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Challenges facing Development :

“Demand for infrastructure finance overwhelms supply...”
. Supply | | Demand |

—~$819bﬂﬁongép
per year

Example in Asia
(per year 2014-20 (excluding China), source: ADB)

“...To leave NO ONE behind, requires EVERYONE to contribute”

Address the large infrastructure demand
in both and

’

Mobilize , cooperation w/
Promote projects




Rise of International Awareness on Quality Infrastructure 2

G7 Ise-Shima Principles

v’ Economy in view of life-cycle cost

v’ Social/Environmental consideration
v’ Local job creation and tech. transfer

v’ Align w/ local development strategy

v’ Effective mobilization of resources
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Recent trends in Development Assistance s

Emergence of new donors and the private sector
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Source: OECD DAC, World Bank

Source: OECD ”“Beyond the DAC”

...as donors diversify, “ensuring quality” in assistance projects
becomes indispensable for achieving sustainable development.

Need to consolidate an

International Standard for

“Quality Infrastructure”




Key emerging concepts of Quality Infrastructure

Infrastructure forms the backbone
of economic growth and sustainable development

For infrastructure to be effective, it must...
v’ strengthen connectivity with the region/world

In order to strengthen connectivity, it must...
v’ ensure open access, so that it is put to use




_otrengthening Gonnectivity
Free and Open Indo—Pacific Strategy

Initiative of “Bay of Bengal
Industrial Growth Belt”

Improvement of North
East Road Network

Bangkok-Chiang Mai
High-speed Rail
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Strengthening Connectivity: Mekong Connectivity Initiative ©

(OConnects the two ends of the Indochina peninsula through ports, bridges

and roads, thereby linking the East China Sea with the Sea of Bengal
Olncreased GDP of Mekong states by 2 to 4 times between 2000 and 2013.
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‘strengthen connectivity
D Alignment with local development strategy.
2 Not limited to a single outlet, but connect region as a whole.
A long term (20-30 year) development plan.




Ensuring open—access : Laem Chabang Port

" O The creation of an open access port in what was previously a fishing village.
(O Surpassed Bangkok to become the largest commercial port in Thailand

contributing a 2.5 fold increase to its GDP.
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Characteristics that “ensure open access”
@ Alignment with local development strategy.

of goods, people and capital.
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@ Ensure public (non-exclusive) use that facilitates free movement

@ Respect of sovereignty and assistance that ensure debt sustainability.
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Japan’ s efforts to strengthen fiscal soundness

Background

(JAccess to financial markets is improving,

(OHowever, debt management is increasingly difficult due to unpredictability
pf the economy.

~

J

Project Outline

‘OPublic officials from developing countries receive training in debt
management, such as debt sustainability analysis and financial policy

from experts from the government, banks, brokerage houses,
 academia etc.
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(Lecture from experts) (Visit to the Tokyo Stock exchange)



Effective resource mobilization: cooperation with MDBs s
Japan/ADB co-finance: Leading Asia’s Private Sector Infrastructure Fund

Outline |

(OlJapan provided 1.5 billion USD to the infrastructure co- financing
fund (LEAP) to fill financings gaps in the region.
(OFund supports private sector participation (joint ventures, etc) in a
wide range of infrastructure fields including energy, water,
_transport and ICT. )

~
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Infrastructur

\ /\_ Fund

Co-finncing Co-finncing

Infrastructure PrOjectS Renewal energy project (wind, solar) in India
financed by LEAP (390 million USD)
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Effective resource mobilization

Government funds alone not sufficient to meet needs.
1. Utilize public capital to mobilize private capital.

~ By alleviating investment risks for the private sector~
* Private Sector Instruments (PSl)
 Public Private Partnerships (PPP)

2. Strengthen Cooperation with MIDBs

* Co-financing schemes
(ex. Japan/ADB “Leading Asia's Private Sector Infrastructure Fund”)
Promotion of the Quality Infrastructure concept, etc.

Increased Aid recipients

assistance

Risk Greater
alleviation efficacy



Promoting Quality Infrastructure: Role of the OECD =

v'Technical expertise on development policy and finance, to
improve development effectiveness.

v'OECD Development Center (DEV) offers platform that
brings together traditional and emerging donors.

2017 OECD Ministerial Council Meeting

“We confirm the importance of promoting quality
infrastructure with open and fair access and encourage
the OECD to elaborate guidelines and good practices
in this area...”
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Promoting the Quality Infrastructure Concept

Some commonly identified elements of quality infrastructure

@ Economic efficiency in view of life-cycle cost
@ Resilience against disaster, terrorism and cyber- attacks
3 Safety,

@ Local employment

(® Technology transfer

® Environmental consideration

@ Financial soundness (debt sustainability)
Social consideration

(@ Connectivity enhancement

Industry development

@ Partnership with private sector (e.g. PPP)

@ Effective resource mobilization (MDBs)

Japan will continue working with the OECD, B

traditional/emerging donors and stakeholders to promote
connectivity, via inter alia, quality infrastructure.

/




Thank you!



