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Extractive Industries Transparency Initiative (EITI)
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EITI Report: 
An Independent Administrator (IA) 

independently verifies, reconciles, and 
publishes Tax and Royalty payments 

in an EITI report

Governments: 
Disclose receipt of payments

Companies: 
Disclose Payments

Civil Society: 
Represents community and citizen interests 

EITI is a voluntary, global effort to strengthen accountability and public 
trust for the revenues paid and received for a country’s natural resources

Multi-Stakeholder Process
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EITI Candidate Country -
implementing EITI, not yet compliant
EITI Compliant Country - confirmed 
to have met all EITI requirements
Suspended - Compliant/Candidate 
status is temporarily suspended

EITI is a global standard to promote transparency in 
the accountable management of natural resources
There is a heavy emphasis on the oil and gas sectors which impacts a 
number of our clients

51 countries have 
implemented EITI

31 are compliant with 
EITI requirements

Over $1.5 trillion in 
government revenues 
from oil, gas, and mining 
have been recorded 
globally

Information source: https://eiti.org/



2. Contextual Narrative – provides 
citizens with necessary information 
to understand extractive industries, 
revenue, and governance

Two Parts of the EITI Standard and EITI Report
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Reconciliation Figures 
Overview of 
ProductionScale of the Industry

Tax Receipts for Mining & Petroleum 

1. Reconciliation and Reporting –
disclosure process regarding natural 
resource revenue



US, EU, 
Canada and 
UK
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The companies subject to report in other countries(1/2)
US, EU, and Canada1
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Canada: Extractive Sector Transparency Measures Act  

EU: EU Accounting Directive, Chapter 10

US: Section 1504 of the Dott-Frank Wall Street  Reform and Consumer Protection Act2

• The proposed rules would require a domestic or foreign issuer to disclose payments made to governments if:
‒ The issuer is required to file an annual report with the SEC under the Securities Exchange Act (Exchange Act); and
‒ The issuer engages in the commercial development of oil, natural gas, or minerals.
‒ In addition, a resource extraction issuer would be required to disclose payments made by a subsidiary or another entity 

controlled by the issuer.

• Companies active the in the extractive industry or the logging of primary forests that are either:
‒ Large undertakings—undertakings which on their balance sheet dates exceed at least two of the following criteria:

• Balance sheet total €20 million;

• Net turnover: €40 million;

• Average number of employees during the financial year: 250; or
‒ Public-interest entities—includes undertakings that are governed by the law of a Member State and whose securities 

are admitted to trading on a regulated market of any Member State.

• Large companies with a presence in Canada in addition to companies that are listed on the Canadian stock exchange, if 
they are engaged in the commercial development of oil, gas or minerals in Canada or elsewhere. 

‒ It has at least C$20 million in assets;

‒ It has generated at least C$40 million in revenue; and

‒ It employs an average of at least 250 employees.
1 http://www.shearman.com/~/media/Files/NewsInsights/Publications/2015/05/Shining-a-Light-on-Payments-to-Governments-PDF-052715.pdf
2 Draft Rule https://www.sec.gov/news/pressrelease/2015-277.html
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UK: Implementation of  EU Accounting Directive3

• 12/1/2014 - First EU member state to fulfil its G8 Commitment to quickly implement the EU Accounting Directive 
• Companies would report if a company qualifies as a large company and fulfils 2 of the 3:
‒ A balance sheet of more than £17.8 million
‒ A net turnover of more than £35.6 million
‒ Average number of employees during the financial year to which the balance sheet relates exceeds 250

• Reports must be prepared on an annual basis and:
‒ Be prepared on the basis of individual projects (at the lease level)
‒ Include all payments made in money or in kind, whether made as a single payment or a series of related payments 

totaling £ 84,000 or over
‒ Disclose the total amount of payments made to each level of government, including national, regional and local 

governments, and state owned organizations
‒ Disclose the total amount per type of payment

The companies subject to report in other contrives(2/2)
US, EU, and Canada1

3 https://www.sec.gov/rules/final/2012/34-67717.pdf



Disclosure Requirement Comparison
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Dodd-Frank Section 
1504* EU Canada EITI

Payments

Taxes; royalties; fees (including 
license fees); production 

entitlements; bonuses; dividends; 
and payments for infrastructure 

improvements

Taxes levied on the income, 
production or profits of 

companies, royalties, license 
fees, rental fees, entry fees and 
other considerations for licenses 
and/or concessions, production 

entitlements, signature, discovery 
and production bonuses, 
dividends, payments for 

infrastructure improvements

Taxes, royalties, fees, production 
entitlements, bonuses, dividends, 

payments for infrastructure 
improvements 

The host government’s 
production entitlement, national 

state-owned production 
entitlement, profit taxes, royalties, 
dividends, bonuses, license fees, 
rental fees, entry fees and other 

considerations for licenses and/or 
concessions, any other significant 
payments and material benefit to 

government 

Activities
Exploration, extraction, 

processing, export, acquisition of 
a license for any such activity

Exploration, prospection and 
discovery

Exploration, extraction, the 
acquisition or holding of a permit, 

license, lease or any other 
authorization to carry out any 

such activity

Exploration, production, Each 
enacting jurisdiction may elect to 

include revenue streams from 
other activities 

Geography Subnational Location of activities must be 
reported Not addressed Subnational

Project-Level Lease level Lease level Lease level MSGs decide

In effect? No – Proposed Rule Yes No – Proposed Rule Yes (Countries that adopted EITI 
Standard)

Equivalency 
with other 
reporting 
regimes?

