

without making any changes.

A cable system operator is required to include special
channels for public and religious purposes in its chanmel
programming according to the Broadcasting Act.

A cable gystem operator. 15 required 10 include a certain ratio
of domestic pfograms in its programming When operating
directly-used channels according to the Broadeasting Act.

A cable system operator is required to inclade a certain ratio
of domestic movies, animation features and popular songs in
jts programming when operating directly-used channels,
according to the Broadcasting Act.
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A cable system operator who broadcasts general programs is
required to include, in its prime time programming, a certain
ratio of out-sourced programs which are produced in the
Republic of Korea according to the Broadrasting Act.

A cable system operator is required fo operate community
chanrels according to the Broadcasting Act.

A relay-only cable operator shall not include retransmitted
foreign charmels, '

Legal source or authority of the measnre
Broadeasting Act (Article 2.4, 70.1, ‘703, 704, 711, 712, 721,
7781, Addenda 7.2) BT '

Motivaion or Parpose of the Measure
These measures are necessary, in consideration of the
influence of broadcasting on national sentiments, public
oprirﬁdrw and cultural identity. Furthermore, the wunique
sitmation of the divided Korean peninsula makes such

measures easential.
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Sectnr/Matfer

34)Broadcasting industry

Obligation or article in respect of which the measure is taken

Paragraph 1 of Article 2
Paragraph 3 of Article §

Succmct Descripion of the Measure

Legal

A satellite broadcaster shall not receive investments and
financial contributions of more than 33% of the values of the
total issued stocks from any of the following:
1. A foreign government or foreign organizabion;
2. A foreigner;
3. A legal. entity in which a foreign government, foreign
organization or foreigner is the largest shareholder or
holds more than 50% of the total issued stocks.

A person who is not a national of the Republic of Korea
shall not be the representaﬁve or chief programmer of a
company running a sateflite broadcasting ‘business. ,

A representative of a foreign legal entity or organization shall
not be the represeritative or chief programmer of a company
running a satellite broadcasling business.

soutce or anthority of the measure

Broadcasting Act {Article 133, 14.2),
Foreign Investment Promotion Act (Article 4)

———r

3] Satsilite brosdeasters in this sector inchade satellite btroedcasters using frareign

gatellites
4) Satellite broadcasting m this sector iacludes digital audio tecedeasting.



Motivation or Parpose of the Measure
Thess measures are necessary, in congideration of the
influence of broadeasting on national sentiments, public
opinions and cultural identity. Furthermore, the unique
situation of fhe divided Korean peninsula makes such
measures essential.
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Sector/Matter
Broadcasting industry

Obligation or asticle in respect of which the measure is taken
Paragraph 1 of Article 9 :

Succinct Description of the Measure

A satellite broadcaster is required to include particular
channels in its channel programming and to limit the number
of retransmitted foreign chanmels to a particular ratic

according to the Broadcasting Act

A satellite broadcasier is required to  simultaneously
retransmit  progtams which are Dbroadcast by Korea
Broadcasting System and Educational Breadcasting System

without malking any changes.

A szatellite breadeaster is required to include special channels
for public and religious purposes in its channel programming

according le the Broadcasting Act

A satellite broadcaster is required to include a certain ratio of
domestic programs in ils programming when operating

directly-used channels according te the Broadcasting Act.

A satellite broadcaster is required o include a certain ratio of

domestic movies, animation features and popular songs in its
programming when  operating  directly-used  channels,

according to the Broadeasting Act.
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A satellite broadcaster who broadcasts general programs is
required to include, in its prime time programming, a certain
ratio of outsourced programs which are produced in the
Republic of Korea according to the Broadcasting Act.

Legal source or anthority of the measure
Broadcasting Act (Artide 701, 703, 711, 712, 72L 723,

78.1)

Motivation or Purpose of the Measure
These measures are necessary, in consideration of the
influence of broadcasting on national sentiments, publie
cpinions and cultural identity. Furthermors, the unigue.
situstion of the divided Korean peninsula makes such
measures essential.
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Sector/Matter
Network operating industry

Obligation or article in respect of which the measure ls taken
Paragraph 1 of Article 2
Paragraph 3 of Article &

Suecinet Description nf the Measure

A network operator chall not receive nvestments and
contributions of more than 49% of the values of the

total jssued stocks fFrom any of the following:
1. A foreign govemment or foreign organization;
2 A foreigner

3, A legal entity m which a foreign govermment, foreign
orgarization or foreigner in the largest shareholder or

halds more than 50% of the todal issued stocks.

