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Final Report of the 9th Meeting of the Wise Group for the
Strategic Economic Partnership between Brazil and Japan

-April 8th, 2019 Tokyo-

The members of the Wise Group (WG) held their 9th Meeting on April 8th, 2019 in
Tokyo to promote the Strategic Economic Partnership and mutually strengthen the
bilateral economic relationship between Brazil and Japan. The WG brings together
outstanding individuals to focus on special issues of common concern and relevance,
and to make recommendations to the highest levels of both governments.

Because over a decade has passed since the initial meeting of the present format was
held in 2007, in this year “revitalization toward 2030” has been set up as the major topic
focused on in discussing how Brazil and Japan can collaborate and contribute towards
strengthening their relationship for sustainable growth by 2030 .

Re-positioning towards Globalization

As in other regions, Latin America is moving toward economic globalization, and the
WG agrees that Brazil has the potential to drive economic development in the region by
2030. To create the foundation for such a future, the WG requests the Brazilian
government to implement timely measures targeting a number of priorities, including the
improvement of the investment environment, the simplification of complex tax systems,
the easing of regulations, the further development of the legal system, the reduction of
domestic costs, and the development of a quality infrastructure network (with concept of
life-cycle cost, user safety, and attentions to environmental and social impacts).

While the WG appreciates the active initiatives carried out by Keidanren and JCCI
toward further promotion of Japan-Mercosur EPA since the beginning of 2018, the WG
is seriously concerned about losing momentum after missing out on the opportunity of
the G-20 event in Buenos Aires, and the negative impacts on the bilateral economic
relationship which may arise when Mercosur enters into EPA's with other countries,
including the EU and South Korea. Therefore, the WG reiterates that both governments
should launch a formal dialogue towards Japan-Mercosur EPA negotiations, including a
potential option of Japan-Brazil bilateral agreement offered by Brazilian members, at the
earliest opportunity.

As industry representatives, the WG has reached a shared understanding of the
importance of Japan-Brazil cooperation in existing industrial fields as well as new areas
such as aerospace. While the Japanese private sector will continue to contribute to
strengthening the capabilities of Brazil's industries, utilizing its know-how and
technologies, the WG proposes that the Japanese and Brazilian governments jointly
implement effective measures, including the use of policy-based financing instruments
and complying with global standards, and encourage such private investments and
activities.

Looking at the global situation, the world is embarking on its greatest transformation in a
century. The age of the Internet of Things (loT) has arrived: “Individuals” and “things”



are linked, and all sorts of knowledge and information are shared. In this era, all
industries are required to create unprecedented new value. Brazil has been an edrly
adopter of new business models, such as the sharing economy, and has significant
strengths in innovation fields. On the other hand, the WG recommends that the two
governments create enabling rules to support innovation, and jointly promote removal of
the existing hindrances to innovation, such as overprotection of industry, showing the
way to the rest of the world.

The WG concluded that Japan and Brazil should work together to realize Society
5.0 —in which these advanced technologies are incorporated into all aspects of industry
and everyday life, accomplishing the compatibility of both economic development and
solutions for social issues.

Global Food

The WG is aware that one of the greatest challenges facing the mankind in the 21st
century will be to reconcile the supply of quality food to a growing population of greater
purchasing power with the preservation of natural resources. This challenge will be
solved with technology, and Brazil will play an important role in this scenario.

The WG acknowledges the OECD's view that in 10 years Brazil can increase its
production of exportable food by 40% by means of development of tropical agriculture
technology and sustainability, which corresponds to double that of global demand
additionally needed. In order to achieve this, there is a need for an integrated strategy
that can be implemented in large part in partnership with Japan, especially in relation to
the improvement of logistics and infrastructure, technical innovations in mechanization
(with digital inclusion), food and control industry in management, as well as a greater
Japanese presence in credit and rural insurance.

The WG supports the view that sustainable tropical technology can be replicated in third
countries through the combination of interests between Brazil and Japan, including in
the sector of clean and agro-energy. Regarding the sugarcane ethanol supply, despite
the successful track record of a stable long-term supply from Brazil to the Japanese
market over the past decade, the WG agrees that both parties shall resolve their own
domestic issues to come up with a next-generation eco-friendly solution for 2030.

The WG considers it desirable that Japan gradually opens its agricultural market for a
wide range of countries including Mercosur member countries. While tackling market
protection is a politically sensitive challenge, Japan is well positioned to demonstrate its
leadership as a global promoter of free trade by removing the remaining trade barriers
over the next decade and, hence, benefitting from respective countries’ comparative
advantages. The WG suggests that leaders from both countries elaborate a roadmap
towards 2030 on trade cooperation in the agricultural sector.

Human Links (Nikkei society)

Towards 2030, the WG proposes to develop critical human capital, which will be a
fundamental asset in bringing new value and generating leaders in both countries,
extendable to the rest of the international community.

In the next decade, Brazil and Japan may see their respective positions changed with
regard to the global economic superpowers such as the US, China, and India. The
human capital plays the most significant role in the countries’ strategic response to the



driving industrial environment. Brazil can be a potential source of competent talent with
hybrid skills gained from Japan and Brazil. In this view, human links though the Nikkei
society must be a valuable channel to connect the two different communities with a spirit
of juntos.

The WG acknowledges that making a consistent and sustained effort to foster potential
talent is a decade-long mission, since it demands strategic support from a wide range of
stakeholders.

The WG encourages political leaders to demonstrate a strong commitment, and private
sectors to offer contributions towards this effort, since this will consequently bring a
long-lasting benefit to the communities in both countries. Through this coordinated effort,
the WG believes that Brazil/Japan will successfully build a uniquely competitive
presence as well as demonstrate their respective contribution in the 2030 global
community.

In light of fierce competition for human capital from other superpowers, the WG
suggests further collaboration and stronger ties, integrating the initiatives of public &
private sectors into an educational system, (for instance, offering a specific training
program/ high-level educational facility/ skill exchange program, etc.) will help to
develop human capital in order to pursue the 2030 goals.

Aligned with this long-term initiative, The WG highly appreciates the decision recently
announced by the Brazilian government on a visa waver for visitors from Japan. The
WG proposes that the Japanese government reciprocate the decision to facilitate
bilateral flows of human capital. The language gap can be filled within several years
thanks to advanced loT technologies; however, implicit human capabilities such as
sense and mindset will never be replaced by Al technology. Therefore, for future
generations, the WG believes that the human links between key countries will continue
to hold upmost significance in the world of 2030.

We were very pleased to receive supportive comments from the Brazilian Ambassador

to Japan, Mr. Eduardo Peres Saboia, and the Ministry of Foreign Affairs of Japan.
The next (10th) WG meeting will be 2" week of April in 2020 in Rio de Janeiro, Brazil.
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