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execution of the provisions of Articles 3 and 4 of the treaty to be signed at Washington on February 6th,

1922 with reference to their m.@:%& policy designed to stabilize the conditions in the Far East, to safeguard
the rights and interests of China, and to promote the intercourse between China and other Powers upon a
basis of equality of opportunity, resolve that there shall be established in China a Board of Reference to
which any questions arising in connection with the execution of the aforesaid articles may be referred for the
investigation and report. The Special Conference provided for in Article II of the treaty to be signed at
Washington on February 6th, 1922 with reference to the Chinese customs tariff, shall formulate, for an ap-
proval of the Powers concerned, a detailed plan for the constitution of the board.
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The Japanese Delegation understands that one of the primary objects, which the present Conference on
the Far Eastern questions has in view, is to promote the general welfare of the Chirnese people and, at the
same time, of all nations interested in China. For the realization of that desirable end, nothing is of greater
importance than the development and utilization of the unlimited natural resources of China.

It is agreed on all sides that China is a country with immense potentialities. She is rightly endowed
by Nature with arable soil, with mines and with raw materials of various kinds. But those natural resources
are of little practical service, so long as they remain undeveloped and unutilized. In order to make full use
of them, it seems essential that China shall open her own door to foreign capital and to foreign trade and
enterprise.

Touching on this subject Dr. Sze, on behalf of the Chinese Delegation made an important statement
at the Full Committee on November 16, declaring that China wishes to make her vast natural resources avail-
able to all people who need them. That statement evidently represents the wisdom and foresight of China and
the Japanese Delegation is confident that the principle which it enunciated will be carried out to its full

extent.

It is to be hoped that, in the application of that principle, China may be disposed to extend to foreigners
as far as possible the opportunity of cooperation in development and utilization of China’s natural resources.
Any spontaneous declaration by China of her policy in that direction will be received with much gratification
by Japan and also no doubt by all other nations interested in China. Resolutions which have hitherto been
adopted by this Committee have been uniformly guided by the spirit of self-denial and self-sacrifice on the
part of foreign Powers in favor of China. The Japanese Delegation trusts that China, on her part, will not
be unwilling to formulate a policy which will prove of considerable benefit, no less to China herself than to all

nations.
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At the meeting of this Committee, January 18, Baron Shidehara, on behalf of the Japanese Delegation,
expressed a hope that China might be disposed to extend to foreigners, as far as possible, an opportunity for
co-operation in development and utilization of China’s natural resources and added any spontaneous declaration
on her policy in that direction would be received with much gratification.

The Chinese Government, conscious of a mutual mm<m=ame which foreign trade brings, has hitherto pur-
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sued an established policy to promote its development. Of this irade, products of nature of course form an
important part. In view of this fact as well as the requirements of her large increasing population and the
growing needs of her industries, China, on her part, has been steadily encouraging the development of her
natural vesources, not only by permitting under her laws participation of foreign capital, but also by other
practical means at her disposal. Thus in affording facilities and fixing rates for the transportation on all her
railways of such products of nature, as well as of other articles merchandise, she had always followed and
observed the principle of strict equality of treatment between all foreign shippers. Thanks to the liberal policy,
raw material and food supplies in China—is my colleague Dr. Koo stated before this Committee cn a previous
occasicn with reference to Manchuria, and it is equally true of the other parts of China—are today accessible
to all nations, on fair terms and through a normal operation of the economic law of supply and demand.

The Chinese Government does not at present contemplate any departure {rom this mutually beneficial
course of action. Consistent with the vital interests of the Chinese nation and the security of its economic
life. China will continue, on her own accord, to invite cooperation of foreign capital and skill in the develop-
ment of her natural resources.

The Chinese Delegation, animated by the same spirit of self-denial and self-sacrifice, which Baron Shide-
hara was good enough to assure the Chinese Delegation had uniformly guided the foreign Powers here re-
presented in the Resolutions hitherto adopted by the Committee in favour of China, has no hesitation to make
the foregoing statement. It is all the more glad to make it, because it feels confident ﬁrmw the Japanese Dele-

gation, in expressing the hope for a voluntary declaration of policy en China’s part in regard to the “develop-

ment and utilization of her natural resources,” was not seeking any special consideration for Japan on this
subject or for foreign Powers as a whole, but merely wished to be assured that China was disposed to extend
an opportunity of cooperation to foreigners on the same terms as are accorded by nations of the world equally

favoured by .nature in the possessicn of rich natural resources.
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