A person who is not a national af the Republic of Korea

shall not be the representative of 2 netwark operator.

Legal source or authority of the measure
Broadeasting Act (Article 133, 1£3),
Forefgn Investment Promotion Act (Article 4)

Motivation or Purpose of the Measure

These measures are necessary, in consideration of the
influence of broadcasting on natjonal sentiments, public
opinions and cultural identity, Furthermore, the unique

situation of the divided Korean peninsula makes

meastres essentml.



Sector/Matter
Fisheries

Obligation or article in respeci: of which the measure is taken
Paragraphs 1 and 2 of Article 2

Succinct Descripion of the Measure

5The Mayor,-/ﬁc';’—ag;remor, or the head "~ of the
" Shi/Kun/autonomous Ko, is required in advance to consult
with the Mimister of Maritime Affairs and Fisheries when
granting permission or a license for mshore fishing, coastal .
fishing, fish farms in sea, seeding seaweeds or hatching

"aquatic animals to the following:
1. A foreigner ,
2 A foreign legal entity

3. A legal entity with 50% or more foreign shareholders.

A same or similar restricion regarding fisheries can be
imposed, on a reciprocal basis, on a foreign national or
corporation from a country that restricis Korean nationals or
corporations established under the laws of the Republic of

Korea from engaging in Aeheries.

Legal source or anthority of the measure
Fisheries Act {Article 5)

5t In respect to seeding eeawceds md hatching aquatic anirnals, this messure 25
exclusively applied 15 fishery producing marine seedling by instaling facilities =n

regularly demarcated waters.
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Motivation or Purpose of tha Measute
These measures are necessary for protecting low-income
fishermen and for preventing a depletion of fish stocks and
Fesources.
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Sector/Matter

Electricity industry

Obligation or articie in respect of which the measure is taken

Succipet Description of the Measure

Paragraph 1 of Article 2
Paragraph 3 of Article 8

Permission to operate miclear power generation is not granted
to 'foreig,n-mvested enterprises”, which is defined in the

Foreign Investment Promotion Act

The aggregate ceiling on the foreign ownership of the KEPCO
is 40%.

A foreigner is not allowed to be the largest shareholder or
the president(CEO) of KEFCO.

Foreign investmesit n powWer transmission, distribution and
cales business is allowed only when the FDI ratio is less than
50%. The largest sharcholder of the company must be

Keorean national.

The total power-generating capacity owned by foreigners may
not exceed 30% of the total domestic power-generating

capacity.

Legal sousce or authority of the measure

Hlectricity Business Act (Article 7),
Foreign Investment Promotion Act (Article 4),



Securities and Exchange Act (Article 203),
Regulations on Foreign  Investment and Technology

Inducement (Article 5),
Basic Plan for the Privatization of the Gencoe, April9, 2002

Motivation or Purpose of the Measure
Natlonal Security



- Sector/Matter
‘Gas industry

Obligation or arficle in respect of which the measare is taken
Paragraph 1 of Arficle 2

Succinct Description of the Measure
The aggregate ceiling on the foreign ownership of KOGAS is

30%.

Legal source or authority of the measure
Act on Management Structure Improvement and Privatization
of State Enterprice (Article 19),
Foreign Investment Promotion Act (Arhcle 4)

Motivation or Purpose of the Measure
National Security



Sectot/Matter
Capital transactions with non-residents (won-denominated

loans, won-denominated securities with short-term maturities,
foreign ‘currency denominated financial credits, guarantees or
collaterals, financially unsound corporation’s borrowing from
non-residents, and derivatives transacton)

Obligation or artcle in respect of which the measure is taken
Paragraph 1 of Article 2

Succinet Description of the Measure
A non-resident is required to obfain permission from the
-Minister of Finmce and Economy or the Governor of the

Bank of Korea in the following cages:
1. when receiving won-denominated leans or borrowing

won-denominated  securities from a  resident
exceeding a certain amount according to the Foreign
Exchange Transaction Act,

2. when issuing won-denominated securities with
short-term mafurities.