Yes Yes Yes Not addressed in EITI 
Standard 



Report of UK EITI
(UK)
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Information source: https://eiti.org/



Report of BP p.l.c.
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Signed by 
professional 
accounting 

firm

Information source:http://www.bp.com/



Current status 
of Japanese 
companies
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EITI Candidate Country -
implementing EITI, not yet compliant
EITI Compliant Country - confirmed 
to have met all EITI requirements
Suspended - Compliant/Candidate 
status is temporarily suspended

Japanese companies have made many significant 
investments in EITI compliant countries (  ) 



EITI supporting companies
Over 90 the world’s largest oil, gas and mining companies have chosen to 
become EITI supporting companies

Oil & Gas
Mining

Information source: https://eiti.org/supporters/companies
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Japanese companies’ unique aspects
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Current status

Many significant investments have been made in EITI compliant countries all over the world

Trading houses join investments by a variety of stakes

Being an non-operator, limited/remote access to certain information

No mandatory disclosure requirement with regard to EITI

Keep up with the international norms lead 
by other G7 countries

Further improve transparency and 
accountability

Encourage companies to invest 

Enhance investor companies’ credibility 
and value

Benefit

Domestic civil society to understand its 
benefit and impact

Limited/remote access to certain 
information as non-operator

Timely disclosure and timely reconciliation 
between the governments’ disclosure

Might decrease competitiveness in 
tendering for non EITI countries

Challenges



There have been a number of common questions from 
companies throughout the process

What decisions have our 
peers made in regards to 

participation?

How will our company be 
portrayed if we choose not to 

participate?

Is this a one time request or 
will there be further 

requests?  How much work 
will this require?

Will there be changes to the 
revenue streams and 

reporting process in future 
years?

If we choose to report taxes, 
will that information be 

presented confidentially in 
the report?

Would we need to involve any 
specialists?
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デロイト トーマツ グループは日本におけるデロイト トウシュ トーマツ リミテッド（英国の法令に基づく保証有限責任会社）のメンバーファー

ムおよびそのグループ法人（有限責任監査法人トーマツ、デロイト トーマツ コンサルティング合同会社、デロイト トーマツ ファイナンシャ

ルアドバイザリー合同会社、デロイト トーマツ税理士法人およびDT弁護士法人を含む）の総称です。デロイト トーマツ グループは日本で
最大級のビジネスプロフェッショナルグループのひとつであり、各法人がそれぞれの適用法令に従い、監査、税務、法務、コンサルティン

グ、ファイナンシャルアドバイザリー等を提供しています。また、国内約40都市に約8,700名の専門家（公認会計士、税理士、弁護士、コン
サルタントなど）を擁し、多国籍企業や主要な日本企業をクライアントとしています。詳細はデロイト トーマツ グループWebサイト
（www.deloitte.com/jp）をご覧ください。

Deloitte（デロイト）は、監査、コンサルティング、ファイナンシャルアドバイザリーサービス、リスクマネジメント、税務およびこれらに関連す
るサービスを、さまざまな業種にわたる上場・非上場のクライアントに提供しています。全世界150を超える国・地域のメンバーファームの
ネットワークを通じ、デロイトは、高度に複合化されたビジネスに取り組むクライアントに向けて、深い洞察に基づき、世界最高水準の陣容

をもって高品質なサービスをFortune Global 500® の8割の企業に提供しています。“Making an impact that matters”を自らの使命と
するデロイトの約225,000名の専門家については、Facebook、LinkedIn、Twitterもご覧ください。

Deloitte（デロイト）とは、英国の法令に基づく保証有限責任会社であるデロイト トウシュ トーマツ リミテッド（“DTTL”）ならびにそのネット
ワーク組織を構成するメンバーファームおよびその関係会社のひとつまたは複数を指します。DTTLおよび各メンバーファームはそれぞ
れ法的に独立した別個の組織体です。DTTL（または“Deloitte Global”）はクライアントへのサービス提供を行いません。DTTLおよびその
メンバーファームについての詳細は www.deloitte.com/jp/about をご覧ください。

本資料は皆様への情報提供として一般的な情報を掲載するのみであり、その性質上、特定の個人や事業体に具体的に適用される個別

の事情に対応するものではありません。また、本資料の作成または発行後に、関連する制度その他の適用の前提となる状況について、

変動を生じる可能性もあります。個別の事案に適用するためには、当該時点で有効とされる内容により結論等を異にする可能性があるこ

とをご留意いただき、本資料の記載のみに依拠して意思決定・行動をされることなく、適用に関する具体的事案をもとに適切な専門家にご

相談ください。

© 2016. For information, contact Deloitte Touche Tohmatsu LLC.