Permission is required fromn the Minister of Finance and
Economy in case a non-resident gives short-term financial
credits to a certain resident enterprise which is stipulated in
the Foreign Exchange Transaction Act, or gives financial
credits to resident individuals and non-profit institetions
which are guaranteed by or are based on collaterals from

other residents.
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Permission is required from the Minister. of Finance and
Econnmyorﬂ\eGOVenwrofﬂmBankofKareamcasea
non-resident receives foreign cLITenCy denominated financial
credits, guarantees or collaierals from residents as stipulated
in the Foreign Exchange Transaction Act.

Permission is required from the Govermor of the Bank of
Korea in case a non-resident makes a certain fransaction
which js not allowed according to the Foreign: Exchange.
Transaction Act through derivatives.

Legal source or authority of the measure
Foreign Exchange Transaction Act (18.2)

Motivation.or Purpese of the Measure
fhese measures are necessary for preventing the foreign
exchange market from being disturbed by speculative

fransactions.



Sector/Matler 4
Foreign acquisition of land

Obligation or articdle in respect of which the measure is taken
Paragraphs 1 and 2 of Article 2

" ‘Succinct Description of the Measure

When & foreigher, foreign government, or an international
organization (hereinafter referred 0 as. a ‘foreigner’) has
signed a contract for acquisition of land within' the territory
of the Republic of Korea, a report of the acquisition must be
made o the head of the Shi/Kun/Ku within 60 days from
the conclusion of the contract. However, in the case of land
located in particular districts or areas, a foreigner is required
to obtain permission from the head of the Shi/Kun/Ku prior
to the conclusion of the contract for the land acquisition.

Any land acquired by a foreigner by means of inheritance,
auction, or any cause other than confracis shall alse be
reported to the head of the Bhi/ Kun/Ku within 6 months of

the acquisition

A similar testriction regarding the acquisition of land may be
imposed, on a reciprocal basis, on foreign nationals or
corporations from a country that restricts Korean nationals or
corporations established under the laws of the Republic of
Korea from acquiring lands. .
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Legal source or authority of the measure
Foreigner's Land Acquisition Act (Article 3, 4, 5),
Forefgn Investment Promotion Act (Article 4)

Motivaon or Parpose of the Measure
National security



Sector/Matter
Nuclear energy industry

Obligation or article in respect of which the measore Is taken
Paragraph 1 of Article 2

Succnct Description of the Measure
Permission both to manufacture and supply nuclear fuels and
to engage in radioactive waste management is not granted to
‘foreign-invested enterprises’, which ie defined in the Foreign
Investment Promotion Act.

Legal source or Authority of the measure
Electricity Business Act (Article 12, %),
Foreign Investment Promotion Act (Article 4)

Motivation or Purpose of the Measure
National Security
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Sector/Matter
Motion pictures industry (Screen quota)

Relevant Obh'gaﬁon'
Paragraph 1 of Article 9

Succinct Description of the Measuze :
A cerfain annual ratio of running days must be devoted to
domestic movies by a theater operator according fo the

Promotion of Motion Pictures Industry Act.

Legal source or authority of the measure
Promotion of Motion Pictures Industry Act (Article 28)

Motivation or Purpose of the Measure
The measure is necessary to preserve the cultural identity of



Sector/Matter
Newspaper publishing industry (restrictions on being a

publisher or an editor)

Obligation or article In respect of which the measure is taken
Paragraph 1 of Article 2
Paragraph 3 of Article 8

Succinct Description of the Measure
The following personis may not be a publisher or an editor of
periodicals:

1. a foreign government, legal entity or orgardzation;

2 a legal entity or organization of which the
representative is a person who is a nen-Korean
national or whose domicile is not in the territory
of the Republic of Korea;

3. a legal entity in which a foreigner or a foreign legal

entity holds 30% or more of the total issued stocks.

Legal source or authority of the measure
Registration, etc. of Periodicals Act (Article 9),
Foreign Investment Promotion Act (Article 4)

Mpotivation or Purpose of the Measure
These measures are necessary in consideration of the

influence of the printed media on national sentiments, public
opinions and cultural identty.
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Sector/Matter
News agency activities industry (restricions on being a

publisher or an editor)

Obligation or article In respect of which the measure is taken
Paragraph 1 of Article 2
Paragraph 3 of Article 8

Succinct Description of the Measure
The following persons may not be a publisher or an editor of
perindicals:

1. a foreign government, legal entity or organization;

2. a legal entity or organization of which the
representative is a person who is a non-Korean
national or whose domicile is not in the territory
of the Republic of Korea; ‘

3. a legal entity in which a foreigner or a foreign legal

entity holds 25% or more of the lotal issued stocks.

Legal source or authority of the measure
Registration, etc. of Periodicals Act (Article 9},
Foreign Investment Promotion Act (Article 4)

Motivation or Purpose of the Measure
These measures are necessary in consideration of the
influence of the printed media on national sentiments, public
opinions and cultural identity.



Sector/Matter
Magazines and perfodicals publishing industry (restrictions on

being a publisher or an editor)

Obllgation or article in respect of which the measure is taken

Paragraph 1 of Article 2
Paragraph 3 of Article 8

Snccinct Deséription of the Measure
The following persons may not te-a publicher or an editor of
periodicals:
1. a foreign govemnment, legal entity or organizationy
B 2. a3 legal entity or organization of which the
ra'presentaﬁve 1§ @ pas50n wﬁo ie a non-Karean
rational or whose domicile is not in the territory
of the Republic of Korea)
3. a legal entily in which # foreigner or a foreign legal
entity holds 50% or maore of the total issued stocks.

Legal source or authority of the:meagare
Regisiration, etc. of Pariodicals Act (Article 9).
Foreign Investmert Promotion At (Article ¢)

Motivation or Pnrpose of the Measure
Thesa mmeasures Are necessary in  consideration of the

influence of the printed media on national sentiments, public

opinions and cultural identity.



Sector/Mattet _
Rice and barley production industry

Obligation or article in respect of which the measure Is taken
Paragraph 1 of Article 2

Succinct Description of the Measure
Foreigners are not allowed to invest in the above sector.

_ Lepgal source or authority of the measure
Foreign Investent Promotion Act (Article 4)

Motivation or Purpose of the Measure
This restrictive measure on foreign mvestments in egricultural
production is to protect low-income farmers and to preserve
the Korean cullure and tradition.
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Sector/Matter
Beef eattle-farming industry

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2

Succinct Dm‘ifﬁon of the Measure
Foreigners are allowed fo hold less than 50% of shares or

stocks of legal entities engaged in the above sector.

Legal source or authority of the measure
Foreign Inveshment Promotion Act (Article 4)

Motivation or Purpose of the Measure
The measure of restricting foreign investments in the farming

of beef catfle i necessary to protect low-income and
small-scale farmers who are engaged in this industry and t©
preserve critical parts of Korea's traditional culture.



Sector/Matter
Meat wholesale industry

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2

Succinct Description of the Measure
Foreigners are allowed to hold less than 50% of shares or
stocks of legal entities erigaged in the above sector.

Legal source or authorify of fhe measure
Foreign Investment Promotion Act (Article 4)

Motivation or Purpese of the Measure
The liberalization of the wholesale meat industry should be

gradually implemented in order to enable domestic entities
to compete with capital-intensive foreign entities on equal

footing,.



Sector/Matter ‘ _
Telecommunications industry (other than network operating

industry}

Obligation or article in respect of which the measure is taken

Paragraph 1 of Article 2

Succinet Description of the Measure A
A person falling under any of the following sub-paragraphs
maynotnbtamalicenseorpermittoengagehawiredor
. wireless telecommumication industry.
1. A foreign government or a foreign legal entity; or
2 A legal entity in which the towal stocks held by the
following exceed 49% of the total issued stocks:

1) A forsign government;

2) A foreigner; ,

3) A legal entity in which foreign governments
or foreigners hold 80% or more of the total
issued stocks;

4) A legal entity in which foreign governments
or foreigners, alone or together, as the largest
shareholder, hold 15% or more of the total
issued stocks.

The individuals or legal entities listed below are not
permitted to be the largest shareholder or hold more than
49% of the total issued stocks of KT Corporation:

1) A foreign government;

2} A foreigner;



3) A legal entity in which foreign goverrunents of
foreigners hold 80% or more of the total issued
stocks;

4) A Jegal entity in which foreign governments o
foreigners, alone oOr together, as the Jargest
charsholder, hold 15% or more of the tofal issued

stocks.

A foreigner, foreign government or jta tepresentative, or a
foreign legal entity or organization shall not be permitted to
astablish a radio stition” according to the Radio Waves Act.

~ Legal source or autherity of the measure

Telecommunications business Act fArticle 2,6, Addenda 4),
Radio Waves Act (Article 20,

Foreign Investment Promotion Act (Article 4)

Motivation or Purpose of the Measure
The measures in the above sector aré based on the outcome

of the Basic Telecommumication negotiaions of GATS.

The measure -concerning radio gtations is ' §6 ensure an
efficient distribution of national radio wave TesOuUICeS.
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Sectoy/Matter
Water transport industry

Obligation or article in respect of which the measure is faken

Paragraph 1 of Article 2 -

Succinct Description of the Measare
Foreigners, in principle, are not al]owed to engage in a

coastwise transport industry. i

However, a foreigner is aliowed, until the orification in the
Korean peninsula, to engage in a coastwise transport industry

1. the aciivities involve inter-Korean hanspbrtaﬁon of
passengers and freight;

2. a joint venture is being established with Korean
shipping companies; and

3. the ratio of foreign investment is less than 50% of
the joint venture with Korean shipping companies.

Legal source or auhority of the measure
Foreign Investment Promotion Act {Article 4)

Motivation or Purpose of the Measure
National Security



Sector/Matter
Air transport industry

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2 )
Paragraph 3 of Article 8

Succinct Description of the Measure
The following lists those that may- not engage in the
scheduled or non-scheduled alr transport industry:

1. A foreigner; |

2 A foreign government or a foreign public
organization; "

3. A foreign corporation or organization;

4. A legal entity of which 50% or more of the shares
or stocks are owned by anyons faling under the
above sub-paragraphs 1, 2 and 3, or which is
virtually conirolled by such a persom |

5. A Jepal entity whose representative js a foreigmer,
or of which 50% or more of its board members

are foreigners.

Legal source or authority of the measure
Aviation Act (Article 3, 6, 112, 113, 114, 132),
Foreign Investment Promotion Act (Article 4)

Molivation or Purpose of the Measure
National Securnty



SectorfMaiter
Air transport industry

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2

Succinet Deseription of the Measure :
A foreign air carrier is required to obtain pm-mmsmn from

the Minister of Construction and Transporiation in the

following cases:
1. when an aircraft is to take off outside the Republic

ofKnreamdlmudmdeﬂmRepubhcofKorea,
2 when an aircraft is to take off inside the Republic of
Korea and land outside the Republic of Korea; and
3. when an aircraft is to take off outside the Republic
of Korea, overfly without a transitional stop in the
Republic of Korea, and [and puiside the Republic of

Korea,

No Ioreign air carrier may obtain permmon to transport any
passenger of freight between any points in the Republic of

Korea

Legal =ousce or authority of the measure
. Aviaton Act (Article 144, 145, 149)

Motivation or Purpose of the Measure
National Security



Sector/Matter
Outdoor advertising industry

Obligation or article in respect of which the measure is taken

paragraph 1 of Article 2
paragraph 3 of Article 8

Succinet Description of the Measure
A person who i3 ot a national - of the Republic of Korea
chall not be the repmsmtaﬁvé or chief programmer of an
eJectronic billboard operator.

A representative of 2 foreign legal entily or organization shall
not be the representative or chief programuner of an electronic
billboard operator.

Legal source or authority of the measure
Broadcasting Act (Article 13.3)

Motivation or Purpose of the Measure
These mmeasures are nDeCessary, in consideration of the
influence of broadcasting on national sentiments public
opirdons and cultural identity. Furthermore, the urigue
situation of the divided Korean peninsula makes such

measures essential



Sector/Matter A
Financial services (laison offices of foreign banks)

di:ligaﬁm or article in respect of which the measure is taken
Paragraph 1 of Article 2

Snccinct Description of the Measure
Foreign banks are requived to obtatn permission from the
Financizl Supervisory Committee when establishing a liaison
office in Korea.

Legai source or authority of the measure
Banking Act (Article 58.1, 59.1),
Foreigh Investment Promotion Act (Article 4)

Motivation or Purpose of the Measure

All kinds of commercial presence(branch, agency, and liaison
office) of foreign banks shall obtain permisgions from the
Financial Supervisory Commission (FSC), according ko the
Barking Act {Article SBT‘ Since a branchr or an agency
“established by foreign banks is considered @s independent
organizations(finandial institutions) (the Banking Act Article
59), which are required to obtain permissions from the F5C
regardless of their nationality, there is TO discrimination
between foreign and domestc persons  (the Banking Act,
Article B)



Sector/Malter
Finangal services {haison offices of foreign banks)

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2

Succinet Description of the Measure
Foreigners are not allowed o do a merchant bankmg

businese in the form of brmhes. - =

Legal source or authority of the measure
Merchant Bank Act (Article 3.2)

Motivation or Purpose of the Measure
This measure i3 applied because there is ne specafic provision
regarding the establishment of branches of foreign merchant
banks. Howsver, foreign merchant banks can establish

sutbsidiaries of jpint ventures. . -



Sector/Matter
Financial services (branches of foreign credit information

companies)

Obligation or article in respect of which the measore is taken
Paragraph 1 of Arficle 2

Snecinct Description of the Measure
Foreisners are not allowed to engage in a credit information
business defined in Use and Protection of Credit Information

Act, in the form of branches.

Legal source or authority of the measure
Use and Protection of Credit Information Act [Article 4.2)

Motivation or Purpose of the Measure . '
“This measure is applied because there is no specific provision
regarding the establishmemt -of branchga. of foreign credit
information companies. However, foreign credit information

companies can establish subsidiaries ot joint venhures.



Sectoxr/Matter
Financial  services  (Korea  Development Bank  and
ExportImport Bank of Korea)

Obligation or article in respect of which the measure is faken
Paragraph 1 of Article 2

Succinet Description of the Measure
Forgigners are not allowed 1o invest in both Korea

Development Bank and Korea EXIM Bank.

Legal source or authority of the measure
Korea EXIM PBarnk Act {Article 4).
Korea Development Bank Act {Article 4)

Motivation or Parpose of the Measure
Korea Development Bank and Korea EXIM Bank are financial

iretitutions for - the implementation  of matonal industrial
policies, ' = .



 Sector/Matter
Registration’ of aircraft in the natiomal register and matters
arising from such registration

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2

Succinet Description of the Measure
No aircraft that is owned by or leased by a person falling
under any of the following sub-paragraphs can be registered.

1. A foreigner;
2. A foreipn government oOr 2 foreign public
organization;

3. A foreign corporation or organization;

4. A legal entity of which 50% or more of the shares
or stocks are owned by anyone falling under the
above sub-paragraphs 1, 2 and 3, or which Is
virtnally controlled by such a persory;

5. A legal entity whose representative is a foreigner,
or of which 50% or more of its board members

are foreigners.

Legal source or authority of the measure
Aviation Act (Article 3, 6),
Foreign Investment Promotion Act (Article 4)

Motivation or Purpose of the Measure
National Security



Sector/Matter
Matters related to or ansing from the nationality of ship, ard

theaoquisiﬁonofshiporofanyimerestmship

Obligation or article in respect of which the measure is taken
Paragraph 1 of Article 2

Succinct Description of the Measure
A non-Korean ship shall not hoist the national flag of the

Republic of Korea.

Legal source ot authority of the measure
Ship Act (Article 5)

Motivation or Purpose of the Measnare
National Security

——



The list of companies designated

as the defense indusrty (Jan. 1, 2003)

- _'—Compmy Name ’
: Kprean English

1 | (e Kangnam Corporation

2 | FYEAIHF) Kanglim Co. Lid.

3 | SAFLFAT) Kukje Machinery Ca., Ltd.

4 | 2EAET) Kumho Industrial Co,, Lid

5 | Aok EHF) Kia Motoys Co, Inc

6 | waxg=atas(F) Natignal Plastic Co. Lid.

7 | AE21F Daedong Gear Co. Lnd.

2 | @S Daemyung Co., Lid.

9 | RAFTE(F) Daeshin Metal MFG. Co., Lid.

10 | A AFLHEF) Daeyang Electric Co., lid.

1 | AEHLF) Daewio Precision Industries Co.

12 | A=A HNF) Dawoo Shipbuildmg & Marine Engineering Co., Lid.
13 | h4-3871AF) Daewoo Heavy Indmsiries & Machinery Ltd.
14 | AARY(P Daewon Kang Up Co., Ld-

15 | (FRREF Kotesn Air Linas Co., Lid.

16 | {2 Dreamting and Challenging Company

17 | 2T 9(F) Tongmyung Heavy Indusiries Co., Ld,

18 | EreteldE49At Tongyang Linirg Industries Co.

19 | (FEXAT Dongyang Junggong

0 | EYAEa Dong-i Automobil Industrial Co., Lid.

2 | (FEaRAN Demgiin Blectric & Machinery Co., Lid.

2 | SHFEAIF DOCSAN Heavy Industries and Construction Cou Ltd
23 FHEETE(5) Dogwon Heavy Industral Co., LA,

24 | (FE4AZERZA Row Technology Co. Lid

= (= Rotemn Compary




Company Name

No. .
Korean English

% | uiedgaeaaeelF)| Valeo Electrical Systems Korea

7 | (Fuaz=2d Teckraf Co., Ltd. |

2% | AZEMHT) Samgong Industrial Co., L.

20 | 24 317HF) Samsung Electronics Co., Lid

30 | AARRAF) Samsung Thales Co., Ltd.

31 | AAHAI/(F) gamsung Techwin Co., Ltd.

32 | Arrged(F) Samyang Chemical Co,, Ltd.

3 | ArFETHE) | samwoo Metal nd. Co., Ltd.

34 | (FrEEE Samjeong Turbine Co. Ltd.

35 | (Z)MEAAAB Seoul Engineering Co., Ltd.

36 | AEReIHZUF) Gloval Hi-Tech Co., Ltd.

37 | (FEHATE ’ Suwon Paper Cone & Tube MFG. Co., Lid

18 | 2 22FAEF) Speco Heavy Industries Ltd..

3w | A3A Shinjeeng Development Co.

a0 | =2 R(F) Aprotool Co., Ltd.

g | gRolRAHF) Dooray Air Metal Co., Lid.

2 | Axemn @) LG Innctek Co., Ltd. -

o |gnaeE | L | cableld

M | 29F) | MTEQ Systems.._. . _

5 | 29393 | Yeontab Precision Co., Ltd.

@ | 2AATTAR) Oriental Tndustry Co LKL

47 | $1°HF) World Industries Ace Corporaion

8 | gueHazR2AF) | Unime Technology Ltd.

49 | (F)&HA Silver Star Co., Ltd

0 | (3ol e Electronic Optechs System Co., Lid.

51 | (#)o]Eete) Ewha Technology Information Ind. Co., Ltd

52 | (FedFd Jshin Communication Co., Ltd.




No. e Company Name
Korean English
53 | BEFEAUF) Jinyang Industrial Co., Lid.
54 | (F)ARA7 | Jinyoung Precision Machine Co., Lid.
55 | AQBEIHF) | Changwon Specialty Steel Co., Lid.
5% | AALHE) Chunji Corporation
5 | (FAEAS KROSYS
58 | #YBFH(F) Tongil Heavy Industries Co., Ttd.
59 | (P)Ech=H T.5 Tech Co., Lid.
60 | BAU(F) First Techmelogy Co., Ltd,
61 | BaH(F) Pyunghwa Indusirial Co., Ltd.
62 | (F)134 Poongsan Corporation
63 | @50 F(F) Raycom Korea Co, Ltd.
64 ﬁ%:ﬁ.ﬁgﬁééﬁ(‘?) Yorea Lostwax Industrial Company Ltd-
6 | gFAMHF) Yorea Heat treatment Co., Lid
¢ | B2 FAFH2Y(F) Hankuk Communication Ce., Inc.
§7 | s2BEsPLY(EF) Korea Aerospace Industries Ltd.
68 | (3P aFEel ‘ Hankuk Fiber Glass Co., Lid.
60 | }EDIS(F) Korea DTS Inc. -
70 | 4 gEAFEHE) Korea Bell Helicopter Co., Ltd.
71 | #9RZTY(F) | Hanil Forging Ind. Co. Lid
72 | (AT Hanjin Hledvy Industries & Construction Co., Lid
73 | (@®es Hanwha Corporatich o
74 | (F)EAACNF Hymdai | & Comm
75 | A& Z2A(F) Hyundai Heavy Industries Co., Lid.
76 | APWTU(F) Hyopchin Industrial Co. Ltd.
77 | (EFUEAI R AL | Huneed Technologies
78 |[KSP Korea Special Packaging Co.
2 | FSTX 5TX Corporation
80 | (R ETA LTS DeDaam Systems




